
COUNCIL MEETING AGENDA 
January 16, 2014 

Members may attend in person or by telephone. 

John W. Lewis, Mayor 
Ben Cooper, Vice Mayor 

Gilbert Municipal Center 
Council Chambers 
50 East Civic Center Drive 
Gilbert, Arizona 

Eddie Cook 
Victor Petersen 

Jared Taylor 

Jenn Daniels 
Jordan Ray 

Regular Meeting 
7:00 p.m. 

THE TIMES LISTED FOR AGENDA ITEMS ARE ESTIMATED. 
ITEMS MAY BE DISCUSSED EARLIER OR IN A DIFFERENT SEQUENCE. 

EST. TIME 

7:00 

7:00-7:05 

7:05 

7:05-7:20 

,. 1. 

AGENDAITEM 

CALL TO ORDER OF REGULAR MEETING 

INVOCATION AND PLEDGE OF ALLEGIANCE 

The invocation. may be offered by a person of any 
religion, faith, belief or non-belief, as well as 
Councilmembers. A list of volunteers is maintained 
by the Town Clerk and interested persons should 
contact the Clerk for further information. 

Mayor invites all scouts present to the front of the 
Council Chambers. 

Invocation by Reverend · William Jefferson, The 
Benevolent and Protective Order of Elks, Gilbert 
Lodge #2848. 

Pledge of Allegiance and introduction and recognition 
of scouts. 

ROLL CALL 

PRESENTATIONS; PROCLAMATIONS 

Recognition of Ben Cooper. for service as Vice Mayor. 

I lA. Selection of Vice Mayor. 

COUNCIL ACTION 

Discussion; possible action 



EST. TIME 

7:20-7:35 

7:35-8:00 
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2. 

AGENDA ITEM 

Presentation of Annual Audited Financial Reports for 
the fiscal year ended June 30, 2013. 

3. Pillar of the Month-Fairness. 

4. Recognition of Scott Anderson, Riparian Director, for 
25 years of service to the Town of Gilbert. 

5. COMMUNICATIONS FROM CITIZENS 

At this time, members of the public may comment 
on matters within the jurisdiction of the Town but 
not on the agemla. The Council's response is · 
limited to responding to criticism, asking staff to 
review a matter commented upon, or asking that a 
matter be put on a future agenda. 

CONSENT CALENDAR 

All items listed below are considered consent 
calendar items and may be approved by a single 
motion unless removed at the request of Council 
for further discussion/action. Other items on the 
agenda may be added to the consent calendar and 
approved under a single motion. 

COUNCIL ACTION 

I 
by MOTION. 

6. AGREEMENT - consider adoption of a Resolution Discussion; possible action 
extending the cable television license term of Cox by MOTION to adopt 
Communications Arizona, LLC; and providing for RESOLUTION. 
repeal of conflicting resolutions. 

7. CONTRACT - consider approval of Construction Discussion; possible action 
Services Contract No. 2014-2105-0105 with Talis by MOTION. 
Construction Corporation in an amount not to exceed 
$437,414.50 for the Gilbert Downtown Pedestrian 
Improvements and authorize the Mayor to execute the 
required documents. 

8. No item. 

9. CONTRACT - consider approval of Sole Source Discussion; possible action 
Contract No. 2014-1105-0140 with Tyler by MOTION. 
Technologies, Inc. m an amount not to exceed 
$165,183 for the Annual Software Support and 
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AGENDA ITEM 

Maintenance for the EDEN Software System, and 
authorize the Mayor to execute the required 
documents. 

COUNCIL ACTION 

10. CONTRACT - consider approval of Job Order No. Discussion; possible action 
12 to Contract No. 2013-7003-0180 with CS by MOTION. 
Construction Inc. m an amount not to exceed 
$214,949.38 for the traffic Signal at Gilbert Road and 
Vaughn Avenue, Project No. TSl 71. 

11. GRANT - consider application and acceptance of a Discussion; possible action 
Grant from Maricopa Association ofGovemments for by MOTION. 
Road Safety Assessment Work Program Funds in the 
amount of $30,000. 

12. No item. 

13. TEMPORARY EXTENSION OF PREMISES - Discussion; possible action . 
consider approval of a temporary extension of by MOTION. 
premises for Cogburn's located at 4902 South Val 
Vista Drive, Suite 112, for an event to be held on 
January 25, 2014. 

14. COUNCIL ADMINISTRATION - consider Discussion; possible action 
adoption of a Resolution in support of Arizona State by MOTION to adopt 
University's Fiscal Year 2015 budget request for RESOLUTION. 
parity and performance funding from the Arizona 
State Legislature. 

15. MINUTES - consider approval of the minutes of Discussion; possible action 
Special Meetings December 12 and December 18, by MOTION. 
2013 and Regular Meeting December 19, 2013. 

8:00-9:00 . PUBLIC HEARING 

Items 16 through 26 will be heard at one Public 
Hearing; at which time anyone wishing to comment 
on a Public Hearing Item may do so. Comments 
will be heard from those in support of or in 
opposition to an item. Hearings are noticed for 7:00 
p.m~ and may be held prior to the estimated time 
indicated on the Agenda. ·· 

In order to comment on a Public Hearing Item, you 
must fill out a public comment form, indicating the 



EST. TIME 

16. 

17. 

18. 

19. 

20. 

21. 

22. 
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AGENDA ITEM 

Item Number on which you wish to be heard. Once 
the hearing is closed, there will be no further 
public comment unless requested by a member of 
the Council. After the Public Hearing, the Council 
may act on all items not requiring additional staff, 
public, or Councilmember comment with a single 
vote. 

LIQUOR LICENSE - conduct hearing and consider 
approval of a Series 12 Restaurant Liquor License for 
Brooklyn V's Pizza located at 894 East Warner Road, 
Suite 101. 

LIQUOR LICENSE - conduct hearing and consider 
approval of a Series 12 Restaurant Liquor License for 
Blue Lemon located at 4341 East Baseline Road, Suite 
108. 

LIQUOR LICENSE - conduct hearing and consider 
approval of sampling privileges for an existing Series 
9 Liquor Store License for Fry's Marketplace #670 
located at 64 70 South Higley Road. 

LIQUOR LICENSE - conduct hearing and consider 
approval of sampling privileges for an existing Series 
9 Liquor Store License for Fry's Food & Drug #15 
located at 3751 East Baseline Road. 

LIQUOR LICENSE - conduct hearing and consider 
approval of sampling privileges for an existing Series 
9 Liquor Store License for Fry's Food & Drug #52 
located at 855 West Warner Road. 

LIQUOR LICENSE - conduct hearing and consider 
approval of an agent change and acquisition of control 
for the Series 10 Beer and Wine Store Liquor License 
for Danny's Crossroads located at 4027 South Gilbert 
Road. 

LIQUOR LICENSE - conduct hearing and consider 
approval ·Of an agent change and acquisition of control 
for the Series 10 Beer and Wine Store Liquor License 
for Danny's San Tan located at 2870 South Market 
Street. 

COUNCIL ACTION 

Hearing; discussion; 
possible action by 
MOTION. 

Hearing; discussion; 
possible action by 
MOTION. 

Hearing; discussion; 
possible action by 
MOTION. 

Hearing; discussion; 
possible action by 
MOTION. 

Hearing; discussion; 
possible action by 
MOTION. 

Hearing; discussion; 
possible action by 
MOTION. 

Hearing; discussion; 
possible action by 
MOTION. 
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AGENDA ITEM COUNCIL ACTION 

23. ZONING Z13-31 - conduct hearing and consider Hearing; discussion; 
approval of the findings and adoption of an Ordinance possible action by MOTION 
amending the Zoning Code of Gilbert, Arizona, to adopt ORDINANCE. 
Chapter I Zoning Regulations, Division 2 Land Use 
Designations, Article 2.4 Heritage Village Center 
Zoning District, Section 2.402 Land Use Regulations, 
Table 2.402 Land Use Regulations - Heritage Village 
Center District and Article 2.8 Gateway Districts, 
Section 2.803 Land Use Regulations, Table 2.803 
Land Use Regulations - Gateway Districts related to 
adding "Colleges, Public or Private" to the list of 
permitted uses. The effect of this amendment will be 
to allow Colleges, Public or Private as a permitted use 
in the Heritage Village Center (HVC) and the Gateway 
Village Center (GVC) zoning districts. 

24. ZONING Z13-28 conduct hearing and consider Hearing; discussion; 
approval of the findings and adoption of an Ordinance possible action by MOTION 
amending Ordinances No. 1142, 1230, 2209 and 2326, to adopt ORDINANCE. 
and to remove approximately 14 acres of real property 
generally located at the southwest comer of the Santan 
Freeway and Ray Road from the Gilbert Crossroads 
Planned Area Development (PAD) ,and to rezone said 
real property from Town of Gilbert Regional 
Commercial (RC) zoning district with a Planned Area 
Development (PAD) overlay zoning district to 
Regional Commercial (RC) zoning district, as shown 
on the exhibit, which is available for viewing in the 
Planping and Development Services Office. The effect 
of the rezoning will be to allow the real property to be 
developed subject to the development standards for 
the Regional Commercial (RC) zoning district. 

24A. GENERAL PLAN GP13-16/ ZONING Z13-27 - Hearing; discussion; 
conduct hearing and consider: possible action by MOTION 

to adopt RESOLUTION and 
a) adoption of a Resolution approving a Minor ORDINANCE. 

General Plan amendment to change the land use 
classification of approximately 22.5 acres of real 
property generally located at the northwest comer 
of Higley and Ray Roads from General 
Commercial to ·Regional Commercial land use 
classification; and 

b) amend Ordinance Nos. 1305 and 2364 and rezone 

I 
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AGENDAITEM 

approximately 22.5 acres of real property within 
the Agritopia Planned Area Development (PAD), 
generally located at the northwest comer of Higley 
and Ray Roads from approximately 22.5 acres of 
General Commercial (GC) with a Planned Area 
Development overlay zonmg district to 
approximately 22.5 acres of Regional Commercial 
(RC) with a Planned Area Development overlay 
zoning district. 

Request to table. 

COUNCIL ACTION 

25. PROPERTY ACQUISITION - conduct hearing and Hearing; discussion; 
consider adoption of a Resolution approving the . possible action by MOTION 
acquisition of required right-of-way and easements on to adopt RESOLUTION. 
Parcel Nos. 304-14-002W, 304-12-009W, 304-12-
009X, 304-12-967B, 304-12-967A, 304-12-967A 
(Arby's PAD), 304-12-967A (Salad to Go PAD), 302-
12-967 A (Vacant Pad) and 302-14-901 for Guadalupe 
and Gilbert Intersection Project, Project No. ST129. 

26. CODE OF GILBERT - conduct hearing and consider Hearing; discussion; 
adoption of an Ordinance amending the Code of possible action by MOTION 
Gilbert, Arizona, Chapter 14 Businesses, by amending to adopt ORDINANCE. 
Article VIII Escorts and Escort Services related to the 
regulation of escorts, escort bureaus, introduction of 
services and escort bureau runners. 

ADMINISTRATIVE ITEMS 

Administrative Items are for Council discussion 
and action. It is to the discretion of the majority of 
the Council regarding public input requests on any 
Administrative Item. Persons wishing· to speak on 
an Ad,ministrative Item should complete a Request 
to Speak Form. and indicate the Item they wish to 
address. Council may or may not accept public 
comment. 

27. BOARDS, COMMISSIONS, AND COMMITTEES Report. 
- reports from Cooocil Liai~ons for the: 

a) Council Subcommittee on Board and 
Commission Application Screening, Interview, 
and Selection 

b) Other Council Subcommittees 
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AGENDA ITEM 

c) Congress of Neighborhoods Committee 
d) Design Review Board 
e) Environmental and Energy Conservation 

Advisory Board 
f) Gilbert Educational Cable Access Governing 

Board 
g) Arts, Culture and Tourism Board 
h) Human Relations Commission 
i) Industrial Development Authority 
j) Mayor's Youth Advisory Committee 
k) Parks, Recreation and Library Services 

Advisory Board 
1) Planning Commission 
m) Redevelopment Commission 
n) Special Events Commission 
o) Gilbert Public Facilities MPC 
p) Gilbert Water Resources MPC 
q) Gilbert Self-Insured Trust Fund 
r) Regional Meetings 
s) Utility Board 

POLICY ITEMS 

28. None. 

29. 

30. 

FUTURE MEETINGS 
There may be a discussion of whether to place an 
item on a future agenda and the date, but not the 
merits of the item. 

COMMUNICATIONS 

Report from the TOWN MANAGER on current 
events. 

31. Report from members of the COUNCIL on current 
events. 

32. Report from the MAYOR on current events. 

ADJOURN 

·COUNCIL ACTION 

Discussion. 

MOTION to adjourn. 
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COUNCIL ACTION 

NOTICE TO PARENTS: Parents and legal guardians have the right to consent before the Town of Gilbert 
makes a video or voice recording of a minor child. A.R.S. §1-602.A.9. Gilbert Council Meetings are recorded 
and may be viewed on Channel 11 and the Gilbert website. If you permit your child to participate in the 
Council Meeting, a recording will be made. If your child is seated in the audience your child may be recorded, 
but you may request that your child be seated in a designated area to ·avoid recording. Please submit your 
request to the Town Clerk. • 



January 28, 2014 

FUTURE MEETINGS & EVENTS 
Updated January 16, 2014 

• Study Session, Council Chambers, 4:00 p.m. 

January 30, 2014 
• Boards and Commissions Interviews, Human Relations Commission, 

Conference Room 233, 5:15 p.m. 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

February 6, 2014 
• Joint Meeting with Small Business Alliance, Conference Room 300, 

7:00 p.m. 

February 13, 2014 
• State of the Town, Council Chambers, 6:00 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

March 4, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

March 6, 2014 
• Boards and Commissions Interviews, Environmental and Energy 

Conservation and Advisory Board, Conference Room 233, 5: 15 p.m. 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting,. Council Chambers, 7 :00 p.m. 

March 27, 2014 
• Boards and CommissioIJ.s Interviews, EnvironmentaLand Energy 

Conservation and Advisory Board, Conference Room 233, 5:15 p.m. 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

Addition - BOLD; Change - Strikeout 



April 15, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

April 17, 2014 
• . Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

May 1, 2014 
• Boards and Commissions Interviews, Parks, Recreation and ,Library 

Services Board, Conference Room 233, 5:15 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

May 13, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

May 15, 2014 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

June 5, 2014 
• Regular Meeting, Council Chambers, 7:00 p.m. 

June 24, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

June 26, 2014 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

July 31, 2014 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

Addition - BOLD; Change - 8trikeout 



August 15 & 16, 2014 
• Annual Planning Meeting, TBD, TBD 

August 21, 2014 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

September 11, 2014 
• Boards and Commissions Interviews, Town of Gilbert, Arizona Self

Insured Trust Fund, Conference Room 233; 6: 15 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

September 23, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

September 25, 2014 
• Boards and Commissions Interviews, Redevelopment Commission, 

Conference Room 233, 6:15 p.m. 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

October 16, 2014 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

Addition - BOLD; Change - Strikeout 



October 28, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

October 30, 2014 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

November 13, 2014 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers, 7 :00 p.m. 

December 2, 2014 
• Study Session, Council Chambers, 4:00 p.m. 

December 4, 2014 
• Boards and Commissions Interviews, Design Review Board, 

Conference Room 233, 6:15 p.m. 
• Regular Meeting, Council Chambers, 7:00 p.m. 

December 18, 2014 
• Student Citizens of the Month Award, Council Chambers, 6:30 p.m. 
• Regular Meeting, Council Chambers,· 7:00 p.m. 

Addition - BOLD; Change - Strikeout 
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Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 503-6861 ~ 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: NOMINATION AND SELECTION OF VICE MAYOR 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

fl Complete 

~NIA 

NIA 

FINANCIAL REVIEW 

fJ Complete 

PNIA 

PROCESS FOR NOMINATION OF VICE MAYOR 

The process for nominations is as follows: 

1. Mayor announces that nominations are in order for the Office of Vice Mayor. 

2. Nominations are then accepted in the following manner: 

,- - -- ---~~-- --~ --~-~ 

1A 

I nominate ____ to the Office of Vice Mayor; nomination is seconded by another member 

3. When there are no more nominations, the Mayor announces that the nominations are closed. 

4. Voting is performed in the following manner: 

If only one name was placed in nomination, a vote is taken for that one name. 

If more than one name was placed in nomination, then each name is voted on in the order 
received, unless the vote is a majority or unanimous for the first name voted upon. 

5. Mayor announces that ____ will serve as vice Mayor for a one year term. 
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Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: FLORENCE SHULTZ, ACCOUNTING MA~AGER (480) 503-6752 
i 

THROUGH: CINDI MATTHEISEN, FINANCE & MANAGEMENT SERVICES 
DIRECTOR (480) 503~6856 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: PRESENTATION OF ANNUAL AUDITED FINANCIAL REPORTS 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

r Complete 

~NIA 

RECOMMENDED MOTION 

NIA 

BACKGROUND/DISCUSSION 

NIA 

FINANCIAL REVIEW 

r Complete 

~NIA 

The Finance Department is required by Arizona Revised Statutes to prepare and have audited an annual 
financial report and annual expenditure limitation report. Gilbert is also federally mandated to have· an 
independent audit (referred to as a "Single Audit") of federal financial assistance received. The Town 
currently contracts with Heinfeld, Meech & Co., P.C. for audit services. 

For the fiscal year ended June 30, 2013, the following audited reports are presented: 

Comprehensive Annual Financial Report (CAFR) 

The CAFR provides a detailed financial report for all funds of the Town. It includes three sections: 
Introductory, Financial and Statistical. The Introductory Section includes the Letter of Transmittal and 
organization ch,arts. The Financial Section includes the Auditors' Report, Management's Discussion 
and Analysis, Financial Statements, and Notes to the Financial Statements. The Statistical Section 



includes selected unaudited financial and demographic information, generally presented on a multi-year 
basis. 

The CAFR has again received an unmodified audit opinion and has been submitted to the Government 
Finance Officers.Association for a Certificate of Achievement for Excellence in Financial Reporting, 
which Gilbert has received for the last 22 years. 

Annual Expenditure Limitation Report 

This report presents Gilbert's compliance with the Annual Expenditure Limitation per the Arizona 
Constitution. 

Single Audit Reporting Package 

The Single Audit Reporting.Package provides information relating to Gilbert's compliance with federal 
grant requirements, There were no material weaknesses in internal controls and no instances of 
noncompliance reported. 

No action of Council is required. 

Town staff and Heinfeld, Meech & Co. staff will be available to respond to any questions Council may 
have regarding these reports. 

FINANCIAL IMPACT 

NIA 

STAFF RECOMMENDATION 

NIA 

Respectfully submitted, 

Florence Shultz, 
Accounting Manager 

Attachments and Enclosures: Heinfeld, Meech & Co., P.C. Communication Letter to Council 
Comprehensive Annual Financial Report 
Expenditure Limitation Report 
Single Audit Reporting Package 



'l...mAI REINFELD, MEECH & CO., P.C. 
~· CPAs and Business Consultants 

January 6, 2014 

Honorable Mayor and Members of the Town Council 
Town of Gilbert, Arizona 

JO 120 N. Oracle Road 
Tucson, Arizona 85704 

Tel (520) 742-2611 
Fax (520) 742-2718 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate discretely presented component unit and 
remaining fund information of Town of Gilbert, Arizona for the year ended June 30, 2013, and 
have issued our report thereon. Professional standards require that we provide you with 
information about our responsibilities under generally accepted auditing standards, Government 
Auditing Standards, and OMB Circular A-133, as well as certain information related to the 
planned scope and timing of our audit. We have communicated such information in our 
engagement letter provided to you during the planning phase of the audit. Professional 
standards also require that we communicate to you the following information related to our 
audit. 

Qualitative Aspects of Accounting Practices 
Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by Town of Gilbert, Arizona are described in Note 1 to the 
financial statements. No new accounting policies were adopted and the application of existing 
policies was not changed during the year. We noted no transactions entered into by the Town 
of Gilbert, Arizona during the year for which there is a lack of authoritative guidance or 
consensus. All significant transactions have been recognized in the financial statements in the 
proper period. · 

Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management's knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive 
'because of their significance to the financial statements and because of the possibility that 
future events affecting them may differ significantly from those expected. The financial 
statement disclosures are neutral, consistent, and clear. 

As described in Note 1 of the financial statements, the Town implemented the provisions of the 
Governmental Accounting Standards Board (GASB) Statement No. 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, for the year 
ended June 30, 2013. GASB Statement No. 63 establishes reporting guidance for certain 
elements of the financial statements which are distinct from assets and liabilities. The effect on 
the financial statements was essentially limited to replacing the phrase "net assets" with "net 
position". 

Difficulties Encountered in Performing the Audit 
We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 
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Uncorrected Misstatements 
Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are trivial, and communicate them to the appropriate level 
of management. During the course of the audit we did not identify any uncorrected 
misstatements and/or audit adjustments that we deemed to be material. 

Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a 
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, 
that could be significant to the financial statements or the auditor's report. We are· pleased to 
report that no such disagreements arose during the course of our audit. 

Management Representations 
We have requested certain representations from management that are included in the 
management representation letter provided to us at the conclusion of the audit. 

Management Consultations with Other Independent Accountants 
In some cases, management may decide to consultwith other accountants about auditing and 
accounting matters, similar to obtaining a "second opinion" on certain situations. 'If a 
consultation involves application of an accounting principle to the Town of Gilbert, Arizona's 
financial statements or a determination of the type of auditor's opinion that may be expressed 
on those statements, our professional standards require the consulting accountant to check with 
us to determine that the consultant has all the relevant facts. To our knowledge, there were no 
such consultations with other accountants. 

Other Information in Documents Containing Audited Financial Statements 
With respect to the supplementary information accompanying the financial statements, we made 
certain inquiries of management and evaluated the form, content, and methods of preparing the 
information to determine that the information complies with accounting principles generally 
accepted in the United States of America, the method of preparing it has not changed from the 
prior period, and the information is appropriate and complete in relation to our audit of the 
financial statements. We compared and reconciled the supplementary information to the 
underlying accounting records used to prepare ·the financial statements or to the financial 
statements themselves. 

Other Issue 
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management throughout the course of the year. However, these 
discussions occurred in the normal course of our professional relationship and our responses 
were not a condition to our retention as the Town's auditors. 

Responsibility for Fraud 
It is important for both management and the members of the Town Council to recognize their 
role in preventing, deterring, and detecting fraud. One common misconception is that the 
auditors are responsible for detecting fraud. Auditors are required to plan and perform an audit 
to obtain reasonable assurance that the financial statements do not include material 
misstatements caused by fraud. Unfortunately most frauds which occur in an organization do 
not meet this threshold. 

Page2 



The attached document is provided as a courtesy and provides some basic steps that should be 
taken to help prevent fraud from occurring in your organization. Some of these steps may 
already be in place, others may not. Not even the most well-designed internal controls or 
procedures can prevent and detect all forms of fraud. However, an awareness of fraud related 
factors, as well as the active involvement by management and the members of the Town 
Council in setting the proper "tone at the top", increases the likelihood that fraud will be 
prevented, deterred and detected. 

The information in this letter is intended solely for the use of the members of the Town Council 
and management of Town of Gilbert, Arizona and is not intended to be and should not be used 
by anyone other than these specified parties. 

Very truly yours, 

HEINFELD, MEECH & CO., P.C. 
CPAs and Business Consultants 
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Steps Management Should Take in Preventing the Occurrence of Fraud 

First and Foremost, acknowledge that fraud can and does occur - Fraud occurs in 
organizations often because management provides the perpetrator with a substantial 
amount of authority and a high degree of trust. Consequently, management performs 
limited or no review of the individual's work. Recognizing that fraud can occur in any 
organization, including your own, is the first step in prevention. 

Clearly communicate to employees the behavior that is expected of them - Believe it 
or not, ignorance has been cited as a common cause of fraud. Some employees have been 
trained to commit fraudulent acts without knowing what they were doing, just assuming that 
"that's the way it's done". 

Take strong action against employees who commit fraud - Call the police or other law 
enforcement agency and press charges. Failing to do so sends a message to other 
employees that management doesn't take fraud seriously. · 

Provide employees. an opportunity to report the occurrence of fraud or other abuse 
anonymously..:. In a recent survey, one in five employees said they were' personally aware 
of the occurrence of fraud in the workplace. Eighty percent said they would be willing to 
report fraud if they did not have to identify themselves. Management can establish a fraud 
hotline, "suggestion boxes," or other means to enable employees to bring the occurrence of 
fraud to its attention without requiring employees to give their names. 

Conduct your own activities on a high ethical level - Employees will follow the lead of 
the governing body and management, whether that lead is ethical or not. More than what is 
said or included in a policy manual, the actions of the governing body and management 
establish behavioral norms. 

Be alert to changes in employee attitudes, behavior and lifestyles - Because of day-to
day contact, management is in the best position to observe the unusual - attitudes that are 
hostile or defensive toward management or the organization in general, changes in 
behavior that are inconsistent with employees' normal disposition or lifestyles that are not 
reasonable based on the employees' level of compensation. Matters that may be of 
particular concern include: 

• Indications of dissatisfaction with compensation, or a lack of promotion 

• Indications of gambling 

• Indications of drug use or excessive use of alcohol 

• Indications of financial distress 

• Indications of severe stress 



Steps Management Shou.ld .Tak~ in Preventing the Occurrence of Fraud 

Perform thorough background checks on all new employees - Call former employers 
and educational institutions for verification of previous employment and education. Beware 
of "gaps" in employment or educational histo·ry. Consider obtaining a credit report (if 
authorized by the candidate) before employment. · 

Require uninterrupted vacations. for. all employees and establish a schedule· of 
rotation of employee responsibilities ..,.. More than just good management, rotation of 
duties provides a strong disinceritive,to commit fraud. In addition, it provides ·an opportunity 
to discover fraud that has already occurred. 

_Establish a budget - The governing body/ma'nagement should establish an ,pperating 
budget and. monitor actual results on. a regular basis. Any significant variances should be 
investigated. · 

Monitor exception reports - Unprocessed transactions should be carefully examined for 
propriety. This includes revenues, expenses, purchasing and payrolLtransactions. 

Control the mail -The mail should be picked up by an employee who has no 
responsibilities related to the handling or recording of•deposits, accounts receivable records 
or revenues. All remittances should be directed to a post office box. Limiting access to the 
organization's mail is ~ssential in preventing the unauthorized negotiation of cash receipts, 

Control the bank statements - Similarly, the bank statements should be picked up by an 
employee who has no related responsibilities and delivered to the management or other 
person independent of the reconciliation process. This person should review the contents 
of the statements before they are reconciled .. Specific items to be alert to include: 

• Missing checks 

• Checks issued out of sequence 

• Unknown payees 

• Checks t~at appear to have been altered 

• Checks not signed by authorized signatories 

• Other·unusual items 

Account for sequences - Whether it is checks, invoices, credit memoranda, receiving 
reports, shipping documents, or other pre-numbered items, all sequences: should be 
accounted for. Voided documents should be defaced to prevent unauthorized use and 
retained to complete sequences. 



Steps Management Should Take in Preventing the Occurrence of Fraud 

Control general journal entries - Management should either make or personally review 
and approve all general journal entries. Supporting documentation should be reviewed 
before approving general journal entries. In particular, the following items should be 
investigated: 

• Entries made to unrelated accounts 

• Entries made to receivables or revenues at or near the close of a period 

• Entries made by persons whose responsibilities are not consistent with the 
accounts being adjusted 

Obtain reasonable fidelity bond coverage - If the unthinkable occurs, insurance 
coverage is the most likely means of recovery of amounts misappropriated. The amount of 
coverage should be reviewed periodically for adequacy. 

Evaluate the internal control framework - Lastly, evaluate the internal control framework 
of your organization. One particular useful evaluation tool is available in the Committee of 
Sponsoring Organization's (COSO} guidance on internal control over financial reporting for 
smaller organizations. This guidance may be obtained through the AICPA's website at 
www.cpa2biz.com (product #990017). 

©Audit Litigation, Training and Efficiency Consulting, Inc. 2008 
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I.[._~·· I. REINFELD; MEECH & CO., P.C. 
CPAs and Business Consultants 

INDEPENDENT ACCOUNTANT'S REPORT 

The Auditor General of the State of Arizona and 
The Honorable Mayor and Town Council 
of the Town of Gilbert, Arizona 

10120 N. Oracle Road 
Tucson, Arizona 85704 

Tel (520) 742-2611 
Fax (520) 742-2718 

We have examined the accompanying Annual Expenditure Limitation Report of Town of Gilbert, 
Arizona for the year ended June 30, 2013. This report is the responsibility of the Town of 
Gilbert, Arizona management. Our responsibility is to express an opinion on this report based 
on our examination. 

Our examination was conducted in accordance with attestation standards established by the 
American Institute ofCertified Public Accounta.nts and, accordingly, included examining, on a 
test basis, evidence supporting ~he amounts and disclosures in the report and performing such 
other procedures as we considered necessary in the circumstances. We believe that our 
examinationcprovides a reasonable basis for our opinion. 

In our opinion, the Annual Expenditure Limitation Report of Town of Gilbert, Arizona referred to 
above presents, in all material respects, the information prescribed by the uniform expenditure 
reporting system as described in Note 1. 

HEINFELD, MEECH & CO., P.C. 
CPAs and Business Consultants 

December 26, 2013 

TUCSON • PHOENIX • FLAGSTAFF 
www.heiilfeldmeech.com 
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TOWN OF GILBERT 
"f'_, 

Annual Expenditure Limitation Report - Part I 
Year Ended June 30, 2013 

1. Economic Estimates Commission expenditure limitation 

2. Voter-approved alternative expenditure 
limitation (Approved - N/A) 

3. Enter applicable amount from line 1 or 2 

4. Amount subject to the expenditure limitation 
(total amount from Part II, Line C) 

5. Board-authorized expenditures necessitated 
by a disaster declared by the Governor 
[Arizona Constitution, Article IX, 
section 20 (2)(a)] 

6. Board-authorized expenditures necessitated 
by a disaster not declared by the Governor 
[Arizona Constitution, Article IX, 
section 20 (2)(b)] 

7. Prior-year voter-approved expenditures to 
exceed the expenditure limitation for the 
reporting fiscal year [Arizona Constitution, 
section 20 (2)(c)] 

8. Qualifying capital improvement expenditures repaid 
in accordance with A.RS. section41-1279.07(1) 

9. Subtotal 

10. Board-authorized excess expenditures for 
the previous fiscal year necessitated by a 
disaster not declared by the Governor 
and not approved by the voters [Arizona 
Constitution, Article IX, section 20 (2)(b)] 

11. Total adjusted amount subject to the 
expenditure limitation 

12. Amount under the expepditure limitation 

$330,696,720 

$166,886,911 

$166,886,911 

I hereby certify, to the best of my knowledge and belief, that the information contained in this report is 
accurate and in accordance with the requirements of the uniform expenditure reporting system. 

Signature of Chief Fiscal Officer: 

Name and Title: Cindi Mattheisen, Director of Finance & Management Services 

Telephone No: (480) 503-6856 Date:------------

See accompanying notes to annual expenditure limitation report. 
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$330,696,720 

$166,886,911 

$163,809,809 



TOWN OF GILBERT 

Annual Expenditure Limitation Report - Part II 
Year Ended June 30, 2013 

Internal 
Governmental Enterprise Service Fiduciary 

Description Funds Funds Funds Funds Total 

A. Amounts reported on the Reconciliation, 
Line D $188,016,416 $77,786,127 $21, 135,699 $2,500 $286,940,742 

8. Less exclusions claimed: 
1. (a) Debt service requirements on 

bonded indebtedness (Note 2) 40, 129,460 9,640,091 49,769,551 
(b) Debt service requirements on other 

long-term obligations (Note 3) 7,775,000 7,775,000 
2. Trustee or custodian 2,500 2,500 
3. Grants and aid from the federal 

government (Note 5) 1,329,264 1,329,264 
4. Grants, aid, contributions, or gifts from 

a private agency, organization, .or 
individual, except amounts received 
in lieu of taxes (Note 6) 119,031 119,031 

5. Amounts received from the State 
of Arizona (Note 5) 845,927 845,927 

6. Quasi-external interfund 
transactions (Note 7) 2,930,472 786,688 20,201,810 23,918,970 

7. Highway user revenues in excess 
of those received in fiscal year 
1979-80 (Note 5) 10,599,067 10,599,067 

8. Contracts with other political 
subdivisions (Note 5) 537,360 985,176 590,828 2, 113,364 

9. Refunds, reimbursements and 
other recoveries (Note 8) 375,993 18,464 63,889 458,346 

10. Prior years carryforward (Note 9) 23,122,811 23,122,811 

Total exclusions claimed 79,989,385 19,205,419 20,856,527 2,500 120,053,831 

C. Amounts subject to the expenditure 
limitation $108,027,031 $58,580,708 $279,172 $0 $166,886,911 

See accompanying notes to annual expenditure limitation report 3 



Description 

A. Total expenditures/expenses/deductions 
and applicable other financing uses, 
special items, and extraordinary items 
reported within the fund financial 
statements 

B. Subtractions: 

1. Items not requiring the use 
of working capital: 

Depreciation 
Amortization of bond issuance costs 
Loss on sale of capital assets 
Claims incurred but not reported (Note 10) 

TOWN OF GILBERT 
Annual Expenditure Limitation Report - Reconciliation 

Year Ended June 30, 2013 

Governmental Enterprise 
Funds Funds 

Internal 
Service 
Funds 

$188,016,416 $76, 178,458 $21,182,677 

19,400,211 40,085 
137,522 

40,060 
1,211,404 

Other postemployment benefits expense (Note 12). 87,374 

2. MPC, separate legal entity (Note 13) 4,970,621 

Total deductions 24,595,728 1,291,549 

C. Additions: 

1. Principal payments on long-term debt 10,965,000 

2. Acquisition of capital assets 15,238,397 

3. Claims paid in the current year but 
reported as expenses incurred but not 
reported in previous years (Note 11) 1,244,571 

Total additions 26,203,397 1,244,571 

D. Amounts reported on Part II, Line A $188,016,416 $77,786,127 $21, 135,699 

See accompanying notes to annual expenditure limitation report. 4 

Fiduciary 
Funds Total 

$2,500 $285,380,051 

19,440,296 
137,522 
40,060 

1,211,404 
87,374 

4,970,621 

25,887,277 

10,965,000 

15,238,397 

1,244,571 

27,447,968 

$2,500 $286,940,742 



TOWN OF GILBERT 
Notes to Annual Expenditure Limitation Report 

Year Ended June 30, 2013 

Note 1 - Summary of Significant Accounting Policies 

The Annual Expenditure Limitation Report (AELR) is presented as prescribed by the Uniform 
Expenditure Reporting System (UERS), as required by Arizona Revised Statutes, section 41-
1279.07. The AELR excludes expenditures, expenses, or deductions of certain revenues 
specified in the Arizona Constitution, Article IX, section 20, from the total expenditures, 
expenses, 'or deductions reported in the fund financial statements. 

In accordance with the UERS requirements, a note to the AELR is presented below for any 
exclusion claimed on Part II and each subtraction or addition in the Reconciliation that cannot 
be traced directly to an amount. reported in the fund financial statements. All references to 
financial statement amounts in the following notes refer to the Statement of Revenues, 
Expenditures, and Changes in Fund Balances for the Governmental Funds; Statement of 
Revenues, Expenses, and Changes in Fund Net Position for the Proprietary Funds; Statement 
of Cash Flows for the Proprietary Funds; and the Statement of Changes in Fiduciary Net 
Position for the Fiduciary Funds. 

Note 2 - The exclusion claimed for debt service requirements on bonded indebtedness in the 
Governmental Funds consists of principal retirement of $24,705,000, interest expense of 
$15,411,011, and fiscal and other charges of $13,449. 

The exclusion claimed for debt service requirements on bonded indebtedness in the Enterprise 
Funds consists of principal and interest payments of $3, 190,000 and $6,450,091 respectively. 

Note 3 - The exclusion claimed for debt service requirements on other long-term obligations in the 
Enterprise Funds represents $7,775,000 of lease payments from the Town to the Municipal 
Property Corporation (MPC). These lease payments are used by the MPC to make the debt 
service payments on the bonds issued by the MPC. Because the MPC, a separate legal entity, 
is reported in the Town's financial statements as a blended component unit in the Enterprise 
Funds, the lease payments are not reported in the financial statements. The amount excluded 
as debt service requirements on other long-term obligations is reported in the financial 
statements as bond payments in the Enterprise Funds. 

Note 4 - Total investment earnings in the Governmental Funds was $706,589 of which $155, 125 is 
nonexcludable. The remaining $551,464 excludable revenue will be carried forward to future 
years. 
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TOWN OF GILBERT 
Notes to Annual Expenditure Limitation Report 

Year Ended June 30, 2013 

Note 5 - This schedule summarizes the intergovernmental revenues from which exclusions have been 
claimed and any amounts carried forward for the Governmental Funds. 

Description 
Grants and aid from federal government 
Amounts received from the State of Arizona 
Highway user revenues in excess of those 

received in fiscal year 1979-80 
Contracts with other political subdivisions 
Other revenues (nonexcludable) 
Total intergovernmental revenues as reported 

in the fund financial statements 

Revenues 
$ 1,329,264 

12,284,308 

10,599,067 
537,360 

48,153,726 

$72,903,725 

Excluded 
1,329,264 

845,927 

10,599,067 
537,360 

Amount 
Carried 
Forward 

11,438,381 

The exclusion claimed in the Enterprise Funds for contracts with other political subdivisions are 
recorded as other operating revenues in the financial statements. The exclusion claimed in the 
Internal Service Funds for contracts with other political subdivisions are recorded as charges 
for services revenues in the financial statements. 

Note 6 - The exclusion claimed for grants, aid, contributions, or gifts form a private agency, 
organization, or individual consists of other entities' participation and gifts and donations 
revenue as reported in the Governmental Funds financial statements. 

Note 7 - The exclusion claimed for quasi-external interfund transactions consists of payments made for 
administrative support services reported in the financial statements as charges for services 
revenue for the Governmental Funds. The exdusion claimed for the Enterprise Funds consist 
of payments made for water, wastewater and environmental services reported in the financial 
statements as charges for services revenue. The exclusion claimed for the Internal Service 
Funds consist of payments for operations that provide services to other departments of the 
Town and reported in the financial statements as charges for services revenue. 

Note 8 - The exclusions claimed for refunds, reimbursements, and other recoveries consist of recovery 
of damage claims and recovery of prior year expenses and are reported as miscellaneous 
revenue in the Governmental Funds and ·as other revenue in the Enterprise and Internal 
Service Funds financial statements. 

Note 9 - Prior years carryforward consists of constitutionally excludable revenues unexpended in the 
year of receipt that have been accumulated and were expended in the current ,,year. The 
majority of the exclusion in the Governmental Funds of $23, 122,811 represents bond proceeds 
received in prior fiscal years of $19,983,629 that were expended in this fiscal year. 

Note 10 - The subtraction of $1,211,404 for claims incurred but not reported consists of the estimated 
costs of claims incurred and expensed in the current year but not yet paid in the Internal 
Service Funds. 

Note 11 - The addition of $1,244,571 for claims paid in the current year, but reported as expenses 
incurred but not reported in previous years, consists of cash payments in the current year for 
claims recognized as an expense in previous years in the Internal Service Funds. 
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TOWN OF GILBERT 
Notes to Annual Expenditure Limitation Report 

Year Ended June 30, 2013 

Note 12 - The subtraction of $87,374 for other postemployment benefits expenses consists of the 
amounts expensed in the current year but not yet paid in the Enterprise Funds. 

Note 13 - The subtraction of $4,970,621 consists of capital outlays of the Town of Gilbert Water 
Resources Municipal Property Corporation (MPC), which is a legally separate, non-profit 
corporation and exists solely for the purpose of financing the construction or acquisition of 
water and wastewater capital improvement projects. The MPC is included within the Town's 
reporting entity as a blended component unit, but not included in the Economic Estimates 
Commission base limit calculations. This amount is reported in the financial statements as 
acquisition of capital assets in the Enterprise Funds Statement of Cash Flows. See also Note 
3. 
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TOWN OF GILBERT, ARIZONA 
ANNUAL EXPENDITURE LIMITATION REPORT 

CARRYFORWARD SUMMARY 
JUNE JO, 2013 

Total 
6/30/2012 6/30/2013 Revenues 

Carryforward Excludable Available for 
Description Exclusions Revenue -· Exclusion 
Bond Proceeds 

Governmental $60,412, 100 $0 $60,412, 100 

Interest Earnings 
Governmental 26,520,158 551,464 27,071,622 
Enterprise 26,114,098 1,054,598 27,168,696 

Contributions, donations ... 
Governmental 204,378 2,371,111 2,575,489 

Amounts received from ... 
Governmental 10,778,159 12,284,308 23,062,467 

Highway User Revenue 
Governmental 1,903,253 10,599,067 12,502,320 

GRAND TOTALS $125,932,146 $26,860,548 $152,792,694. 

Carryforward exclusions for each fund as of June 30 were as follows: 

Fund Balance/Net Position 

Unused Exclusions 
(Cannot exceed FB) 

Check 

GOVERNMENTAL 

$195,477,530 

90,937,162 

104,540,368 

ENTERPRISE 

$659,271,628 

27,168,696 

632, 102, 932 

8 

Curent Year Carryforward 
Exclusions Exclusions Carryforward 

Used in Used in Exclusions 
6/30/2013 6/30/2013 6/30/2013 

$0 $19,983,629 $40,428,471 

78 27,071,544 
27,168,696 

119,031 2,580 2,453,878 

845,927 3, 136,524 19,080,016 

10,599,067 1,903,253 

$11,564,025 $23, 122,811 $118,105,858 

INTERNAL SERVICE TOTAL 

$5,594,079 $860,343,237 

118,105,858 

5,594,079 742,237,379 
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....,.. REINFELD, MEECH & CO., P.C. 
~· CPAs and Business Consultants 

l 0120 N. Oracle Road 
Tucson, Arizona 85704 

Tel (520) 742-2611 
Fax (520) 742-2718 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MA TIERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Independent Auditor's Report 

Honorable Mayor and Members of the Town Council 
Town of Gilbert, Arizona 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, business-type activities, each major fund, and the 
aggregate discretely presented component unit and remaining fund information of Town of 
Gilbert, Arizona, as of and for the year ended June 30, 2013, and the related notes to the 

· financial statements, which collectively comprise Town of Gilbert, Arizona's basic financial 
statements, and have issued our report thereon dated December 9, 2013. Our report included 
an emphasis of matter paragraph as to comparability because of the implementation of 
Governmental Accounting Standards Board Statement No. 63. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Town of Gilbert, 
Arizona's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions 
on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Town of Gilbert, Arizona's internal control. Accordingly, we do not express an 
opinion on the effectiveness of Town of Gilbert, Arizona's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the Town's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

TUCSON • PHOENIX • FLAGSTAFF 
www.heinfeldmeech.com 



Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Town of Gilbert, Arizona's financial 
statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
wtiich could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
unqer Government Auditing Standards. 

Puroose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Town's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Town's 
internal control and compliance. Accordingly,-this communication is not suitable for any other 
purpose. 

HEINFELD, MEECH & CO., P.C. 
CPAs and Business Consultants 

December 9, 2013 

Page2 



REINFELD, MEECH & CO., P.C. 
CPAs and Business Consultants 

10120 N. Oracle Road 
Tucson, Arizona 85704 

Tel (520) 742-2611 
Fax (520) 742-2718 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND 

REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
REQUIRED BY OMB CIRCULAR A-133 

Independent Auditor's Report 

Honorable Mayor and Members of the. Town Council 
Town of Gilbert, Arizona 

Report on Compliance for Each Major Federal Program 
We have audited Town of Gilbert, Arizona's compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a 
direct and material effect on each of Town of Gilbert, Arizona's major federal programs for the 
year ended June 30, 2013. Town of Gilbert, Arizona's major federal programs are identified in 
the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, 
contracts, and grants applicable to its federal programs. 

Auditor's Responsibility 
Our responsibility is to express an opinion on compliance for each of Town of Gilbert, Arizona's 
major federal programs based on our audit of the types of compliance requirements referred to 
above. We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Town of Gilbert, 
Arizona's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of Town of 
Gilbert, Arizona's compliance. 

Opinion on Each Major Federal Program 
In our opinion, Town of Gilbert, Arizona complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each 
of its major federal programs for the year ended June 30, 2013. 

Page 3 TUCSON • PHOENIX • FLAGSTAFF 
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Report on Internal Control Over Compliance 
Management of Town of Gilbert, Arizona is responsible for establishing and maintaining 
effective internal control over compliance with the types of requirements referred to above. In 
planning and performing our audit of compliance, we considered Town of Gilbert, Arizona's 
internal control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for 
each major federal program and to test and report on internal control over compliance in 
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of Town of Gilbert, Arizona's internal control over compliance. 

A deficiency in internal control over compliance exists' when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance~,yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control over compliance was for the. limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and .,.the results of that testing based on the 
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other 
purpose. 

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 
We have audited the financial statements of the governmental activities, business-type 
activities, each major furid, and the aggregate discretely presented component unit and 
remaining fund information of Town of Gilbert; Arizona as of and for the year ended 
June 30, 2013, and the related notes to the financial statements, which collectively comprise 
Town of Gilbert, Arizona's basic financial statements. We have issued our report thereon dated 
December 9, 2013, which contained unmodified opinions on those financial statements. Our 
audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the basic financial statements; 
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The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by OMB Circular A-133 and is not a required part of the basic 
financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards is fairly stated in all material respects in relation to the financial statements taken 
as a whole. 

HEINFELD, MEECH & CO., P.C. 
CPAs and Business Consultants 

December 27, 2013 
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TOWN OF GiLBERT, ARIZONA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE.30, 2013 

Federal Grantor/ Pass-Through Grantor/ Program TIUe 

United States Secret Service 

U.S. Department of Housing and Urban Development 

Community Development Block Grants 

Passed through Maricopa County Department of Housing 
and Community Development: 

HOME Investment Partnerships Program 

Total U.S. Department of Housing and Urban Development 

U.S. Department of Justice 

Drug Enforcement Administration 

Passed through the City of Tempe: 
Juvenile Accountability Block Grant 

Passed through the City of Phoenix: 
Missing Children's Assistance 

Passed through Maricopa County: 
Edward Byrne Memorial Justice Assistance Grant Program 

Total U.S. Department of Justice 

U.S. Department of Transportation 

Passed through the Arizona Department of Transportation 
and Maricopa Association of Governments: 

Highway Planning and Construction 

Passed through the Governor's Office of Highway Safety: 
Highway Safety Cluster: 

State and Community Highway Safety 
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants 

Highway Safety Cluster Total 

Minimum Penalties for Repeat Offenders for Driving While Intoxicated 

Total U.S. Department of Transportation 

U.S. Department of Energy 

A~RA - Energy Efficiency and Conservation Block Grant Program 

U.S. Department of Homeland Security 

Passed through the Arizona Department of Emergency and Military Affairs 
Homeland Security Grant Program 

Contract 
Number 

NIA 

NIA 

NIA 

JB-CSG-10-11273-11 

2012-MC-FX-K008 

2012-DJ-BX-1182 

JPA-10-0581, JPA-10-0841, 
JPA-10-1981, JPA-11-0671 

2012-PT -028, 2013-PS-002 
2012-410-018, 2013-410-009 

2013-164-091 

NIA 

2010-SS-T0-0086, EMW-2011-SS-

Federal 
CFDA 

Number Expenditures 

unknown 

14.218 

14.239 

16.unknown 

16.523 

16.543 

16.738 

20.205 

'20.600 
20.601 

20.608 

81.128 

1,881 

677,507 

149,126 

826,633 

10,193 

2,166 

3,500 

16,054 

31,913 

133,466 

67,029 
92,501 

159,530 

6,552 

299,548 

78,214 

00047, EMW-2012-SS-00071 97.067 91,075 

Total Expenditures of Federal Awards $ 1,329,264 
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TOWN OF GILBERT, ARIZONA 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30, 2013 

NOTE 1 - BASIS OF PRESENTATION 

The Schedule of Expenditures of Federal Awards includes the federal grant activity of Town 
of Gilbert, Arizona and is presented on the modified accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Some 
amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of, the financial statements. 

NOTE 2 - CATALOG OF FEDERAL DOMESTIC ASSISTANCE (CFDA) NUMBERS 

The program titles and CFDA numbers were obtained from the federal or pass-through 
granter or the 2013 Catalog of Federal Domestic Assistance. 

NOTE 3 - AMOUNTS TO SUBRECIPIENTS 

The total amount provided to subrecipients of the Community Development Block Grant 
during the year ended June 30, 2013 was $194,075. 

NOTE 4 - NONCASH ASSISTANCE 

The Town entered into an intergovernmental agreement with the Arizona Department of 
Transportation (ADOT) for pavement preservation work. Funding was provided from the 
U.S. Department of Transportation, Federal Highway Administration CFDA #20.205 as 
ARRA - Highway Planning and Construction. The Arizona Department of Transportation 
maintained responsibility for the administration of the grant funding and related compliance 
requirements; therefore, the related noncash assistance is not presented in the Schedule 
and is not considered Federal awards with respect to the Town of Gilbert. The value of 
noncash assistance provided by ADOT for this project and recorded as a capital asset by 
the Town was $991,691. 
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TOWN OF GILBERT, ARIZONA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2013 

SUMMARY OF AUDITOR'S RESULTS 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting: 
• Material weakness(es) identified? 
• Significant deficiency(ies) identified? 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal control over major programs: 
· • Material weakness(es) identified? 

• Significant deficiency(ies) identified? 

Type of auditor's report issued on compliance for major 
programs: 

Any audit findings disclosed that are required to be reported in 
accordance with section 510(a) of OMB Circular A-133? 

Identification of major programs: 

Unmodified 

yes X no ---· 
yes X none reported ---· 

yes X no ---

yes X no ---· 
yes X none reported ---· 

Unmodified 

yes X no ---

CFDA Numbers 
14.218 

Name of Federal Program or Cluster 
Community Development Block Grants/Entitlement Grants 

Dollar threshold used to distinguish between Type A and Type 
B· programs: 

Auditee qualified as low-risk auditee? 
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TOWN OF GILBERT, ARIZONA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2013 

FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

None reported. 

FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS 

None reported. 
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TOWN OF GILBERT, ARIZONA 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

YEAR ENDED JUNE 30, 2013 

Status of Federal Award Findings and Questioned Costs 

The Town had no findings or questioned costs related to federal awards noted in prior audits 
that require a status. 
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@ 
GILBERT 

ARIZONA 

December 9, 2013 

Honorable Mayor, Members of the Council, and Gilbert Citizens: 

I am pleased to submit to you the Comprehensive Annual Financial Report (CAFR) for the Town of 
Gilbert (Gilbert), for the fiscal year ended June 30, 2013. State law (Arizona Revised Statutes §9-481) 
requires that local governments publish a complete set of audited financial statements within six months of 
the close of each fiscal year. 

Management assumes full responsibility for the completeness and reliability of the information contained 
in this report, based upon a comprehensive framework of internal control that it has established for this 
purpose. Because the cost of internal control should not exceed anticipated benefits, the objective is to 
provide reasonable, rather than absolute, assurance that the financial statements are free of any 
significant misstatements. 

Heinfeld, Meech & Company, a firm of licensed certified public accountants, has issued an unmodified 
opinion on Gilbert's financial statements for the year ended June 30, 2013. The independent auditors' 
report is located in the Financial Section of this report. 

This letter of transmittal is designed to complement Management's Discussion and Analysis (MD&A) and 
should be read in conjunction with it The MD&A can be found in the Financial Section of this report. 

GILBERT PROFILE 

Governmental Structure 

Gilbert is an Arizona Municipal Corporation, operating as a general law community as prescribed in the 
Arizona Revised Statutes. Gilbert was incorporated July 6, 1920, and operates under the Council
Manager form of government. The Mayor is a member of the Council and is elected by the voters for a 
four-year term. Six additional council members are elected at-large to staggered four-year terms. 

The Mayor is the chief executive officer and chairperson of the Council. The Town Manager (Manager) is 
appointed by the Council and serves as the chief administrative officer. During fiscal year 2013, the 
Manager administered Gilbert's operations through a staff of 1,203 budgeted full time equivalent positions. 

Gilbert provides or administers a full range of services including police and fire protection, development 
services, public works (water, wastewater, environmental services, and streets), and parks and recreation 
services (parks, recreation, libraries, culture and arts, and social services). Transit and "dial-a-ride" 
services are provided through an intergovernmental agreement with the Regional Public Transportation 
Authority. Library services, incarceration and animal control are provided through intergovernmental 
agreements with Maricopa County. 

Town of Gilbert I Finance Department 
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Geography and Population 

Gilbert is located in the southeastern section of the greater Phoenix metropolitan area in Maricopa County, 
bounded on the north and east by the City of Mesa, on the west by the City of Chandler, on the southeast 
by the Town of Queen Creek, and on the south by the Gila River Indian Community. Gilbert has a 
planning area of 72.6 square miles. The most recent estimate of population as of July 1, 2013, was 
227,598 (this estimate is from the Maricopa Association of Governments), an increase of 3.6% from fiscal 
year 2012. The following graph depicts the ten-year population trend for Gilbert. 
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FACTORS AFFECTING FINANCIAL CONDITION 

Growth and Construction 

There were 2,015 new residential permits and 224 commercial permits issued in fiscal year 2013 which· 
represents a decrease of 316 residential permits and an increase of 42 commercial permits from the prior 
fiscal year. The total value of all new construction in fiscal year 2013, including commercial, was $534 
million, up from $475 million in fiscal year 2012, but still down significantly from over $1 billion in each of 
the peak growth years of 2004 and 2005. 

System Development Fees (SDF's) are collected for capital needs related to growth in the community. 
The Council has adopted SDF's for police, fire, general government, traffic signals, parks and recreation, 
water resources, water, and wastewater. The fees are based on build-out system requirements to serve 
the projected population and land uses. During fiscal year 2013, a total of $48 million was collected in 
SDF's compared to $51 million in fiscal year 2012. 

Economic Development 

With over 227,000 residents, Gilbert, Arizona is a clean, safe and vibrant community and nationally 
recognized as the 33rd best place to live in the nation (CNN/Money Magazine, 2012); 2nd safest 
community in the nation (FBI Crime Statistics, 2013); 8th Most Thriving City in the United States (The 
Daily Beast, 2013) and was the recent recipient of the Freedom Award, the highest recognition given by 
the U.S. Secretary of Defense to organizations for the support of their employees who serve in the 
National Guard and Reserve. Gilbert is an educated community with 38.8% of its residents holding a 
bachelor's degree or higher, compared with 28.1% nationally. While the national unemployment rate has 
hovered around 7%, Gilbert's unemployment rate as of August 2013 is 5.9%, as compared to the state of 
Arizona's unemployment of 8. 7%. 
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Currently, Gilbert has an existing commercial portfolio of 7 million square feet of industrial space, 4.5 
million square feet of office space, 200 acres light industrial and 663 acres business park. Major 
employers include: Banner MD Anderson Cancer Center, Go Daddy, Mapfre Insurance, Unicon, Orbital 
Sciences, Lockheed Martin, Heliae, Cardiovascular & Stem Cell Consultants, Celebration Stem Cell 
Centre, Banner Health, and Dignity Health. 

Economic development activity and growth in Fiscal Year 2013 was a record fiscal year for Gilbert's Office 
of Economic Development. Business locates and expansions totaled 30 projects which included a capital 
investment of over $194 million. As a result, just less than 1.5 million square feet of office, industrial and 
retail space were absorbed or constructed and 1,645 jobs were added to the local economy. In comparing 
fiscal year 2012 with fiscal year 2013, these activities represent a 67% increase in projects, a 3% increase 
in announced jobs, a 230% increase in announced, absorbed or constructed commercial space, and a 
170% increase in announced capital investment. Gilbert's job-based economic development strategy 
specifically identifies: science and technology, aerospace and defense, advanced manufacturing, clean 
technology and renewable energy, and advanced business services. 

Gilbert is committed to attracting higher education institutions to the community. Upon finalizing the 
development agreement in September, Chicago-based St. Xavier University, a Catholic school founded in 
1846, will move forward with its plans to open a campus in Gilbert's Heritage District. The University's 
presence will enhance the educational opportunities for residents of Gilbert and residents in the region 
and will generate additional commercial activities in the Heritage District. 

Gilbert was recognized by the International Economic Development Council as an Accredited Economic 
Development Organization (AEDO). This designation acknowledges Gilbert as the first Arizona economic 
development organization, the second municipality and one of just 35 economic development 
organizations in the nation to receive the AEDO. 

To address long-range infrastructure needs and commercial real estate density along Gilbert's Central 
Business Corridor, the community worked with Nationwide Realty Investors, Ltd. (NRI) to establish a 
development agreement for a 250-acre-plus exclusive project that will provide more than three million 
square feet of Class A office space at the southeast corner of Gilbert Road and the Loop 202 Freeway. 
The master plan for the development named "Rivulon" calls for 3.1 million square feet of office space, 
500,000 square feet of retail space, at least 250 hotel rooms and will result in more than a $750 million 
investment. The development will deliver an initial 120,000 square foot, 4-story speculative Class A office 
building while keeping 250,000 square feet of pad-ready office space available at all times. This project 
will double Gilbert's office space in a premier location on the 202 Corridor, thereby allowing Gilbert to 
attract high-wage employers with immediate expansion or relocation needs. 

Gilbert's Heritage District is undergoing a revitalization that is shaping the historic, symbolic center and 
heart of the community. The Heritage District offers opportunity for the adaptation of historic and 
significant properties in the original downtown area to uses that will have a positive impact on the adjacent 
residential and commercial sectors. Through its extensive redevelopment, planning, attraction and 
business retention and expansion efforts, Gilbert has experienced an influx in entrepreneurial restaurant, 
retail and art and cultural developments within the Heritage District during Fiscal Year 2013. Several steps 
contributed to the success of Gilbert's Heritage District including: 

• Partnership with Arizona State University's Masters of Real Estate Development program to 
assess and develop solutions for vacant land within the Heritage District 

• Recruitment of a Gilbert campus for Chicago-based Saint Xavier University 
• Recommendation for a designated arts, culture and entertainment district in the downtown 

Heritage District 
• Development agreement for the Heritage Marketplace, a mixed-use project including restaurants, 

shops and office space, with the potential addition of residential lofts in a future phase 
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Gilbert's knowledge assets include Arizona State University (ASU) Polytechnic Campus, Chandler-Gilbert 
Community College, A.T. Still University, as well as over 69 other colleges, universities and technical 
schools within a 30-minute commute. Gilbert is also home to Campo Verde High School which has the 
largest Project Lead the Way Biomedical Sciences Program in the country. 

Gilbert's connectivity to major markets is provided through a comprehensive transportation network which 
includes the Santan Loop 202 and US-60 Superstition Freeways, Sky Harbor International Airport, and 
Phoenix-Mesa Gateway Airport. This robust transportation network provides access to Gilbert-based 
enterprises while providing reliable and accessible modes of transportation to local, national and 
international markets. Both the Loop 202 and US-60 are six-lane divided highways that connect to 
Interstate 10. Located just over 10 miles west of Gilbert, Phoenix Sky Harbor Airport is served by 16 major 
airlines. Sky Harbor is one of the ten busiest airports in the nation for passenger traffic with 100,000 
passengers daily and a $79 million daily economic impact. Sky Harbor cargo facilities handle over 800 
tons of freight a day. Phoenix-Mesa Gateway Airport is located on Gilbert's eastern border and handles 
over one million passengers yearly with flights to 35 destinations throughout the United States. The airport 
also provides air cargo services and is located within a Foreign Trade Zone for duty free business 
activities and commerce. 

Transaction Privilege (Sales) Tax Trend 

Sales tax revenues represented 50% of General Fund revenues for fiscal year 2013, totaling 
approximately $61.9 million. Local sales taxes are collected by the Arizona Department of Revenue and 
remitted to Gilbert weekly. The following graph depicts sales tax receipts by source for the past five years. 
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Gilbert's property tax rate is $1.15 per $100 of secondary assessed valuation and is used exclusively for 
the payment of voter approved general obligation bond debt. Gilbert does not levy a primary property tax 
for general operating purposes. 
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Assessed Valuation 

The assessed value of real property within the Gilbert annexed area is a vital economic forecast variable, 
as the State Constitution contains regulatory restrictions on the amount of debt a community may have 
outstanding based on secondary assessed valuation. Taking the market value of a property and applying 
the statutory assessment rate derives the assessed value. Residential properties are assessed at 10%, 
vacant land is assessed at 16%, and commercial properties are ,assessed at 20.5% (2004 legislation 
decreases the commercial property rate 0.5% a year from 25% in 2004 to 20% in 2014). This illustrates 
how crucial the additions of commercial properties are to the tax base. The assessed valuation 
decreased by 4.8% in fiscal year 2013 from $1.675 billion to $1.595 billion. The following graph depicts 
the changes in the assessed valuation in Gilbert for the past ten years: 
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State Shared Revenues 

State shared revenues totaled $38 million for the General Fund and $18 million for the Streets Special 
Revenue Fund in fiscal year 2013, representing approximately 31% of total General Fund revenues and 
98% of total Streets Special Revenue Fund revenues. State shared revenues include allocations of state 
sales tax, income tax, gas tax, motor vehicle in-lieu tax, and lottery funds. These revenues are shared 
based upon relative population in the State as determined by census. The 2010 Census established the 
population at 208,453 compared to 173,072 from the mid-decade census in September 2005. 

Budget and Financial Policies 

The Town's financial policies establish the framework for 'overall fiscal planning and management. The 
policies set forth guidelines for both current activities and long range planning. The purposes of the 
financial policies are: 

Balanced Budget - The Town is required by Arizona Revised Statutes to adopt a balanced 
budget each fiscal year. A balanced budget is one in which the sum of estimated revenues and 
appropriated fund balances is equal to appropriations. 

Fiscal Conservatism - To ensure that the Town is at all times in solid financial condition, defined 
as: 

Cash solvency - the ability to pay bills 
Budgetary.solvency - the ability to balance the budget 
Long-term solvency - the ability to pay future costs 
Service level solvency - the ability to provide needed and desired services 

Flexibility - To ensure the Town is in a position to respond to changes in the economy or new 
service challenges without an undue amount of financial stress. 
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Transparency and Communication - To utilize best practices in communicating financial 
information to facilitate sound decision-making, to promote openness and transparency, and to 
inspire public confidence and trust. 

Adherence to the Highest Accounting and Management Practices - As set by the 
Governmental Accounting Standards Board and the Government Finance Officers Association 
(GFOA) standards for financial reporting and budgeting. 

A five-year financial plan is developed for each operating fund and current year decisions are made with a 
forecasted future impact. Other financial policies that guide the budget include: maintaining a minimum 
General Fund balance sufficient to cover 90 days of operating expenditures and the annual debt service 
payments; one-time revenues are not applied toward ongoing expenditures; and establishment of an 
economic development reserve. The Town Council adopted a comprehensive listing of policies of 
responsible financial management in November of 2011. 

Long-Term Financial Planning 

In addition to the Town's General Plan and Capital Improvement Program, the Town is developing 
infrastructure inventories (including repair and replacement plans) and functional area master plans. The 
Town also has a total of six strategic initiatives as follows: Long and Short-Term Financial Plans, 
Community Livability, Technology Leader, Economic Development, Proactive Infrastructure, and High 
Performing Government, which will be discussed in more detail throughout the document. We have 
implemented FranklinCovey's Four Disciplines of Execution, providing an exceptional tool for advancing 
these goals while managing the challenges of the daily whirlwind. The Town is updating its Long-Term 
Financial Plan according to the GFOA guidelines offered in the book Financing the Future by Shayne 
Kavanagh. 

The key components include: 

• Fiscal Environment Analysis (SWOT) 
• Long-Term Revenue Forecasting 
• Long-Range Expenditure Forecasting 
• Debt Analysis 
• Financial Balance Analysis 
• Financial Strategies Development 
• Transition and Implementation 

o Education 
o Policies 

AWARDS 

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting to the Town of Gilbert for its 
Comprehensive Annual Financial Report (CAFR) for the fiscal year ended June 30, 2012. This was the 
22nd consecutive year that Gilbert has received this prestigious award. In order to be awarded a 
Certificate of Achievement, we must publish an easily readable and efficiently organized CAFR that 
satisfies both generally accepted accounting principles and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our current CAFR 
continues to meet the Certificate of Achievement Program's requirements and we are submitting it to the 
GFOA to determine its eligibility for another certificate. 

In addition, Gilbert also received the GFOA's Distinguished Budget Presentation Award for our annual 
budget document. In order to qualify for this award, our budget document was judged to be proficient as a 
policy document, a financial plan, an operations guide, and a communications device. Gilbert has 
received this award 14 consecutive years. 
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... REINFELD, MEECH & CO., P.C. 
~- CPAs and Business Consultants 

INDEPENDENT AUDITOR'S REPORT 

Honorable Mayor and Members of the Town Council 
Town of Gilbert, Arizona 

Report on the Financial Statements 

10120 N. Oracle Road 
Tucson, Arizona 85704 

Tel (520) 742-2611 
Fax(520)742-2718 

We have audited the accompanying financial statements of the governmental activities, business-type 
activities, each major fund, and the aggregate discretely presented component unit and remaining fund 
information of Town of Gilbert, Arizona (Town), as of and for the year ended June 30, 2013, and the 
related notes to the financial statements, which collectively comprise the Town's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the Town's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Town's internal control: Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. We believe,that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, business-type activities, each major fund, and 
the aggregate discretely presented component unit and remaining fund information of the Town of 
Gilbert, Arizona, as of June 30, 2013, and the respective changes in financial position and, where 
applicable, cash flows thereof and the respective budgetary comparison for the General Fund and 
Streets Special Revenue Fund for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
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Change in Accounting Principle 
As described in Note 1, the Town implemented the provisions of the Governmental Accounting Standards 
Board (GASB) Statement No.· 63, Financial Reporting of Deferred Outflows of Resources, Deferred 
Inflows of Resources, and Net Position, for the year ended June 30, 2013, which represents a change in 

· accounting principle. Our opinion is not modified with respect to this matter. 

Other Matters 
Required Supplementary Information·· 
Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 3 through 14 be presented to supplement the basic financial 
statements. Such informatior;i, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accor.dance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 

· comprise the Town's basic financial statements. The accompanying supplementary information such as 
the Introductory Section, Combining and Individual Fund Statements and Schedules, and Statistical 
Section are presented for purposes of additional analysis and are not a required. part of the financial 
statements. The Combining and Individual Fund Statements and Schedules, as listed in the table of 
contents, are the responsibility of management and were· derived from and relate directly to the 
underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional . procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or 

. to the basic financial statements themselves, -and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the Combining and 
Individual Fund Statements and Schedules information is fairly stated in all material respects in relation to 
the basic financial statements as a whole. The Introductory Section and Statistical Section have not 
been subjected to the auditing procedures .applied in the audit of the basic financial statements and, 
accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
December 9, 2013, on our consideration of Town of Gilbert, Arizona's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering Town of Gilbert, 
Arizona's internal control over financial reporting and compliance. 

~~l~+Co.,f~. 
HEINFELD, MEECH & CO., P.C. 
CPAs and Business Consultants 

December 9, 2013 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

As management of the Town of Gilbert (Gilbert), we offer this narrative overview and analysis of Gilbert's 
financial activities for the fiscal year ended June 30, 2013. We encourage readers to consider the 
information presented here in conjunction with information provided in the transmittal letter. 

Financial Highlights 

• Gilbert's assets exceeded its liabilities at the end of the fiscal year by $1.5 billion. Included in this 
amount defined as net position is $371 million of unrestricted net position, of which $142 million is 
invested in joint ventures with the Cities of Mesa and Chandler and the Town of Queen Creek, and 
$229 million which may be used to fund ongoing operations in future years. 

• Net position includes a $688 million net investment in capital assets such as streets, park land, and 
municipal buildings and a $325 million net investment in water, wastewater and environmental 
services infrastructure and equipment. 

• The combined fund balance for all governmental funds is $195 million, of which $82 million is 
unrestricted. 

• The General Fund unrestricted fund balance is $70 million, of which $10 million has been assigned 
for capital replacement. 

• The remaining General Fund unassigned balance of $60 million is approximately 58% of the total 
fund expenditures. 

• Gilbert's total bonded debt outstanding at the end of the fiscal year was $434 million, as compared to 
$470 million at the end of fiscal year 2012. 

Overview of the Financial Statements 

This discussion and analysis are intended to serve as an introduction to Gilbert's basic financial 
statements which are comprised of three components: 1) government-wide financial statements, 2) fund 
financial statements, and 3) notes to the financial statements. This report also contains other 
supplementary information in addition to the basic financial statements. 

Government-wide financial statements 

The government-wide financial statements are designed to provide readers with a broad overview of 
the finances of Gilbert as a whole, in a manner similar to a private-sector business. 

The statement of net position presents information on all of Gilbert's assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position 
may serve as a useful indicator of whether Gilbert's financial position is improving or declining. 

The statement of activities presents the changes in net position from the previous year. All changes in 
net position are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods (e.g., earned but unused vacation leave). 

Both of the government-wide financial statements distinguish functions of Gilbert that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that 
are intended to recover a majority or all of their costs through user fees and charges (business-type 
activities). The governmental activities of Gilbert include general government, public safety, highways 
and streets, parks and recreation, and transportation. The business-type activities include water, 
wastewater, and environmental services. 

The government-wide financial statements also include the Industrial Development Authority as a 
component unit of Gilbert. The Authority provides financing for eligible private sector entities to acquire 
and construct facilities deemed to be in the public interest. The financial information for the Authority is 
presented separately in the statements. 
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The government-wide financial statements can be found on pages 15-17 of this report. 

Fund financial statements 

A fund is a grouping of related accounts used to maintain control over resources segregated for specific 
activities or objectives. Gilbert, like other state and local governments, uses fund accounting to ensure 
and demonstrate compliance with finance-related legal requirements. All of Gilbert's funds can be divided 
into three categories: governmental funds, proprietary funds, and fiduciary funds. 

Governmental Funds 

Governmental funds account for essentially the same functions reported as governmental activities in the 
government-wide financial statements. Unlike the government-wide financial statements, however, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, 
as well as balances of spendable resources available at fiscal year end. This information may be useful 
in evaluating a government's near-term financing ability. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental acti.vities in the government-wide financial statements. By doing 
so, readers may better understand the long-term impact of Gilbert's near-term financing decisions. To 
facilitate this comparison, reconciliations are provided with the fund financial statements. 

The basic governmental fund financial statements can be found on pages 18-27. 

Proprietary Funds 

Gilbert maintains two different types of proprietary funds. Enterprise Funds report the same functions 
presented as business-type activities in the government-wide financial statements, which include water, 
wastewater, and ,environmental services. Internal Service Funds accumulate and allocate costs 
internally among the various functions. Gilbert uses internal service funds to account for maintenance of 
its fleet of vehicles, copy service operations, and employee health and dental self-insurance. The assets 
and liabilities of the internal service funds are included in the governmental activities column of the 
government-wide statement of net position. Costs of internal service funds are allocated to the various 
user functions on the government-wide statement of activities. Enterprise funds provide the same 
information as the government-wide financial statements, only with more detail. Internal service funds are 
combined into a single column on the proprietary funds statements. Additional detail for the internal 
service funds can be found on pages 93-99. 

The proprietary fund statements can be found on pages 28-33. 

Fiduciary Funds 

Fiduciary funds account for resources held for the benefit ofcparties outside the government. These funds 
are not included in the government-wide statements as these funds are not available to support Gilbert's 
operations. 

The fiduciary fund statements can be found on pages 34-35. 

Notes to the financial statements 

The notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements and should be 
read with the financial statements .. 

The notes to the financial statements can be found on pages 37-68. 
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Government-wide Financial Analysis 

Net position serves as a useful indicator of a government's financial position. The following table reflects 
the condensed Statement of Net Position as of June 30, 2013 and 2012. 

Town of Gilbert 
Condensed Statement of Net Position 

Governmental Activities Business-type Activities Total 
2013 2012 2013 2012 2013 

$ 252,230,825 $ 238,239,389 $ 347,855,563 $ 322,483,617 $ 600,086,388 $ 

2012 
560,723,006 Current and other assets 

Capital assets 958,295,935 971,493,653 450,584,901 448,330,984 1,408,880,836 1,419,824,637 
Total assets 1,210,526, 760 1,209, 733,042 . 798,440,464 770,814,601 2,008,967 ,224 1,980,547 ,643 

Long-term liabilities 
Other liabilities 
Total liabilities 

Net position: 

303, 184, 128 327,204,298 
51,735,948 51,053,891 

354,920,076 378,258, 189 

120,994,065 135,318,490 424, 178, 193 462,522,788 
17,232,584 11,754,773 68,968,532 62,808,664 

138,226,649 147,073,263 493, 146,725 525,331,452 

Net investment in capital assets 
Restricted 

687,909,606 695,984,256 325,356,563 316,268,041 1,013,266,169 1,012,252,297 
60,524,680 52,217,239 70,878,871 71,375,688 131,403,551 123,592,927 

Unrestricted 107,172,398 83,273,358 263,978,381 236,097,609 371,150,779 319,370,967 
Total net position $ 855,606,684 $ 831,474,853 $ 660,213,815 $ 623,741,338 $ 1,515,820,499 $ 1,455,216, 191 

Net position consists of three components. The largest portion of Gilbert's net position (67%) is its 
investment in capital assets (land, buildings, equipment,· infrastructure, etc.), less depreciation and any 
related debt used to acquire those assets that is still outstanding. Gilbert uses these capital assets to 
provide services to citizens; consequently, these assets are not available for appropriation. Although 
Gilbert's investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt are provided from other sources, since the capital assets themselves 
cannot be used to liquidate these liabilities. 

An additional portion of Gilbert's net position (9%) represents resources that are subject to external 
restrictions on how they may be used. The remaining portion of net position (24%) includes $142 million 
which is invested in joint ventures with the Cities of Mesa and Chandler and the Town of Queen Creek 
and $229 million which may be used to meet the government's ongoing obligations to citizens, customers, 
and creditors. 

Governmental Activities 

Governmental activities in fiscal year 2013 increased Gilbert's net position by $24 million, accounting for 
40% of the total growth in net position. Taxes and program revenues (charges for services and grants 
and contributions that are clearly identifiable to operating functions) were Gilbert's most significant 
revenue sources comprising .98.5% of total revenues for governmental activities. Taxes (local and state
shared) were $124 million, an increase of $10 millioo from the prior year. Program revenues were $76 
million, an increase of $12 million from the prior year which was mostly due to the increase in capital 
grants and contributions. It should be noted that $4.6 million of the total program revenues represent 
capital contributions from developers of street related infrastructure; and, therefore, were not cash 
revenues available to cover operating expenses. 

The other component of the change in net position is expenses. The largest expense functions were 
public safety which represented 38%, and highways and streets which _represented 25% of total 
governmental activities expenses. Total expenses increased $3.7 million (2%) over the prior fiscal year. 
A portion of this increase was due to a $3.3 million increase in personnel costs for the public safety 
function. 
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The following table details the changes in net position for governmental and business-type activities. 

Changes in Net Position 
Governmental Business-type 

Activities Activities Total 
2013 2012 2013 2012 2013 2012 

Revenues 

Program revenues: 

Charges for services $ 19,176,355 $ 17,013,296 $ 76,298,150 $ 77,355,779 $ 95,474,505 $ 94,369,075 

Operating grants and contributions 21,270,393 21,044,646 21,270,393 21,044,646 

Capital grants and contributions 36,088,697 26,060,002 34,152,978 37,221,712 70,241,675 63,281,714 

General revenues: 

Sales taxes 61,813,421 54,513,265 61,813,421 54,513,265 

Property taxes 19,183,696 21,502,322 19,183,696 21,502,322 

State-shared sales taxes 17,062,262 16,288,580 17,062,262 16,288,580 

State-shared income taxes 21,293,026 17,593,587 21,293,026 17,593,587 

Other taxes 4,459,359 3,793,777 4,459,359 3;793,777 

Grants and contributions not 

restricted to specific programs 1,192,913 1,349,124 1, 192,913 1,349,124 

Unrestricted investment earnings 722,141 1,909,629 1,061,205 1,244,149 1,783,346 3,153,778 

Other 932,108 4,922,205 1, 178,738 1,803,403 2,110,846 6,725,608 

Total revenues 203,194,371 185, 990,433 112,691,071 117,625,043 315,885,442 303,615,476 

Expenses 

Management and policy 10,461,389 2,982,636 10,461,389 2,982,636 

Support services * 8,632,288 8,632,288 

Finance and management services 4,149,492 1,216,418 4,149,492 1,216,418 

Legal and court 5,474,112 5,409,709 5,474,112 5,409,709 

Development services 6,849,490 8,551,083 6,849,490 8,551,083 

Police 42,759,060 40,466,828 42,759,060 40,466,828 

Fire 25,866,786 24,906,506 25,866,786 24,906,506 

Highways and streets 44,048,280 43,437,623 44,048,280 43,437,623 

Parks and recreation 20,857,878 19,931,592 20,857,878 19,931,592 

Transportation 461, 120 1,268,998 461,120 1,268,998 

Non departmental 3, 113,705 2,910, 114 3, 113,705 2,910,114 

Interest and fiscal charges 

on long-term debt 15,142,477 15,785,320 15,142,477 15,785,320 

Water 38,339,466 37,694,869 38,339,466 37,694,869 

Wastewater 22,169,529 22,661,900 22,169,529 22,661,900 

Environmental services 15,588,350 14,917,749 15,588,350 14,917,749 

Total expenses 179,183,789 175,499, 115 76,097,345 75,274,518 255,281,134 250,773,633 

Increase in net position before 

transfers 24,010,582 10,491,318 36,593,726 42,350,525 60,604,308 52,841,843 

Transfers 121,249 (690,244) (121,249) 690,244 

Increase in net position 24, 131,831 9,801,074 36,472,477 43,040,769 60,604,308 52,841,843 

Net position, beginning of year 831,474,853 . 821,673,779 623,741,338 580,700,569 1,455,216, 191 1,402,374,348 

Net position, end of year $ 855,606,684 . $ 831,474,853 $ 660,213,815 $ 623,741,338 $ 1,515,820,499 $ 1,455,216,191 

* During fiscal year 2013, the support services function was eliminated. Expenditures previously reported under the support 
services .function were moved to management and policy and to finance and management services. 
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Business-type Activities 

Development related growth increased Gilbert's net position for business-type activities in fiscal year 
2013 by $36 million including $30 million in system development fee collections and $3.8 million in water 
and wastewater infrastructure contributed by developers. The revenues for business-type activities 
decreased $5 million from the prior year mainly due to the decrease in capital contributions of $3 million. 
Expenses increased $800 thousand (1%) from the prior year. 

Financial Analysis of Gilbert's Funds 

As noted earlier, Gilbert maintains fund accounting to demonstrate compliance with budgetary and legal 
requirements. The following is a brief discussion of financial highlights from the fund financial statements. 

Governmental Funds 

The focus of the governmental funds is to provide information on near-term inflows, outflows, and 
balances of resources available for spending. Such information is useful in assessing Gilbert's financing 
requirements. In particular, unrestricted fund balance may serve as a useful measure of a government's 
net resources available for spending at the end of the fiscal year. Gilbert operated and separately 
reported the following major governmental funds: 

• General Fund 
• Streets Special Revenue Fund 
• General Debt Service Fund 
• Special Assessments Debt Service Fund 
• Streets and Transportation Capital Projects Fund 
• Municipal Facilities Capital Projects Fund 
• Parks, Open Space and Recreation Capital Projects Fund 

All nonmajor funds are combined for reporting purposes captioned "Other Governmental Funds". 

As of the end of fiscal year 2013, the governmental funds reported ending unrestricted fund balances 
totaling $82 million, an increase of $24 million in comparison with the prior fiscal year. 

Town of Gilbert 
Governmental Funds - Fund Balances 

As of June 30, 2013 

General 
Streets Special Revenue 
General Debt Service 
Special Assessments Debt Service 
Streets and Transportation Capital Projects 
Municipal Facilities Capital Projects 
Parks, Open Space and Recreation Capital Projects 
Other Governmental Funds 

Total Fund Balances 

7 

$ 

$ 

Restricted 

13,925,796 
9,599,968 

40 
29,484, 118 

6,894,361 
17, 136,758 
12,613,357 
89,654,398 

Unrestricted Total 
$ 69,647,550 $ 69,647,550 

4,482,970 18,408,766 
1,135,277 10,735,245 

(638) (598) 
30,142,024 59,626,142 

(23,428, 795) (16,534,434) 
17,136,758 

317,480 12,930,837 
$ 82,295,868 $ 171,950,266 



General Fund 

The General Fund is the primary operating fund. At the end of fiscal year 2013, the fund balance of the 
General Fund was $93.2 million, an increase of $14.9 million from the prior year mainly due to the 
increase in local sales tax and intergovernmental revenue. The unrestricted portion of the fund balance 
was $70 million, of which $10 million has been assigned for capital replacement. As a measure of the 
General Fund's liquidity, it may be useful to compare its available fund balance to total fund expenditures. 
The General Fund's unassigned fund balance represents 58% of total General Fund expenditures for the 
current year. 

Key elements of General Fund sources and uses are as follows: 
• Overall, revenues exceeded expenditures in the General Fund by $20. 7 million; however, 

transfers to other funds (net) were $5.8 million resulting in an increase in fund balance of $14.9 
million. The transfers out included $5. 7 million for general debt obligations. 

• Local sales tax and intergovernmental revenues are the largest revenue sources for the General 
Fund accounting for 83% of the total revenues. 

• Local sales tax, which accounts for half of total General Fund revenues, increased $7.4 million 
(13.6%) from the prior fiscal year which continues to be due to the economic recovery. 

• Intergovernmental revenue increased $4.6 million (12%) from the prior fiscal year mainly due to 
increased state shared income tax revenue. 

• Public safety expenditures which comprise 57.8% of the total General Fund expenditures 
increased $3.8 million (6.7%) over the prioffiscal year mainly due to an increase in personnel 
costs. 

• Management and policy and finance an .. d management services increased in total by $2.2 million 
over the prior fiscal year partly due to an increase in personnel costs (due to reorganization, 
support services function was eliminated and these divisions are now part of management and 
policy and finance and management services functions). 

Parks and 
Recreation 

11% 

General Fund Sources 
$125.5 Million 

Sales Tax 
49% 

lntergowmmen1al 
33% . 

Licenses and Perm its 
4% 

General Fund Uses 
$110.6 Million 

All Other 
11% Police 

34% 

Fire Legal and Court 

20% . · De11elopment 4% 
.Management Finance and Services 

and Policy Management S% 
11 % Services 

4% 
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Streets Special Revenue Fund 

The Streets Fund revenues include state shared revenues which are highway user revenues, vehicle 
license taxes and lottery funds. The gasoline taxes and lottery funds are required by state statute to be 
used for transportation purposes. The vehicle license tax has been designated by Council to fund ,the 
preventive maintenance activities of the Streets Fund. Total revenues increased $1.1 million (6%) from 
the prior year. This was primarily due to increased highway user revenue of $1 million. Total 
expenditures increased by $617 thousand (6%) due to increased highways and streets expenditures. In 
total, revenues exceeded expenditures by $6.9 million; however, there were $4 million in transfers to 
other funds including $3.3 million to the Debt Service Fund, resulting in a $3 million (19%) increase in 
fund balance. 

Other Major Governmental Funds 

General Debt Service. The fund b.alance increased by $546 thousand during the year. This was 
primarily due to the current year property tax revenues of $19.2 million and transfers in from other 
funds of $20.2 million offset by the debt service requirements of $39 million. The remaining fund 
balance of $10.7 million will be used to fund future debt service payments on voter approved general 
obligation bonds. 

Special Assessments Debt Service. The deficit balance will be eliminated through future special 
assessment revenue. 

Streets and Transportation Capital Projects. The fund balance decreased by $7.3 million to 
$59.6 million. Current year expenditures exceeded revenues by $9.8 million but .this deficit was 
covered by existing fund balance. 

Municipal Facilities Capital Projects. The fund balance decreased by $288 thousand during the 
year from a deficit of $16.2 million to a deficit of $16.5 million. Current year revenues and 
expenditures decreased from prior year by $2.8 million and $3.9 million, respectively, due to the 
completion of a fire. station in fiscal year 2012 that was partially funded with a federal grant. The 
deficit will be covered by future collections of system development fees. 

Parks, Open Space and Recreation Capital Projects. The fund balance increased by $2.5 million 
to $17.1 million. Current year revenues of $9.7 million exceeded expenditures of $2 million; 
however, there were $5.4 million in transfers to other funds which included $5.3 million to the 
General Debt Service Fund. 

Nonmajor Governmental Funds 

All nonmajor governmental funds are combined into one column on the governmental fund statements. 
The combined fund balance. of these funds decreased $470 thousand (3.8%) to a balance at year end of 
$12.9 million. Nonmajor funds represent 6.6% of the total governmental fund balance. 

Proprietary Funds 

Gilbert's proprietary funds statements are prepared on the same basis (accrual) as the government-wide 
financial statements. Gilbert operates and separately reports the following proprietary funds: 

• Water Fund 
• Wastewater Funa 
• Environmental Services Fund 
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Water Fund 

The Water Fund is responsible for producing and distributing potable water that meets all county, state 
and federal drinking water standards. The water system is also sized and pressurized to provide 
adequate fire suppression to the entire Town and operates two surface water treatment facilities capable 
of producing 57 million gallons per day (mgd) and 19 ground water wells capable of producing 43.5 mgd. 
Net position increased by $18.3 million to" $348 million due primarily to capital contributions of $19.2 
million, including $16.6 million in system development fees and $2.6 million in distribution lines 
contributed by developers. Operating income was $5.6 million. 

Wastewater Fund 

The Wastewater Fund provides wastewater collection and treatment services to residents and businesses 
in Gilbert. The services also include the storage and distribution of effluent (treated wastewater). Net 
position increased $16.7 million to $284.4 million due primarily to capital contributions of $14.9 million, 
including $13.8 million in system development fees and $1.1 million in collection lines contributed by 
developers. Operating income was $1 million. 

Environmental Services Fund 

Gilbert operates the Environmental Services Fund to provide residential and commercial refuse collection 
and residential recycling services. Residential services are provided exclusively by Gilbert, while the 
commercial service. competes with the private sector for customers. Net position increased by $1.4 
million to $26.9 million primarily from operating income. 

The following graph compares the fiscal year revenues to expenses for the Water, Wastewater and 
Environmental Services Funds. 
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There was no difference between the original adopted budget and the final amended budget in total; 
however, there were several contingency transfers made to the various functions. · The final amended 
budget projected that expenditures would exceed revenues by $8 million and included $5.3 million in net 
transfers to other funds resulting in a $13.7 million reduction to fund balance per the budget. 

During the year actual revenues exceeded the budgeted amount by $11 million (10%) mainly due to 
higher than expected local sales taxes. Actual expenditures were less than budgeted by $18.1 million 
(15%) mainly due to not needing budgeted contingency. This resulted in an excess of revenues over 
expenditures .of $29.2 million more than budgeted, resulting in the actual net change in fund balance 
being $28.6 million more than budgeted. 
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Land 

Capital Asset and Debt Administration 

Capital Assets. As of June 30, 2013, Gilbert had $1.4 billion in capital assets. Major capital assets 
completed during the fiscal year included the following: 

Governmental Activities 

• Streets and traffic signal projects totaling $19.6 million. 
• Developer contributions of street related infrastructure valued at $4.6 million. 

Business-type Activities 

• Developer contributions of water and wastewater infrastructure valued at $3.8 million. 
• Completed water system improvements totaling $12.4 million and wastewater system 

improvements totaling $547 thousand. 

The following table presents capital assets balances, net of accumulated depreciation, for the fiscal years 
ended June 30, 2013 and 2012. 

Town of Gilbert 
Capital Assets (net of depreciation) 

Governmental Business-type 
Activities Activities Total 

2013 2012 2013 2012 2013 2012 

$ 174,747,784 $ 173,438,077 $ 55,731,983 $ 50,703,249 $ 230,479,767 $ 224, 141,326 

Construction-in-progress 23,134,530 18,101,080 4,117,565 3,044,140 27,252,095 21,145,220 

Buildings 148,773,207 157,411,702 148,773,207 157,411,702 

Improvements 38,166,672 40,639,819 38,166,672 40,639,819 

Plant, Machinery & Equip 14,245,745 15,607,655 79,472,310 84,114,653 93,718,055 99,722,308 

Water Rights 7,453,870 7,552,162 7,453,870 7,552,162 

Infrastructure 559,227,997 566,295,320 303,809, 17 4 302,916,780 863,037,171 869,212,100 

Total Capital Assets $ 958,295,935 $ 971,493,653 $ 450,584,902 $ 448,330,984 $ 1,408,880,837 $ 1,419,824,637 

Total governmental capital assets decreased $13 million and business-type capital assets increased $2 
million. The majority of the decrease for the governmental capital assets can be attributable to increased 
depreciation as assets get older and the removal of obsolete or auctioned machinery and equipment 
assets. The majority of the increase for the business-type capital assets can be attributable to the 
purchase of land offset by increased depreciation as assets get older. 

See Note 6 on pages 50-52 for further information regarding capital assets. 

Long-term Debt. At June 30, 2013, Gilbert had total bonded debt obligations of $307.2 million related to 
governmental activities and $127.2 million in business-type activities; $149.7 million of the outstanding 
debt is general obligation (GO) bonds backed by the full faith and credit of the Town of Gilbert; $10.4 
million is special assessment bonds secured by a lien against the land of the benefited property owners in 
Improvement Districts #19 and #20; and all other outstanding debt is secured by pledges of specific 
revenue sources. 

The Arizona Constitution and State. Statutes limit a municipality's bonded debt capacity to certain 
percentages of its secondary assessed valuation and by the type of project to be constructed with GO 
bonds. For projects involving water, wastewater, artificial lighting, parks, open space, recreational facility 
improvements, streets, public safety, and fire and emergency facilities, Gilbert can issue GO bonds up to 
20% of its secondary assessed valuation. For any other general-purpose improvements, Gilbert may 
issue bonds up to 6% of its secondary assessed valuation. Gilbert's available debt margin at 
June 30, 2013 was $95.7 million in the 6% capacity and $169.3 million in the 20% capacity. 
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See Note 8 on pages 53-58 for additional information on debt. 

The following schedule shows Gilbert's outstanding debt as of June 30, 2013 and 2012 .. 

Town of Gilbert 
Outstanding Debt 

Governmental Business-type 
Activities Activities Total 

2013 2012 2013 2012 2013 2012 

G~neral Obligation $ 147,565,000 $ 159,465,000 $ 2,110,000 $ 3,870,000 $ 149,675,000 $ 163,335,000 
Special Assessment 10,430,000 11,015,000 10,430,000 11,015,000 
Street and Highway User 16,945,000 19,470,000 16,945,000 19,470,000 
Utility Revenue 13,980,000 15,410,000 13,980,000 15,410,000 
Municipal Property Corporation 132,295,000 141,990,000 111,120,000 118,895,000 243,415,000 260,885,000 

Totals $ 307,235,000 $ 331,940,000 $ 127 ,210,000 $ 138, 175,000 $ 434,445,000 $ 470,115,000 

Gilbert's bonds are rated by leading rating agencies that assess the risk of default based on Gilbert's 
financial condition. The following schedule shows Gilbert's bond ratings as of June 30, 2013. 

General Obligation 
Street and Highway User Revenue 
Water and Wastewater Revenue Refunding 

Public Facilities Municipal Property Corporation* 
Water Resources Municipal Property Corporation 
Improvement Districts 

Economic Factors and Next Year's Budget 

Moody's Investor 
Service 

Aa1 
Aa3 
Aa3 
Aa2 

Not Rated 
Aa3 

Standard and 
Poors Ratings 

Group 

AA 
AA-
AA+ 
AA 
A+ 
A 

Fitch 
Ratings 

Not Rated 
AA 

Not Rated 
AA+ 
A+ 

Not Rated 

This is an inspiring time for Gilbert. Residential and business communities alike are not only recovering 
from the recession, but in many cases are thriving. The Town continues to lead the Phoenix metropolitan 
area in residential permit activity, and is enthusiastic by the tremendous economic development partners 
that have engaged the community in recent years. Gilbert's first class neighborhoods and exceptional 
citizen satisfaction have clearly established Gilbert as an iconic location to live, work, and play. 

Our business partners too are accomplishing many amazing things by establishing Gilbert's presence at 
the regional, national, and global level. Orbital Sciences is working with NASA to build a satellite to 
monitor global climate change; Chicago based St. Xavier University, a Catholic based institution founded 
in 1846, plans to open its first satellite campus in downtown Gilbert; Banner MD Andersen Cancer Center 
has begun stem cell transplants to treat cancer patients, and has initiated a second expansion of its 
facility; American Furniture Warehouse is the largest retail project in the state, poised to open a nearly 
600,000 square foot retail facility; Heliae, a remarkable success story from ASU Polytechnic, is 
recognized nationally as the leader in algae technology, and is undertaking an ambitious expansion of its 
Gilbert facility; and Nationwide Reality Investment is establishing a first class mixed use complex to 
include over 3, 100,000 square feet of new office and retail space at Gilbert's western entrance along the 
202 freeway corridor. 
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Gilbert is committed to doing its part to ensure the continued success of the community. The Gilbert 
Town Council made solid responsible decisions during the recession, positioning the Town to succeed 
during recovery. As the economy began to improve, Gilbert's staff and Council approached recovery just 
as seriously as it did recession, aligning both short-term goals and resources toward the long-term 
realization of Gilbert's established strategic initiatives: Community Livability; Technology Leader; Long 
and Short Term Financial Plans; Infrastructure; Economic Development; and High Performing 
Government. Town staff continue to employ new and innovative ways to bring strategic focus to our 
goals and accomplish them with excellence utilizing tools and techniques such as FranklinCovey's Four 
Disciplines of Execution. 

There are many elements to each of our strategic initiatives, and each tie back, in some way, to the long 
and short term financial plans. Government is a service industry and the compensation strategy for its 
workforce is a primary driver of costs and a critical element to accurate forecasts. Similarly, having the 
right classification structure in place is a significant element of developing a High Performing 
Organization. After completing a staffing vulnerability analysis and establishing a compensation 
philosophy, the Town partnered with a consultant, Fox Lawson and Associates, to conduct a 
comprehensive classification and compensation study in fiscal year 2012-13. This was a tremendous 
undertaking for all involved. Periodically conducting such an analysis will ensure that Gilbert maintains 
the correct structure and that our employees are competitively compensated based on the value of the 
service provided to the community. 

The fiscal year 2013-14 budget reflects the implementation of the findings from the classification and 
. compensation study. It also demonstrates the Town's commitment to its strategic initiatives and to 

becoming best in class in all lines of service. Our executive leadership team worked hard to develop a 
collaborative budget recommendation; one that accomplishes the policy direction laid out by the Town 
Council and reflects the best interests of the Town as a whole. The resulting budget emphasizes 
economic development, technology solutions and disaster recovery, restoring maintenance where it had 
previous been deferred, and positioning the community and the organization for long term success. 

Budget Highlights for Fiscal Year 2014 

The total adopted budget for fiscal year 2013-14 is $466,461,200, and includes $279,835,323 in operating 
fund expenditures, $24, 137,249 in special revenue and trust accounts, $97, 116,790 in capital 
improvement funds, and $65,372,461 in debt service. 

Tax Rates: The recommended budget reflects no increases to tax rates, 

Balanced Financial Plan: The fiscal year 2013-14 adopted budget is balanced, based upon identified 
revenues and expenditures. 

Constitutional Expenditure Limit: The fiscal year 2013-14 adopted budget reflects expenses that will be 
under the constitutional expenditure limitation. Staff regularly monitors conformity with the constitutional 
expenditure requirements and will recommend, if necessary, continuing adjustments and modifications 
necessary to comply with expenditure limitation requirements. 

State Shared Revenues: The fiscal year 2013-14 adopted budget reflects State Shared Revenues based 
upon statutory distribution formulas, taking into account currently projected State sales and income tax 
collections (provided by the Arizona League of Cities and Towns), which reflect the state's budgeted 
HURF distributions. 

Secondary Property Tax Rate: Total revenues included in the adopted budget reflect maintenance of the 
current secondary property tax rate of $1.15 per $100 of secondary assessed valuation. 

Utility Rate Modifications: The fiscal year 2013-14 adopted budget reflects revenues projected from 
Gilbert's current water, wastewater; and reclaimed water rates. No rate increases are recommended for 
this fiscal year. 
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Capital Project Financing - System Development Fees: The fiscal year 2013-14 adopted budget reflects 
revenues projected from the continued collection of System Development Fees as allowed under current 
State Law. Staff has undertaken a comprehensive system development fee study to ensure our 
continued compliance. 

Financial Contact 

This financial report is designed to provide a general overview of Gilbert's finances and to demonstrate 
accountability for the use of public funds. This report is also available on Gilbert's' website at 
www.gilbertaz.gov. Questions about any of the information provided in this report, or requests for 
additional financial information should be addressed to: 

Town of Gilbert 
Finance & Management Services Department 
50 E Civic Center Drive 
Gilbert, AZ 85296 
(480) 503-6752 
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TOWN OF GILBERT, ARIZONA 
Statement of Net Position 

June 30, 2013 

Primary Government Component Unit 
industrial 

Governmental Business-type Development 
Activities Activities Total Authority 

ASSETS 

Pooled cash and investments $ 203,787,957 $ 125,696,857 $ 329,484,814 $ 14,371 
Receivables, net: 
Taxes 5,359,966 5,359,966 
Special assessments 10,557,283 10,557,283 
Accrued interest 482,004 286,712 768,716 
Accounts 16,304,623 5,011,417 21,316,040 

Due from other governments 2,863,091 136,545 2,999,636 
Internal balances (9,322,475) 9,322,475 
Prepaid items 3,319 3,319 
Inventories 474,747 224,569 699,316 
Restricted assets: 

Cash and investments 20,046,876 64,463,849 84,510,725 
Accrued interest 75 63,648 63,723 

Deferred charges 1,335,046 1,241,838 2,576,884 
Investment in joint venture 338,313 141,407,653 141,745,966 
Capital assets: 

Non-depreciable 197,882,314 59,849,547 257, 731,861 
Depreciable, net 760,413,621 390,735,354 1,151,148,975 

Total assets 1,210,526, 760 798,440,464 2,008,967,224 14,371 

LIABILITIES 

Accounts payable 7,599,148 4,356,056 11,955,204 
Accrued liabilities 10,418,526 324,964 10,743,490 
Accrued interest 1,363,675 1,363,675 
Claims payable 1,211,404 1,211,404 
Deposits held for others 200,536 200,536 
Utility deposits 3,210,592 3,210,592 
Bond interest payable 3,436,676 3,436,676 
Unearned revenue 121,606 121,606 
Noncurrent liabilities: 

Due within one year: 

Current portion of compensated absences 4,053,052 737,297 4,790,349 
Current portion of bonds payable 24,695,000 7,240,000 31,935,000 

Due in more than one year: 

Compensated absences 7,026,342 1, 192,258 8,218,600 
Bonds payable 295,814,800 119, 714,433 415,529,233 
Post-employment benefits 342,986 87,374 430,360 

Total liabilities 354,920,076 138,226,649 493, 146,725 

NET POSITION 

Net investment in capital assets 687,909,606 325,356,563 1,013,266, 169 
Restricted for: 

Debt service 20,155,806 20,828,847 40,984,653 
Capital projects 20,323,593 36,804,300 57,127,893 
System repair & maintenance 13,245,724 13,245,724 
Highways and streets 13,500,048 13,500,048 
Grant programs 4,226,459 4,226,459 
Court/public safety programs 1,852,986 1,852,986 
Parks and recreation programs 14,392 14,392 
Contract agreements 107,314 107,314 
Special districts 344,082 344,082 

Unrestricted 107, 172,398 263,978,381 371, 150, 779 14,371 
Total net position $ 855,606,684 $ 660,213,815 $ 1,515,820,499 $ 14,371 

The notes to the financial statements are an integral part of this statement. 
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Functions/Programs 
Primary government 
Governmental activities: 

General government 

Management and policy 

Finance and management services 
Legal and court 
Development services 

Public safety 
Police 

Fire 

Highways and streets 
Parks and recreation 

Transportation 
Non departmental 

Interest and fiscal charges 
on long-term debt 

Total governmental activities 
Business-type activities: 
Water 

Wastewater 

Environmental Services 

Total business-type activities 
Total primary government 

Component unit 
Industrial development authority 

TOWN OF GILBERT, ARIZONA 

Statement of Activities 
For the Year Ended June 30, 2013 

Expenses 

$ 10,461,389 
4, 149,492 

5,474,112 
6,849,490 

42,759,060 
25,866,786 

44,048,280 
20,857,878 

461,120 
3, 113,705 

15,142,477 

179, 183, 789 

38,339,466 
22, 169,529 

15,588,350 

76,097,345 
$ 255,281,134 

$ 28 

$ 

Charges for 
Services 

2,931 

250,894 
762,287 

7,239,914 

5,511,716 

185,224 
1,516,389 
3,705,724 

1,276 

19,176,355 

36,455,247 
23,082,930 

16,759,973 

76,298, 150 

Program Revenues 

Operating 
Grants and 

Contributions 

$ 32,583 

30,000 

215,945 

1,241,059 
18,467,762 

1,224,350 

8,810 
49,884 

21,270,393 

$ 95,474,505 $ 21,270,393 

$ 9,666 $ 

General revenues: 

Sales taxes 

Property taxes, levied for debt service 

In-Lieu property taxes 

Franchise taxes 

Unrestricted state shared sales taxes 

Unrestricted state shared income taxes 

Capital Grants 
and 

Contributions 

$ 

1,941,322 

2,652,557 

21,296,276 
9,545,376 

653, 166 

36,088,697 

19,206,550 

14,946,428 

34,152,978 
$ 70,241,675 

$ 

Grants and contributions not restricted to specific programs 

Unrestricted investment earnings 

Miscellaneous 

Transfers 

Total general revenues and transfers 

Change in net position 

Net position, July 1, 2012 

Net position, June 30, 2013 
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Governmental 
Activities 

$ (10,425,875) 

(3,898,598) 

(4,681,825) 

390,424 

(35,090,077) 

(21,787,946) 

(2,767,853) 

(6,382,428) 

200,856 

(3,062,545) 

(15, 142,477) 

(102,648,344) 

(102,648,344) 

61,813,421 

19, 183,696 

1,376,579 

3,082,780 

17,062,262 

21,293,026 

1,192,913 

722,141 

932, 108 

121,249 

126, 780, 175 

24,131,831 

831,474,853 

$ 855,606,684 

Net (Expense) Revenue and 

Changes in Net Position 

Primary Government 

Business-type 
Activities 

$ 

17,322,331 

15,859,829 

1,171,623 

34,353,783 
34,353,783 

1,061,205 

1,178,738 

(121,249) 

2,118,694 

36,472,477 

623,741,338 

$ 660,213,815 

$ 

$ 

Total 

(10,425,875) 

(3,898,598) 

(4,681,825) 

390,424 

(35,090,077) 

(21,787,946) 

(2,767,853) 

(6,382,428) 

200,856 

(3,062,545) 

(15,142,477) 

(102,648,344) 

17,322,331 

15,859,829 

1,171,623 

34,353,783 
(68,294,561) 

61,813,421 

19,183,696 

1,376,579 

3,082,780 

17,062,262 

21,293,026 

1,192,913 

1,783,346 

2,110,846 

128,898,869 

60,604,308 

1,455,216, 191 

1,515,820,499 

Component Unit 
Industrial 

Development 
Authority 

$ 

9,638 

5 

5 

9,643 

4,728 

$ 14,371 

The notes to the financial statements are an integral part of this statement. 
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TOWN OF GILBERT, ARIZONA 

Balance Sheet 

Governmental Funds 

June 30, 2013 

Special 
Streets Special General Debt Assessments 

General Revenue Service Debt Service 

ASSETS 

Pooled cash and investments $ 69,158,457 $ 17,914,484 \$ 10,526,157 $ 48 

Receivables, net: 

Taxes 5,172,183 169,685 

Special assessments 10;557,283 

Accrued interest 192,503 44,343 39,327 281 
Accounts 15,020,233 3,944 

Due from other governments 239,935 1,417,739 
Due from other funds 349,332 
Prepaid items 3,319 
Inventories 

Advances to other funds 23,523,354 

Restricted assets: 

Cash and investments 6,137 13,131,677 

Accrued interest 75 
Total assets $ 113,665,453 $ 19,380,510 $ 23,866,921 $ 10,557,612 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable $ 3,971,019 $ 889,227 $ $ 
Accrued liabilities 10,268,762 67,065 
Deposits held for others 106,750 15,452 

Due to other funds 2,412 

Bonds payable 9,695,000 
Interest payable 3,436,676 

Advances from other funds 

Deferred revenue: 

Special assessments 10,555,798 

Other 6,144,699 

Total liabilities 20,491,230 971,744 13,131,676 10,558,210 

Fund Balances: 

Nonspendable 23,526,673 

Restricted 13,925,796 9,599,968 40 

Assigned 10,092,418 4,482,970 1,135,277 

Unassigned 59,555,132 (638) 

Total fund balances 93,174,223 18,408,766 10,735,245 (598) 

Total liabilities and fund balances $ 113,665,453 $ 19,380,510 $ 23,866,921 $ 10,557,612 
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Parks, Open 
Streets and Municipal Space and Other 

Transportation Facilities Capital Recreation Governmental 
Capital Project& Projects Capital Projects 

$ 61,553,393 $ 204,412 $ 17,142,877 $ 

139,743 40,289 

1, 175,336 702 17,802 

31,422 

6,909,062 

$ 62,868,472 $ 7,114,176 $ 17,232,390 $ 

$ 1,975,957 $ 125,256 $ 95,632 $ 
13,399 

78,334 

23,523,354 

1, 174,640 

3,242,330 23,648,610 95,632 

29,484,118 6,894,361 17,136,758 

30,142,024 93,857 

(23,522,652) 

59,626, 142 (16,534,434) 17,136,758 

$ 62,868,472 $ 7,114,176 $ 17,232,390 $ 

The notes to the financial statement are an integral part of this statement. 
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Funds 

12,270,492 

18,098 

21,604 

50,363 

1,173,995 

591 

13,535,143 

219,648 

35,951 

346,920 

1,196 

603,715 

591 
12,613,357 

403,442 

(85,962) 

12,931,428 

13,535,143 .•. 

Total 
Governmental 

Funds 

$ 188,770,320 

5,359,966 

10,557,283 

478,090 

16,268,380 

2,863,091 

349,332 

3,319 

591 

23,523,354 

20,046,876 

75 
$ 268,220,677 

$ 7,276,739 

10,385,177 

200,536 

349,332 

9,695,000 

3,436,676 

23,523,354 

10,555,798 

7,320,535 

72,743,147 

23,527,264 

89,654,398 

46,349,988 

.· 35,945,880 
. 195,477,530 

$ 268,220,677 



@ 
GILBERT 

ARIZONA 
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TOWN OF GILBERT, ARIZONA 
Reconciliation of the Balance Sheet 

to the Statement of Net Position 
June 30, 2013 

Fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of 
net position are different because: 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the governmental funds. 

Governmental capital assets 
Accumulated depreciation 

The investment in joint venture is not a financial resource and, 
therefore, is not reported in the funds 

Because the focus of governmental funds is on short-term financing, some 
assets will not be available to pay for current-period expenditures. Those 
assets (for example, receivables) are offset by deferred revenues in the 
governmental funds and thus are not included in fund balance. 

Deferred special assessment revenue 
Deferred court revenue 
Deferred other entities participation revenue 
Deferred franchise fee revenue 
Deferred sales tax revenue 

Internal service funds are used by management to charge the costs of certain 
activities, such as equipment maintenance, copy services, and self-insurance 
to the individual funds. The assets and liabilities of the internal service funds 
are included in the governmental activities in the statement of net position, 
but are not included on the governmental fund balance sheet. 

Long-term liabilities applicable to the Town's governmental activities are not due 
and payable in the current period, and accordingly are not reported as fund 
liabilities in the governmental fund statement. 

Bonds payable 
Compensated absences 
Post-employment benefits 

Bond issuance costs, discounts and premiums are reported as expenditures, 
other financing uses and other financing sources, respectively, in the governmental 
funds when paid, but are deferred and amortized over the life of the bonds in 
the statement of net position. 

Bond issuance costs/discounts/premiums 

Net position of governmental activities - statement of net position 

The notes to the financial statements are an integral part of this statement. 
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1,493,897,963 
(535, 756, 706) 

10,555,798 
4,877,353 
1,174,640 

708,867 
438,069 

(307 ,235,000) 
(10,934,295) 

(342,986) 

$ 195,477 ,530 

958,141,257 

338,313 

17,754,727 

4,651,892 

(318,512,281) 

(2,244,754) 

$ 855,606,684 



TOWN OF GILBERT, ARIZONA 

Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds 

For the Year Ended June 30, 2013 

Special 
Streets Special General Debt .Assessments 

General Revenue Service Debt Service 
Revenues 
Taxes: 

Sales $ 61,889,627 $ $ $ 
Property 19,183,696 
Franchise 2,373,913 

Licenses and permits 5,433,766 
Intergovernmental 41,347,579 18,389,548 
Special assessments 1,298,984 
Charges for services 8,186,206 6,294 
Other entities' participation 
System development fees 
Gifts and donations 14,376 
Fines and forfeitures 4,123,082 2,776 
Investment earnings 124,866 156,198 154,307 818 
Miscellaneous 611,686 161,837 11,184 

Total revenues 124,105,101 18,716,653 19,349,187 1,299,802 

Expenditures 
Current: 

General government: 
Management and policy 12,570,902 
Finance and management services 4,234,992 
Legal and court 4,410,864 
Development services 5,821,962 

Public safety: 
Police 37,255,202 
Fire 22,442,219 

Highways and streets 8,804,635 
Parks and recreation 11,879,902 
Transportation 451,408 
Non departmental 3,063,821 

Debt service: 
Principal 24,120,000 585,000 
Interest 14,857,753 553,258 
Fiscal and other charges 1,210 5,663 

Capital outlay 1,230,498 2,980,516 
Total expenditures 103,361,770 11,785,151 38,978,963 1,143,921 

. Excess (deficiency) of revenues over 
(under) expenditures 20,743,331 6,931,502 (19,629,776) 155,881 

Other financing sources (uses) 
Transfers in 1,411,239 50,000 20,175,402 
Transfers out (7,240,729) (4,025,376) (220,496) 

Total other financing sources and uses (5,829,490) (3,975,376) 20,175,402 (220,496) 

Net change in fund balances 14,913,841 2,956,126 545,626 (64,615) 

Fund balances at beginning of year 78,260,382 15,452,640 10,189,619 64,017 

Fund balances at end of year $ 93,174,223 $ 18,408,766 $ 10,735,245 $ (598) 
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Parks, Open 
Streets and Municipal Space and 

Transportation Facilities Capital Recreation 
Capital Projects Projects Capital Projects 

$ $ $ $ 

11,176,893 31,422 

2,252,080 
5,710,765 9,513;954 

14,298 7,217 157,697 
7,851 36,000 

13,451,122 5,753,982 9,703,073 

52,090 

1,762 
3,709 

65,265 
265,488 

6,576 
23,215,797 1,092,968 1,765,899 
23,281,062 1,157,105 2,031,387 

(9,829,940) 4,596,877 7,671,686 

2,550,894 1,201,402 179,908 
(61,205) (6,086,470) (5,361,252) 

2,489,689 (4,885,068) (5,181,344) 

(7,340,251) (288, 191) 2,490,342 

66,966,393 (16,246,243) 14,646,416 

$ 59,626,142 $ (16,534,434) $ 17,136,758 $ 

The notes to the financial statements are an integral part of this statement. 
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Other Total 
Governmental Governmental 

Funds Funds 

$ 61,889,627 
2,363,923 21,547,619 

2,373,913 
5,433,766 

1,958,283 72,903,725 
1,298,984 

1,380,763 9,573,263 
2,252,080 

2,611,545 17,836,264 
104,655 119,031 
584,736 4,710,594 

91,188 706,589 
104,379 932,937 

9,199,472 201,578,392 

12,799 12,583,701 
4,234,992 

342,315 4,753,179 
124,542 5,998,594 

1,560,209 38,817,173 
96,541 22,542,469 

1,767,558 10,637,458 
1,749,779 13,895,169 

9,712 461,120 
49,884 3, 113,705 

24,705,000 
15,411,011 

13,449 
563,718 30,849,396 

6,277,057 188,016,416 

2,922,415 13,561,976 

204,946 25,773,791 
(2,657,014) (25,652,542) 
(2,452,068) 121,249 

470,347 13,683,225 

12,461,081 181,794,305 

12,931,428 $ 195,477,530 



@ 
GILBERT 

ARIZONA 
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TOWN OF GILBERT, ARIZONA 
Reconciliation of the Statement of Revenues, Expenditures and 

Changes in Fund Balances to the Statement of Activities 
For the Year Ended June 30, 2013 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of activities are different because: 

Governmental funds report capital outlays as expenditures. However, in the statement of 
activities, the cost of those assets is allocated over their estimated useful lives as 

depreciation expense. 

Capital outlay 
Depreciation expense 

Repayment of bond principal and bond issuance costs are reported as expenditures in 
governmental funds and thus have the effect of reducing fund balance because current 

financial resources have been used. For the government-wide statements, however, the 
principal payments reduce the long-term liabilities in the statement of net position and do not 
result in an expense in the statement of activities. Bond issuance costs, charge on refunding 
bonds, and bond premium are deferred and amortized over the life of the bonds. 

Principal payments 
Amortization of bond issuance costs 
Amortization of deferred charge on refunding bonds 

Amortization of bond premium 

Internal service funds are used by management to charge the costs of certain activities, such 
as equipment maintenance and copy services, to the individual funds. The adjustments for 
internal service funds "close" those funds by charging the additional amounts to participating 

governmental activities to completely cover the internal services funds' costs for the year. 

Operating income 
Investment earnings 
Loss on sale of capital assets 

Capital assets contributed by developers are not shown on the governmental fund statements, 
but are included in the assets of the Town. On the statement of activities, these donations are 

shown as capital contributions. 

Capital contributions 

Some expenses reported in the statement of activities do not require the use of current 
financial resources and therefore, are not reported as expenditures in governmental funds. 

Compensated absences 
Post-employment benefits 

Certain revenues are deferred in the governmental funds because they do not provide current 
financial resources due to unavailability but are recognized as revenue in the statement of activities. 
However, other revenues in the governmental funds that provide current financial resources are not 
included in the statement of activities because they were recognized in a prior period. 

Court revenue 
Franchise fee revenue 
Sales tax 
Special assessments 

Change in net position of governmental activities - statement of activities 

The notes to the financial statements are an integral part of this statement. 
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30,849,396 
(48,599,223) 

24,705,000 
(120,867) 
(151,572) 

554,422 

357,016 
15,552 

(40,060) 

(1,309,800) 
(342,986) 

25,281 
708,867 
(76,206) 

$ 13,683,225 

(17,749,827) 

24,986,983 

332,508 

4,614,943 

(1,652,786) 

(741,157) (83,215) 

$ 24,131,831 



TOWN OF GILBERT, ARIZONA 

General Fund 

Statement of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final 

Revenues 
Taxes: 

Sales $ 55,400,000 $ 55,400,000 
Franchise 2,444,210 2,444,210 

Licenses and permits 3, 131,500 3,131,500 

Intergovernmental 40,509,830 40,509,830 
Charges for services 7,329,130 7,329,130 

Gifts and donations 10,000 10,000 

Fines and forfeitures 3,740,500 3,740,500 

Investment earnings 280,000 280,000 
Miscellaneous 205,000 205,000 

Total revenues 113,050, 170 113,050, 170 

Expenditures 
Current: 
General government: 

Management and policy 12,876,732 13,783, 115 

Finance and management services 4,196,285 4,325,885 

Legal and court 4,298,935 4,489,551 

Development services 6,069,427 6,845,070 

Public safety: 
Police 35,921,921 37,564,149 
Fire 21,567,256 22,357,684 

Parks and recreation 11,996,551 12,522,954 
Transportation 547,700 547,700 

Non departmental 3,392,270 3,392,270 
Capital outlay 3,826,640 4,253,601 
Contingency 16,800,000 11,411,738 

Total expenditures 121,493, 717 121,493,717 

Excess (deficiency) of revenues over (under) expenditures (8,443,547) (8,443,547) 

Other financing sources (uses) 
Transfers in 3,746,530 
Transfers out (9,025,220) 

Total other financing sources and uses (5,278,690) 

Net change in fund balances $ (13,722,237) 

Fund balance at beginning of year 

Fund balance at end of year 

The notes to the financial statements are an integral part of this statement. 
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3,746,530 
(9,025,220) 

(5,278,690) 

$ (13,722,237) 

Variance with 

Final Budget -
Actual Positive 

Amounts (Negative) 

$ 61,889,627 $ 6,489,627 

2,373,913 (70,297) 

5,433,766 2,302,266 
41,347,579 837,749 

8, 186,206 857,076 
14,376 4,376 

4,123,082 382,582 

124,866 (155,134) 

611,686 406,686 

124,105,101 11,054,931 

12,570,902 1,212,213 

4,234,992 90,893 
4,410,864 78,687 

5,821,962 1,023,108 

37,255,202 308,947 
22,442,219 (84,535) 

11,879,902 643,052 
451,408 96,292 

3,063,821 328,449 
1,230,498 3,023,103 

11,411,738 

103,361,770 18,131,947 

20,743,331 29,186,878 

1,411,239 (2,335,291) 

(7 ,240, 729) 1,784,491 

(5,829,490) (550,800) 

14,913,841 $ 28,636,078 

78,260,382 

$ 93, 174,223 



TOWN OF GILBERT; ARIZONA 

Streets Special Revenue Fund 

Statement of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Original 
Revenues 
·Intergovernmental $ 18,380,000 
Charges for services 
Fines and forfeitures 
Investment earnings 15,400 
Miscellaneous 45,000 

Total revenues 18,440,400 

Expenditures 
Current: 
Highways and streets 8,690,900 

Capital outlay 3,811,530 
Contingency 1, 108,317 

Total expenditures 13,610,747 

Excess of revenues over expenditures 4,829,653 

Other financing sources (uses) 
Transfers in 50,000 
Transfers out (6,395,670) 

Total other financing sources and uses (6,345,670) 

Net change in fund balances $ (1,516,017) 

Fund balance at beginning of year 
Fund balance at end of year 

The notes to the financial statements are an integral part of this statement. 
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Final 

$ 18,380,000 

15,400 
45,000 

18,440,400 

9,385,915 
3,822,689 

402,143 
13,610,747 

4,829,653 

50,000 
(6,395,670) 
(6,345,670) 

$ (1,516,017) 

Variance with 

Final Budget -
Actual Positive 

Amounts (Negative) 

$ 18,389,548 $ 9,548 

6,294 6,294 
2,776 2,776 

156,198 140,798 
161,837 116,837 

18,716,653 276,253 

8,804,635 581,280 
2,980,516 842,173 

402,143 
11,785,151 1,825,596 

6,931,502 2,101,849 

50,000 
(4,025,376) 2,370,294 
(3,975,376) 2,370,294 

2,956,126 $ 4,472,143 

15,452,640 

$ 18,408,766 



TOWN OF GILBERT, ARIZONA 

Statement of Net Position 

Proprietary Funds 

June 30, 2013 

Business-type Activities - Enterprise Funds 
Environmental 

Water Wastewater Services Total 
ASSETS 
Current assets: 

Pooled cash and investments $ 71,531,833 $ 39,330,840 $ 23,214,472 $ 134,077,145 
Receivables (net): 
Accrued interest 156,260 79,218 51,234 286,712 
Accounts 3,131,787 1, 187,504 692,126 5,011,417 

Due from other governments 136,545 136,545 
Inventories 224,569 224,569 

Total current assets 75,180,994 40,597,562 23,957,832 139,736,388 

Noncurrent assets: 
Restricted assets: 

Cash and investments 58,287,726 6,176,123 64,463,849 
Accrued interest 63,648 63,648 

Deferred charges 1,033,275 208,563 1,241,838 
Investment in joint venture 73,674,640 67,733,013 141,407,653 
Capital assets: 

Non-depreciable 46,064,765 13,784,782 59,849,547 
Depreciable, net 225, 186,551 161,140,227 4,408,576 390,735,354 

Total noncurrent assets 404,310,605 249,042,708 4,408,576 657,761,889 

Total assets 479,491,599 289,640,270 28,366,408 797,498,277 

LIABILITIES 
Current liabilities: 

Accounts payable 2,116,432 1,390,290 849,334 4,356,056 
Accrued liabilities 158,638 61,698 104,628 324,964 
Current portion of accrued compensated absences 365,721 177,363 194,213 737,297 
Claims payable 
Accrued interest 1,363,675 1,363,675 
Bonds payable 6,718,111 521,889 7,240,000 
Utility deposits 3,188,683 21,909 3,210,592 

Total current liabilities 13,911,260 2,151,240 1,170,084 17,232,584 

Noncurrent liabilities: 
General obligation bonds payable 250,170 250,170 
Utility revenue bonds payable 116,773,585 2,690,678 119,464,263 
Accrued compensated absences 549,336 365,797 277,125 1,192,258 
Post-employment benefits 43,230 15,251 28,893 87,374 

Total noncurrent liabilities 117,616,321 3,071,726 306,018 120,994,065 

Total liabilities 131,527,581 5,222,966 1,476,102 138,226,649 

NET POSITION 
Net investment in capital assets 149,235,545 171,712,442 4,408,576 325,356,563 
Restricted for debt service 20,134,070 694,777 20,828,847 
Restricted for capital projects 36,804,300 36,804,300 
Restricted for system repair & maintenance 7,898,122 5,347,602 13,245,724 
Unrestricted 133,891,981 106,662,483 22,481,730 263,036, 194 
Total net position $ 347,964,018 $ 284,417,304 $ 26,890,306 $ 659,271,628 

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds 942,187 
Net position of business-type activities $ 660,213,815 
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Governmental 

Activities -
Internal Service 

Funds 

$ 6,637,349 

3,914 
36,243 

474,156 

7,151,662 

154,678 

154,678 

7,306,340 

322,409 
33,349 
68,397 

1,211,404 

1,635,559 

76,702 

76,702 

1,712,261 

154,678 

5,439,401 

$ 5,594,079 

The notes to the financial statements are an integral part of this statement. 
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TOWN OF GILBERT, ARIZONA 

Statement of Revenues, Expenses, and Changes in Fund Net Position 

Proprietary Funds 

For the Year Ended June 30, 2013 

Business-type Activities - Enterprise Funds 
Environmental 

Water Wastewater Services Total 

Operating revenues 
Charges for services $ 36,455,247 $ 23,082,930 $ 16,759,973 $ 76,298,150 

Other 1,084,488 4,398 89,852 1, 178,738 

Total operating revenues 37,539,735 23,087,328 16,849,825 77,476,888 

Operating expenses 
General and administrative 1,071,457 564,559 970,222 2,606,238 

Personal services 6,766,470 3,711,601 5,535,165 16,013,236 

Operation and maintenance 13,114,098 8,633,963 6,892,629 28,640,690 
Claims Incurred 
Depreciation 9,528,009 8,326,684 1,545,518 19,400,211 

Allocation of indirect expenses 1,508,992 752,977 668,502 2,930,471 

Total operating expenses 31,989,026 21,989,784 15,612,036 69,590,846 

Operating income 5,550,709 1,097,544 1,237,789 7,886,042 

Nonoperating revenues (expenses) 
Interest expense (6,278,702) (171,388) (6,450,090) 

Investment earnings 506,447 409,408 145,350 1,061,205 

Amortization of bond issuance costs (110,299) (27,223) (137,522) 

Loss on sale of capital assets 
Total nonoperating revenues (expenses) (5,882,554) 210,797 145,350 (5,526,407) 

Income (loss) before capital 

contributions and transfers (331,845) 1,308,341 1,383,139 2,359,635 

Capital contributions 19,206,550 14,946,428 34,152,978 

Transfers in 493,143 493,143 

Transfers out (588,142) (26,250) (614,392) 

Change in net position 18,286,563 16,721,662 1,383,139 36,391,364 

Total net position, beginning of year 329,677,455 267,695,642 25,507,167 

Total net position, end of year $ 347,964,018 $ 284,417,304 $ 26,890,306 

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds 81,113 
Change in net position of business-type activities $ 36,472,477 
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Governmental 

Activities -
Internal Service 

Funds 

$ 21,513,852 
66,894 

21,580,746 

837,813 
1,481,587 
6,141,678 

12,641,454 
40,085 

21,142,617 

438,129 

15,552 

(40,060) 
(24,508) 

413,621 

413,621 

5,180,458 

$ 5,594,079 

The notes to the financial statements are an integral part of this statement. 

31 



TOWN OF GILBERT, ARIZONA 

Statement of Cash Flows 

Proprietary Funds 

For the Year Ended June 30, 2013 

Business-type Activities - Enterprise Funds 
Environmental 

Water Wastewater Services Total 

Cash flows from operating activities: 
Cash receipts from customers $ 36,413,917 $ 23,812,303 $ 17,018,299 $ 77,244,519 

Other operating cash receipts 1,084,488 4,398 89,852 1,178,738 
Cash receipts from other funds for services 
Cash payments to suppliers for goods and services (13,138,354) (8, 711,549) (7,364,231) (29,214,134) 

Cash payments to employees for services (6,676,265) (3,583,532) (5,498,619) (15,758,416) 
Cash payments to other funds for services (1,508,992) (752,977) (668,502) (2,930,471) 

Net cash provided by operating activities 16,174,794 10,768,643 3,576,799 30,520,236 

Cash flows from noncapital financing activities: 
Transfers from other funds 493,143 493,143 

Transfers to other funds (588,142) (26,250) (614,392) 

Net cash provided by (used in) noncapital financing activities (588,142) 466,893 (121,249) 

Cash flows from capital and related financing activities: 
Acquisition and construction of capital assets (11,935, 184) (2,694,218) (608,995) (15,238,397) 

Proceeds from sales of capital assets 
Proceeds from development fees 16,556,838 13,814,379 30,371,217 

Cash paid for interest and fiscal charges (6,366,405) (171,388) (6,537,793) 

Principal payments on bonds (10,471,421) (493,579) (10,965,000) 
Net cash provided by (used in) capital and related financing activities (12,216, 172) 10,455,194 (608,995) (2,369,973) 

Cash flows from investing activities: 
Interest received on investments 512,618 368,940 141,774 1,023,332 

Net cash provided by investing activities 512,618 368,940 141,774 1,023,332 

Net increase in cash and cash equivalents 3,883,098 22,059,670 3,109,578 29,052,346 

Cash and cash equivalents at beginning of year 125,936,461 23,447,293 20,104,894 169,488,648 
Cash and cash equivalents at end of year $ 12!U!H~.55!!l $ 45,5rl6,!!l6:3 $ 2:3,214,472 $ 1 !!lS,54rl,!!l!!l4 

Cash and cash equivalents at end of year includes: 
Equity in pooled cash and investments $ 71,531,833 $ 39,330,840 $ 23,214,472 $ 134,077,145 
Restricted cash and investments 58,287,726 6,176,123 64,463,849 

Total cash and cash equivalents $ 12!!l,S1!!l,55!!l $ 45,5rl6,!!l6:3 $ 2:3,214,472 $ 1 !!lS,54rl,!!l!!l4 

Reconciliation of operating income to net cash provided by 
(used in) operations: 
Operating income $ 5,550,709 $ 1,097,544 $ 1,237,789 $ 7,886,042 

Adjustments to reconcile operating income to net cash 
provided by (used in) operating activities: 
Depreciation 9,528,009 8,326,684 1,545,518 19,400,211 

Provision for uncollectible accounts 223,445 228,065 207,164 658,674 

Changes in assets and liabilities: 
(Increase) decrease in accounts receivable (207,894) 501,309 55,898 349,313 

(Increase) decrease in inventories 42,919 42,919 
Increase (decrease) in accounts payable 1,004,282 486,973 498,620 1,989,875 
Decrease in claims payable 
Decrease in deposits (56,881) (4,736) (61,617) 
Increase in accrued expenses 90,205 128,068 36,546 254,819 

Total adjustments 10,624,085 9,671,099 2,339,010 22,634,194 

Net cash provided by operating activities $ 16,174,794 $ 10,768,643 $ 3,576,799 $ 30,520,236 

Supplemental disclosures of noncash financing activities: 
Additions to property and equipment: 

Contributions from developers $ 2,649,712 $ 1,132,049 $ $ 3,781,761 

Total additions to property and equipment $ 2,649,712 $ 1,132,049 $ $ 3,781,761 
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Governmental 

Activities -
Internal Service 

Funds 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

49,254 
21,530,108 

(19,704,740) 
(1,481,277) 

393,345 

722 

722 

15,890 
15,890 

409,957 
6,227,392 
6,637.~g 

6,637,349 

6,637.~g 

438,129 

40,085 

(1,384) 
(6, 115) 

(44,513) 
(33, 167) 

310 
(44,784) 

393,345 

The notes to the financial statements are an integral part of this statement. 
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ASSETS 

Restricted cash and investments 
Restricted accrued interest 

Total assets 

LIABILITIES 

Guaranty and other deposits 
Due to developers 
Medical benefits payable 
Dependentcare benefits payable 

Total liabilities 

NET POSITION 

Held in trustfor pension benefits 

TOWN OF GILBERT, ARIZONA 

Statement of Fiduciary Net Position 
Fiduciary Funds 

June 30, 2013 

Firemen's 
Pension Trust 

$ 97,229 

97,229 

$ 97,229 

The notes to the financial statements are an integral part of this statement. 
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Agency Funds 

$ 

$ 

$ 

$ 

210,890 
384 

211,274 

184,483 
7,849 

672 
18,270 

211,274 



Additions 

Interest on investments 

Total additions 

Deductions 

Benefits 
Administration 

Total deductions 

Change in net position 

TOWN OF GILBERT, ARIZONA 

Statement of Changes in Fiduciary Net Position 
Fiduciary Fund 

For the Year Ended June 30, 2013 

Net position - beginning of the year 

Net position - end of the year 

The notes to the financial statements are an integral part of this statement. 
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Firemen's 
Pension Trust 

$ 

$ 

104 

104 

2,400 
100 

2,500 

(2,396) 

99,625 

97,229 



@ 
GILBERT 

ARIZONA 
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TOWN OF GILBERT, ARIZONA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2013 

The Town of Gilbert, Arizona (Gilbert) was incorporated on July 6~ 1920, under the provisions of Article 13, 
Section 1 of the Constitution of the State of Arizona. Gilbert operates as a general law community, under 
the provisions of Title 9, Chapter 2, Article 3 (Common Council provision). Gilbert operates under the 
Council-Manager form of government, as empowered in Chapter 2, Article 2-51 of the Code of the Town of 
Gilbert, Arizona. There are seven members of the Council, elected to staggered four-year terms. The 
voters select the Mayor and the Council membership annually elects the Vice Mayor. 

Note 1 - Summary of Significant Accounting Policies 

Gilbert's accounting policies conform to accounting principles generally accepted in the United States of 
America (GAAP) as applicable to governmental units. . The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. 

During the fiscal year ended June 30, 2013, Gilbert implemented the provisions of GASB Statement No. 63, 
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position. 
GASB Statement No. 63 establishes criteria for reporting the consumption and acquisition of net position 
that is applicable to future reporting periods. 

A. Reporting Entity 

Gilbert's operations include public safety (police, fire, and animal control), parks and recreation (parks, 
recreation, library, culture and arts, and social services), development services (planning, code 
enforcement, and engineering), and general administration in support of operations. Gilbert also operates 
three enterprise funds to provide water, wastewater, and environmental services, and three internal service 
funds that provide equipment and fleet maintenance, copy services, and employee self-insurance for 
medical and dental claims. 

The accompanying financial statements present the activities of Gilbert (the primary government) and its 
component units. Component units are legally separate entities for which Gilbert is considered to be 
financially accountable. Blended component units, although legally separate entities, are in substance part 
of Gilbert's operations. Therefore, data from these units is combined with data of the primary government. 
Discretely presented component units, on the other hand, are reported in a separate column in the 
combined financial statements to emphasize they are legally separate from the Town of Gilbert. Each 
blended and discretely presented component unit discussed below has a June 30 year-end. 

Blended Component Units - The Water Resources Municipal Property Corporation (Water MPC) is a 
legally separate, non-profit corporation which exists solely for the purpose of financing the construction or 
acquisition of water and wastewater capital improvement projects. The Public Facilities Municipal Property 
Corporation (Public Facilities MPC) is a legally separate, non-profit corporation which exists solely for the 
purpose of financing construction of municipal facilities. Each is considered a blended component unit 
because the Council appoints the five-member board of directors of the MPC, the Council must approve 
any amendments to the articles of incorporation of the MPC, the Council must approve any debt issues of 
the MPC, and the MPC provides services solely to the Town of Gilbert. At June 30, 2013, the Water MPC 
bonded debt is reported within the water fund and the Public Facilities MPC bonded debt is reported within 
the debt service fund (current portion only) and within the governmental activities in the government-wide 
statement of net position. 
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TOWN OF GILBERT, ARIZONA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2013 

Discretely Presented Component Unit - The Industrial Development Authority (IDA) issues industrial 
revenue bonds to provide financial assistance to private sector e.ntities for the acquisition and construction 
of eligible industrial and commercial facilities deemed to be in the public interest. The IDA is considered a 
component unit because the Council appoints the board of directors of the IDA, the Council must approve 
any amendments to the articles of incorporation of the IDA, and the Council must approve any debt issues 
of the IDA. The IDA is discretely presented in these combined financial statements because the IDA does 
not provide services solely to Gilbert. Separate financial statements for the IDA have not been prepared. 

B. Jointly Governed Organizations 

Williams Gateway Airport Authority (WGAA) is a non-profit corporation established and funded by the 
Towns of Gilbert and Queen Creek, the Cities of Mesa and Phoenix, and the Gila River Indian Community. 
The purpose of the entity is the redevelopment of Williams Air Force Base, which was closed in September 
1993 and became Phoenix/Mesa Gateway Airport (formerly known as Williams· Gateway Airport). The 
airport has three runways, a newly remodeled passenger terminal and is positioned to be a reliever airport 
to Phoenix's Sky Harbor International Airport. The Board of Directors consists of the mayors of the 
respective communities and the governor of the tribal community. Gilbert contributed $350,000 in fiscal 
year 2013 (life to date $7, 174,250) to the WGAA operating and capital budget. 

Regional Public Transportation Authority (RPT A) is a voluntary association of local governments, including 
Maricopa County, Mesa, Tempe, ·Scottsdale, Glendale, Phoenix, and Gilbert. Its purpose is to create a 
regional public transportation plan for Maricopa County. The Board of Directors consists of the mayors of 
those municipalities and a member of the County Board of Supervisors. 

C. Government-wide and Fund Financial Statements 

The government-wide financial statements (Statement of Net Position and Statement of Activities) report on 
Gilbert and its component units as a whole, excluding fiduciary activities. Governmental activities, which 
normally are supported by taxes and intergovernmental revenues, are reported separately from business
type activities, which rely to a significant extent on fees and charges for support. 

The government-wide Statement of Net Position reports all financial and capital resources of the 
government (excluding fiduciary funds). It is displayed in a format of assets less liabilities equals net 
position, with the assets and liab.ilities shown in order of their relative liquidity. Net position is required to be 
displayed in three components: 1) Net investment in capital assets, 2) restricted and 3) unrestricted. Net 
investment in capital assets is capital assets net of accumulated depreciation and reduced by outstanding 
balances of any bonds, mortgages, notes or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. Restricted net position has constraints placed on its use by 
either: 1) externally imposed by creditors (such as through debt covenants), granters, contributors, or laws 
or regulations of other governments, or 2) imposed by law through constitutional provisions or enabling 
legislation. All net position not otherwise classified as restricted, are shown as unrestricted. 

The government-wide Statement of Activities demonstrates the degree to which the direct expenses of the 
various functions or departments are offset by program revenues. Direct expenses are those that are 
clearly identifiable with a specific function or department. Interest and fiscal charges on long-term debt are 
not allocated to the various functions. Program revenues include charges for services, fines and forfeitures, 
licenses and permit fees, special assessment fees, certain system development fees, intergovernmental 
grants and other entities participation. Taxes, investment earnings and other revenues not identifiable with 
a particular function or department are included as general revenues. The general revenues support the 
net costs of the functions and departments not covered by program revenues. 
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TOWN OF GILBERT, ARIZONA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2013 

For the most part, the effect of internal activity has been removed from the government-wide financial 
statements. Net internal activity and balances between governmental activities and business-type 
activities are shown in the government-wide financial statements. Certain charges between the 
enterprise funds' utility systems and the various functional activities are not eliminated as this would 
distort the direct costs and program revenues reported for the various functions concerned. 

Separate financial statements are provided for the governmental funds, proprietary funds and fiduciary 
funds. The focus of the fund financial statements is on major funds. Major individual governmental 
funds and proprietary funds are reported as separate columns in the fund financial statements. Other 
nonmajor governmental funds, as well as the internal service funds, are summarized into a single 
column on the fund financial statements and are detailed in the combining statements included as 
supplementary information. 

As stated above, the fiduciary funds are presented in the fund financial statements and not included in 
the government-wide statements. By definition these assets are being held for the benefit of a third 
party and cannot be used to address Gilbert's activities or obligations. 

The internal service funds, which provide services to the other funds of the government, are presented 
in a single combined column in the proprietary fund financial statements. Because the principal users 
of the internal service funds are the governmental activities, the assets and liabilities of the internal 
service funds are consolidated into the governmental activities column of the government-wide 
Statement of Net Position. The costs of the internal service fund services are spread to the appropriate 
function or department on the government-wide Statement of Activities and the revenues and expenses 
within the internal service funds are eliminated from the government-wide financial statements to avoid 
any doubling up effect from these revenues and expenses. 

D. Measurement Focus and Basis of Accounting 

The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial 
statements. Agency fund financial statements have no measurement focus. Revenues are recorded 
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related 
cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grants and 
similar items are recognized as revenue as soon as all eligibility requirements imposed by the granter or 
provider have been met. 

The governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon 
as they are both measurable and available. Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period. For 
this purpose, revenues are considered available if they are collected within 60 days of the end of the 
current fiscal period. Principal revenue sources considered to be susceptible to accrual are property 
taxes, sales taxes, franchise taxes, licenses and. permits, intergovernmental revenue and investment 
earnings associated with the current fiscal period. 

Charges for services, fines and forfeitures, and miscellaneous revenues are recorded as revenue when 
received as cash because they are generally not measurable until actually received. Expenditures 
generally are recorded when a liability is incurred, as under accrual accounting. 
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Since the governmental fund financial statements are presented on a different measurement focus and 
basis of accounting than the government-wide statements' governmental activities column, a reconciliation 
is presented on the page following each fund statement. These reconciliations briefly explain the 
adjustments necessary to transform the fund financial statements into the governmental activities column of 
the government-wide presentation. 

The proprietary funds and the pension trust fund are reported using the economic resources measurement 
focus and the accrual basis of accounting (same basis as the government-wide financial statements). 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with a proprietary fund's principal ongoing operations. The principal operating revenue of 
Gilbert's internal service funds are charges to user departments for services provided. The principal 
operating revenue of Gilbert's enterprise funds are user fees and. charges to customers for water, 
wastewater, and environmental services. Operating expenses for these funds include the cost of sales and 
services, administrative and payroll expenses, and depreciation. All revenues and expenses not meeting 
this definition are reported as nonoperating revenues and expenses. 

E. Fund Accounting 

Gilbert uses funds to report its financial position and the results of its operations. Fund accounting 
segregates funds according to their intended purpose and is designed to demonstrate legal compliance and 
to aid financial management by segregating transactions related to certain governmental functions or 
activities. A fund is a separate accounting entity with a self-balancing set of accounts, which includes 
assets, liabilities, fund equity, revenues and expenditures/expenses. 

Gilbert uses the following fund categories, further divided by fund type: 

Governmental Funds· 
Governmental funds are those through which most, of the governmental functions are financed. The 
measurement focus is based upon determination of changes in financial position rather than upon net 
income determination. 

Gilbert reports the following major governmental funds: 

General Fund - The general fund is the primary operating fund and is used to account for all financial 
resources except those required to be accounted for in another fund. The general fund will always be 
considered a major fund in the basic financial statements. · 

Streets Special Revenue Fund - The streets fund accounts for Gilbert's portion of the Arizona Highway 
User Revenue Tax, Local Transportatiori Assistance Funds, and Vehicle License Taxes. The revenue is 
used exclusively for the maintenance and improvement of highways and streets. 

General Debt Service Fund - The general debt service fund accounts for the principal and interest 
requirements of general obligation, highway user revenue and municipal property corporation revenue 
bonds not recorded in proprietary funds. Financing is provided from the levy of secondary property taxes 
and revenue-supported transfers. · 

Special Assessments Debt Service Fund - The special assessments fund accounts for the principal 
and interest requirements of special assessment bonds not recorded in proprietary funds. Financing is 
provided by special .assessment levies against benefited property owners. 
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Streets and Transportation Capital Projects Fund - The streets and transportation fund accounts for 
the construction of roadway improvements. 

Municipal Facilities Capital Projects Fund - The municipal facilities fund accounts for the acquisition 
and construction of municipal facilities such as municipal buildir:igs, libraries and fire stations. 

Parks, Open Space and Recreation Capital Projects Fund - The parks, open space and recreation 
fund accounts for the acquisition and construction of parks and recreation facilities. 

Proprietary Funds 
Proprietary funds are used to account for Gilbert's ongoing activities which are similar to those found in the 
private sector and where cost recovery and the determination of net income is useful or necessary for· 
sound fiscal management. The measurement focus is based upon determination of net income, changes in 
net position, financial position and cash flows: 

Gilbert reports the following major proprietary funds: 

Water Fund - The water fund accounts for the revenues and expenses from the operation and 
maintenance of the domestic water system. 

Wastewater Fund - The wastewater fund accounts for the revenues and expenses from the operation of 
the sanitary wastewater collection and treatment and reclaimed water distribution system. 

Environmental Services Fund - The environmental services fund accounts for the revenues and 
expenses of operating the solid waste collection system. 

Additionally, Gilbert reports the following fund types: 

Internal Service Funds - The internal service funds account for operations that provide services to other 
departments on a cost-reimbursement basis. These services include maintenance of Gilbert's motorized 
equipment, operation of centrally located copiers and self-insurance for employee benefit programs. 

Pension Trust Fund - The pension trust fund accounts for assets held by the government in a trustee 
capacity. The fund includes the assets and pension payments to retired volunteer firefighters and 
survivors. 

Agency Funds - The agency funds are used to account for assets held by the government as an agent 
for individuals, private organizations, other governments and/or other funds. Gilbert currently maintains 
an agency fund to account for monies collected from employees to pay medical and dependent care 
claims, monies collected from sworn fire employees for providing a monthly stipend for retirees to apply to 
the cost of their medical and/or dental insurance, medical and dental co-pays, and prescriptions and other 
benefits, and monies collected from developers for sewer buy-ins and paid out to the developer that 
constructed the sewer. 
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In January of each year, .the Office of Management & Budget (OMB) prepares a revenue estimate based 
upon local and state-shared revenue forecasts, historic trends, economic indicators, anticipated growth, and 
year-to-date revenue performance to develop guidelines for departments to follow in preparing budget 
requests. The Council is briefed on this information and asked to approve boundaries and priorities for 
consideration in the preparation of departmental requests. 

Simultaneously, departments develop operating budget requests and submit them to the OMB. 
Departments work with the Capital Improvement Program (CIP) Division to finalize project estimates for the 
CIP, and submit them to the OMB for funding. Estimates for trust and agency, debt service, maintenance 
improvement districts, and internal service funds are prepared by the OMB and submitted for review. 

In March, the Council is presentea with a working budget request for preliminary review and discussion, and 
approves a schedule of hearings and dates for approval of the budget. A public hearing is held in May, in 
anticipation of the adoption of the final budget. 

Prior to June 30 of each year, the Council adopts a preliminary budget as the maximum legal expenditure 
limit for the upcoming year. Council establishes dates for the final public hearing, the final adoption of the 
budget, and the setting of tax levies. The Council adopts the final tax levy and reports the levy amounts to 
Maricopa County for collection not later than the third Monday in August. 

The Council sets policy and adopts the annual budget at the fund level as a total amount of expenditures. 
Financial control is set by Council at the fund level, with budgetary control for operating performance 
administered at the departmental level. Budget adjustments for special revenue funds, excluding Highway 
User Revenue Funds, will be administered by the OMB and will not exceed the available revenues. Grants 
and restricted appropriations are administered by department. Directors may authorize transfers within non
personnel budget lines at the same fund, department, and project level. Council action is required to 
approve adjustments between funds, projects, or contingency transactions over $50,000. All annual 
appropriations lapse at year-end and are considered for inclusion in .the subsequent year's budget on a 
case-by-case basis. 

Gilbert prepares its budget on a basis generally consistent with GAAP, with certain exceptions as explained 
in Note 2. In addition, the financial statements present the budget and actual information for the 
departments at a summary level by function. 

G. Pooled Cash and Investments 

Gilbert maintains pooled cash and investment accounts for funds that are not legally required to be 
maintained separately. Each fund's equity in pooled cash and investments represents that fund's position in 
the consolidated accounts and determines that fund's allocation of interest earned in the pool. The Arizona 
Revised Statutes regulate the investment of surplus cash. Gilbert limits its investments to the Local 
Government Investment Pool (managed by the Arizona State Treasurer), U.S. government securities, 
certificates of deposit, bonds, repurchase agreements, corporate notes, commercial paper, and money 
market accounts. 

Investments are stated at fair value based on quoted market prices and cash equivalents are stated at 
amortized cost. 
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Inventories are recorded in the parkway maintenance district fund, the equipment maintenance internal 
service fund, and the water enterprise fund. Inventories are recorded as assets when purchased and 
expensed when consumed. These inventories are stated at cost using the weighted average method. 

I. Restricted Assets 

Certain bond proceeds, as well as certain resources set aside for their repayment, are classified as 
restricted on the balance sheet, or statement of net position, because they are maintained in trust accounts 
and their use is limited by applicable debt covenants. 

J. Capital Assets 

Capital assets, including public domain infrastructure (e.g., roads, bridges, sidewalks and similar assets), 
are defined as assets with an initial, individual cost of more than $10,000 and an estimated useful life 
greater than one year. All infrastructure, including infrastructure acquired prior to June 30, 1980, is 
reported. Capital assets are recorded at cost or estimated historical cost if purchased or constructed. 
Donated capital assets (including streets, water and wastewater lines installed by developers) are recorded 
at the estimated fair market value at the date of donation. Gain or loss is recognized when assets are 
retired from service or otherwise disposed. 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend its 
life are not capitalized. Major improvements are capitalized and depreciated over the remaining useful lives 
of the related capital assets. · 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during the construction phase of capital assets of business-type activities is included as part of the 
capitalized value of the assets constructed, if material. 

Capital assets are depreciated using the straight-line method based on the following estimated useful lives 
(land and construction-in-progress are not depreciated): 

Buildings· 
Improvements 
Machinery and equipment 
Infrastructure 
Water rights 

K. Compensated Absences 

25 to 50 years 
25 to 50 years 
3 to 10 years 

15 to 50 years 
100 years 

Annual leave is based on a graduated scale of years of employment and is credited to each employee as it 
accrues. Maximum annual leave hours vary according to years of employment and job class, and is either 
taken as time off from work or paid to employees upon separation or retirement. Sick leave accumulated in 
excess of 520 hours (728 hours for fire personnel) is convertible annually to a partial· cash benefit. Sick 
leave is convertible to a cash benefit upon retirement or death of the employee (at 100%) or upon 
resignation (at 50%) when the employee has ten or more years of service (calculated at a 5 year average 

. hourly rate). 
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For the governmental funds, a liability for compensated absences is reported only if they have matured, for 
example, as a result of employee resignations and retirements. For the government-wide financial 
statements, as well as the proprietary fund financial statements, all of the outstanding compensated 
absences are recorded as a liability. 

L. Long-Term Obligations 

In the government-wide financial statements, and proprietary fund types in the fund financial statements, 
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental 
activities, business-type activities, or proprietary fund type statement of net position. Bond premiums and 
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the 
effective interest method. Bonds payable are reported net of the applicable bond premium or discount. 
Bond issuance costs are reported as deferred charges and amortized over the term of the related debt. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well 
as bond issuance costs, during the current period. The face amount of debt issued is reported as an other 
financing source. Premiums received on debt issuances are reported as other financing sources while 
discounts on debt issuances are reported as other financing uses. Issuance cpsts, whether or not withheld 
from the actual debt proceeds received, are reported as debt service expenditures. 

The debt service funds are specifically established to account for and service the long-term obligations for 
the governmental funds and special assessment debt. Each enterprise fund individually accounts for and 
services the applicable bonds that benefit these funds. Long-term obligations are recognized as a liability of 
a governmental fund when due, or when resources have been accumulated for payment early in the 
following year. For other long-term obligations, only that portion expected to be financed from expendable 
available financial resources is reported as a fund liability of a governmental fund. 

M. Transactions Between Funds 

Transactions that would be recorded as revenues and expenditures/expenses if they involved entities 
external to the governmental unit are recorded as revenues and expenditures/expenses in the respective 
funds. Transactions constituting a reimbursement of a fund for expenditures/expenses originally recorded 
in that fund, but properly applicable to another fund, are recorded as expenditures/expenses in the 
reimbursing fund, and as reductions of the expenditures/expenses in the fund which is reimbursed, 
excluding indirect administrative costs which are recorded as revenues and expenditures/expenses in the 
related funds. Indirect administrative expenses represent overhead costs which have been allocated to the 
enterprise funds based upon a formula approved with the budget. All other interfund transactions are 
reported as transfers. 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of 
the fiscal year are referred. to as either "due to/from other funds" (i.e., the current portion of interfund loans) 
or "advances to/from other funds" (i.e., the non-current portion of interfund loans). Any residual balances 
outstanding between the governmental activities and business-type activities are reported in the 
government-wide financial statements as "internal balances". 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve 
account in the applicable governmental funds to indicate that they are not available for appropriation and 
are not expendable available financial resources. See Note 5 for further discussion of the interfund 
receivables/payables at June 30. 
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Gilbert's property tax levy is adopted by the Council each year on or before the third Monday of August, 
based on the previous year's full cash value as of the lien date (January 1 ). Maricopa County, at no charge, 
levies and collects all property taxes. Levies are due and payable in two installments on September 1 and 
March 1 and become delinquent on November 1 and May 1, respectively. 

Public auctions of properties that have delinquent real estate taxes are held in February following the May 1 
delinquency of the second installment. The purchaser is given a certificate of purchase, issued by the · 
County Treasurer. Five years from the date of sale, the holder of a certificate of purchase, which has not 
been redeemed, may demand of the County Treasurer, a County Treasurer's Deed. 

Gilbert does not levy property taxes for general operations (primary tax). Secondary property taxes are 
levied solely for the purpose of retiring the principal, interest, and servicing fees on voter approved general 
obligation bond~d indebtedness. Gilbert may levy the amount deemed necessary to meet its bonded debt 
service requirements. By Council policy, Gilbert will not issue debt that would require a tax rate of more 
than $1.15 per $100 of assessed valuation. 

0. Fund Balance Classifications 

GASS Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, was 
implemented during fiscal year 2011. This statement established new fund balance classifications for 
governmental funds. It changed the previous terminology of Reserved and Unreserved to five new 
classifications, which are Nonspendable, Restricted, Committed, Assigned, and Unassigned. These new 
classifications comprise a hierarchy based primarily on the extent to which Gilbert is bound to observe 
constraints imposed upon the use of the resources reported in the governmental funds. Nonspendable and 
Restricted fund balances represent the restricted classifications and Committed, Assigned and Unassigned 
represent the unrestricted classifications. 

Nonspendable fund balance includes amounts that cannot be spent because they are either (a) not in 
spendable form such as inventory or (b) legally or contractually required to be maintained intact. Restricted 
fund balance includes amounts that can only be used for specific purposes pursuant to constraints imposed 
externally by creditors, granters, contributors, or laws or regulations of other governments; or imposed by 
law through constitutional provisions or enabling legislation. Committed fund balance includes amounts that 
can only be used for specific purposes pursuant to constraints imposed internally by formal action of the 
Council. Formal action by Council through resolution is required to establish, modify or rescind committed 
fund balance. Assigned fund balance includes amounts that ·are limited to specific purposes by 
management. Council authorized the Finance & Management Services Director to assign fund balance 
amounts to a specific purpose. Unassigned fund balance represents the residual net resources in excess 
of the other classifications. The general fund is the only fund that can report a positive unassigned fund 
balance and any other governmental fund can report a negative unassigned fund balance. 

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is 
available, as a general rule, restricted resources are considered spent before unrestricted. Within 
unrestricted, committed amounts would be reduced first, followed by assigned amounts (if available) and 
then unassigned amounts. 
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As of June 30, 2013, the fund balance details by classification are listed below: 

Major Major 

Streets Debt Service Funds Ca11ital Projects Funds 

General Special Special Municipal 

Fund balances: Fund Revenue General Assmnts Streets Facilities Parks 

Nonspendable: 

Advances $23, 523, 354 $ $ $ $ $ $ 

Inventory 

Prepaid items 3,319 

Restricted for: 

Capital projects 29,484,118 6,894,361 17,136,758 

Court/public safety programs 

Debt service 9,599,968 40 

Grants 

Highways and streets 13,925,796 

Contract agreements 

Parks & recreation programs 

Special districts 

Assigned to: 

Capital replacement 9,381,351 4,482,970 

Capital projects 416,374 93,857 

Court/public safety programs 150,000 

Debt service 1,135,277 

Development services 23,500 

Highways and streets 30,142,024 

Management and policy 116,097 

Parks & recreation programs 5,096 

Unassigned: 59 555 132 ~ (23 522 652) 

Total fund balances $93JL4,223 $1Bt40B,Z66 $10,Z35~45 L(59B) $59J!26JA2 ($16,534t434) $1bJ36.15B 

P. Statement of Cash Flows 

Other 

Gov't Total 

$ $ 23,523,354 

591 591 

3,319 

6,062, 187 59,577,424 

1,852,986 1,852,986 

9,600,008 

4,232,987 4,232,987 

13,925,796 

107,314 107,314 

14,392 14,392 

343,491 343,491 

13,864,321 

202,550 712,781 

120,056 270,056 

1, 135,277 

23,500 

30,142,024 

116,097 

80,836 85,932 

(85 962) 35 945 880 

ms3.1,_4?.B ~7-Z,530 

A statement of cash flows classifies cash receipts and payments according to whether they stem from 
operating, noncapital financing, capital and related financing, or investing activities. For purposes of the 
statement of cash flows, all highly liquid investments (including restricted assets) with an original maturity of 
th~ee months or less when purchased are considered cash equivalents. 

Q. Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make a number 
of estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the statement of net position/balance sheet and the reported 
amounts of revenues and expenditures/expenses during the reporting period. Actual results could differ 
from those estimates. 
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Note 2 - Budgetary Basis of Accounting 

Budgetary comparison statements for the general fund and major special revenue funds are presented in 
the basic financial statements. These statements display original budget, amended budget and actual 
results. Budgetary comparison schedules· are also included as supplementary schedules for the other 
governmental funds. 

The budgets for the proprietary funds are adopted on a basis other than GMP. For these funds, the 
budgetary schedules include a reconciliation of the adjustments required to convert budgetary revenues and 
expenses to GMP revenues and expenses. 

The primary differences between the GMP and budget basis statements for the proprietary funds are: 

1. Obligations for compensated absences and rebatable arbitrage are accrued on the GMP basis but are 
not recognized on the budget basis. 

2. Capital outlays are not recognized as GMP expenses but are recognized as expenses on the budget 
basis. 

3. Debt service principal payments are not recorded as expenses on the GMP basis but are recognized 
as expenses on the budget basis. 

4. Depreciation and amortization of bond issuance costs are expensed on the GMP basis but are not 
recognized on the budget basis. 

5. Capital assets contributed by developers are recognized as revenue on the GMP basis but are not 
. recognized on the budget basis. 

Note. 3 - Deposits and Investments 

The investment of public monies is regulated by Title 35 of the Arizona Revised Statutes. Gilbert limits its 
investments to the Local Government Investment Pool (managed by the Arizona State Treasurer), U.S. 
government securities, certificates of deposit, bonds, commercial paper, and money market accounts. The 
State Board of Investment provides oversight for the State Treasurer's pools. The fair value of a 
participant's position in the pool approximates the value of that participant's pool shares. 

At June 30, 2013, Gilbert's investments were as follows: 

Investment Type 
U.S. Government Treasuries 
U.S. Government Agencies 
Municipal Bonds 
Corporate Notes 
State Treasurer's Investment Pool 
Money Market - U.S. Treasuries: 

Wells Fargo 
Bank of NY Mellon 

Total 

Fair Value 
$111,181,358 

69,550,599 
3,607,029 

36,811,131 
93,707,538 

11,446,863 
13,730.807 

$340 035 325 
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Investment Maturities (in Years) 
. Less than 1 1-4 

$11,372,513 $ 99,808,845 
18,608,932 50,941,667 

4,349,760 
30,507,636 

11,446,863 
13,730.807 

3,607,029 
32,461,371 
63,199,902 

$90 016 511 $250.018.814 



TOWN OF GILBERT, ARIZONA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2013 

Interest rate risk - Interest rate risk is the risk that changes in market interest rates will adversely affect the 
fair value of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of 
its fair value to changes in market interest rates. As a means of limiting its exposure to fair value losses 
arising from rising interest rates, Gilbert's investment policy limits its investment portfolio to maturities of five 
years or less. 

Credit risk - Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment. Gilbert addresses credit risk through its investment policy by restricting the 
allowable investment instruments. As of June 30, 2013, the investments in the U.S. Government Agencies 
were rated AA+, the investments in Municipal Bonds ranged from AA ratings to AAA ratings, and the 
investments in Corporate Notes ranged from A ratings to AA+ ratings. Gilbert's investment in the State 

·Treasurer's Investment Pool had a weighted average rating of AA+ at year end as it was invested in 
obligations of the U.S. Government or obligations guaranteed by the U.S. Government. 

Custodial credit risk - deposits - Custodial credit risk is the risk that in the event of a bank failure, the 
Town's deposits may not be returned to it. As of June 30, 2013, Gilbert's bank balance was $73,095, 185 of 
which $11,380,082 was with JP Morgan and $61,715,103 was with Alliance Bank of Arizona. $11,130,082 
of JP Morgan's bank balance was exposed to custodial credit risk because it was uninsured but 
collateralized with securities held by the pledging financial institution's trustee. These securities are not in 
Gilbert's name, but cannot be released without Gilbert's authorization. At the end of each day, Gilbert's 
bank account balance is transferred to a sweep account. This account is invested in U.S. Treasuries only. 
All of the Alliance Bank of Arizona bank balance was FDIC-insured through the Transaction Account 
Guarantee Program. 

Custodial credit risk - investments - The custodial credit risk for investments is the risk that, in the event of 
the failures of the counterparty (e.g. broker-dealer) to a transaction, Gilbert will not be able to recover the 
value of its investment or collateral securities that are in the possession of another party. Gilbert's 
investment policy limits its exposure to custodial credit risk by requiring that all security transactions entered 
into by Gilbert be conducted on a delivery-versus-payment basis. Securities are to be held by a third party 
custodian. Gilbert's investment in the State Treasurer's Investment Pool represents a proportionate interest 
in the Pool's portfolio; however, Gilbert's portion is not identified with specific investments and is not subject 
to custodial credit risk. 

Concentration of credit risk - Gilbert's investment policy limits corporate notes to 20% of total funds and 3% 
per issuer. As of June 30, 2013, of Gilbert's investments, 33% are in U.S. Government Treasuries, 28% 
are in the State Treasurer's Investment Pool and 20% are in U.S. Government Agencies. 

Reconciliation of pooled cash and investments as reported on the statement of net position: 

Primary government: 
Carrying amount of cash/deposits 
Carrying amount of investments 

Total cash and investments 

Pooled cash and investments 
Restricted cash and investments 

Total cash and investments (per Statement of Net Position) 
Pension trust fund · 
Agency funds 

Total cash and investments 
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$ 74,268,333 
340.035.325 

$414 303 658 

$329,484,814 
84.510.725 

413,995,539 
97,229 

210.890 
$414 303 658 
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Note 4 - Taxes Receivable and Due from Other Governments 

The general fund taxes receivable amount at June 30, 2013, includes $1,485,509 in state shared sales tax 
and $3,686,674 in local sales tax due from the State of Arizona. Amounts due from other governments 
recorded in the streets special revenue fund include $1,079,446 in highway user revenues and $338,293 in 
vehicle license tax both due from the State of Arizona. Other governmental funds include $399,261 in 
federal grants from the U.S. Department of Housing and Urban Development, $68, 111 from the U.S. 
Department of Transportation, and $19,796 from the U.S. Department of Homeland Security. The balance 
of these receivables represents various grants from the state and federal governments. · 

Note 5 - lnterfund Receivables and Payables 

The composition of interfund balances as of June 30, 2013, is as follows: 

Due to/from other funds are short-term loans that cover cash deficits and are recorded in the following 
funds: 

General fund 
Special assessments debt service fund 
Other governmental funds . 

Total 

Due To 
$ 

2,412 
346,920 

$ 349,332 

Due From 
$ 349,332 

$ 349,332 

Advances from/to other funds are long-term loans that cover cash deficits for capital expenditures and are 
recorded in the following funds: 

General fund 
Municipal facilities capital projects fund 

Total 
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Advance from 
$ 

23,523,354 
$23,523,354 

Advance to 
$23,523,354 

$23,523,354 
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A summary of changes in capital assets for governmental activities, for the fiscal year ended June 30, 2013, 
is as follows: 

July 1, 2012 Additions Deletions June 30, 2013 
Non-depreciable assets: 
Land $ 173,438,077 $ 1,309,707 $ - $ 174,747,784 
Construction-in-progress 18, 101,080 26,475,689 (21,442,239) 23,134,530 

Total non-depreciable assets 191,539, 157 27,785,396 (21,442,239) 197,882,314 

Depreciable assets: 
Buildings 216,660,579 70,106 216,730,685 

Improvements other than buildings 69,654,839 1,092,789 70,747,628 
Machinery and equipment 54,170,636 2,416,601 (1,964, 170) 54,623,067 
Infrastructure 928,998,473 25,348,915 954,347,388 

Total depreciable assets 1,269,484,527 28,928,411 (1,964, 170) 1,296,448,768 

Less accumulated depreciation: 
Buildings (59,248,877) (8,708,601) (67,957,478) 

Improvements other than buildings (29,015,020) (3,565,936) (32,580,956) 

Machinery and equipment (38,562,981) (3,680,273) 1,865,932 (40,377,322) 

Infrastructure (362, 703, 153) (32,416,238) (395, 119,391) 

Total accumulated depreciation (489,530,031) (48,371,048) 1,865,932 (536,035, 14 7) 

Total depreciable assets, net 779,954,496 (19,442,637) (98,238) 760,413,621 

Governmental activities capital 
assets, net $ 971,493,653 $ 8,342,759 $ (21,540,477) $ 958,295,935 

Governmental activities construction-in-progress and related construction commitments at June 30, 2013, 
were composed of the following: 

Construction-
in-progress Commitments 

Redevelopment $ 708,236 $ 
Municipal facilities 1,363,637 
Parks 2,341,039 189,192 
Storm water 43.422 
Traffic control 482,661 
Streets capital projects 18,195,535 6,737,600 
Total $ 23,134,530 $ 6,926,792 

In addition, there were non-construction related commitments at June 30, 2013, as follows: 

General 
Streets special revenue 
Other governmental 
Total 
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Depreciation expense was charged to governmental functions in the government-wide financial statement 
as follows: 

Management and policy 
Finance and management services 
Legal and court 
Development services 
Police 
Fire 
Highways and streets 
Parks and recreation 

Total depreciation expense not including internal service funds 
Capital assets held by the government's internal service funds are 

charged to the various functions based on their usage of the assets 

Total depreciation expense - governmental activities 

$ 165,930 
300,855 
675,372 
876,302 

2,885,955 
3,091,338 

33,395,162 
6.940.049 

48,330,963 

40.085 

$48 371 048 

A summary of changes in capital assets for business-type activities, for the fiscal year ended June 30, 2013, 
is as follows: 

July 1, 2012 Additions Deletions June 30, 2013 

Non-depreciable assets: 

Land $ 50,703,249 $ 5,028,733 $ - $ 55,731,982 
Construction-in-progress 3,044,140 14,043,186 (12,969,761) 4,117,565 

Total non-depreciable assets 53,747,389 19,071,919 (12,969,761) 59,849,547 

Depreciable assets: 

Plant and equipment 131,085,876 1,189,346 132,275,222 
Water rights 9,146,281 9,146,281 

Infrastructure 409,716,998 11,363,252 421,080,250 

Total depreciable assets 549,949, 155 12,552,598 562,501, 753 

Less accumulated 
depreciation: 

Plant and equipment (46,971,223) (5,831,689) (52,802,912) 

Water rights (1,594, 119) (98,292) (1,692,411) 

Infrastructure (106,800,218) (10,470,858) (117,271,076) 

Total accumulated 
depreciation (155,365,560} (16,400,839} (171,766,399} 

Total depreciable assets, net 394,583,595 (3,848,241) 390,735,354 

Business-type activities 
capital assets, net $ 448,330,984 $ 15,223,678 $ (12,969,761} $ 450,584,901 
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Business-type activities construction-in-progress and related construction commitments at June 30, 2013, 
are composed of the following: 

Water system 
Wastewater system 
Total 

Note 7 - Risk Management 

$ 

$ 

Construction
in-progress 

1, 170,994 
2,946,571 
4, 117,565 

Traditional Commercial Insurance Programs 

$ 

$ 

Commitments 

365,272 
42,070 

407,342 

Gilbert operates with traditional commercial insurance programs against major losses in property, plant, 
equipment, and liability. Administrative responsibility for the safety program, education, and loss prevention 
resides with the Office of Human Resources. Insurance is procured on a competitive quotation basis, using 
the services of an independent broker as a consultant. Gilbert processes all claims and evaluates their 
validity to determine if insurance reporting is warranted, or if the claim can be resolved administratively. 
Claims settled administratively, which are generally less than the deductibles of the appropriate policy, are 
paid from the funds where the claims occurred. During fiscal year 2013, there was no reduction in 
insurance coverage from prior years. Additionally, settlements have not exceeded insurance coverage 
during any of the last three fiscal years. 

Self-Insurance 
Gilbert has established an employee benefit self-insurance trust to account for and finance its uninsured 
risks of loss for medical claims. Gilbert purchases commercial stop loss insurance to limit the claims 
liability to the employee benefit self-insurance fund. The stop loss insurance provides specific (individual 
member) coverage for medical claims incurred in excess of $250,000 with an additional $75,000 risk 
retention. Claim settlements did not exceed insurance coverage during any of the last three fiscal years. 

Premiums are paid into the employee benefit self-insurance trust by all other funds and are available to pay 
claims and administrative costs of the program and fund claim reserves. As with any risk retention 
program, Gilbert is contingently liable with respect to claims beyond those actuarially projected. 

The claims liability of $1,211,404 reported in the employee benefit self-insurance trust at June 30, 2013, is 
based on the requirements of Governmental Accounting Standards Board Statement No. 10, which requires 
that a liability be reported when it is probable that a loss has occurred and the amount of the loss can be 
reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported 
(IBNR). The employee benefit self-insurance trust includes medical and dental benefits. For fiscal year 
2013, a decrease of $32,067 was recorded for IBNR claims under the medical plan and a decrease of 
$1,100 was recorded for IBNR claims under the dental plan. Claim.liabilities are calculated considering the 
effects of inflation, recent claim settlement trends including frequency and amount of payouts and other 
economic and social faCtors. Fiscal year 2013 reflects a decrease in claims costs from fiscal year 2012. Of 
the $865,197 decrease in claims costs during fiscal year 2013, $816,926 was attributable to medical 
benefits and $48,271 was attributable to dental benefits. 
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Changes in the fund's claim liability amount in_fiscal years 2012 and 2013 were: 

Claim Liability at Fiscal Year Claims Fiscal Year 
Year Ended, Beginning of and Changes Claim 

June 30 Fiscal Year in Estimates Payments 

2012 $ 1,080,441 13,506,651 13,342,521 
2013 $ 1,244,571 12,641,454 12,674,621 

Note 8 - Long-Term Debt 

General Obligation Bonds 

Claim Liability 
at End of 

Fiscal Year 

$1,244,571 
$1,211,404 

Gilbert issues general obligation bonds to provide funds for the acquisition and construction of major capital 
facilities. General obligation bonds have been issued for both governmental and business-type activities. 
General obligation bonds are _direct obligations and pledge the full faith and credit of Gilbert. 

General obligation bonds outstanding at June 30, 2013, were as follows: 

2002 General Obligation Refunding Bonds, 3.5% to 5.75%, 
original amount $20,960,000, annual retirements 
due July 1, 2003, through July 1, 2015 

2005 General Obligation Refunding Bonds, 3.0% to 5.0%, 
original amount $14, 115,000, annual retirements 
due July 1, 2006, through July 1, 2016 

2008 General Obligation Bonds, 3.0% to 5.0%, 
original amount $187,990,000, annual retirements 
due July 1, 2009, through July 1, 2023 

Total 

Governmental Business-tvpe 

$ $2,110,000 

10,715,000 

136.850.000 

$147 565 000 $2110 000 

Annual debt servic_e requirements to maturity for general obligation bonds are as follows: 

Year Ending Governmental Activities Business-ty~e Activities 
June 30 Principal Interest Principal Interest 

2014 $ 12,500,000 $ 6,592,000 $1,865,000 $ 121,325 
2015 12,350,000 5,967,000 245,000 14,088 
2016 17,465,000 5,349,500 
2017 13,200,000 4,476,250 
2018 14,000,000 3,816,250 
2019-2023 78,050,000 8,698,750 

Total $147565 000 $34 699,750 $2.110.000 $ 135 413 
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In prior years, Gilbert refinanced various bond issues through the issuance of refunding bonds that are 
considered an in-substance defeasance of debt. The securities purchased with the proceeds of the refunding 
bonds were deposited in an irrevocable trust with an escrow agent to provide for all future debt service 
payments. The amount of principal outstanding on the defeased bonds at June 30, 2013, was: 

2003 Street and Highway User Revenue Bonds $2,525,000 

Under the provisions of the Arizona Constitution, outstanding general obligation bonded debt for combined 
water, wastewater, electric, parks and open space, streets, and public safety purposes may not exceed 20% 
of Gilbert's net secondary assessed valuation, nor may outstanding general obligation bonded debt for all 
other purposes exceed 6% of Gilbert's net secondary assessed valuation~ In November 2006, voters 
amended the constitution to move streets, fire, and police from the six percent bond type to the twenty percent 
bond type. The following is a summary of legal borrowing capacity at June 30, 2013: 

Water, Wastewater, Electric, 
Streets, Fire, Police, and Parks 
and Open Space Purposes Bonds 

Secondary Assessed Valuation $1.594 806 737 

20% constitutional limit 
Less general obligation 

bonds outstanding 
Available 20% limitation 

borrowing capacity 

$318,961,347 

(149,675,000) 

$169 286.347 

All Other General 
Obligation Bonds 

Secondary Assessed Valuation $1.594.806 737 

6% constitutional limit 
Less general obligation 

bonds outstanding 
Available 6% limitation 

borrowing capacity 

$95,688,404 

$95 688 404 

As of June 30, 2013, Gilbert had authorized, but unissued bonds, approved by the voters as follows: 

Revenue bonds 
Water and wastewater 
Electric 

Total 

General obligation bonds 
6% bond type 
20% bond type 

Total 

$ 1,110,000 
27,500,000 

$28 610 000 

$ 290,000 
82,769,000 

$83 059 000 

Bond authorization elections on October 18,. 1988; November 6, 2001, March 14, 2006, and 
November 6, 2007, authorized the 6% bond type and the 20% bond type to be issued as general obligation or 
revenue debt. · 
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Special Assessment Bonds with Governmental Commitment 
As trustee for the improvement districts, Gilbert is responsible for collection of assessments levied against the 
owners of property within the improvement districts and for disbursement of these amounts for retirement of 
the respective bonds issued to finance the improvements. At June 30, 2013, the special assessments 
receivable, together with amounts paid in advance and interest to be received over the life of the assessment 
period, are adequate for the scheduled maturities of the bonds payable and the related interest. Special 
assessment bonds are collateralized by properties within the districts. In the event of default by the owner, 
Gilbert may enforce an auction sale to satisfy the debt service requirements of the improvement bonds. 
Gilbert is contingently liable on special assessment bonds to the extent that proceeds from auction sales are 
insufficient to retire outstanding bonds. 

Special assessment bonds outstanding at June 30, 2013, were as follows: 

2002 Improvement District #19 Bonds, 5.2%, original amount 
$6,510,000, annual retirements due January 1, 2005 
through January 1, 2027 

2009 Improvement District #20 Bonds, 5.1 %, original amount 
$8,675,000, annual retirements due January 1, 2012 
through January 1, 2029 

Total 

Governmental 

$ 2,380,000 

8.050.000 

$10430 000 

Annual debt service requirements to maturity for special assessment bonds are as follows: 

Year Ending 
June 30 

2014 
2015 
2016 
2017 
2018 
2019-2023 
2024-2028 
2029 

Total 

Street and Highway User Revenue Bonds 

Governmental Activities 
Principal Interest 

$ 470,000 
475,000 
500,000 
540,000 
570,000 

3,240,000 
3,935,000 

700.000 
$10 430.000 

$ 522,265 
498,045 
473,058 
446,405 
417,958 

1,618,137 
679,178 

17.850 
$4.672.895 

Street and highway user revenue bonds are issued specifically for the purpose of street and highway 
construction projects. These bonds are payable solely from the revenues derived from highway user taxes, 
including motor vehicle fuel taxes and all other taxes; fees and charges relating to registration, operation or 
use of vehicles on public highways or streets; or to fuels or any other energy source used for the vehicles 
collected by the State and returned to Gilbert. 
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··· Street and highway user revenue bonds outstanding at June 30, 2013, were as follows: 

2012 Street and Highway User Revenue Refunding Bonds, 
3.00% to 5.00% original amount $16,945,000, annual retirements 
due July 1, 2014, through July 1, 2019 

Governmental 

$16,945,000 

Annual debt service requirements to maturity for street and highway user revenue bonds are as follows: 

Year Ending · 
June 30 

2014 
2015 
2016 
2017 
2018 
2019 

Total 

Utility Revenue Bonds 

Governmental Activities 
Principal Interest 

$ 2,030,000 
2,750,000 
2,845,000 
2,975,000 
3,095,000 
3.250.000 

$16.945.000 

$ 693,450 
632,550 
550,050 
436,250 
317,250 
162.500 

$ 2 792.050 

Water and wastewater revenue bonds are issued as authorized by the voters to provide funds to acquire and 
construct certain improvements to the water and wastewater systems and to pay the costs incurred in 
conneCtion with the issuance of the bonds. These bonds are secured by a pledge of revenues from these 
enterprises, and do not constitute a general obligation of Gilbert backed by the general taxing authority (see 
also Note 15). 

Revenue bonds outstanding at June 30, 2013, were as follows: 

2004 Water and Wastewater Revenue Refunding Bonds, 
2.0% to 5.0%, original amount $25,225,000, 
annual retirements due July 1, 2004 through July 1, 2022 

Business-type 

$13,980,000 

Annual debt service requirements to maturity for revenue bonds are as follows: 

Year Ending 
June 30 

2014 
2015 
2016 
2017 
2018 
2019-2022 

Total 

Business~type Activities 
Principal Interest 

$ 1,500,000 
1,585,000 
1,660,000 
1,745,000 
1,380,000 
6. 110;000 

$13.980.000 
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Municipal Property Corporation (MPC) Revenue Bonds 
The Public Facilities MPC exists solely for the purpose of financing the multipurpose public safety complex 
(the 2001 issue); the service center facility, a police property facility and a sports complex (the 2006 issue); 
and the cost of acquisition of certain interests in real property to locate public safety and parks and recreation 
facilities and the costs of design, construction and outfitting of parks and recreation facilities and a parking 
facility (the 2009 issue). The Water MPC exists solely for the purpose of financing the construction of water 
and wastewater capital improvement projects. (See also Note 15 regarding Pledged Revenues.) 

Municipal property corporation revenue bonds outstanding at June 30, 2013, were as follows (the 7/1/13 
principal payment was deducted as fiscal year 2013 resources were dedicated): 

2006 Public Facilities Municipal Property Corporation Revenue 
Bonds, 3.5% to 5.0%, original amount $73,420,000, 
retirements due July 1, 2007, through July 1, 2021 

2007 Water Resources Municipal Property Corporation, 
Water System Development Fee and Subordinate 
Lien Water Utility Revenue Bonds, 4.0% to 5.0%, 
original amount $146,175,000, retirements due 
October 1, 2008, through October 1, 2032 

2009 Public Facilities Municipal Property Corporation Revenue 
Bonds, 3.0% to 5.5%, original amount $80,585,000, 
retirements due July 1, 2009 through July 1, 2028 

2011 Public Facilities Municipal Property Corporation Revenue 
Refunding Bonds, 3.0% to 4.75%, original amount $20,980,000, 
retirements due July 1, 2013 through July 1, 2021 

Total 

Governmental 

$ 45,095,000 

68,055,000 

19,145,000 

$132 295 000 

Business-type 

$ 

111,120,000 

$111120 000 

Annual debt service requirements to maturity for municipal property corporation revenue bonds are as follows: 

Year Ending Governmental Activities Business-ty~e Activities 
June 30 Principal Interest Principal Interest 

2014 $ 10,080,000 $ 6,458,288 $ 3,875,000 $ 5,357,825 
2015 7,515,000 6,028,788 4,075,000 5, 159,075 
2016 7,950,000 5,700,138 4,275,000 4,950,325 
2017 8,950,000 5,330,088 4,500,000 4,730,950 
2018 10,485,000 4,905,888 4,750,000 4,499,700 
2019-2023 44,450,000 16,560,760 27,550,000 18,613,687 
2024-2028 42,865,000 7,738,925 35,075,000 11,086,875 
2029-2032 27,020,000 2,120,263 

Total $132,295,QOO $52 722,875 $111, 120,0QO $56,518 ZQQ 

During the fiscal year ended June 30, 2013, Gilbert paid $4,075,000 of the 2007 Water Resources Municipal 
Property Corporation, Water System Development Fee and Subordinate Lien Water Utility Revenue Bonds. 
Proceeds collected from the water system development fees were deposited in an irrevocable trust with an 
escrow agent to provide for the future debt service payments of the bonds. Accordingly, the trust account 
assets and the liability for these bonds are not included in the financial statements. These bonds have been 
fully defeased. 
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Changes in Long-term Liabilities 
Long-term liability activity for the yea(ended June 30, 2013, was as follows: 

Balance 
JUI}'. 1, 2012 Additions Reductions 

Governmental activities: 
Bonds payable: 
General obligation bonds $159,465,000 $ $(11,900,000) 
Special assessment bonds with 

government commitment 11,015,000 (585,000) 
Revenue bonds 170, 795,000 (11,860,000) 
Unamortized bond premium 6,762,920 (554,423) 
Unamortized charge - refunding 

bonds (2,780,269} 151,572 
Total bonds payable 345,257,651 (24,747,851) 

Compensated absences 9,778,878 8,796,573 (7,496,057) 
Post-employment benefits 419,047 (76,061} 

Total long-term liabilities $355,036,529 $9,215,620 ${32,319,969} 

Business-type activities: 
Bonds payable: 
General obligation bonds $ 3,870,000 $ $ (1,760,000) 
Revenue bonds 134,305,000 (9,205,000) 
Unamortized bond discount (41,247) 2,697 
Unamortized bond premium 483,826 (47,070) 
Unamortized charge - refunding 

bonds (721, 159} 67,386 
Total bonds payable 137,896,420 (10,941,987) 

Compensated absences 1,828,662 1,648,690 (1,547,797) 
Post-employment benefits 106,750 {19,376} 

Total long-term liabilities $139,725,082 $1,755,440 ${12,509, 160} 

Balance 
June 30, 2013 

$147,565,000 

10,430,000 
158,935,000. 

6,208,497 

(2,628,697} 
320,509,800 

11,079,394 
342,986 

$331,932, 180 

$ 2,110,000 
125, 100,000 

(38,550) 
436,756 

{653,773} 
126,954,433 

1,929,555 
87,374 

$128,971,362 

Due Within 
One Year 

$12,500,000 

470,000 
11,725,000 

24,695,000 
4,053,052 

$28,748,052 

$ 1,865,000 
5,375,000 

7,240,000 
737,297 

$ 7,977,297 

Internal service funds predominantly serve the governmental funds. Accordingly, long-term.liabilities for them 
are included as part of the above totals for governmental activities. At year-end, $145,099 of internal service 
funds compensated absences are included in the above amounts. 

Long-term compensated absences of governmental activities are expected to be liquidated by the operating 
funds (primarily the general fund and the streets special revenue fund) as they come due. 

Conduit Debt Obligations 
The Industrial Development Authority, a discretely presented component unit of the Town of Gilbert, has 
issued Industrial Revenue Bonds and Master Lease and Sublease Agreements to provide financial assistance 
to private sector entities for the acquisition and construction of industrial and commercial facilities deemed to 
be in the public interest. Neither Gilbert, Maricopa County nor the State of Arizona shall in any event be liable 
for payment of principal, premium or interest on these bonds and leases, and accordingly they have not been 
reported in the accompanying combined financial statements. At June 30, 20.13, Industrial Development 
Authority Revenue Bonds and Master Lease and Sublease Agreements outstanding were $29,551,982 and 
$47,993,320, respectively. 
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Note 9 - Retirement and Pension Plans 

Plan Descriptions and Financial Reports 

Gilbert contributes to three retirement plans described below. Benefits are established by state statute and 
generally provide retirement, long-term disability, and health insurance premium benefits including death and 
survivor benefits. The retirement benefits are generally paid at a percentage, based on years of service, of 
the retirees' average compensation. Long-term disability benefits vary by circumstance, but generally pay a 
percentage of the employee's monthly compensation. Health insurance premium benefits are generally paid 
as a flat dollar amount per month towards the retiree's health care insurance premiums, in amounts based on 
whether the benefit is for the retiree or for the retiree and dependents. 

The Arizona State Retirement System (ASRS) administers cost-sharing multiple-employer defined benefit 
pension, health insurance premium, and long-term disability plans that cover employees of the State of 
Arizona and participating political subdivisions and school districts. The ASRS is governed by the Arizona 
State Retirement System Board according to the provisions of A.RS. Title 38, Chapter 5, Article 2. The 
system issues a publicly available financial report that includes financial statements and required 
supplementary information. This report may be obtained by writing to the Arizona State Retirement System, 
3300 N. Central Ave., P.O. Box 33910, Phoenix, Arizona, 85067-3910 or by calling (602) 240-2000 or 1 (800) 
621-3778. 

The Public Safety Personnel Retirement System (PSPRS) administers agent multiple-employer defined 
benefit pension and health insurance premium plans that cover public safety personnel who are regularly 
assigned hazardous duty as employees of the State of Arizona or one of its political subdivisions. The 
PSPRS, acting as a common investment and administrative agent, is governed by a seven-member board, 
known as The Board of Trustees, and the participating local boards according to the provisions of A.RS. Title 
38, Chapter 5, Article 4. The PSPRS issues a publicly available financial report that includes financial 
statements and required supplementary information. This report may be obtained by writing to the Public 
Safety Personnel Retirement System, 3010 East Camelback Road, Suite 200, Phoenix, Arizona 85016-4416, 
or by calling (602) 255-5575. 

The Elected Officials' Retirement Plan (EORP) administers cost-sharing multiple-employer defined benefit 
pension and health insurance premium plans that cover State of Arizona and County elected officials and 
judges, and elected officials of participating municipalities. The EORP is governed by The Board of Trustees 
of PSPRS according to the provisions of A.RS. Title 38, Chapter 5, Article 3. Because the health insurance 
premium plan benefit of the EORP is not established as a formal trust, it is reported in accordance with GASB 
Statement No. 45 as an agent multiple-employer plan. Accordingly, the disclosures that follow reflect the 
EORP as if it were an agent multiple-employer defined benefit plan. EORP issues a publicly available 
financial report that includes financial statements and required supplementary information. This report may 
be obtained by writing to the Elected Officials' Retirement Plan, 3010 East Camelback Road, Suite 200, 
Phoenix, Arizona 85016-4416, or by calling (602) 255-5575. 
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The Arizona State Legislature establishes and may amend active plan members' and their employers' 
contribution rates for all plans of the ASRS, PSPRS, and EORP. 

Cost-sharing plans - For the year ended June 30, 2013, active ASRS members were required by statute to 
contribute at the actuarially determined rate of 11.14% (10.90% for retirement and 0.24% for long-term 
disability) of the members' annual covered payroll and Gilbert was required by statute to contribute at the 
actuarially determined rate of 11.14% (10.25% for retirement, 0.65% for health insurance premium, and 
0.24% for long-term disability) of the members' annual covered payroll. 

Gilbert's contributions for the current and two preceding years, all of which were equal to the required 
contributions, were as follows: 

Fiscal Year 
Ended 
2013 
2012 
2011 

Retirement 
Fund 

$3,925,481 
3,658,186 
3,236,934 

Health Benefit 
Supplement Fund 

$248,933 
233,501 
211,964 

Long-Term 
Disabilitv Fund 
$ 91,364 

96,821 
89,656 

Agent plans - For the year ended June 30, 2013, active PSPRS members were required by statute to 
contribute 9.55% of police member's annual covered payroll and 9.55% for fire member's annual covered 
payroll. Gilbert was required to contribute at the actuarially determined rate of 17.02% for police personnel, of 
which 0.39% was the health insurance premium portion; and 12.77% for fire personnel, of which 0.30% was 
the health insurance premium portion. Active EORP members were required by statute to contribute 11.5% of 
the members' annual covered payroll; and Gilbert was required to remit a designated portion of certain court 
fees plus additional contributions at the actuarially determined rate of 36.44% of the members' annual 
covered payroll, of which 1.50% was the health insurance premium portion. 

Actuarial methods and assumptions-The contribution requirements for the year ended June 30, 2013, were 
established by the June 30, 2011 actuarial valuations, and those actuarial valuations were based on the 
following actuarial methods and assumptions. 

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability 
of events in the future. Amounts determined regarding the funded status of the plans and the annual required 
contributions are subject to continual revision as actual results are compared to past expectations and new 
estimates are made. The required schedule of funding progress presented below provides multiyear trend 
information that shows whether the actuarial value of the plans' assets are increasing or decreasing over time 
relative to the actuarial accrued liability for benefits. 

Projections of benefits are based on 1) the plans as understood by Gilbert and plan members and include the 
types of benefits in force at the valuation date, and 2) the pattern of sharing benefit costs between Gilbert and 
plan members to that point. Actuarial calculations reflect a long-term perspective and employ methods and 
assumptions that are designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial 
value of assets.' The significant actuarial methods and assumptions used are the same for all plans and 
related benefits (unless noted}, and the actuarial methods and assumptions used to establish the fiscal year 
2013 contribution requirements, are as follows: 
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June 30, 2011 

Entry Age Normal 

Level percent-of-pay closed 

Remaining amortization period 25 years for underfunded actuarial accrued liability, 
20 years for overfunded 

Asset valuation method 

Actuarial assumptions: 
Investment rate of return 
Projected salary increases 
including inflation rate at 

7 -year smoothed market value 

8.25% 
5.0% - 8.0% for PSPRS and 4.5% for EORP 
5.0% for PSPRS and 4.5% for EORP 

Annual Pension/OPEB Cost - Gilbert's pension/other post-employment benefits (OPEB) cost for the agent 
plans for the year ended June 30, 2013, and related information follows (actual contributions made were equal 
to the annual pension/OPES cost): 

Pension 
Health Insurance 

PSPRS-Police 
$2,892,162 

67,826 

PSPRS-Fire 
$1,729,072 

41,598 

EORP 
$57,265 

2,458 

Trend Information-Annual pension cost information for the current and two preceding years follows for 
each of the agent plans. 

Percentage of 
Fiscal Year Annual Pension/ Annual Cost Net Pension/ 

Plan Ended OPEB Cost Contributed OPEB Obligation 
PSPRS"Police 

Pension 2013 $2,805,501 100.0% -0-
2012 2,439,689 100.0% -0-
2011 2,496,320 100.0% -0-

Health Insurance 2013 65,793 100.0% -0-
2012 97,156 100.0% -0-
2011 92,055 100.0% -0-

PSPRS-Fire 
Pension 2013 '$1,672,852 100.0% -0-

2012 1,297,068 100.0% -0-
2011 1,422,492 100.0% -0-

Health Insurance 2013 40,245 100.0% -0-
2012 62,951 100.0% -0-
2011 57,488 100.0% -0-

EORP 
Pension 2013 $57,265 100.0% -0-

2012 51, 135 100.0% -0-
2011 45,923 100.0% -0-

Health Insurance 2013 2,458 100.0% -0-
2012 2,934 100.0% -0-
2011 2,901 100.0% -0-
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Schedule of Funded Status and Funding Progress-Following are the schedules of funded status and 
funding progress of the plans as of the most recent valuation date, June 30, 2013, and the previous two fiscal 
years. The fiscal year 2013 actuarial methods and assumptions used for the schedules are not significantly 
different than the fiscal year 2011 actuarial methods and assumptions as described on page 61. The EORP, 
by statute, is a cost-sharing plan. However, because of its statutory construction, in accordance with GASS 
Statement No. 43, the EORP is reported for such purposes as an agent multiple-employer plan. The Board of 
Trustees obtains an actuarial valuation for the EORP on its statutory· basis as a cost-sharing plan and, 
therefore, actuarial information for Gilbert, as a participating government, is not available. 

PSPRS - Police 
(1) (2) (3) (4) (5) (6) 

Funding Excess 
Actuarial Actuarial Actuarial Funding (Unfunded Liability) 
Valuation Value of Accrued (Liability) Funded Annual As Percentage of 

Date Plan Liability Excess Ratio Covered Covered Payroll 
June 30 Assets (AAL) (1 )-(2) (1 )/(2) Pa~roll (3)/(5) 
Pension 
2013 $51,402,243 68,370,995 (16,968, 752) 75.2% 17,167,856 (98.8)% 
2012 46,823,028 61, 175,480 ·. (14,352,452) 76.5% 16,652,610 (86.2)% 
2011 40,140,063 53,624,989 (13,484,926) 74.9% 16,176,077 (83.4)% 

Funding Excess 
Actuarial Actuarial Actuarial Funding (Unfunded Liability) 
Valuation Value of Accrued (Liability) Funded Annual As Percentage of 

Date Plan Liability Excess Ratio Covered Covered Payroll 
June 30 Assets (AAL) (1 )-(2) (1 )/(2) Pa~roll (3)/(5) 
Health Insurance 
2013 $ -0- 1,808,786 (1,808, 786) 0.0% 17, 167,856 (10.54)% 
2012 -0- 1,663,617 (1,663,617) 0.0% 16,652,610 (9.99)% 
2011 -0- 1,575,279 (1,575,279) 0.0% 16,176,077 (9.74)% 

PSPRS- Fire 
(1) (2) (3) (4) (5) (6) 

Funding Excess 
Actuarial Actuarial Funding (Unfunded Liability) 
Valuation Actuarial Accrued (Liability) Funded Annual As Percentage of 

Date Value of Liability Excess Ratio Covered Covered Payroll 
June 30 Assets (AAL) (1 )-(2) (1 )/(2) Pa~roll (3)/(5) 
Pension 
2013 $40,413,033 42,232,338 (1,819,305) 95.7% 13,278,222 (13.7)% 
2012 35,417,839 37,018,127 (1,600,288) 95.7% 13,072,322 (12.2)% 
2011 28,233,335 30,559,021 (2,325,686) 92.4% 12,905,560 (18.0)% 

Funding Excess 
Actuarial Actuarial Funding (Unfunded Liability) 
Valuation Actuarial Accrued (Liability) Funded Annual As Percentage of 

Date Value of Liability Excess Ratio Covered Covered Payroll 
June 30 Assets (AAL) (1 )-(2) (1 )/(2) Pa~roll (3)/(5) 
Health Insurance 
2013 $ -0- 1,251,900 (1,251,900) 0.0% 13,278,222 (9.43)% 
2012 -0- 1,097,566 (1,097,566) 0.0% 13,072,322 (8.40)% 
2011 -0- 1,027,298 (1,027,298) 0.0% 12,905,560 (7.96)% 
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Volunteer Firemen's Relief and Pension Fund 

The Volunteer Firemen's Relief and Pension Fund covers retired volunteer firemen and survivors and was 
established solely upon the provision for such pension and relief funds in the Arizona Revised Statutes. The 
Statutes grant discretionary powers to Boards of Trustees of such plans related to payment/nonpayment of 
benefits to qualified retired or disabled volunteer firemen out of the assets of the Fund. These discretionary 
powers do not extend, however, to the volunteer firemen's right to their own contributions to the Fund. Gilbert 
has no actuarial liability for pension benefits as individual retirement benefits are not defined in the plan. 
Reserves for pensions, therefore, have not been established as the amounts are not vested and payment of 
benefits (if any) are at the discretion of the Board of Trustees of the plan. 

Gilbert no longer operates a Volunteer Fire Department. Accordingly, there were no contributions required or 
made to this plan nor refunds paid for fiscal year 2013. Administrative costs are financed through investment 
earnings. There is only one remaining pensioner receiving retirement benefits from the Fund. 

Note 10 - Post-Employment Healthcare Benefits 

Other post-employment healthcare benefits, like the cost of pension benefits, constitute an exchange of 
compensation for employee services rendered. Similar to pension benefits, the cost of OPEB generally 
should be associated with the periods in which the exchange occurs rather than in future periods in which the 
benefits are provided. GASB Statement No. 45 required Gilbert to measure and recognize the OPEB cost 
while employee services are rendered and provide information about the potential demands on Gilbert's future 
cash flows. 

Plan Description 

Gilbert provides post-employment medical care, prescription drug, and dental care for retired employees 
through a single-employer defined benefit medical and dental plan. The plan provides medical and dental 
benefits for eligible retirees, their spouses and dependents through Gilbert's group health and dental 
insurance plans, which cover active and retired members. To be eligible for benefits, the retired employee 
must retire under one of the state retirement plans for public employees, must have a minimum of ten years 
of service with Gilbert, and be covered under Gilbert's medical plan during their active status. Plan benefits 
and coverage levels are reviewed annually by Town staff and the Board of Trustees for recommendation to 
and approval from Town Council. The Board of Trustees makes corresponding premium recommendations 
to the Town Council based on revenues needed to cover the projected cost to operate the plan which are 
subject to approval by the Town Council. As of June 30, 2013, there are 19 retirees that are currently 
receiving medical and/or dental benefits. 

The plan is not accounted for as a trust fund because an irrevocable trust has not been established to 
account for the plan. The plan does not issue a separate financial report. 

Funding Policy 

Gilbert requires retirees to pay 100% of the full blended contribution rate. Gilbert makes no contributions for 
retirees other than allowing them to participate through Gilbert's pooled benefits. By providing retirees access 
to Gilbert's healthcare plans, Gilbert is in effect providing a subsidy to retirees. This implied subsidy exists 
because on average, retiree healthcare costs are higher than active employee healthcare costs. Gilbert pays 
for and reports retiree benefits on a pay-as-you-go basis, which is the practice of paying for these benefits as 
they become due each year. As of June 30, 2013, retirees contributed $198,175 and Gilbert contributed 
$95,437 (implied subsidy). 
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Annual OPEB Cost and Net OPEB Obligation 

Gilbert's annual OPEB cost is calculated based on the annual required contribution of the employer (ARC), an 
amount actuarially determined in accordance with the parameters of GASB Statement No. 45. The ARC 
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year to 
amortize any unfunded actuarial liabilities over a period not to exceed thirty years. Gilbert's annual OPEB 
costs for the current year and related information for the plan are as follows at June 30, 2013: 

Annual Required Contribution (ARC) 
ARC Adjustment 
Interest ori the Net OPEB Obligation 
Annual OPEB Cost 
Contributions Made 
Increase in Net OPEB Obligation 
Net OPEB Obligation - Beginning of.year 
Net OPEB Obligation - End of year 

$289,950 
218,067 

17.780 
$525,797 

(95.437) 
$430,360 

$430 360 

Gilbert's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation for the fiscal year ended June 30, 2013 is as follows: 

Fiscal Year 
Ended 
2013 

Annual 
OPES Cost 
$525,797 

Employer 
Contributions 

$95,437 

Percentage of 
OPES Cost 
Contributed 

18.15% 

Net OPES 
Obligation 
$430,360 

Schedule of Funded Status and Funding Progress-Following is the schedule of funded status and 
funding progress of the plan as of the most recent actuarial valuation date, June 30, 2013: 

(1) (2) (3) (4) (5) (6) 
Funding Excess 

Actuarial Actuarial Actuarial Funding (Unfunded Liability) 
Valuation Value of Accrued (Liability) Funded Annual As Percentage of 

Date Plan Liability Excess Ratio Covered Covered Payroll 
Jul~ 1 Assets (ML) (1 )-(2) (1 )/(2) Pa~roll (3)/(5) 

2012 $ -0- 4,151,069 (4, 151,069) 0.0% 58,114,323 (7.1)% 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include assumptions about future 
employment, mortality and healthcare cost trends. Actuarially determined amounts are subject to continual 
revision as actual results are compared to past expectations and new estimates are made about the future. 

Calculations are based on the types of benefits provided under the terms of the substantive plan at the time of 
each valuation and on the pattern of sharing of costs between the employer and plan members to that point. 
The projection of benefits for financial reporting purposes does not explicitly incorporate the potential effects 
of legal or contractual funding limitations on the pattern of cost sharing between the employer and plan 
members in the future. Actuarial calculations reflect a long-term perspective. 
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The actuarial methods and significant assumptions used to determine the ARC for the current fiscal year are 
as follows: 

1. The actuarial cost method used is the unit credit normal method. 
2. As of the valuation date, there are no assets, hence no need for an actuarial value of assets. 
3. The amortization method is level dollar. The amortization period is 30 years. The period is open. 

For the July 1, 2012 actuarial valuation, the unit credit normal method was used along with a discount rate of 
3.5%. In addition, the actuarial assumptions included: an annual medical healthcare cost trend rate of 9.0% 
initially, reduced by decrements to an ultimate rate of 5.0% after 8 years; an annual dental healthcare cast 
trend rate of 4.5% initially, reduced to 3.0% after 8 years; and an annual salary increase of 2%. 

Note 11 - Capital Contributions 

During the year ended June 30, 2013, the Enterprise funds external capital contributions consisted of the 
following: 

Contributions from developers 

Development fees 

Total 

Note 12 - lnterfund Transfers 

$ 2,649,712 

16,556,838 

$19,206,550 

.As of June 30, 2013, interfund transfers were as follows: 

Governmental funds: 
General fund 
Streets special revenue · 
General debt service 
Special assessments 
Streets and transportation 
Municipal facilities 
Parks, open space and recreation 
Other governmental funds 

Total governmental funds 

Enterprise funds: 
Water 
Wastewater 

Total enterprise funds 

Total transfers 

Transfers-In 

$ 1,411,239 
50,000 

20,175,402 

2,550,894 
1,201,402 

179,908 
204.946 

25.773.791 

493.143 
493.143 

$26 266 934 

Wastewater 

$ 1,132,049 

13,814,379 

$14,946,428 

$ 3,781,761 

30,371,217 

$34,152,978 

Transfers-Out 

$ 7,240,729 
4,025,376 

220,496 
61,205 

6,086,470 
5,361,252 
2.657.014 

25.652.542 

588, 142 
26.250 

614.392 

$26 266 934 

The interfund transfers generally fall within one of the following categories: 1) subsidy transfers; 2) transfers to 
cover debt service payments; 3) transfers for the town match for grants; or 4) transfers to fund capital projects 
or capital replacement. There were no significant transfers during fiscal year 2013 that were either non
routine in nature or inconsistent with the activities of the fund making the transfer. 
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Note 13 - Individual Fund Disclosures 

Individual funds with deficiencies in fund balance/net position at June 30, 2013, were as follows: 

Debt service funds 
Special assessments 

Capital projects funds 
Municipal facilities 

Special revenue funds 
CDBG/HOME 

$ 598 

$16,534,434 

$ 73,697 

The deficiency in the special assessments fund of the debt service funds will be eliminated through the 
future collection of principal and interest payments on the improvement bonds. 

The deficiency in the municipal facilities fund of the capital projects funds will be eliminated through the 
future collection of system development fees. 

The deficiency in the CDBG/HOME fund of the special revenue funds will be eliminated through 
reimbursement from the U.S. Department of Housing and Urban Development. 

Individual funds with an excess of expenditures over appropriations for the year ended June 30, 2013, were 
as follows: 

Debt service funds 
General debt obligations 
Special assessments 

$ 
$ 

2,543 
702 

The excess of expenditures over appropriations in the general debt obligations was funded by available 
fund balance. The excess of expenditures over appropriations in the special assessments was funded by 
principal and interest payments on the improvement bonds from property owners. 

Note 14 - Contingent Liabilities 

Gilbert is contingently liable with respect to several lawsuits and other claims incidental to its normal 
operations. Management, with concurrence of the Town's Attorney, is of the opinion that the ultimate 
resolution of these matters will not have a material adverse effect on Gilbert's financial condition, results of 
operations or liquidity. 

Note 15- Pledged Revenues 

Gilbert has pledged future water and wastewater revenues, net of specified operating expenses, to repay 
. $25,225,000 in water and wastewater revenue refunding bonds issued in 2004. Proceeds from the bonds 
refunded various other revenue bonds which provided financing for the construction of and improvements to 
the water and wastewater systems. The bonds are payable solely from water and wastewater net revenues 
and are payable through 2022. Annual principal and interest payments on the bonds are expected to 
require less than 9 percent of net revenues. The total principal and interest remaining to be paid on the 
bonds is $16,910,837. Principal and interest paid for the current year was $2, 111,663, and total customer 
net revenues were $24,502,946. 
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Gilbert has pledged future water connection development fees revenue and future water and wastewater 
revenues, net of specified operating. expenses after debt service payments are made for the 2004 water 
and wastewater revenue refunding bonds, to repay $146, 175,000 in utility revenue bonds issued since 
2007. Proceeds from the bonds provided financing for the construction of a joint use water treatment plant 
and for the acquisition of additional water production and distribution capacity for the water system. The 
bonds are payable from water connection development fees revenue and water and wastewater net 
revenues and are payable through 2032. Annual principal and interest payments on the bonds are 
expected to require less than 27 percent of revenue. The total principal and interest remaining to be paid 
on· the bonds is $167,638,700. Principal and interest paid for the current year was $13,317,403 (of which 
$4,075,000 in principal was an advance defeasance). Total water connection development fees revenue 
was $12,466,409 and water and wastewater net revenues after debt payments were $22,391,283. 

Gilbert has pledged future street and highway revenues to repay $16,945,000 in highway user revenue 
refunding bonds issued in 2012. Proceeds from the 2012 refunding bonds were used to advance refund 
$17,950,000 of outstanding 2003 highway user revenue bonds (proceeds from the 2003 bonds provided 
financing for the purpose of street and highway construction projects). The refunding bonds are payable 
solely from street and highway revenues (see note 8 for the detail of the sources of these revenues) and are 
payable through 2019. Annual principal and interest payments on the bonds are expected to require less 
than 30 percent of revenues. The total principal and interest remaining to be paid on the bonds is 
$19,737,050. Principal and interest paid for the current year was $3,332,400, and the total street and 
highway revenues were $11,414,425. 

Gilbert has pledged future excise taxes and state-shared revenues to repay $154,005,000 in public facilities 
municipal property corporation (MPC) revenue bonds issued since 2006 and $20,980,000 in public facilities 
(MPC) revenue refunding bonds issued in 2011. Proceeds from the bonds provided financing of the 
multipurpose public safety complex, the service center facility, a police property facility, a sports complex, 
various other parks and recreation facilities, and a parking facility. Proceeds from the 2011 refunding bonds 
were used to advance refund $21,670,000 of outstanding 2001 public facilities MPC revenue bonds. The 
bonds are payable through 2028. Annual principal and interest payments on the bonds are expected to 
require less than 16 percent of excise taxes and state-shared revenues. The total principal and interest 
remaining to be paid on the bonds is $185,017,875. Principal and interest paid for the current year was 
$16,568,353, and the total excise taxes and state-shared revenues were $109,637,647. 

Note 16 - Investment in Joint Venture 

Construction of a joint water reclamation plant with the City of Mesa and the Town of Queen Creek was 
completed during fiscal year 2007. Mesa is the lead agent and is responsible for the operation and 
maintenance of the plant. Mesa, Gilbert and Queen Creek participate in ownership of the plant and are 
charged for operating expenses based on gallons of flow. Gilbert's investment in joint venture is reflected 
as a separate line item in the proprietary funds financial statements. Separate financial statements for the 
joint venture are not prepared. 

Total investment as of June 30, 2013, was: 

Mesa's Share 
Gilbert's Share 
Queen Creek's Share 

Total 

$ 64,583,249 
67,733,013 
26,625,541 

$158.941 803 
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Construction began in fiscal year 2007 for a joint water treatment plant with the City of Chandler. Gilbert is 
the lead agent on this project. Construction was completed during fiscal year 2009 and the plant treats 12 
million gallons per day each for Gilbert and Chandler. Gilbert's investment in joint venture is reflected as a 
separate line item in the proprietary funds financial statements. Separate financial statements for the joint 
venture are not prepared. 

Total investment as of June 30, 2013, was: 

Gilbert's Share 
Chandler's Share 

Total 

$ 73,674,640 
69.197.886 

$142 872 526 

In August 2008, Gilbert entered into an Intergovernmental Agreement with the Cities of Mesa and Apache 
Junction, Apache Junction Fire District (FD), and the Town of Queen Creek (the Parties) to plan, design, 
construct, operate, maintain and finance the TOPAZ Regional Wireless Cooperative Network (Trunked 
Open Arizona Network - 700/800 MHz Network procured and built by the City of Mesa). On May 1, 2012, 
Rio Verde Fire District Joined TOPAZ. The City of Mesa acts as the lead agency and is responsible for the 
planning, budgeting, construction, operation and maintenance of the network; in addition to providing all 
management personnel and financing arrangements. The Parties participate in ownership of the network 
and are charged for operating and capital expenses based on six month rolling average of airtime. Gilbert's 
investment in joint venture is reflected within the governmental activities in the government-wide statement 
of net position. Separate financial statements are not prepared. 

Total investment as of June 30, 2013, was: 

Mesa's Share 
Gilbert's Share 
Apache Junction's Share 
Apache Junction FD's Share 
Queen Creek's Share 
Rio Verde FD's Share 

Total 

Note 17 - Subsequent Events 

$1,567,692 
338,313 
94,406 
44,781 
21,061 

7193 
$2 073 446 

Gilbert advance defeased $3, 125,000 of the $111, 120,000 in outstanding Water Resources MPC Water 
System Development Fee and Subordinate Lien Water Utility Revenue Bonds on October 1, 2013. 
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NONMAJOR FUNDS 

OTHER GOVERNMENTAL FUNDS 

Special Revenue Funds 

Special Revenue Funds are used to account for revenues and expenditures from specific taxes or 
other earmarked sources. Such funds are usually required by statute or ordinance to finance 
particular functions or activities. 

Grants - accounts for miscellaneous grants received from Federal, State and local governments 
that require segregation of revenues and expenditures. 

Other Special Revenue - accounts for revenues received from various agencies and sources, 
including seized funds from law enforcement agencies that are required to be used for specific 
purposes. 

Community Development Block Grants (CDBG) - accounts for a series of ongoing 
entitlements received directly from the U.S. Department of Housing and Urban Development 
(HUD) and used for affordable housing and redevelopment activities. HOME Program accounts 
for HUD monies received from Maricopa County for affordable housing activities including 
housing rehabilitation. 

Street Light Improvement District - accounts for taxes received from and expenditures of the 
street light maintenance improvement districts. 

Parkway Maintenance District - accounts for taxes received from and expenditures of the 
parkway maintenance improvement districts. 

Capital Projects Funds 

Capital Projects Funds are established to account for the acquisition and construction of major 
capital facilities other than those financed by proprietary funds. 

Traffic Control - accounts for the acquisition and installation of traffic signals. 

Flood Control and Storm Water - accounts for the construction of flood control retention basins 
and storm drains. 

Redevelopment - accounts for the construction of capital improvements in the Heritage District. 
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Combining Balance Sheet 

Nonmajor Governmental Funds 

June 30, 2013 

Special Revenue 

Other Street Light Parkway 
Special Improvement Maintenance 

Grants Revenue CDBG/HOME District District 

ASSETS 
Pooled cash and investments $ 4,179,580 $ 1,475,891 $ 12,238 $ 240,890 $ 112,826 
Receivables, net: 
Taxes 11,206 6,892 
Accrued interest 8,710 3,273 27 217 
Accounts 49,948 

Due from other governments 76,846 686,482 399,261 
Inventories 591 

Total assets $ 4,265;136 $ 2,215,594 $ 411,526 $ 252,096 $ 120,526 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable $ 43,218 $ 10,557 $ 135,263 $ $ 25,082 
Accrued liabilities 29,453 3,040 3,458 
Due to other funds 346,920 
Deferred revenue: 
Other 1,196 
Total liabilities 44,414 40,010 485,223 28,540 

Fund Balances: 

Nonspendable 591 
Restricted 4,220,722 1,974,692 12,265 252,096 91,395 
Assigned 200,892 
Unassigned (85,962) 
Total fund balances 4,220,722 2,175,584 (73,697) 252,096 91,986 

Total liabilities and fund balances $ 4,265,136 $ 2,215,594 $ 411,526 $ 252,096 $ 120,526 
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Capital Projects 

Flood Control Total Nonmajor 
Traffic and Storm Governmental 
Control Water Redevelopment Funds 

$ 4,817,055 $ $ 1,432,012 $ 12,270,492 

18,098 
9,377 21,604 

415 50,363 
11,406 1,173,995 

591 
$ 4,838,253 $ $ 1,432,012 $ 13,535,143 

$ 4,544 $ $ 984 $ 219,648 
35,951 

346,920 

1,196 
4,544 984 603,715 

591 
4,778,348 1,283,839 12,613,357 

55,361 147,189 403,442 
(85,962) 

4,833,709 1,431,028 12,931,428 
$ 4,838,253 $ $ 1,432,012 $ 13,535,143 
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TOWN OF GILBERT, ARIZONA 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances 

Nonmajor Governmental Funds 
For the Year Ended June 30, 2013 

Special Revenue 

Other Street Light Parkway 
Special Improvement Maintenance 

Grants Revenue CDBG/HOME District District 

Revenues 
Taxes: 

Property $ $ $ $ 1,507,319 $ 856,604 
Intergovernmental 1,048,932 826,362 
Charges for services 1,380,763 
System development fees 
Gifts and donations 104,655 
Fines and forfeitures 584,736 
Investment earnings 24,317 16,026 78 842 
Miscellaneous 86,270 14,901 3 505 

Total revenues 1,159,519 2,101,081 826,443 1,507,319 857,951 

Expenditures 
Current: 

General government: 
Management and policy 12,799 
Legal and court 342,315 
Development services 9,643 

Public safety: 
Police 188,629 1,371,580 
Fire 71,892 24,649 

Highways and streets 231,823 1,535,735 
Parks and recreation 180 827,417 922,182 
Transportation 9,712 
Non departmental 49,884 

Capital outlay 77,780 75,533 
Total expenditures 589,479 1,876,940 827,417 1,535,735 922,182 

Excess (deficiency) of revenues over 
(under) expenditures 570,040 224,141 (974) (28,416) (64,231) 

Other financing sources (uses) 
Transfers in 10,930 569 
Transfers out (49, 194) (196,387) (127) 

Total other financing sources and uses (38,264) (195,818) (127) 

Net change in fund balances 531,776 28,323 (1,101) (28,416) (64,231) 

Fund balances at beginning of year 3,688,946 2, 147,261 (72,596) 280,512 156,217 

Fund balances at end of year $ 4,220,722 $ 2,175,584 $ (73,697) $ 252,096 $ 91,986 
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$ 

$ 

Traffic 
Control 

82,989 

2,611,545 

34,748 

2,729,282 

358, 116 
358, 116 

2,371,166 

73,118 
(6,459) 
66,659 

2,437,825 

2,395,884 

4,833,709 

Capital Projects 

Flood Control 
and Storm 

Water 

$ 

1,292 
1,292 

(1,292) 

1,292 

1,292 

$ 

Total Nonmajor 
Governmental 

Redevelopment Funds 

$ $ 2,363,923 
1,958,283 

1,380,763 
2,611,545 

104,655 
584,736 

15,177 91,188 

2,700 104,379 
17,877 9,199,472 

12,799 
342,315 

114,899 124,542 

1,560,209 
96,541 

1,767,558 
1,749,779 

9,712 
49,884 

50,997 563,718 

165,896 6,277,057 

(148,019) 2,922,415 

119,037 204,946 
(2,404,847) (2,657,014) 
(2,285,810) (2,452,068) 

(2,433,829) 470,347 

3,864,857 12,461,081 

$ 1,431,028 $ 12,931,428 
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TOWN OF GILBERT, ARIZONA 
Grants Special Revenue Fund 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Variance with 

Budgeted Amounts Final Budget -
Actual Positive 

Original Final Amounts (Negative) 

Revenues 
Intergovernmental $ 5,000,000 $ 5,000,000 $ 1,048,932 $ (3,951,068) 
Investment earnings 24,317 24,317 
Miscellaneous 86,270 86,270 

Total revenues 5,000,000 5,000,000 1,159,519 (3,840,481) 

Expenditures 
Current: 

General government: 
Development services 9,643 (9,643) 

Public safety: 
Police 167,590 188,629 (21,039) 
Fire 63,900 71,892 (7,992) 

Highways and streets 232,135 231,823 312 
Transportation 9,712 (9,712) 

Capital outlay 69,920 77,780 (7,860) 
Contingency 5,000,000 4,392,355 4,392,355 

Total expenditures 5,000,000 4,925,900 589,479 4,336,421 

Excess of revenues over expenditures 74,100 570,040 495,940 

Other financing sources (uses) 
Transfers in 10,930 10,930 
Transfers out (2,947,000) (2,947,000) (49,194) 2,897,806 

Total other financing sources and uses (2,947,000) (2,947,000) (38,264) 2,908,736 

Net change in fund balances $ (2,947,000) $ (2,872,900) 531,776 $ 3,404,676 

Fund balance at beginning of year 3,688,946 

Fund balance at end of year $ 4,220,722 
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TOWN OF GILBERT, ARIZONA 
Other Special Revenue Funds 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Variance with 

Budgeted Amounts Final Budget -
Actual Positive 

Original Final Amounts (Negative) 

Revenues 
Charges for services $ 1,220,000 $ 1,220,000 $ 1,380,763 $ 160,763 

Gifts and donations 98,890 98,890 104,655 5,765 
Fines and forfeitures 395,890 395,890 584,736 188,846 
Investment earnings 1,000 1,000 16,026 15,026 
Miscellaneous 14,901 14,901 

Total revenues 1,715,780 1,715,780 2, 101,081 385,301 

Expenditures 
Current: 

General government: 
Management and policy 92,200 129,700 12,799 116,901 
Legal and court 422,780 445,170 342,315 102,855 

Public safety: 
Police 1,422,783 1,464,868 1,371,580 93,288 
Fire 24,000 28,400 24,649 3,751 

Parks and recreation 180 (180) 
Non departmental 49,890 49,890 49,884 6 

Capital outlay 75,533 (75,533) 
Total expenditures 2,011,653 2,118,028 1,876,940 241,088 

Excess (deficiency) of revenues over 
(under) expenditures (295,873) (402,248) 224,141 626,389 

Other financing sources (uses) 
Transfers in 569 569 
Transfers out (185,920) (185,920) (196,387) (10,467) 

Total other financing sources and uses (185,920) (185,920) (195,818) (9,898) 

Net change in fund balances $ (481,793) $ (588,168) 28,323 $ 616,491 

Fund balance at beginning of year 2,147,261 

Fund balance at end of year $ 2,175,584 
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TOWN OF GILBERT, ARIZONA 
CDBG/HOME Special Revenue Fund 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 
Actual 

Original Final Amounts 

Revenues 
Intergovernmental $ 1,784,530 $ 1,784,530 $ 826,362 
Investment earnings 78 
Miscellaneous 3 

Total revenues 1,784,530 1,784,530 .826,443 

Expenditures 
Current: 
General government: 

Parks and recreation 1,798,007 1,820,087 827,417 
Total expenditures 1,798,007 1,820,087 827,417 

Deficiency of revenues under expenditures (13.477) (35,557) (974) 

Other financing uses 
Transfers out (127) 

Total other financing uses (127) 

Net change in fund balances $ (13,477) $ (35,557) (1,101) 

Fund deficit at beginning of year (72,596) 

Fund deficit at end of.year $ (73,697) 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ (958,168) 

78 

3 
(958,087) 

992,670 

992,670 

34,583 

(127) 
(127) 

$ 34.456 



TOWN OF GILBERT, ARIZONA 
Street Light Improvement District Special Revenue Fund 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 
Actual 

Original Final Amounts 

Revenues 
Taxes $ 1,508,560 $ 1,508,560 $ 1,507,319 

Total revenues 1,508,560 1,508,560 1,507,319 

Expenditures 
Current: 

Highways and streets 1,694,330 1,694,330 1,535,735 
Total expenditures 1,694,330 1,694,330 1,535,735 

Deficiency of revenues under expenditures (185,770) (185,770) (28,416) 

Net change in fund balances $ (185,770) $ (185,770) (28,416) 

Fund balance at beginning of year 280,512 

Fund balance at end of year $ 252,096 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ (1,241) 
(1,241) 

158,595 
158,595 

157,354 

$ 157,354 



TOWN OF GILBERT, ARIZONA 

Parkway Maintenance District Special Revenue Fund 
Schedule of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 
Actual 

Original Final Amounts 

Revenues 
Taxes $ 847,760 $ 847,760 $ 856,604 
Investment earnings 842 
Miscellaneous 505 

Total revenues 847,760 847,760 857,951 

Expenditures 
Current: 

Parks and recreation 1,012,680 1,029,609 922,182 
Total expenditures 1,012,680 1,029,609 922,182 

Deficiency of revenues under expenditures (164,920) (181,849) (64,231) 

Net change in fund balances $ (164,920) $ (181,849) (64,231) 

Fund balance at beginning of year 156,217 

Fund balance at end of year $ 91,986 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ 8,844 
842 

505 
10,191 

107,427 
107,427 

117,618 

$ 117,618 



TOWN OF GILBERT, ARIZONA 
General Debt Obligations Debt Service Fund 

Schedule of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 
For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final Actual Amounts 

Revenues 
Property taxes $ 19,300,000 $ 19,300,000 $ 19,183,696 

Investment earnings 50,000 50,000 154,307 
Miscellaneous 11,184 

Total revenues 19,350,000 19,350,000 19,349,187 

Expenditures 
Debt service: 

Principal 24, 120,000 24,120,000 24, 120,000 
Interest 14,856,420 14,856,420 14,857,753 
Fiscal and other charges 1,210 
Total expenditures 38,976,420 38,976,420 38,978,963 

Deficiency of revenues under expenditures (19,626,420) (19,626,420) (19,629,776) 

Other financing sources 
Transfers in 20,173,850 20,173,850 20, 175,402 

Total other financing sources 20, 173,850 20,173,850 20, 175,402 

Net change in fund balances $ 547,430 $ 547,430 545,626 

Fund balance at beginning of year 10, 189,619 

Fund balance at end of year $ 10,735,245 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ (116,304) 

104,307 

11,184 

(813) 

(1,333) 

(1,210) 

{2,543) 

{3,356) 

1,552 

1,552 

$ (1,804) 



TOWN OF GILBERT, ARIZONA 
Special Assessments Debt Service Fund 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final Actual Amounts 

Revenues 
Special assessments $ 1,208,750 $ 1,208,750 $ 1,298,984 

Investment earnings 818 
Total revenues 1,208,750 1,208,750 1,299,802 

Expenditures 

Debt service: 

Principal 435,000 585,000 585,000 
Interest 553,260 553,260 553,258 
Fiscal and other charges 4,959 5,663 

Total expenditures 988,260 1,143,219 1,143,921 

Excess of revenues over expenditures 220,490 65,531 155,881 

Other financing uses 

Transfers out (205,000) (205,000) (220,496) 
Total other financing uses (205,000) (205,000) (220,496) 

Net change in fund balances $ 15,490 $ (139,469) (64,615) 

Fund balance at beginning of year 64,017 

Fund deficit at end of year $ (598) 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ 90,234 
818 

91,052 

2 
(704) 
(702) 

90,350 

(15,496) 
(15,496) 

$ 74,854 



TOWN OF GILBERT, ARIZONA 

Streets and Transportation Capital Projects Fund 
Schedule of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 
For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final Actual Amounts 

Revenues 

Intergovernmental $ 20,397,000 $ 20,397,000 $ 11, 176,893 
Other entities' participation 1,065,000 1,065,000 2,252,080 
Investment earnings 14,298 
Miscellaneous 1,108,400 1,108,400 7,851 

Total revenues 22,570,400 22,570,400 13,451,122 

Expenditures 
Current: 

General government: 
Development services 1,075,512 1,109,172 

Highways and streets 360,000 360,000 65,265 
Capital outlay 65,323,000 71,225,781 23,215,797 
Contingency 1,165,000 1,165,000 

Total expenditures 67,923,512 73,859,953 23,281,062 

Deficiency of revenues under expenditures (45,353, 112) (51,289,553) (9,829,940) 

Other financing sources (uses) 

Transfers in 3,772,000 3,772,000 2,550,894 
Transfers out (61,205) 

Total other financing sources and uses 3,772,000 3,772,000 2,489,689 

Net change in fund balances $ (41,581,112) $ (47,517,553) (7,340,251) 

Fund balance at beginning of year 66,966,393 

Fund balance at end of year $ 59,626,142 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ (9,220, 107) 

1,187,080 

14,298 

(1, 100,549) 

(9, 119,278) 

1,109,172 

294,735 

48,009,984 

1,165,000 

50,578,891 

41,459,613 

(1,221, 106) 

(61,205) 

(1,282,311) 

$ 40,177,302 



TOWN OF GILBERT, ARIZONA 

Traffic Control Capital Projects Fund 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final Actual Amounts 

Revenues 
Intergovernmental $ 624,000 $ 624,000 $ 82,989 
System development fees 1,000,000 1,000,000 2,611,545 

Investment earnings 34,748 
Total revenues 1,624,000 1,624,000 2,729,282 

Expenditures 

Capital outlay 1,201,000 1,201,000 358, 116 
Total expenditures 1,201,000 1,201,000 358,116 

Excess of revenues over expenditures 423,000 423,000 2,371,166 

Other financing sources (uses) 

Transfers in 249,000 249,000 73,118 
Transfers out (6,459) 

Total other financing sources and uses 249,000 249,000 66,659 

Net change in fund balances $ 672,000 $ 672,000 2,437,825 

Fund balance at beginning of year 2,395,884 

Fund balance at end of year $ 4,833,709 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ (541,011) 

1,611,545 

34,748 

1,105,282 

842,884 

842,884 

1,948,166 

(175,882) 
(6,459) 

(182,341) 

$ 1,765,825 



TOWN OF GILBERT, ARIZONA 
Municipal Facilities Capital Projects Fund 

Schedule of Revenues, Expenditures, and Changes 
in Fund Balances - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 
Actual 

Original Final Amounts 

Revenues 
System development fees $ 3,930,000 $ 3,930,000 $ 5,710,765 
Investment earnings 7,217 
Miscellaneous 36,000 

Total revenues 3,930,000 3,930,000 5,753,982 

Expenditures 
Current: 

General government: 
Development services 61,590 52,090 

Public safety: 
Police 1,762 
Fire 3,709 

Debt service: 
Fiscal and other charges 6,576 

Capital outlay 2,071,910 2,128,410 1,092,968 
Total expenditures 2,071,910 2,190,000 1, 157, 105 

Excess of revenues over expenditures 1,858,090 1,740,000 4,596,877 

Other financing sources (uses) 
Transfers in 2,213,000 2,213,000 1,201,402 
Transfers out (12,550, 760) (12,550, 760) (6,086,470) 

Total other financing sources and uses (10,337,760) (10,337,760) (4,885,068) 

Net change in fund balances $ (8,479,670) $ (8,597,760) (288, 191) 

Fund deficit at beginning of year (16,246,243) 

Fund deficit at end of year $ (16,534,434) 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ 1,780,765 
7,217 

36,000 
1,823,982 

9,500 

(1,762) 
(3,709) 

(6,576) 

1,035,442 
1,032,895 

2,856,877 

(1,011,598) 
6,464,290 
5,452,692 

$ 8,309,569 



TOWN OF GILBERT, ARIZONA 
Flood Control and Storm Water Capital Projects Fund 
Schedule of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 
For the Year Ended June 30, 2013 

Budgeted Amounts 
Actual 

Original Final Amounts 

Revenues 
Total revenues $ $ $ 

Expenditures 
Capital outlay 373,000 373,000 1,292 

Total expenditures 373,000 373,000 1,292 

Deficiency of revenues under expenditures (373,000) (373,000) (1,292) 

Other financing sources 
Transfers in 373,000 373,000 1,292 

Total other financing sources 373,000 373,000 1,292 

Net change in fund balances $ $ 

Fund balance at beginning of year 

Fund balance at end of year $ 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ 

371,708 
371,708 

371,708 

(371,708) 
(371,708) 

$ 



TOWN OF GILBERT, ARIZONA 

Parks, Open Space and Recreation Capital Projects Fund 
Schedule of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 
For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final Actual Amounts 

Revenues 
Intergovernmental $ 100,000 $ 100,000 $ 31,422 

System development fees 8,750,000 8,750,000 9,513,954 

Investment earnings 157,697 

Total revenues 8,850,000 8,850,000 9,703,073 

Expenditures 
Current: 

Parks and recreation 497,000 497,000 265,488 

Capital outlay 3,442,000 3,941,000 1,765,899 

Total expenditures 3,939,000 4,438,000 2,031,387 

Excess of revenues over expenditures 4,911,000 4,412,000 7,671,686 

Other financing sources (uses) 
Transfers in 592,000 592,000 179,908 

Transfers out (5,331,810) (5,331,810) (5,361,252) 

Total other financing sources and uses (4,739,810) (4,739,810) (5,181,344) 

Net change in fund balances $ 171, 190 $ (327,810) 2,490,342 

Fund balance at beginning of year 14,646,416 

Fund balance at end of year $ 17,136,758 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ (68,578) 

763,954 
157,697 
853,073 

231,512 
2,175,101 

2,406,613 

3,259,686 

(412,092) 

(29,442) 
(441,534) 

$ 2,818,152 



TOWN OF GILBERT, ARIZONA 

Redevelopment Capital Projects Fund 

Schedule of Revenues, Expenditures, and Changes 

in Fund Balances - Budget and Actual - Budgetary Basis 
For the Year Erided June 30, 2013 

Budgeted Amounts 
Actual 

Original Final Amounts 

Revenues 
Other entities' participation $ 349,000 $ 349,000 $ 
Investment earnings 15,177 
Miscellaneous 2,700 

Total revenues 349,000 349,000 17,877 

Expenditures 

Current: 
Development services 114,899 

Capital outlay 7,745,000 7,745,000 50,997 
Total expenditures 7,745,000 7,745,000 165,896 

Deficiency of revenues under expenditures (7,396,000) (7,396,000) (148,019) 

Other financing sources (uses) 
Transfers in 7,037,000 7,037,000 119,037 
Transfers out (2,404,847) 

Total other financing sources and uses 7,037,000 7,037,000 (2,285,810) 

Net change in fund balances $ (359,000) $ (359,000) (2,433,829) 

Fund balance at beginning of year 3,864,857 

Fund balance at end of year $ 1,431,028 

88 

Variance with 

Final Budget -
Positive 

(Negative) 

$ (349,000) 
15,177 

2,700 
(331, 123) 

(114,899) 
7,694,003 
7,579,104 

7,247,981 

(6,917,963) 
(2,404,847) 
(9,322,810) 

$ (2,074,829) 



TOWN OF GILBERT, ARIZONA 
Water Enterprise Fund 

Schedule of Revenues, Expenses and Changes 
in Net Position - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final 
Actual 

Amounts 

Operating revenues 

Charges for services 

Other 

$ 36,857,000 

1,440,000 

$ 36,857,000 

1,440,000 

$ 36,455,247 $ 

Total operating revenues 

Operating expenses 

General and administrative 

Personal services 

Operation and maintenance 

Capital outlay 

Allocation of indirect expenses 

Debt service: 

Principal 

Contingency 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses) 

Interest expense 

Investment earnings 

Total nonoperating revenues (expenses) 

Loss before capital 

contributions and transfers 

Capital contributions 

Transfers out 

38,297,000 

67,481 

7,853,560 

15,542,917 

28,632,780 

1,508,990 

7,869,530 

1,765,000 

63,240,258 

(24,943,258) 

(6,555, 140) 

3,394,000 

(3, 161, 140) 

(28, 104,398) 

14,000,000 

(1,611,000) 

38,297,000 

179,956 

7,928,220 

16,347,621 

29,072,241 

1,508,990 

10,371,420 

677,857 

66,086,305 

(27,789,305) 

(6,558,640) 

3,394,000 

(3, 164,640) 

(30,953,945) 

14,000,000 

(1,611,000) 

1,084,488 

37,539,735 

1,071,457 

6,708,658 

13,114,098 

11,301,474 

1,508,992 

10,471,421 

44,176,100 

(6,636,365) 

(6,278,702) 

506,447 

(5,772,255) 

(12,408,620) 

16,556,838 

(588, 142) 

Variance with 

Final Budget -
Positive 

(Negative) 

(401,753) 

(355,512) 

(757,265) 

(891,501) 

1,219,562 

3,233,523 

17,770,767 

(2) 

(100,001) 

677,857 

21,910,205 

21,152,940 

279,938 

(2,887,553) 

(2,607,615) 

18,545,325 

2,556,838 

1,022,858 

Change in net position $ (15,715,398) $ (18,564,945) 3,560,076 $ 22,125,021 

Explanation of difference between budgetary change in net position at June 30, 2013, 

and GAAP change in net position: 
Obligations for compensated absenses and post-employment benefits are accrued 

on the GAAP basis but are not recognized on the budget basis: 

Add compensated absences at June 30, 2012 

Less compensated absences at June 30, 2013 

Add post-employment benefits at June 30, 2012 

Less post-employment benefits at June 30, 2013 

Capital outlays are not recognized as GAAP expenses but are recognized 

as expenses on the budget basis. 

Debt service principal payments are not recognized as expenses on the GAAP 

basis but are recognized as expenses on the budget basis. 

Capital assets contributed by developers are recognized as revenue for 

GAAP purposes by are not recognized as revenue on the budget basis. 

Depreciation is recognized as an expense for GAAP purposes but 

is not recognized for budgetary purposes. 

Amortization of bond issuance costs is recognized as an expense for GAAP 

purposes but not recognized for budgetary purposes. 

Change in net position as reported on the statement of revenues, expenses 
and changes in fund net position 
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900,475 

(915,057) 

(43,230) 

11,301,474 

10,471,421 

2,649,712 

(9,528,009) 

(110,299) 

$ 18,286,563 



TOWN OF GILBERT, ARIZONA 
Wastewater Enterprise Fund 

Schedule of Revenues, Expenses and Changes 
in Net Position - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Operating revenues 
Charges for services 
Other 

Total operating revenues 

Operating expenses 
General and administrative 
Personal services 
Operation and maintenance 
Capital outlay 
Allocation of indirect expenses 

Debt service: 
Principal 

Contingency 
Total operating expenses 

Operating income 

Nonoperating revenues (expenses) 
Interest expense 

Investment earnings 
Total nonoperating n:ivenues (expenses) 

Income before capital contributions 
and transfers 

Capital contributions 
Transfers in 
Transfers out 

Change in net position 

Original 

$ 22,935,000 

22,935,000 

652,288 
3,041,470 
9,777,667 
3,223,800 

752,980 

493,580 
2,289,340 

20,231,125 

2,703,875 

(171,390) 

50,000 
(121,390) 

2,582,485 

9,000,000 
820,000 

(774,000) 

$ 11,628,485 

Final 

$ 22,935,000 

22,935,000 

658,608 
3,689,960 

10,137,994 
3,223,800 

752,980 

493,580 
1,285,103 

20,242,025 

2,692,975 

(171,390) 

50,000 
(121,390) 

2,571,585 

9,000,000 
820,000 

(774,000) 

$ 11,617,585 

Explanation of difference between budgetary change in net position at June 30, 2013, 
and GAAP change in net position: 

Obligations for compensated absences and post-employment benefits are accrued 
on the GAAP basis but are not recognized on the budget basis: 

Add compensated absences at June 30, 2012 
Less compensated absences at June 30, 2013 

Add post-employment benefits at June 30, 2012 
Less post-employment benefits at June 30, 2013 

Capital outlays are not recognized as GAAP expenses but are recognized 
as expenses on the budget basis. 

Debt service principal payments are not recognized as expenses on the GAAP 
basis but are recognized as expenses on the budget basis. 

Capital assets contributed by developers are recognized as revenue for 
GAAP purposes but are not recognized as revenue on the budget basis. 

Depreciation is recognized as an expense for GAAP purposes but 
is not recognized for budgetary purposes. 

Amortization of bond issuance costs is recognized as an expense for GAAP 
purposes but is not recognized for budgetary purposes. 

Change in net position as reported on the statement of revenues, expenses 
and changes in fund net position 
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Actual Amounts 

$ 23,082,930 

4,398 
23,087,328 

564,559 
3,594,761 

8,633,963 
156,542 
752,977 

493,579 

14, 196,381 

8,890,947 

(171,388) 
409,408 
238,020 

9,128,967 

13,814,379 
493,143 
(26,250) 

23,410,239 

441,571 
(543,160) 

(15,251) 

156,542 

493,579 

1,132,049 

(8,326,684) 

(27,223) 

$ 16,721,662 

Variance with 

Final Budget -
Positive 

(Negative) 

$ 147,930 
4,398 

152,328 

94,049 
95,199 

1,504,031 
3,067,258 

3 

1,285, 103 
6,045,644 

6,197,972 

2 
359,408 
359,410 

6,557,382 

4,814,379 
(326,857) 
747,750 

$ 11, 792,654 



TOWN OF GILBERT, ARIZONA 

Environmental Services Enterprise Fund 

Schedule of Revenues, Expenses and Changes 

in Net Position - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Budgeted Amounts 

Original Final 

Operating revenues 
Charges for services $ 17,832,000 $ 17,832,000 $ 
Other 74,000 74,000 
Total operating revenues 17,906,000 17,906,000 

Operating expenses 
General and administrative 716,654 917,008 
Personal services 5,121,850 5,677,240 
Operation and maintenance 6,142,540 6,890,016 
Capital outlay 3,109,000 3,115,124 
Allocation of indirect expenses 668,500 668,500 
Contingency 2,273,180 763,836 
Total operating expenses 18,031,724 18,031,724 

Operating income (loss) (125,724) (125,724) 

Nonoperating revenues 
Investment earnings 74,200 74,200 
Total nonoperating revenues 74,200 74,200 

Change in net position $ (51,524) $ (51,524) 

Explanation of difference between budgetary change in net position at June 30, 2013, 
and GAAP change in net position: 

Obligations for compensated absences and post-employment benefits are accrued 
on the GAAP basis but are not recognized on the budget basis: 

Add compensated absences at June 30, 2012 
Less compensated absences at June 30, 2013 
Add post-employment benefits at June 30, 2012 
Less post-employment benefits at June 30, 2013 

Capital outlays are not recognized as GAAP expenses but are recognized 
as expenses on a budget basis. 

Depreciation is recognized as an expense for GAAP purposes but 
is not recognized for budgetary purposes. 

Change in net position as reported on the statement of revenues, expenses 
and changes in fund net position $ 
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Variance,with 

Final Budget -
Actual Positive 

Amounts (Negative) 

16,759,973 $ (1,072,027) 
89,852 15,852 

16,849,825 (1,056, 175) 

970,222 (53,214) 
5,521,550 155,690 
6,892,629 (2,613) 

608,995 2,506,129 
668,502 (2) 

763,836 
14,661,898 3,369,826 

2,187,927 2,313,651 

145,350 71,150 
145,350 71,150 

2,333,277 $ 2,384,801 

486,616 
(471,338) 

(28,893) 

608,995 

(1,545,518) 

1,383, 139 
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INTERNAL SERVICE FUNDS 

Internal Service Funds are used to account for the financing of goods or services provided by one 
department to other departments of the government, on a cost reimbursement basis. 

Equipment Maintenance - to account for the revenues and expenses from the maintenance of 
Gilbert's motorized equipment. 

Copy Services - to account for the revenues and expenses from the operation of centrally 
located copiers within Gilbert. 

Employee Benefit Self-Insurance - to account for and finance Gilbert's uninsured risks of loss 
for medical and dental claims. 
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TOWN OF GILBERT, ARIZONA 

Internal Service Funds 

Combining Statement of Net Position 

June 30, 2013 

Employee 
Equipment Benefit Self-

Maintenance Copier Services Insurance Total 

ASSETS 
Current assets: 

Pooled cash and investments $ 841,243 $ 214,963 $ 5,581, 143 $ 6,637,349 
Receivables (net): 

Accrued interest · 953 146 2,815 3,914 
Accounts 16,693 19,550 36,243 

Inventories 474,156 474,156 
Total current assets 1,333,045 215,109 5,603,508 7,151,662 

Noncurrent assets: 
Capital assets: 

Property, plant and equipment 223,225 209,894 433,119 
Less accumulated depreciation (217,764) (60,677) (278,441) 
Total capital assets (net) 5,461 149,217 154,678 

Total assets 1,338,506 364,326 5,603,508 7,306,340 

LIABILITIES 
Current liabilities: 
Accounts payable 285,925 25,315 11, 169 322,409 
Accrued liabilities 33,349 33,349 
Current portion of compensated absences 68,397 68,397 
Claims payable 1,211,404 1,211,404 

Total current liabilities 387,671 25,315 1,222,573 1,635,559 

Long-term portion of compensated absences 76,702 76,702 

Total liabilities 464,373 25,315 1,222,573 1,712,261 

NET POSITION 
Net investment in capital assets 5,461 149,217 154,678 
Unrestricted 868,672 189,794 4,380,935 5,439,401 
Total net position $ 874,133 $ 339,011 $ 4,380,935 $ 5,594,079 
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TOWN OF GILBERT, ARIZONA 
Internal Service Funds 

Combining Statement of Revenues, Expenses and Changes in Fund Net Position 
For the Year Ended June 30, 2013 

Employee 
Equipment Benefit Self-

Maintenance Copier Services Insurance Total 

Operating revenues 
Charges for services $ 7,445,455 $ 254,357 $ 13,814,040 $ 21,513,852 

Other 3,035 63,859 66,894 

Total operating revenues 7,448,490 254,357 13,877,899 21,580,746 

Operating expenses 
General and administrative 68,225 769,588 837,813 

Personal services 1,481,587 1,481,587 

Operation and maintenance 5,889,535 252,143 6, 141,678 
Claims Incurred 12,641,454 12,641,454 

Depreciation 17,383 22,702 40,085 

Total operating expenses 7,456,730 274,845 13,411,042 21,142,617 

Operating income (loss) (8,240) (20,488) 466,857 438,129 

Nonoperating revenues (expenses) 
Investment earnings 1,941 1,274 12,337 15,552 

Loss on sale of capital assets (40,060) (40,060) 

Total nonoperating revenues (expenses) 1,941 (38,786) 12,337 (24,508) 

Change in net position (6,299) (59,274) 479,194 413,621 

Total net position, beginning of year 880,432 398,285 3,901,741 5,180,458 

Total net position, end of year $ 874,133 $ 339,011 $ 4,380,935 $ 5,594,079 
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TOWN OF GILBERT, ARIZONA 

Internal Service Funds 

Combining Statement of Cash Flows 

Year Ended June 30, 2013 

Employee 
Equipment Copier Benefit Self-

Maintenance Services Insurance Total 

Cash flows from operating activities: 

Other operating cash receipts $ 3,035 $ $ 46,219 $ 49,254 
Cash receipts from other funds for services 7,461,711 254,357 13,814,040 21,530,108 

. Cash payments to suppliers for goods and services (5,938,800) (319,647) (13,446,293) (19,704,740) 
Cash payments to employees for services (1,481,277) (1,481,277) 

Net cash provided by (used in) operating activities 44,669 (65,290) 413,~66 393,345 

Cash flows from capital and related financing activities: 
Proceeds from sales of capital assets 722 722 

Net cash provided by capital and related 
financing activities 722 722 

Cash flows from investing activities: 
Interest received on investments 2,554 1,998 11,338 15,890 

Net cash provided by investing activities 2,554 1,998 11,338 15,890 

Net increase (decrease) in cash and cash equivalents 47,223 (62,570) 425,304 409,957 
Cash and cash equivalents at beginning of year .794,020 277,533 5,155,839 6,227,392 

Cash and cash equivalents at end of year $ 841,243 $ 214,963 $ 5,581,143 $ 6,637,349 

Reconciliation of operating income (loss) to net cash 
provided by (used in) operations: 
Operating income (loss) $ (8,240) $ (20,488) $ 466,857 $ 438,129 
Adjustments to reconcile operating income (loss) to 
net cash provided by (used in) operating activities: 
Depreciation 17,383 22,702 40,085 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivable 16,256 (17,640) (1,384) 
Increase in inventories (6, 115) (6, 115) 
Increase (decrease) in accounts payable 25,075 (67,504) (2,084) (44,513) 
Decrease in claims payable (33,167) (33,167) 
Increase in accrued expenses 310 310 

Total adjustments 52,909 (44,802) (52,891) (44,784) 

Net cash provided by (used in) operating activities $ 44,669 $ (65,290) $ 413,966 $ 393,345 
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TOWN OF GILBERT, ARIZONA 

Equipment Maintenance Internal Service Fund 

Schedule of Revenues, Expenses and Changes 

in Net Position - Budget and Actual ~ Budgetary Basis 

For the Year Ended June 30, 2013 

Variance with 

Budgeted Amounts Final Budget -
Actual Positive 

Original Final Amounts (Negative) 

Operating revenues 
Charges for services $ 8,075,000 $ 8,075,000 $ 7,445,455 $ (629,545) 
Other 3,035 3,035 
Total operating revenues 8,075,000 8,075,000 7,448,490 (626,510) 

Operating expenses 
General and administrative 91,340 91,340 68,225 23,115 
Personal services 1,685,730 1,585,730 1,490,871 94,859 
Operation and maintenance 5,790,290 5,909,330 5,889,535 19,795 
Depreciation 17,383 (17,383) 
Total operating expenses 7,567,360 7,586,400 7,466,014 120,386 

Operating income (loss) 507,640 488,600 (17,524) (506, 124) 

Nonoperating revenues 
Investment earnings 1,941 1,941 
Total nonoperating revenues 1,941 1,941 

Change in net position $ 507,640 $ 488,600 (15,583) $ (504,183) 

Explanation of difference between budgetary change in net position at June 30, 2013, 
and GAAP change in net position: 

Obligations for compensated absences are accrued on the GAAP basis but 
are not recognized on the budget basis: 

Add compensated absences at June 30, 2012 154,383 
Less compensated absences at June 30, 2013 (145,099) 

Change in net position as reported on the statement of revenues, expenses 
and changes in fund net position $ (6,299) 
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TOWN OF GILBERT, ARIZONA 
Copier Services Internal Service Fund 

Schedule of Revenues, Expenses and Changes 

in Net Position - Budget and Actual - Budgetary Basis 
For the Year Ended June 30, 2013 

Variance with 

Budgeted Amounts Final Budget -
Positive 

Original Final Actual Amounts (Negative) 

Operating revenues 
Charges for services $ 565,000 $ 565,000 $ 254,357 $ (310,643) 

Total operating revenues 565,000 565,000 254,357 (310,643) 

Operating expenses 
Operation and maintenance 420,000 420,000 252,143 167,857 
Capital outlay 250,000 250,000 250,000 
Depreciation 22,702 (22,702) 
Total operating expenses 670,000 670,000 274,845 395,155 

Operating loss (105,000) (105,000) (20,488) 84,512 

Nonoperating revenues (expenses) 
Investment earnings 3,000 3,000 1,274 (1,726) 
Loss on sale of capital assets (40,060) (40,060) 
Total nonoperating revenues (expenses) 3,000 3,000 (38,786) (41,786) 

Change in net position $ (102,000) $ (102,000) $ (59,274) $ 42,726 
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TOWN OF GILBERT, ARIZONA 
Employee Benefit Self-Insurance Internal Service Fund 

Schedule of Revenues, Expenses and Changes 
in Net Position - Budget and Actual - Budgetary Basis 

For the Year Ended June 30, 2013 

Variance with 

Budgeted Amounts Final Budget -
Actual Positive 

Original Final Amounts (Negative) 

Operating revenues 
Charges for services $ 14,205,000 $ 14,205,000 $ 13,814,040 $ (390,960) 

Other 45,000 45,000 63,859 18,859 

Total operating revenues 14,250,000 14,250,000 13,877,899 (372,101) 

Operating expenses 
General and administrative 837,850 837,850 769,588 68,262 
Claims Incurred 13,610,000 13,610,000 12,641,454 968,546 

Total operating expenses 14,447,850 14,447,850 13,411,042 1,036,808 

Operating income (loss) (197,850) (197,850) 466,857 664,707 

Nonoperating revenues 
Investment earnings 13,000 13,000 12,337 (663) 

Total nonoperating revenues 13,000 13,000 12,337 (663) 

Change in net position $ (184,850) $ (184,850) $ 479,194 $ 664,044 
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AGENCY FUNDS 

Agency Funds are used to account for assets held by the government as an agent for individuals, 
private organizations, other governments and/or other funds. 

Flexible Spending - accounts for monies received from employees for medical and dependent 
care expenses under Internal Revenue Code Section 125. 

Fire Retirement Health - accounts for monies received from sworn fire employees for providing a 
monthly stipend for retirees to apply to the cost of their medical and/or dental insurance, medical 
and dental co-pays, and prescriptions and other benefits. 

Payback Agreement - accounts for monies received from developers to payback other 
developers for sanitary wastewater system development. 
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Flexible Spending 

TOWN OF GILBERT, ARIZONA 
Combining Statement of Changes in Assets and Liabilities 

Agency Funds 
Year Ended June 30, 2013 

Beginning 

Balance Additions Deductions 

Assets 

Restricted cash and investments $ 22,956 $ 337,296 $ 341,310 

Total assets $ 22,956 $ 337,296 $ 341,310 

Liabilities 

Accounts payable $ $ 2,552 $ 2,552 

Medical benefits payable 9,092 268,789 277,209 

Dependent care benefits payable 13,864 68,507 64,101 

Total liabilities $ 22,956 $ 339,848 $ 343,862 

Fire Retirement Health Fund 

Assets 

Restricted cash and investments $ 136,900 $ 47,312 $ 113 

Restricted accrued interest 306 384 306 

Total assets $ 137,206 $ 47,696 $ 419 

Liabilities 

Guaranty and other deposits $ 137,206 $ 47,674 $ 397 

Total liabilities $ 137,206 $ 47,674 $ 397 

Payback Agreement 

Assets 

Restricted cash and investments $ $ 43,844 $ 35,995 

Total assets $ $ 43,844 $ 35,995 

Liabilities 

Due to developers $ $ 87,688 $ 79,839 

Total liabilities $ $ 87,688 $ 79,839 

102 

Ending 

Balance 

$ 18,942 

$ 18,942 

$ 
672 

18,270 

$ 18,942 

$ 184,099 

384 

$ 184,483 

$ 184,483 

$ 184,483 

$ 7,849 

$ 7,849 

$ 7,849 

$ 7,849 



Total-All Agency Funds 

TOWN OF GILBERT, ARIZONA 
Combining Statement of Changes in Assets and Liabilities 

Agency Funds 
Year Ended June 30, 2013 

Beginning 
Balance Additions Deductions 

Assets 
Restricted cash and investments $ 159,856 $ 428,452 $ 377,418 
Restricted accrued interest 306 384 306 

Total assets $ 160, 162 $ 428,836 $ 377,724 

Liabilities 
Accounts payable $ $ 2,552 $ 2,552 
Guaranty and other deposits 137,206 47,674 397 
Due to developers 87,688 79,839 
Medical benefits payable 9,092 268,789 277,209 
Dependent care. benefits payable 13,864 68,507 64, 101 

Total liabilities $ 160, 162 $ 475,210 $ 424,098 
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Ending 
Balance 

$ 210,890 
384 

$ 211,274 

$ 
184,483 

7,849 
672 

18,270 

$ 211,274 
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STATISTICAL SECTION 

This part of Gilbert's Comprehensive Annual Financial Report presents detailed information as a context for 
understanding what the information in the financial statements and note disclosures says about the Town's overall 
financial health. 

Contents 

Financial Trends 

These schedules contain trend information to help the reader understand how Gilbert's · 
financial performance and well-being have changed over time. 

Revenue Capacity 

These schedules contain information to help the reader assess Gilbert's most significant 
local revenue source, sales tax. 

Debt Capacity 

These schedules present information to help the reader assess the affordability of Gilbert's 
current levels of outstanding debt and Gilbert's ability to issue additional debt in the future. 

Demographic and Economic Information 

These schedules offer demographic and economic indicators to help the reader understand 
the environment within which Gilbert's financial activities take place. 

Operating information 

These schedules contain service and infrastructure data to help the reader understand how 
the information in Gilbert's financial report relates to the services Gilbert provides and the 
activities it performs. 

Other information 

Sources: Unless otherwise noted, the information in these schedules is derived from the Comprehensive Annual 

Financial Report for the relevant year. 
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Schedule 1 

Town of Gilbert, Arizona 
Net Position by Component 

Last Ten Fiscal Years 
(accrual basis of accounting) 

~ 2005 2006 2007 ~ 2009 2010 2011 2012 2013 
Governmental activities 

Net investment in capital assets $ 414,678,279 $ 463, 258, 205 $ 513,996,466 $ 596,974,293 $ 688,393, 175 $ 704,908, 142 $ 707,099,883 $ 705, 986, 213 $ 695, 983, 103 $ 687,909,606 
Restricted 51,872,071 49,646,029 47,715,687 42,681,149 34,925,873 24,035,677 43,766,457 38,404,141 52,218,392 60,524,680 
Unrestricted 19,536,802 38,750,945 48,970,671 67,609,797 48,021,680 63,993,988 66,029,993 77,283,425 83,273,358 107, 172,398 

Total governmental activities net position $ 486,087, 152 $ 551,655, 179 $ 610,682,824 $ 707,265,239 $ 771,340, 728 $ 792,937,807 $ 816,896,333 $ 821,673, 779 $ 831,474,853 $ 855,606,684 

Business-type activities 
Net investment in capital assets $ 222, 199,341 $ 269,420,086 $ 347,212,432 $ 386, 129,911 $ 273,512,939 $ 261,027,688 $ 276,058,613 $ 294,516,202 $ 316,268,041 $ 325,356,563 
Restricted 44,404,210 52,594,128 62,356,255 103,425, 180 106,871, 117 91,738,487 86,942,759 76,504,052 71,375,688 70,878,871 
Unrestricted 42,045,208 46,529,937 17,926,973 9,480,280 136,635, 181 182,089,776 195,803, 181 209,680,315 236,097 ,609 263,978,381 

Total business-type activities net position $ 308,648, 759 $ 368,544, 151 $ 427,495,660 $ 499,035,371 $ 517,019,237 $ 534,855,951 $ 558,804,553 $ 580, 700,569 $ 623,741,338 $ 660,213,815 

Primary government 
Net investment in capital assets $ 636,877,620 $ 732,678,291 $ 861,208,898 $ 983, 104,204 $ 961,906, 114 $ 965,935,830 $ 983, 158,496 $ 1,000,502,415 $ 1,012,251,144 $ 1,013,266, 169 
Restricted 96,276,281 102,240, 157 110,071,942 146, 106,329 141, 796,990 115,774,164 130,709,216 114,908, 193 123,594,080 131,403,551 

0 
Unrestricted 61,582,010 85,280,882 66,897,644 77,090,077 184,656,861 246,083, 764 261,833, 174 286,963,740 319,370,967 371, 150,779 

..... Total primary government net position $ 794, 735,911 $ 920, 199,330 $ 1,038, 178,484 $ 1,206,300,610 $ 1,288,359,965 $ 1,327, 793, 758 $ 1,375, 700,886 $ 1,402,374,348 $ 1,455,216, 191 $ 1,515,820,499 



:;cneau1e l 

Town of Giibert, Arizona 
Changes in Net Position 

Last Ten Fiscal Years 
(accrual basis of accounting) 

2004 2006 2006 2007 2008 2009 2010 2011 2012 2013 
Expenses 
Governmental activities: 

General government: 

Management and policy $ 1,884, 140 $ 2,155,340 $ 2,900,380 $ 3,070,422 $ 3,166,667 $ 3,068, 178 $ 2,830,563 $ 3,109,759 $ 2,982,636 $ 10,461,389 

Support services 5,760,253 7,138,828 8,854,240 9,827,763 10,351,241 10, 137,539 9,297,428 8,503,492 8,632,288 

Finance and management services 1,286,659 1,216,418 4,149,492 

Legal and court 2,875,580 3,685,456 4,352,048 5,316,211 5,848,004 5,838, 172 5,937,288 5, 126,039 5,409,709 5,474, 112 

Development services 7,790,502 8,824,753 11,231,950 13,394,123 14,500,727 12,242,742 10,084,501 8,201,314 8,551,083 6,849,490 

Publicworlls 3,229,684 2,621,289 4,280,669 914,339 978,662 1,451,083 2,782,252 

Public safety: 

Police 19,374,504 22,908,779 29,764,753 34,021,950 39,640,802 42, 109,036 41,327,582 38,868,835 40,466,828 42,759,060 

Fire 9,898,603 11,288,467 15,377,613 18,872,416 22,563,858 24,255,563 22,871,289 24,473,377 24,906,506 25,866,786 

Highways and streets 19,613,335 25, 100,705 24;852,381 31,052,006 36,385,215 38,540,677 36,905,783 40,440,136 43,437,623 44,048,280 

Parlls and recreation 8,526,959 10, 114,095 11,238,766 15,925,776 16,175,710 19,349,722 19,825,728 19,763,971 19,931,592 20,857,878 

Transportation 1,461,861 1,548,928 1,621,910 1,438,736 1,562,754 1,681,640 1,170,305 1,009,897 1,268,998 461,120 

Non departmental 2,194,132 2,910, 114 3, 113,705 

Interest and fiscal charges on long-term debt 6,415,295 6,555,140 7,943,561 9,531,956 8,893,365 17,096,048 18,417,745 17,674,873 15,785,320 15, 142,477 
Total governmental activities expenses 86,830,716 101,941,780 122,418,271 143,365,698 160,067,005 175, 770,400 171,450,464 170,652,484 175,499, 115 179, 183,789 

Business-type activities: 

0 Water 18,414,133 20,460,920 25,234, 199 24,029,873 34,277,527 35,450,601 36,163,481 36,863,531 37,694,869 38,339,466 

"' Wastewater 10,129,148 13,023,131 19,061,223 19,873,117 23,507,048 22,398,407 23,002,202 23,038,634 22,661,900 22, 169,529 

Environmental services 8,044,860 9,372,049 11,359,522 12,978,271 14,782,904 13,843,596 13,852,222 14,254,817 14,917,749 15,588,350 
Irrigation 37,071 40,356 38,615 29,956 66,626 157,865 53,690 

Total business-type activities expenses 36,625,212 42,896,456 55,693,559 56,911,217 72,634,105 71,850,469 73,071,595 74, 156,982 75,274,518 76,097,345 

Total primary government expenses $ 123,455,928 $ 144,838,236 $ 178,111,830 $ 200,276,915 $ 232,701,110 $ 247,620,869 $ 244,522,059 $ 244,809,466 $ 250,773,633 $ 255,281, 134 

Program Revenues 
Governmental activities: 

Cha.roes for services: 
Development services $ 8,212,207 $ 11,917,811 $ 11,432,135 $ 10,227,269 $ 7,385,200 $ 3,773,261 $ 4,027,463 $ 3, 177,940 $ 5,346,632 $ 7,239,914 

Police 2,430,266 2,972,598 3,749,728 6,014,921 6,358,381 6,594,319 6,374,267 2,890,874 5,584,595 5,511,716 
Fire 499,102 881,962 794,767 100,360 71,807 100,218 78,550 135,732 128,955 185,224 
Highways and streets 865,437 1,111,282 1,258, 182 1,396,499 1,265,289 1,454,141 1,659,066 1,739,467 1,497,069 1,516,389 
Parlls and recreation 2,149,622 2,222,258 2,464,365 2,954,876 3,129,436 3,192,962 3,734,602 3,739,896 3,594,859 3,705,724 
Other activities 435,406 491,167 54~,843 502,682 707,251 702,607 788,789 853,239 861,186 1,017,388 

Operating grants and contributions 14,351,688 15,251,531 17,078,782 22,465,988 22,630,806 21,183,148 19,206,066 21, 167,633 21,044,646 21,270,393 

Capital grants and contributions 53,754,550 61,048, 198 43,855,523 70,075,655 45,821,379 31,493,349 39,631,744 28,002,037 26,060,002 36,088,697 
Total governmental activities program revenues 82,698,278 95,896,807 81, 176,325 113,738,250 87,369,549 68,494,005 75,500,547 61,706,818 64,117,944 76,535,445 



Business-type activities: 
Charges for services: 

Water 17,967,291 20,418,403 24,126,163 28,244,561 32,320,937 33,416,401 34,601,338 35,966,037 36,692,434 36,455,247 
Wastewater 11,139,203 12,105,571 13,989,496 16,173,220 18,440,258 19,721,549 21,024,189 21,677,621 22,739,462 23,082,930 
Environmental services 9,324,084 10,255,707 11,307,240 13,885,607 15,642,418 16,591,602 16,566,987 17,194,313 17,923,883 16,759,973 

Irrigation 16,646 18,775 16,634 17,622 17,500 18,513 24,639 
Capital grants and contributions 41,129,808 49,378,551 59,182,705 64,673,795 34,555,868 19,228,350 22,026,098 18,324,573 37,221,712 34,152,978 

Total business-type activities program revenues 79,577,032 92,177,007 108,622,238 122,994,805 100,976,981 88,976,415 94,243,251 93,162,544 114,577,491 110,451, 128 
Total primary government program revenues $ 162,275,310 $ 188,073,814 $ 189, 798,563 $ 236, 733,055 $ 188,346,530 $ 157,470,420 $ 169,743,798 $ 154,869,362 $ 178,695,435 $ 186,986,573 

Net (Expense)/Revenue 
Governmental activities • $ (4, 132,438) $ (6,044,973) $ (41,241,946) $ (29,627,448) $ (72,697,456) $ (107,276,395) $ (95,949,917) $ (108,945,666) $ (111,381,171) $ (102,648,344) 
Business-type activities 42,951,820 49,280,551 52,928,679 66,083,588 28,342,876 17,125,946 21,171,656 19,005,562 39,302,973 34,353,783 
Total primary government net revenue (expense) $ 38,819,382 $ 43,235,578 $ 11,686,733 $ 36,456,140 $ !44,354,580) $ !90, 150,449) $ !74, 778,261) $ !89,940, 104) $ !72,078, 198) $ !68,294,561) 

General Re.venues and Other Changes In Net Position 
Govemmental·activities: 

Taxes: 
Sales taxes $ 34,972,908 $ 4J,159,583 $ 49,198,256 $ 57,697,496 $ 56,979,907 $ 49,060,234 $ 47,118,885 $ 49,248,759 $ 54,513,265 $ 61,813,421 
Property taxes, levied for debt service 10,407,422 12,026,288 14,053,737 16,499,669 26,345,117 30,836,167 30, 116,881- 25,796,000 21,502,322 19,183,696 
In-Lieu property taxes 304,844 378,782 372,682 376,101 831,159 948,510 1,327,755 1,351,479 1,331,051 1,376,579 
Franchise taxes 1,532,695 1,711,290 2,010,931 2,360,909 2,595,154 2,543,688 2,448,514 2,401,013 2,462,726 3,082,780 
Unrestricted state shared sales taxes 9,228,830 10,162,364 12,088,197 16,594,671 16,316,998 14,125,962 13,029,141 13,787,266 16,288,580 17,062,262 
Unrestricted state shared income taxes 9,891,309 10,084,177 11,485,210 19,761,466 24,985,772 26,434,943 22,922,794 17,280,849 17,593,5~7 21,293,026 

Unrestricted grants and contributions 2,196,572 2,491, 151 3,157,577 3,157,008 2,195,293 939,018 1,235,571 863,570 1,349,124 1,192,913 
Unrestricted investment earnings 1,181,254 2,314,665 7,018,569 8,508,485 4,462,545 2,003,235 1,300,903 2,137,352 1,909,629 722,141 

Gain on sale of capital assets 161,390 55,232 215,647 23,880 260,422 151,709 73,744 177,899 
Miscellaneous 319,327 602,281 614,602 620,185 543,818 668,784 679,801 355,415 4,744,306 932,108 

0 
Transfers 48,382 679,314 54,183 609,993 1,256,760 1,161,224 !345,546) 537,225 (690,244) 121,249 

"' Total governmental activities 70,244~933 83,665,127 100,269,591 126,209,863 136,772,945 128,873,474 119,908,443 113, 758,928 121, 182,245 126,780,175 

Business-type activities: 
Investment earnings 812,801 2,835,377 5,144,180 5,201.902 7,509,250 1,066,552 739,124 1,011,691 1,244,149 1,061,205 
(Loss)/Gain on sale of capital assets 59,994 131,387 (376,397) 55,471 51,813 148,135 164,047 38,279 
Miscellaneous 303,089 626,001 801,446 405,850 400,069 753,627 1,544,141 2,216,125 1,765,124 1,178,738 
Transfers !48,382) !679,314) !54,183) !609,993) !1.256, 760) !1,161,224) 345,546 !537,225) 690,244 !121,249) 

Total business-type activities 1,067,508 2,842,058 6,022,830 4,707,452 6,708,030 710,768 2,776,946 2,854,638 3,737,796 2,118,694 
Total primary government $ 71,312,441 $ 86,507,185 $ 106,292,421 $ 130,917,315 $ 143,480,975 $ 129,584,242 $ 122,685,389 $ 116,613,566 $ 124,920,041 $ 128,898,869 

Change In Net Position 
Governmental activities $ 66,112,495 $ 77,620,154 $ 59,027,645 $ 96,582,415 $ 64,075,489 $ 21,597,079 $ 23,958,526 $ 4,813,262 $ 9,801,074 $ 24,131,831 
Business-type activities 44,019,328 52,122,609 58,951,509 70,791,040 35,050,906 17,836,714 23,948,602 21,860,200 43,040,769 36,472,477 
Total primary government $ 110,131,823 $ 129,742,763 $ 117,979, 154 $ 167,373,455 $ 99,126,395 $ 39,433,793 $ 47,907,128 $ 26,673,462 $ 52,841,843 $ 60,604,308 

•The increase in Net Expense for Governmental activities in fiscal year 2006 is due to a 32% increase in public safety expenses (hiring 
more police and fire personnel - see Schedule 16 for details) and a 28% decrease in capital grants and contributions (develope 
The increase in Net Expense for Governmental activities in fiscal year 2008 is due to a 18% increase in public safety expenses (hiring 
more police and fire personnel - see Schedule 16 for details) and a 35% decrease in capital grants and contributions (develope 
The increase in Net Expense for Governmental activities in fiscal year 2009 is due to a 92% increase in interest and fiscal charges on long-term debt 

(interest and principal payments on general obligation bonds issued at end of 2008) and a 31 % decrease in capital grants and • 
(developer contributions). 
The increase in Net Expense for Governmental activities in fiscal year 2011 is due to a 29% decrease in capital grants and contributions 

(developer contributions). 
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Schedule 3 

Town of Gilbert, Arizona 
Program Revenues by Function 

Last Ten Fiscal Years 
(accrual basis of accounting) 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
Function/Program 
Governmental activities: 

General government: 
Management and policy $ 44,198 $ 29,848 $ 66,402 $ 70,147 $ 46,632 $ 11,140 $ 10,406 $ 15,064 $ 15,762 $ 35,514 

Support services 163,215 197,938 236,754 1,132,587 1,183,621 128,102 214,748 648,385 241,727 

Finance and management services 9,256 11,173 250,894 

Legal and court 268,998 306,429 343,835 412,084 674,849 585,944 596,714 596,752 669,895 792,287 

Development services 9,359,374 12,331,975 12,326,494 11,661,699 8,100,907 4,571, 108 4,575,690 4,273,289 6,891,297 7,239,914 

Public works • 3,080,949 1, 122,359 1,976,224 5,837,055 1,948,470 901,345 1,005,068 

Public Safety: 

Police 5,225,499 6,018,763 7,139,932 9,629,340 8,491,397 7,838,153 8,494,631 3,989,076 7,689,049 7,668,983 

Fire 2,838,497 4,576,385 5,196,579 5,286,529 4,223,014 4,385,765 3,446,899 3,162,871 6,891,607 4,078,840 

Highways and streets 0 52,716,860 57,449,518 40,427,704 65,949,321 > 52,536,064 39,125,537 45,193,392 39,324,239 25,633,784 41,280,427 
Parks and recreation 8,817,868 13,477,053 13,312,782 13,248,549 9,861,396 10,538,978 11,649,317 9,422,037 15,314,154 14,475,450 

Transportation 182,820 386,539 149,619 510,939 303,199 407,933 313,682 214,932 624,105 661,976 

Non departmental 50,917 135,391 51, 160 

Subtotal governmental activities 82,698,278 95,896,807 81,176,325 113,738,250 87,369,549 68,494,005 75,500,547 61,706,818 64,117,944 76,535,445 

0 

Business-type activities: 
Water 41,402,414 47,216,223 55,933,046 64,313,182 52,172,311 43,997,487 47,232,137 46,132,685 56,904,451 55,661,797 
Wastewater 28,833,888 34,669,529 41,365,318 44,778,394 33,144,752 28,368,813 30,419,488 29,835,546 39,735,444 38,029,358 
Environmental services 9,324,084 10,272,480 11,307,240 13,885,607 15,642,418 16,591,602 16,566,987 17, 194,313 17,937,596 16,759,973 
Irrigation 16,646 18,775 16,634 17,622 17,500 18,513 24,639 

Subtotal business-type activities 79,577,032 92, 177,007 108,622,238 122,994,805 100,976,981 88,976,415 94,243,251 93, 162,544 114,577,491 110,451,128 

Total primary government $ 162,275,310 $ 188,073,814 $ 189,798,563 $ 236,733,055 $ 188,346,530 $ 157,470,420 $ 169,743,798 $ 154,869,362 $ 178,695,435 $ 186,986,573 

• In fiscal year 2003, the Town received $6,510,000 in improvement bonds for the construction & installation of certain water and sewer 

improvements. 
0 The decrease in governmental activities revenue in fiscal years 2008, 2009, and 2011 is mainly due to decreased developer contributions. 



2004 2005 
General fund 

Reserved $ 1,258,466 $ 233,555 $ 
Unreserved 19,486,079 39,220,868 

Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 

Total general fund $ 20,744,545 $ 39,454,423 $ 

All other governmental funds 

Reserved" $ 70,452,920 $ 56,413,890 $ 
Unreserved, reported in: 

Special revenue funds 16,265,034 16,737, 129 
Debt service funds (3,221,527) (4,744,264) 

Capital projects funds b (9,047,787) (6,395,978) 
Total Unreserved 3,995,720 5,596,887 
Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 

Total all other governmental funds $ 74,448,640 $ 62,010,777 $ 

Town of Gilbert, Arizona 
Fund Balances of Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

2006 2007 2008 2009 

441, 157 $ 16,082,035 $ 16,015,075 $ 17,630, 101 
37,670,366 33,431,047 38,375,273 36,244,514 

38,111,523 $ 49,513,082 $ 54,390,348 $ 53,874,615 

108, 785,039 $ 69,735,445 $ 42,862,953 $ 67,625,941 

28,238,612 28,546,101 29,347,664 25,886,221 
(4,500,716) 

(3,626,775) (17,761,932) (36,580,485) 99,569,767 
20, 111, 121 10,784, 169 (7,232,821) 125,455,988 

128,896, 160 $ 80,519,614 $ 35,630,132 $ 193,081,929 

2010 2011° 2012 

$ 21,382,756 $ $ 
33,168,053 

22,317,444 23,213, 179 

10,729,403 10,797,540 
33,520,702 44,249,663 

$ 54,550,809 $ 66,567,549 $ 78,260,382 

$ 45, 147, 155 $ $ 

27,634,524 

86,482,204 
114, 116, 728 

4,248 1,666 
108,050,638 100,571,955 

28,261,048 26,159,605 
(20,781,250) (23, 199,303) 

$ 159,263,883 $ 115,534,684 $ 103,533,923 

• In fiscal year 2004, the increase in reserved fund balance was due to unspent bond proceeds that were encumbered during the period for various streets capital projects. In fiscal year 2006, the 

$ 

$ 

$ 

$ 

increase in reserved fund balance was also due to unspent bond proceeds that were encumbered for the South Area Service Center municipal facilities capital project and the Elliot Road District 
Park capital project. 

b The increase in fund balance in fiscal year 2009 was due to Public Facilities Municipal Property Corporation bonds that were issued during the year. 
c GASB Statement No. 54 was implemented in fiscal year 2011. This statement established new fund balance classifications for governmental funds. 
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2013 

23,526,673 

10,092,418 
59,555,132 

93,174,223 

591 
89,654,398 

36,257,570 
(23,609,252) 

102,303,307 



Schedule 5 

Town of Gilbert, Arizona 
Changes In Fund Balances of Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

2004 2005 2008 2007 2008 2009 2010 2011 2012 2013 
Revenues 

TSlCes: 
Sales $ 34,972,908 $ 43,159,583 $ 49,198,256 $ 57,697,496 $ 56,979,907 $ 48,736,286 $ 46,872,739 $ 49,315,215 $ 54,502,627 $ 61,889,627 

Property 11,609,075 13,482,146 15,671,497 18,528,637 28,302,870 33,130,496 33,073,003 28,731,573 24,045,259 21,547,619 
Franchise 1,532,695 1,711,290 2,010,931 2,360,909 2,595,154 2,543,688 2,448,514 2.401,013 2.462,726 2,373,913 

Licenses and permits 6,281,477 9,192,849 8,539,210 6,818,495 4,734,163 2,459,042 2,614,273 2,364,910 3,995,370 5,433,766 
Intergovernmental 34,440,730 40,149,322 46,258,684 65,758,839 73,255,188 67,053,476 72,535,194 55,361,498 61,468,511 72,903,725 
Special assessments 1,924,451 1,552,289 1,425,857 355,124 2,121,038 421,894 437,493 559,284 878,981 1,298,984 
Charges for services 7,135,507 8,479,154 9,536,324 9,391,341 9,593,874 8,596,016 8,795,326 7,288,394 8,163,691 9,573,263 
Other entities' participation 2,156,627 2,845,785 2,325,967 6,081,523 1,619,694 1,055,416 1,233,559 2,313,197 1,300,573 2,252,080 
System development fees 14,662,061 21,773,077 22,959,373 23,014,785 15,566,498 8,394,562 11,607,702 8,735,768 17,957,172 17,836,264 
Gifts and donations 122,861 150,652 341,965 502,490 176,612 114,127 124,185 176,408 185,771 119,031 
Fines and forfeitures 2,115,055 2,417,453 2,832,536 4,094,156 4,563,842 4,222,655 4,444,521 4,350,499 4,441,672 4,710,594 
Investment earnings 1,173,164 2,277,133 6,933,872 8,386,063 4,344,980 1,978,090 1,286,054 2,105,783 1,888,868 706,589 
Miscellaneous 480,717 851,072 799,218 669,913 800,050 818,714 753,545 355,415 4,946,915 932,937 

Total revenues 118,607,328 147,841,805 168,833,670 203,659,771- 204,653,870 179,524,662 186,226, 108 164,058,957 186,238,336 201,578,392 

Expenditures 
Current: 

General government: 
Management and policy 2,182,793 2,461,684 3,229,903 3,821,539 3,919,054 3,642,307 3,457,728 3,844,801 3,675,707 12,583,701 
Support services 6,821,426 7,460,561 8,722,221 9,770,935 10,813,606 10,385,787 10,256,878 9,239,397 9,159,579 
Finance and management services 1,416,227 1,721,856 4,234,992 
Legal and court 2,850,975 3,070,512 3,714,232 4,681,581 5,222,500 5,202,603 5,261,063 4,402,494 4,617,467 4,753,179 
Development services 7,694,887 8,614,412 10,966,867 12,693,286 14,023,620 11,320,737 9,204,352 7,160,069 7,513,803 5,998,594 

;;; Publicwor1<s 1,540,331 1,231,658 1,411,727 1,254,628 1,328,552 1,797,804 1,224,936 
Public safety: 

Police 18,772,923 21,197,065 27,835,183 31,534,516 36,126,310 37,851,358 37,668,983 35,007,296 36,384,051 38,817,173 
Fire 9,359,511 10,491,040 13,982,416 17,223,948 20,521,025 21,171,212 20,115,006 20,199,917 21,551,869 22,542,469 

Highways and streets 5,592,356 9,149,173 7,505,334 9,423,732 10,631,061 10,377,669 10,096,952 9,736,165 10,815,195 10,637,458 
Par1<s and recreation 6,770,499 7,675,098 8,513,797 12,724,944 12,567,656 13,151,552 12,683,389 12,590,715 12,688,165 13,895,169 
Transportation 1,461,861 1,548,928 1,621,910 1,438,736 1,562,754 1,681,641 1,170,305 1,009,897 1,268,998 461,120 

Non departmental 2,194,132 2,910,114 3,113,705 
Debt service: 

Principal 12,171,072 14,964,964 15,100,000 20,305,000 36,350,000 29,805,000 31,855,000 29,215,000 23,055,000 24,705,000 
Interest 6,392,593 6,540,937 7,906,095 9,578,451 8,961,189 16,500,714 18,553,369 18,451,295 15,991,746 15,411,011 
Bond issuance costs 166,468 59,572 424,807 98,263 670,289 402,163 
Fiscal and other charges 22,054 11,851 49,079 45,054 28,809 11,766 9,304 20,083 9,189 13,449 

Capital ouUay 69,663,246 65,598,244 83,798,196 106,748,401 87,528,247 134,013,578 58,784,547 41,934,425 34,499,875 30,849,396 
Total expenditures 151,462,995 160,075,699 194,781 ,769 241,244, 751 249,682,646 297,584,017 220,341,812 196,421,913 186,264,797 188,016,416 

Excess (deficiency) of revenues over 

(under) expenditures (32,655,667) (12,233,694) (25,948,099) (37 ,584,980) (45,028, 776) (118,059,355) (34, 115,704) (32,362,956) (26,461) 13,561,976 

Other financing sources (uses) 
Transfers in 24,334,654 19,512,534 45,391,786 77,501,538 45,661,293 90,679,697 26,608,323 25,272,656 25,195,278 25,773,791 
Transfers out (24,286,272) (18,833,220) (45,337 ,603) (76,891,545) (44,404,533) (89,518,473) (25,634,471) (24,586,342) (25,885,522) (25,652,542) 
Bonds issued 52,300,000 18,750,000 103,230,000 3,759,800 273,490,200 37,925,000 
Premium on bonds 602,954 51,095 3,078,293 343,995 4,110,575 
Payment to refunded bond escrow agent (14,871,894) (41,626,798) 

T otel other financing sources and uses 52,951,336 19,480,409 91,490,582 609,993 5,016,560 274,995,419 973,852 686,314 (281,467) 121,249 

Net change in fund balances $ 20,095,669 $ 7,248,515 $ 65,542,483 $ (36,974,987) $ (40,012,216) $ 156,936,064 $ (33,141,852) $ (31,676,642) $ (307,928) $ 13,683,225 

Debt service as a percentage of 
noncapitel expenditures 22.7% 22.8% 20.7% 22.2% 27.9% 28.3% 31.2% 30.9% 25.7% 25.5% 
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2004 2005 ~ 

Construction $ 8,777,849 $ 15,670,222 $ 15,457,650 

Manufacturing 461,330 643,826 734,423 

Communications & Utilities 2,748,392 3,630,952 4,028,971 

Wholesale 556,862 335,857 446,597 

Retail 14,317,055 15,861,398 19,598,312 

Restaurant & Bar 1,673,327 2,045,005 2,501,237 

Real Estate, Rental & Leasing 3,153,884 3,383,290 4,299,410 

Accommodation ° 
Services 2,018,946 818,873 945,003 

Other 0 1,022,984 346,103 711,618 

Transportation & Warehousing b 29,060 7,773 9,906 

Finance & Insurance b 100,986 61,734 63,851 

Public Administration b 6,214 5,900 9,819 

Arts & Entertainment b 106,019 348,650 391,459 

Total $ 34,972,908 $ 43,159,583 $ 49, 198,256 

Gilbert's local sales tax rate 1.5% 1.5% 1.5% 

Source: Arizona Department of Revenue 

Town of Gilbert, Arizona 
Taxable Sales by Category 

Last Ten Fiscal Years 

2007 2008 

$ 19,373,957 $ 15,416,006 $ 
684,148 789,804 

4,548,528 5,269,633 

483,943 577,086 

21,385,004 23,550,094 

2,972,678 3,228,910 

5,276,563 5,538,416 

973,552 1,729,464 

1,491,268 319,810 

17,264 13,347 

73,410 93,008 

11,416 8,272 

405,765 446,057 

2009 

7,804,840 

650,179 

5,303,338 

527,933 

23,305,081 

3,509,671 

5,751, 120 

1,039,678 

243,510 

12,575 

100,490 

4,748 

483,123 

$ 57,697,496 $ 56,979,907 $ 48,736,286 

1.5% 1.5% 1.5% 

$ 

$ 

2010 2011 2012 

5,193,872 $ 4,389,279 $ 5,718,727 

635,188 706,514 727,755 

5,724,639 5,562,364 5,774,403 

610,065 854,466 965,523 

23,775,975 25,540,515 28,390,526 

3,566,427 3,820,368 4,072,187 

5,249,645 5,874,288 6,078,364 

252,974 299,270 

1,002,691 1,069,661 1,211,864 

481,122 652,042 520,302 

16,464 21,161 25,830 

100,293 89,990 112,496 

9,503 4,586 

506,855 481,592 600,794 

46,872,739 $ 49,315,215 $ 54,502,627 

1.5% 1.5% 1.5% 

•Prior to fiscal year 2011, Accommodations was included in the "Other'' category due to confidentiality requirements. Beginning in fiscal year 2011, ii was broken out into its own category. 
b Beginning in January 2004, the Arizona Department of Revenue began using a new reporting software system for classifying business establishments called 
the North American Industry Classification System (NAICS). Under the new system, the category may be defined a little differently. In addition, more categories 
were established. When NAICS reporting began, many businesses checked the "Other'' category due to uncertainty. This problem is being remedied and therefore, 
the "Other'' category will decrease as more businesses will be classified under their proper category. In addition, due to confidentiality requirements, categories 
that contain ten or less taxpayers will be included in the "Other'' category. 

Note: State and local laws prohibit the disclosure of individual taxpayer information. 
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2013 

$ 7,867,067 

763,152 

5,931,935 

1,100,749 

30,784,509 

4,402:299 

7,944,973 

377,228 

1,369,608 

487,279 

25,667 

154,772 

2,271 

594,043 

$ 61,805,552 . 

1.5% 
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2004 

Town Direct Rates: 
Hotelffransient Lodging 4.50% 
All Others 1.50% 

County Rates: 
Hotelff ransient Lodging 1.77% 
All Others 0.70% 

State Rates: 
Hotelffransient Lodging 5.50% 
All Others 5.60% 

Town of Gilbert, Arizona 
Direct and Overlapping Sales Tax Rates 

Last Ten Fiscal Years 

2005 

4.50% 
1.50% 

1.77% 
0.70% 

5.50% 
5.60% 

2006 

4.50% 
1.50% 

1.77% 
0.70% 

5.50% 
5.60% 

2007 

4.50% 
1.50% 

1.77% 
0.70% 

5.50% 
5.60% 

2008 

4.50% 
1.50% 

1.77% 
0.70% 

5.50% 
5.60% 

2009 

4.50% 
1.50% 

1.77% 
0.70% 

5.50% 
5.60% 

Source: Gilbert Development Services Department 

Note: Gilbert sales tax rate may be changed with the approval of Council. 

2010 

4.50% 
1.50% 

1.77% 
0.70% 

6.50% 
6.60% 

2011 

4.50% 
1.50% 

1.77% 
0.70% 

6.50% 
6.60% 

Schedule 7 

2012 

4.50% 
1.50% 

1.77% 
0.70% 

6.50% 
6.60% 

2013a 

4.50% 
1.50% 

1.77% 
0.70% 

6.50% 
6.60% 

a The Temporary State sales tax increase passed by voters in 2010 expired on May 31, 2013. The State sales tax for hotel/transient 

lodging decreased to 5.50% and for all others to 5.60% on June 1, 2013. 



Schedule 8 
Town of Gilbert, Arizona 

Ratios of Outstanding Debt by Type 
Last Ten Fiscal Years 

Governmental Activities Business-~pe Activities 

Municipal Municipal 

Street and Property Water and Property 

General Special Highway User Corporation General Special Wastewater Corporation Total Percentage 

Fiscal Obligation Assessment Revenue Revenue Obligation Assessment Revenue Revenue Primary of Penional Per 

Year Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds Government Income Capita 

2004 $ 75,735,000 $ 8,544,965 $ 38,125,000 $ 36,900,000 $ 15,080,000 $ 150,035 $ 26,685,000 $ 8,575,000 $ 209,795,000 4.83 % $ 1,360 

2005 87,195,000 5,825,000 36,555,000 35,450,000 14,600,000 25,540,000 72,950,000 278, 115,000 5.77 1,660 

2006 90,715,000 4,505,000 34,095,000 107,370,000 13,080,000 23,225,000 60,590,000 333,580,000 6.39 1,874 

2007 79,450,000 4,380,000 32,300,000 105,845,000 11,725,000 21,995,000 194,685,000 450,380,000 7.87 2,355 

2008 57,369,800 2,990,000 31,300,000 100,635,000 10,335,000 20,745,000 182,950,000 406,324,800 6.65 2,028 

2009 225,935,000 11,590,000 29,375,000 175,810,000 8,885,000 19,465,000 167,125,000 638,185,000 10.24 3,116 

2010 204,055,000 11,505,000 27,325,000 169,750,000 7,115,000 18,150,000 160,475,000 598,375,000 9.39 2,871 
~ 

2011 178,635,000 11,415,000 25,150,000 161,045,000 5,530,000 16,795,000 143,270,000 541,840,000 8.56 2,545 (11 

2012 159,465,000 11,015,000 19,470,000 141,990,000 3,870,000 15,410,000 118,895,000 470,115,000 7.53 2,141 

2013 147,565,000 10,430,000 16,945,000 132,295,000 2,110,000 13,980,000 111,120,000 434,445,000 6.15 1,909 

Note: See Schedule 13 for personal income and population data. 

Note: Details regarding Gilbert's outstanding debt can be found in the notes to the financial statements. 
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General 

Fiscal Bonded Debt 

Year Outstanding b 

2004 $ 90,843,435 $ 
2005 101,820,850 

2006 103,838,670 

2007 91,216,012 

2008 67,743,161 

2009 234,931,034 

2010 211,275,208 

2011 184,262,965 

2012 163,424,952 

2013 149,756,103 

a Maricopa County Assessor's Office 

Town of Gilbert, Arizona 
Ratios of General Bonded Debt Outstanding 

Last Ten Fiscal Years 

Less Amount 

Available in Net General Secondary 

Debt Service Bonded Debt Assessed 

Fund Outstanding Property Value a 

6,697,401 $ 84,146,034 $ 1,052,321,817 

7,427,782 94,393,068 1,251,765,751 

10,224,408 93,614,262 1,466,841,566 

11,087,607 80,128,405 2,370, 134,999 

7,279,915 60,463,246 2,768,391, 194 

6,655,504 228,275,530 2,672, 949,852 

6,720,588 204,554,620 2,297,228,317 

6,927,284 177,335,681 1,861, 193,961 

10,189,619 153,235,333 1,675,360,422 

10,735,245 139,020,858 1,594,806, 737 

b Includes unamortized bond premiums and unamortized charge on refunding bonds. 

Note: See Schedule 13 for population data. 

Percentage of 

Secondary 

Assessed 

Property Value 

7.99 % 

7.54 

6.38 

3.38 

2.18 

8.54 

8.90 

9.52 

9.14 

8.72 

Note: General Obligations bonds principal and interest payments are paid for with secondary property taxes. 
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Per 

Capita 

$ 545.16 

563.40 

525.63 

418.85 

301.65 

1,113.97 

980.79 

832.61 

697.33 

610.82 



Town of Gilbert, Arizona 
Direct and Overlapping Governmental Activities Debt 

As of June 30, 2013 

Governmental Unit 

Debt repaid with property taxes 
Maricopa County 0 

Maricopa County Community College District c 

Maricopa County Hospital District No. 1 
Gilbert Unified School District No. 41 
Higley Elementary School District No. 60 
Chandler Unified School District No. 80 
Mesa Unified School District No. 4 
East Valley Institute of Technology District No. 401 a 

Subtotal, overlapping debt 

Town of Gilbert direct debt 0 

Total direct and overlapping debt 

Source: The various jurisdictions 

$ 

Estimated 
Debt Percentage 

Outstanding Applicable 8 

None 4.95% 
712,735,000 4.95% 

None 4.95% 
135,405,000 69.85% 
61,195,000 87.46% 

193,825,000 10.17% 
226,400,000 0.30% 

None 11.42% 

320,509,800 100.00% 

$ 

$ 

•Proportion applicable to Town of Gilbert, Arizona is computed on the ratio of secondary assessed valuation for fiscal year 2013/14. 
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Estimated 
Share of 

Direct and 
Overlapping 

Debt 

None 
35,280,383 

None 
94,580;393 
53,521,147 
19,712,003 

679,200. 
None 

203,773, 126 

320,509,800 

524,282,926 

0 Excludes various other non-property tax supported debt such as Public Finance Corporation lease revenue bonds, Stadium District revenue bonds, 
Stadium District loans, Housing Authority loans and capital leases. 

c Excludes non-property tax supported debt such as revenue bonds. 
a Based on the East Valley Institute of Technology's secondary assessed valuation and does not include amount of secondary assessed valuation in 

Pinal County. 
0 Includes: General Obligation bonds, Special Assessments bonds, Revenue bonds, unamortized bond premiums and unamortized charge on refunding bonds. 

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of Gilbert. This schedule estimates the portion 
of the outstanding debt of those overlapping governments thatis borne by the residents and businesses of Gilbert. This process recognizes that, when 
considering Gilbert's ability to issue and repay long~term debt, the entire debt burden borne by the residents and businesses should be taken into account. 
However, this does not imply that every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping government. 



20% Limitation 

Town of Giibert, Arizona 

Legal Debt Margin lnfonnatlon 

Last Ten Flscal Years 
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Debt limit equal to 20% of assessed valuation $ 210,464,363 $ 250,353, 150 $ 293,368,313 $ 474,027,000 $ 553,678,000 $ 534,590,000 $ 459,446,000 $ 372,239,000 $ 335,072,084 $ 318,961,347 

Total net debt applicable to 20% limit 

Legal 20% debt margin (available borrowing 

capacity) 

Total net debt applicable to the 20% limit as a 

percentage of 20% debt limit 

6% Limitation 

Debt limit equal to 6% of assessed valuation 

Total net debt applicable to 6% limit 

Legal 6% debt margin (available borrowing 

capacity) 

Total net debt applicable to the 6% limit as a 

percentage of 6% debt limit 

$ 

$ 

$ 

35,075,000 

175,389,363 $ 

16.67% 

63,139,309 $ 

47,970,000 

15,169,309 $ 

75.97% 

32,570,000 31,215,000 78,050,000 

217,783,150 $ 262,153,313 $ 395,977,000 $ 

13.01% 10.64% 16.47% 

75,105,945 $ 88,010,494 $ 142,208,100 $ 

60,030,000 64,870,000 .3,550,000 

15,075,945 $ 23, 140,494 $ 138,658,100 $ 

79.93% 73.71% 2.50% 

Note: The Constitution of the State of Arizona establishes two levels of bonded indebtedness limits based upon the type 

of improvement constructed with the debt. The twenty percent bond type is restricted to water, wastewater, electric, 
parks and open space improvements, streets, public safety, and fire and emergency facilities. The six percent bond type 
is all other general purpose improvements. In November 2006, voters amended the constitution to move streets, public 
safety and fire and emergency facilities from the six percent bond type to the twenty percent bond type. 

51,705,000 

501,973,000 $ 

9.34% 

166,103,000 $ 

855,000 

165,248,000 $ 

0.51% 

217,730,000 195,320,000 175,915,000 163,335,000 149,675,000 

316,860,000 $ 264, 126,000 $ 196,324,000 $ 171,737,084 $ 169,286,347 

40.73% 42.51% 47.26% 48.75% 46.93% 
.,; 

160,377,000 $ 137,834,000 $ 111,672,000 $ 100,521,625 $ 95,688,404 

0 0 0 0 0 

160,377,000 $ 137,834,000 $ 111,672,000 $ 100,521,625 $ 95,688,404 

0.00% 0.00% 0.00% 0.00% 0.00% 

Legal Debt Margin Calculation for Flscal Year 2013 

Net secondary assessed valuation as of June 30, 2013 $ 1,594,806,737 

20% Limitation 
Debt limit equal to 20% of assessed valuation 318,961,347 

Debt applicable to limit: 

General obligation bonds 149,675,000 

Legal 20% debt margin (available borrowing capacity) $ 169,286,347 

6% Limitation 
Debt limit equal to 6% of assessed valuation 95,688,404 

Debt applicable to limit: 
General obligation bonds 0 

Legal 6% debt margin (available borrowing capacity) $ 95,688,404 



Fiscal 

Year 

2004 $ 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

Fiscal 

Year 

2004 $ 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

Special Assessment Bonds 

Special 

Assessment 

Collections 

Debt Service 

Principal 

1,924,451 $ 1,861,072 $ 

1,552,289 3,274,964 

1,425,857 

355, 124 

2,121,038 

421,894 

437,493 

559,284 

878,981 

1,298,984 

765,000 

125,000 

1,390,000 

75,000 

85,000 

90,000 

400,000 

585,000 

Interest 

564, 126 

398,660 

262,458 

231,010 

191,620 

153,530 

149,370 

587,245 

574,655 

553,258 

Coverage 

0.79 

0.42 

1.39 

1.00 

1.34 

1.85 

1.87 

0.83 

0.90 

1.14 

Town of Gilbert, Arizona 
Pledged-Revenue Coverage 

Last Ten Fiscal Years 

Highway 

User Tax 

Revenue 

Highway User Revenue Bonds 

Debt Service 

Principal Interest 

$ 7 ,594,672 $ 1,570,000 $ 1,425,365 

7,975,941 1,660,000 1,604,050 

8,782,895 

12,355,280 

12,333,576 

10,651,366 

10,090,894 

10,356;131 

10,437,844 

11,414,425 

1,750,000 

1,845,000 

1,925,000 

2,050,000 

2,175,000 

2,275,000 

2,400,000 

2,525,000 

1,522,950 

1,437,450 

1,347,313 

1,251,063 

1, 148,563 

1,039,813 

570,375 

807,400 

Water and Wastewater Revenue Bonds 

Operating 

Revenues" 

Less: Net 

Operating 

Expenses a 

Available 

Revenue 

29,326,860 $ 18,940,817 $ 10,386,043 $ 

32,977,355 21,010,668 11,966,687 

38,518,047 

44,698,632 

51,061,203 

53,633,557 

57,096,936 

59,780,559 

61,087,190 

60,627,063 

28,439,547 10,078,500 

28, 173,011 16,525,621 

32, 100, 716 18,960,487 

32,618,247 21,015,310 

32,034, 177 25,062,759 

33,231,244 26,549,315 

34,505,518 26,581,672 

36, 124, 117 24,502,946 

Debt Service 

Prlnclpal Interest. 

1,045,000 $ 1,045,563 

1, 135,000 954,994 

1,180,000 

1,230,000 

1,250,000 

1,280,000 

1,315,000 

1,355,000 

1,385,000 

1,430,000 

927,263 

897,913 

866,563 

835,313 

803,313 

763,863 

. 723,213 

681,663 

Coverage 

4.97 

5.73 

4.78 

7.77 

8.96 

9.93 

11.83 

12.53 

12.61 

11.60 

Net 

Avallable 

Revenue b 

$ 8,295,480 $ 

9,876,693 

7,971,237 

14,397,708 

16,843,924 

18,899,997 

22,944,446 

24,430,452 

24,473,459 

22,391,283 

• Combined operating revenues and expenses for the Water and Wastewater Funds, as applicable. 

Coverage 

2.54 

2.44 

2.68 

3.76 

3.77 

3.23 

3.04 

3.12 

3.51 

3.43 

$ 
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Public Faclllties Municipal Property Corp. Revenue Bonds 

Excise Taxes 

& State-Shared 

Revenue 

Debt Service 

Principal Interest 

64,525,103 $ 1,450,000 $ 1,596,612 

69,209,221 1,500,000 1,553, 113 

79,497,344 

102,525,938 

107,273,375 

97,901,565 

91,609,318 

89,202,148 

97,342,250 

109,637,647 

1,525,000 

5,210,000 

5,410,000 

6,060,000 

8,705,000 

9,030,000 

9,335,000 

9,695,000 

3,155,681 

4,753,688 

4,567,400 

5,404,460 

8,014,525 

7,705,188 

7,149,316 

6,873,353 

Coverage 

21.18 

22.67 

16.98 

10.29 

10.75 

8.54 

5.48 

5.33 

5.91 

6.62 

Water Resources Municipal Property Corp. Revenue Bonds 

Water 

System 

Dev't Fee 

14,803,415 $ 

15,184,009 

11,697,125 

6,329,797 

8,491,638 

6,485,383 

13,590,998 

12,466,409 

Wastewater 

System 

Dev't Fee 

20,491,288 

17,033,202 

10,923,733 

6,190,815 

8,715,622 

6,878,502 

15,154,154 

Debt Service 

Principal Interest 

$ 3,555,000 $ 766, 180 

2,130,000 

3,200,000 

3,300,000 

3,400,000 

3,550,000 

3,700,000 

274,400 

4,332,600 

2,629,122 

9,130,452 

7,808,650 

7,910,188 

7,198,049 

6,096,337 

5,542,403 

Coverage 

5.35 

91.33 

6.57 

6.60 

4.32 

2.85 

3.58 

3.57 

5.52 

3.77 

b Combined operating revenues and expenses for the Water and Wastewater Funds less debt service payments for the Water and Wastewater Revenue Bonds. 
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Fiscal 

Year Population 

2004 154,299 

2005 167,497 

2006 178,015 

2007 191,206 

2008 200;314 

2009 204,821 

2010 208,453 

2011 212,869 

2012 219,617 

2013 227,598 

Town of Gilbert, Arizona 
Demographic and Economic Statistics 

Last Ten Fiscal Years 

Personal 

Income Per Capita 

(in thousands) Income Median 

(estimate) (estimate) Age 

4,348,000 28,177 30.1 

4,817,000 28,759 30.1 

5,222,000 29,334 30.1 

5,721,000 29,920 31.3 

6, 113,000 30,518 31.3 

6,230,000 30,416 30.4 

6,370,000 30,559 30.7 

6,329,000 29,731 32.7 

6,240,000 28,413 31.5 

7,064,000 31,035 33.1 
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School Unemployment 

Enrollment Rate 

35,410 3.5% 

37,194 2.9% 

37,662 2.2% 

37,979 2.0% 

38,662 2.4% 

39,142 4.6% 

39,089 5.1% 

38,660 5.1% 

38,696 5.4% 

38,573 5.7% 

Sources: Population figures obtained from the Maricopa Association of Governments. Personal income estimated based on population 

and per capita income. The 2004 and 2006 through 201 O per capita income figures are estimates. The 2005 and the 2011 

through 2013 per capita income figures were obtained from the American Community Survey. The. 2004 through 2010 median age, 

school enrollment, and unemployment rate were obtained from Gilbert's Development Services Department. The 2011 through 2013 

median age was obtained from the American Community Survey. The 2011 through 2013 school enrollment was obtained from the 

Gilbert Public Schools website. The 2011 through 2013 unemployment rate was obtained from the azstats.gov website. 
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Town of Gilbert, Arizona 
Principal Employers 

Current Fiscal Year and Nine Years Ago 

Fiscal Year 2013 Fiscal Year 2004 
Percentage Percentage 

of Total Town of Total Town 

Employer Employees Rank Employment Employees Rank Employment 

Gilbert Unified School District 3,642 4.55% 3,900 11.55% 
Banner Health 2,268 2 2.84% 
Mercy Gilbert Medical Center 1,233 3 1.54% 
Town of Gilbert 1, 191 4 1.49% 865 3 2.56% 

Fry's Food and Drug 966 5 1.21% 

Go Daddy Software, Inc. 950 6 1.19% 
Wal-Mart Stores, Inc. 791 7 0.99% 

_. Chandler Unified School District 518 8 0.65% 
l\J B H Drywall 500 9 0.63% 1,000 2 2.96% 

Dillard's Retail and Distribution 490 10 0.61% 726 4 2.15% 

Gorilla Co. LLC 500 5 1.48% 

Spectrum Astro 389 6 1.15% 
Superstition Contracting Inc. 350 7 1.04% 

Earnhardt Auto Center 331 8 0.98% 
Hunter Contracting 300 9 0.89% 
Structures, Inc. 300 10 0.89% 

Total 12,549 15.70% 8,661 25.65% 

Source: Maricopa Association of Governments 



... 
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~ 2005 

Function 

Governmental Funds 

General government: 

Management and policy 82.5 91.5 

Support services NIA NIA 

Finance and management services NIA NIA 

Legal and court 31.5 31.6 

Development services 93.2 97.2 

Public works 25.5 26.0 

Public safety: 

Police 270.0 276.0 

Fire 110.8 122.5 

Highways and streets 40.5 45.0 

Parks and recreation 111.0 109.1 

Enterprise Funds 

Water 58.0 60.0 

Wastewater 26.0 26.0 

Environmental services 52.0 57.5 

Irrigation 0.5 0.5 

Internal Service Funds 

Equipment maintenance 19.0 21.0 

Total 920.5 963.9 

Source: Gilbert Office of Management & Budget 

Town of Gilbert, Arizona 

Full-time Equivalent Employees by Function 

Last Ten Fiscal Years 

2006 2007 2008 

100.5 30.8 32.0 

NIA 91.00 92.8 

NIA NIA NIA 

35.1 51.3 53.3 

98.4 115.6 99.1 

28.0 17.3 18.0 

309.0 330.0 352.5 

139.0 173.8 193.0 

47.5 54.5 55.3 

113.2 114.4 120.0 

63.5 69.0 72.0 

30.0 33.0 35.0 

63.1 71.3 77.1 

0.5 0.5 0.7 

21.0 24.0 26.0 

1048.8 1,176.5 1,226.8 

2009 2010 2011 2012 

32.2 29.2 21.2 22.2 

91.3 88.3 62.0 62.0 

NIA NIA 18.3 19.3 

52.3 52.9 52.9 51.9 

70.5 70.5 72.5 72.5 

17.5 17.5 

347.0 346.0 346.0 346.0 

199.5 197.0 197.0 197.0 

55.3 49.3 49.3 49.3 

117.1 106.8 101.7 102.0 

79.0 83.0 118.1 120.0 

40.7 40.7 40.7 41.7 

79.0 79.0 79.0 78.5 

0.7 0.7 

26.0 26.0 26.0 26.0 

1,208.1 1,186.9 1,184.8 1, 188.4 

Note: During fiscal year 2007, the organization structure was changed to reflect a new support services function to include areas previously reported under management and 

policy and public works. During fiscal year 2011, financial services was moved from support services to its own function. During fiscal year 2013, the support services 
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2013 

88.5 

NIA 

29.0 

49.9 

69.6 

346.0 

197.0 

51.0 

106.8 

118.2 

41.7 

79.0 

26.0 

1,202.7 

function was eliminated and financial services was renamed finance and management services. Areas previously reported under the support services function were moved to 

management and policy and finance and management services. Economic development and budget were moved from development services and finance and management services 

respectively to management and policy. Community services was renamed parks and recreation and CDBG/HOME was moved from development services to parks and recreation. 

Solid waste was renamed environmental services. 
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Town of Gilbert, Arizona 
Operating Indicators by Function 

Last Ten Fiscal Years 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
Function 
General government: 

Management and policy 
% of population satisfied with value 

received from tax dollar 81% 88% 88% 90% 87% 89% 86% 90% N/A 77% 
Number of recruitments 129 131 171 246 107 87 90 86 79 110 
Employee turnover 9.2% 12.5% 13.1% 9.5% 9.2% 8.1% 4.9% 6.6% 6.8% 8.0% 

Legal and court 
Case filings 28,080 23,034 29,175 38,315 37,821 36,890 32,299 25,888 26,271 31,794 
% of cases charged after review 67% 62% 61% 66% 61% 61% 64% 64% 72% 72% 

Development services 
Building permits issued 7,457 7,348 6,750 5,322 3,663 2,054 2,506 2,219 3,474 3,418 
Value of permits issued (in millions) $1,004.1 $1,121.6 $ 983.3 $ 825.5 $ 539.6 $ 266.3 $ 324.3 $ 238.7 $ 474.9 $ 534.4 

Public Safety: 
Police 

Number of arrests 5,361 6,237 8,845 13,324 10,528 12,487 11,411 8,330 10,618 10,250 
Crimes per 1,000 population 37.0 27.4 28.3 26.6 25.4 23.3 20.4 19.3 18.3 16.5 

Fire 
Number of emergency calls 9,870 10,225 11,718 12,260 13,259 12,972 13,566 13,946 14,133 15,511 

Response time average from lime of 5min 5min 5min 5min 5min 4min 3min 3min 3min 3min 
alert at station to on-scene 33 sec 39sec 17sec 2 sec 8 sec 11 sec 43sec 37 sec 49 sec 47 sec 

~ Highways and streets 

"' Average pavement condition index 88 89 89 90 91 91 91 91 91 80 "' 
Parks and recreation 

Facility reservation requests 9,983 11,346 15,505 17,434 18,691 19,222 15,681 16,637 16,880 16,277 
Participants in recreation programs 46,499 49,262 57,122 45,516 54,815 48,892 50,038 47,493 48,725 52,714 

Transportation 
Average daily ridership 346 385 523 388 421 1,039 835 845 560 635 

Water 
Daily average water production (mg) 36 38 40 44 42 44 42 42 43 43 
Average # of meters read per month 54,160 58,420 60,190 64,320 68,447 70,630 71,814 71,910 . 73,469 75,718 
Number of utility locates 37,085 35,621 35,265 26,616 16,451 12,000 12,373 10,576 15, 190 23,663 

Wastewater 
Daily average wastewater influent (mg) 9.46 10.46 10.71 11.71 12.32 12.37 12.91 12.67 12.18 12.90 
Annual effluent produced/reused (mg) 2,627 2,596 2,599 3,417 4,174 4,160 4,420 4,840 4,651 4,529 

Environmental services 
Solid waste tonnage 85,779 91,278 101,168 112,880 113,777 110, 144 110,403 111,943 109,472 110,905 
Recycle tonnage 14,421 16,538 17,084 18,388 19,055 18,810 19,191 19,242 18,653 19,200 

Irrigation 

Cost per house irrigated $ 294 $ 323 $ 309 $ 309 $ 384 $ 1,532 8 $ 542 NIA NIA NIA 

Source: The various departments 

' Increase compared to prior years due to a one-time expense in 2009 for mapping and as-built cond~ion reports on the Heritage Flood District Irrigation System in anticipation of the Town transferring this operation to another enttty. 

• Service is no longer available. 

c Survey not completed. 
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2004 
Function 

Public safety: 
Police 

Number of police cars 109 
Fire 

Fire stations 6 

Highways and streets 
Street center line miles (estimate) 806 
Traffic c<lntrol signals 80 

Parks and recreation 
Total acres of park land, trails, open 

space, municipal areas and support 
facilities, operated and maintained 676 

Water 
Miles of water main 591 

Wastewater 
Miles of wastewater main 455 

Environmental services 
Garbage trucks 46 

Source: The various departments 

Town of Gilbert, Arizona 
Capital Asset Statistics by Function 

Last Ten Fiscal Years 

2005 2006 2007 2008 

126 142 150 151 

8 9 9 9 

883 986 1,013 1,017 
89 111 137 159 

676 676 676 676 

642 825 900 1,067 

480 487 770 809 

55 51 52 52 

Note: No capital asset statistics are available for the general government or transportation functions. 
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2009 2010 2011 2012 2013 

162 156 166 164 164 

9 9 9 10 10 

872 903 923 979 989 
169 168 173 175 177 

676 690 690 652 653 

1,137 1,175 1, 189 1,216 1,219 

843 860 868 970 976 

54 57 61 61 61 



...... 
11.J 
01 

Residential Construction a 

Fiscal Number of 

Year Permits Value 

2004 4,769 $ 753,517,139 

2005 4,006 727,496,972 

2006 3,638 589,698,508 

2007 2,896 474,991,497 

2008 1,536 268, 197,375 

2009 1,038 161,128,906 

2010 1,427 213,032,031 

2011 1, 130 182,201,825 

2012 2,331 408,322,951 
2013 2,015 385,182,885 

" Development Services Department 
b Maricopa County Assessor's Office 

c Arizona Banker's Association 

d Federal Deposit Insurance Corporation 
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Town of Gilbert, Arizona 
Property Value, Construction and Bank Deposits 

Last Ten Fiscal Years 

Commercial Construction " Other Construction " Secondary 

Number of Number of Assessed Maricopa County 

Permits Value Permits Value Property Value b Bank Deposits 

274 $ 189,583,027 2,414 $ 61,006,431 $ 1,052,321,817 $ 39,014,589,000 c 

432 297,406,547 2,910 96,709,861 1,251,765,751 46,392,368,000 c 

500 304,955,513 2,612 88,679,208 1,466,841,566 54,925,528,000 d 

430 252,353,478 1,997 98,134,107 2,370, 134,999 55,663,285,000 d 

349 180,776,005 1,778 90,605,562 2,768,391,194 55,054,948,000 d 

151 60,768,344 865 44,414,870 2,672,949,852 55,358,822,000 d 

147 67,488,230 932 43,754,466 2,297,228,317 61,925,568,000 d 

180 25,831,880 909 30;710,863 1,861, 193,961 60,408,631,000 d 

182 31,550,416 961 35,017,191 1,675,360,422 61,673,751,000 d 

224 102,447,825 1, 179 46,773,456 1,594,806,737 65,485,982,000 d 



Traffic signal system development fee 

Police system development fee 

Fire system development fee 

General government system development fee 

Parks and recreation system development fee 

Water system development fee 

Water resources system development fee 

Wastewater system development fee 

Totals 

Equivalent Residential Unit 

Water system development fee 

Wastewater system development fee 

$ 

$ 

Town of Gilbert, Arizona 
System Development Fees 

Fiscal Year 2013 

System 
Beginning Development 
Balance Fees Collected 

2,380,294 2,611,545 

(1,081,354) 1,925,277 

(17,187,853) 2,592,575 

(4,844,202) 1, 192,913 

14,274,024 9,513,954 

18,686,846 12,466,409 

10,963,762 4,090,429 

(24,731,266) 13,814,379 

(1,539,749) 48,207,481 

5,042 

5,866 

Source: Gilbert Finance & Management Services Department 

Other 
Revenue 

32,565 

7,689 

113,715 

159,845 

78,761 

13,155 

405,730 

Expenditures 

(257,462) 

(2,681,361) 

(965,078) 

(2,481,258) 

(6,889,551) 

(13,005,368) 

(4,597,697) 

(1,250) 

{30,879,025} 

0 The negative ending balances for the police, fire, and general government system development fees are funded by the general fund. 
The general fund had a cash balance of $69, 158,457 at June 30, 2013. 
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Ending 
Balance 

$ 4,766,942 

(1,829,749) a 

(15,560,356) a 

(6,132,547) a 

17,012,142 

18,307,732 

10,535,255 

(10,904,982) b 

$ 16,194,437 

b The negative ending balance for the wastewater system development fee is funded by the wastewater operating fund and the wastewater equipment 
replacement fund. These funds had a combined cash balance of $49,379,910 at June 30, 2013. 
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Town of Gilbert, Arizona 
Property Tax Levies and Collections 

Last Ten Fiscal Years 

Initial Year Collections Cumulative Collections 

Fiscal Adopted County Net Current Percent County Net Delinquent Total Percent 

Year Tax Levy Resolutions Tax Levy Collections Of Levy Resolutions Tax Levy Collections Collections of Levy 

2004 $ 10,423,961 $ (21,510) $ 10,402,451 $ 10,192,801 97.98% $ (21,695) $ 10,402,266 $ 207,199 $ 10,400,000 99.98% 

2005 12, 110,279 (41,940) 12,068,339 11,796, 111 97.74% (114, 146) 11,996,133 197,668 11,993,779 99.98% 

2006 14,395,693 (79,702) 14,315,991 13,928,035 97.29% (185,897) 14,209,796 280,050 14,208,085 99.99% 

2007 16,913,578 (199,706) 16,713,872 16,226,531 97.08% (293,895) 16,619,683 391,241 16,617,772 99.99% 

2008 27,315, 101 (402,220) 26,912,881 25,797,060 95.85% (497, 142) 26,817,959 1,018,331 26,815,391 99.99% 

2009 31,332,659 (134,438) 31,198,221 29,744,757 95.34% (299,819) 31,032,840 1,253,523 30,998,280 99.89% 

2010 30,389,882 (153,319) 30,236,563 28,984,405 95.86% (386,874) 30,003,008 914,009 29,898,414 99.65% 

2011 26,198,053 (107,618) 26,090,435 25,253,466 96.79% (249, 171) 25,948,882 680,050 25,933,516 99.94% 

...... 2012 21,380,254 (96, 162), 21,284,092 20,772,494 97.60% (168,945) 21,211,309 422,884 21,195,378 99.92% 
N 2013 19,253,745 (93,969) 19,159,776 18,855,977 98.41% (93,969) 19,159,776 18,855,977 98.41% -..J 

Source: Maricopa County Treasurer's Office 



Schedule 21 

Town of Gilbert, Arizona 
Principal Property Taxpayers 

Fiscal Year 2013 

Secondary As % of Town's 
Assessed Total Secondary 

Principal Taxpayer Type of Business Valuation Assessed Valuation 

Westcor Santan Village LLC Shopping Center $ 22,760,692 1.43% 

Verizon Wireless Communications 9,693,942 0.61% 

Southwest Gas Corporation (T&D) Utility 6,212,452 0.39% 

Power Ray Road Investors LLC Commercial 5,800,963 0.36% 

Cole MT Gilbert San Tan AZ. LLC Real Estate Development I Holdings 5,638,409 0.35% 

Vestar CTC Phase 1 LLC Shopping Center 5,411,626 0.34% 

Target Corporation , Retail 4,867,006 0.31% 

Qwest Corporation Communications 3,744,132 0.23% 

SY Gilbert Commons I LLC Shopping Center 3,342,412 0.21% 

Lowe's HIW Inc Retail 3,329,067 0.21% 

Dillard's Properties Inc Retail 3,230,955 0.20% 

...... Arizona Public Service Company Utility 3,127,459 0.20% 
N Smiths Food & Drug Centers Inc Grocery 2,839,590 0.18% O> 

SY Gilbert Commons II LLC Shopping Center 2,779,453 0.17% 
GPO Reserve LLC Real Estate Development I Holdings 2,745,505 0.17% 

SVW Partners LLC Real Estate Development I Holdings 2,541,635 0.16% 
CCMS 2005 CD1 Baseline Road LLC Real Estate Development I Holdings 2,502,959 0.16% 

Branch Brook Gardens Real Estate Development I Holdings 2,457,550 0.15% 

Pillar at Santan LLC Real Estate Development I Holdings 2,440,000 0.15% 

CTC Gilbert LLC Shopping Center 2,437,499 0.15% 

Echostar Holding Corporation Technology 2,311,472 0.15% 

$ 100,214,778 6.28% 

Source: Maricopa County. Top taxpayers based off Secondary Net Assessed Value of Real and Secured Personal Property for tax year 2013. 

Note: Information included for current fiscal year only as this is what is required for continuing disclosure requirements for Gilbert's bond issues. 
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,.Character Counts! 

Pillar of the MonQI for January 

This month's highlighted pillar is 

"Fairness" 

As Councilmembers and Town Staff we are 

committed to listening and being open-minde~. 

We promise to act in a manner that doesn't place 

blame or take advantage. We take pride in being · 

fair. 
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Certificate of Appreciation 

William Scott Anderson 

On behalf of thousands who have and will visit the Riparian Park in the future, it is my distinct 
pleasure to express sincere appreciation to Riparian Institute Director and Parks and Recreation 
Manager William Scott Anderson (Scott) upon his retirement from the Town of Gilbert. Since 
1988, Scott has served the Town of Gilbert admirably in many roles. His career has been a 
sterling example of dedication and professionalism, and reflects great credit upon himself and the 
Town. 

Scott began employment with the Town of Gilbert as the Planning and Zoning Director. For 
twelve years he presided over a department that saw Gilbert grow from a population of20,000 to 
over l 00,000. 

Since 2002, Scott has been working with the Riparian Institute and the Parks and Recreation 
Department. As founder of the Institute in 2000, Scott Anderson was committed to educating the 
public about the importance of water recharge and riparian habitat to our community and State. 
He leaves a legacy of which the Town of Gilbert can be quite proud. 

As Scott brings to close his distinguished 25 plus years of service with the Town of Gilbert, we 
sincerely thank him for his principled leadership and meritorious service. Scott leaves the Town 
with the respect and admiration of colleagues, staff, and superiors alike for his integrity, honesty, 
and dedication to public service. 

With tremendous gratitude for years of service, hard work, and outstanding contributions, the 
Town Council and citizens of our community formally express our appreciation to William Scott 
Anderson. His efforts will provide value for years to come and for future generations. 

In Witness Whereof, I have hereunto set my hand 
and have caused the Official Seal of the Town of 
Gilbert to be affixed this 16th day of January, 2014. 

John W. Lewis, Mayor 

4 
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GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: MARC SKOCYPEC DEPUTY TOWN MANAGER (480) 503-6865 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: COX COMMUNICATIONS ARIZONA, LLC - EXTENSION OF CABLE 
TELEVISION LICENSE 

STRATEGIC INITIATIVE: Community Livability 

Action required to maintain current cable/data/telecom service options available to Gilbert customers. 

LEGAL REVIEW 

~Complete 

IN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

R: Complete 

l":N/A 

A MOTION TO ADOPT A RESOLUTION TO EXTEND THE CURRENT CABLE LICENSE 
WITH COX COMMUNICATIONS ARIZONA, LLC TO MAY 25, 2014. 

BACKGROUND/DISCUSSION 

The Cable Television License of Cox Communications Arizona, LLC will expire on January 25, 2014. 
Gilbert and Cox agreed to negotiate a renewed license agr~ement; however, a mutually agreeable cable 
license has not been finally negotiated in large part because of a disagreement between Gilbert and Cox 
that will be the subject of an administrative hearing scheduled to be held in February 2014. The cable 
license will expire prior to the hearing date. 

Therefore, Staff recommends a four month extension of the current Cox cable license in order that the 
administrative hearing can be held and the outcome of the disputed matter known. 



The Resolution was reviewed for form by Susan D. Goodwin of Curtis, Goodwin, Sullivan, Udall & 
Schwab, Special Counsel. 

FINANCIAL IMPACT 

None 

STAFF RECOMMENDATION 

Adopt a Resolution extending the Cox Communications Arizona, LLC for a period of four months. 

Respectfully submitted, 

Marc Skocypec 
Deputy Town Manager 

Attachments and Enclosures: Resolution 

File: 0578-000-0000-0000; Desc: CC Cox License 4 month extension 12-24-13; Doc#: 179867v3 



RESOLUTION NO. 

RESOLUTION OF THE TOWN COUNCIL OF THE TOWN OF 
GILBERT, ARIZONA, EXTENDING THE CABLE 
TELEVISION LICENSE TERM OF COX COMMUNICATIONS 
ARIZONA, LLC; AND PROVIDING FOR REPEAL OF 
CONFLICTING RESOLUTIONS. 

· WHEREAS, Cox Communications Arizona, LLC. ("Cox") currently holds ·a cable 
television license ("License") from the Town of Gilbert, Arizona ("Gilbert"); and 

WHEREAS, Cox's License will expire by its terms on January 25, 2014 at 11 :59 pm; 
and 

WHEREAS, Cox and Gilbert have been engaged in informal renewal negotiations in 
accordance with Section 626(h) of the federal Cable Act, but anticipate that negotiations cannot 
be completed before the expiration of the License; and 

WHEREAS, it is understood by Gilbert that Cox concurs that the License term should be 
extended to allow sufficient time to complete negotiations with the understanding that Cox and 
Gilbert are committed to completing the negotiations within the term of this extension; however, 
neither Gilbert nor Cox prejudices or waives any rights afforded them under the Cable Act to 
either an informal or formal renewal process should negotiations fail; and 

WHEREAS, the parties continue to reserve all rights under the formal ,procedures of 
Section 626 of the federal Cable Act and do not waive any rights related thereto; and 

WHEREAS, it is in the public interest to extend the current License for an additional 
period of time so that cable service to the public will not be interrupted. 

WHEREAS, based upon the foregoing, Gilbert is willing to extend the term of the 
License for an additional four (4) month period of time, with the understanding that. written 
acceptance from Cox to the extension be delivered to Gilbert within ten (10) days of adoption of 
this Resolution. 

NOW THEREFORE, it is resolved by the Common Council of the Town of Gilbert, 
Arizona as follows: 

1. That the Cable Television License between Gilbert and Cox, which expires on 
January 25, 2014, is hereby extended to May 25, 2014. 

2. The Town Clerk is hereby directed to provide Cox with an official copy of this 
Resolution, requesting Cox to provide its written acceptance of the Resolution 
within ten (10) days ofreceipt of the notice by counter signing as indicated below. 



3. All resolutions and parts of resolutions in conflict with this Resolution are hereby 
repealed. 

PASSED AND ADOPTED BY THE COMMON COUNCIL OF THE TOWN OF GILBERT, 
ARIZONA THIS DAY OF ,2014. 

NA YES: ABSENT: 
~-------~ 

EXCUSED: ABSTAINED: -------

APPROVED this __ day of , 2014. 

John W. Lewis, Mayor 

ATTEST: 

Catherine A. Templeton, Town Clerk 

APPROVED AS TO FORM: 

L. Michael Hamblin, Town Attorney 

ACCEPTED this __ day of ______ , 20_. 

COX COMMUNICATIONS ARIZONA, LLC 

By: ________________ ~ 

Title: 
---------------~ 

File: 0578-007-0002-0005; Desi:: Resolution of Council -Extending Term 12-19-13; Doc#: I 79570v2 
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ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCIL:MEMBERS 

FROM: EDGAR MEDINA, P.E. ASSISTANT TOWN ENGINEER, (480) 503-6754 

THROUGH: TOM CONDIT, P.E. ACTING TOWN ENGINEER 

KYLE MIERAS, AICP, DEVELOPMENT SERVICES DIRECTOR 

MARC SKOCYPEC, DEPUTY TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: APPROVE CONSTRUCTION SERVICE.S CONTRACT WITH T ALIS 
CONSTRUCTION CORPORATION FOR THE GILBERT DOWNTOWN 
PEDESTRIAN IMPROVEMENTS (CDBG). 

STRATEGIC INITIATIVE: Infrastructure 

This project supports Gilbert's strategic initiative for Infrastructure as it expands the transportation 
system to meet the needs of Gilbert's citizens. 

LEGAL REVIEW 

R Complete 

CN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

W: Complete 

~NIA 

APPROVED A CONSTRUCTION CONTRACT WITH TALIS CONSTRUCTION 
CORPORATION IN THE AMOUNT OF $437,414.50, CONTRACT NO. 2014-2105-0105, FOR 
THE GILBERT DOWNTOWN PEDESTRIAN IMPROVEMENTS (CDBG) AND AUTHORIZE 
THE MAYOR TO EXECUTE THE REQUIRED DOCUMENTS. 



BACKGROUND/DISCUSSION 
The Town of Gilbert has received a Community Development Block Grant (CDBG) for pedestrian 
safety improvements within the downtown Heritage District. Project improvements will include removal 
of existing sidewalks and installation of new ten foot wide sidewalks at certain areas to provide 
continuity in sidewalk along Gilbert Road corridor with District limits and two new rapid flashing 
beacons to enhance existing crosswalks at Cullumber and Bruce Avenue. In addition project scope will 
include new site furnishings such as bike racks, and landscaping component such as new trees and tree 
grates. The project area extends from Elliot Road north to Vaughn Avenue along Gilbert Road. 

The design has been completed and bids received as of November 26, 2013. Following bids were 
received: 

1. Talis Construction Corporation 
2. AJP Electric, INC 
3. Nesbitt Contracting CO., INC 
4. RK Sanders, INC (considered non-responsive) 
5. Visus, INC 
6. Briston Construction, LLC 
7. Standard Construction, INC 

$437,414.50 
$482,157.20 
$492,280.90 
$504,901.40 
$560,000.00 
$601,168.07 
$618,863.75 

By this Council Communication, staff recommends awarding the contract to Talis Construction 
Corporation. 

The construction contract was reviewed for form by Kelly Schwab, Special Counsel. 

FINANCIAL IMPACT 
This project is funded through CDBG. For FY2014, a project budget of $455,560 was approved by 
Council. While this construction contract is within this project budget, additional expenditures will 
increase the total project cost to $561,577. Staff has identified another CDBG funded project at Page 
Park Center that has not yet begun construction. Staff believes that the Downtown Pedestrian 
Improvement project is a higher priority than the Page Park improvements. As a result, staff is 
reallocating $106,017 from the Page Park improvements project to the Downtown Pedestrian 
improvements to make the project whole. The CDBG staff is coordinating this adjustment with HUD. 

Project Accounting Codes: gr300-1531 120701.21050325.5211 

The financial impact has been reviewed by Laura Lorenzen, Management and Budget Analyst 

STAFF RECOMMENDATION 
Staff has reviewed this contract and determined that the bid amount is consistent with the scope and 
costs for the desired construction services and recommends approval of the construction services 
contract to Talis Construction Corporation. 

Attachments and Enclosures: Construction Contract with General Conditions and Attachments 



CONSTRUCTION SERVICES CONTRACT 
FOR DESIGN-BID-BUILD (DBB) PROJECT 

Project: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No.: gr300-1531 
Contract No.: 2014-2105-0105 
Date: January 16, 2014 



Project Name: Gilbert Downtown Pedestrian hnprovements (CDBG) 
Project No: gr300-l 53 l 

Contract No: 2014-2105-0105 

CONSTRUCTION SERVICES CONTRACT 
FOR DESIGN-BID-BUILD (DBB) PROJECT 

THIS CONTRACT, made and entered into this 16 day of January, 2014, by and between the Town of 
Gilbert, Arizona, a municipal corporation organized and existing under and by virtue of the laws of the 
State of Arizona, hereinafter designated the "GILBERT" and Talis Construction Corporation, a 
corporation, hereinafter designated the "CONTRACTOR." 

GILBERT and CONTRACTOR, in consideration of the mutual covenants hereinafter set forth, agree 
as follows: 

1.0 . CONSTRUCTION SERVICES 

l. l CONTRACTOR shall complete all work as specified or indicated in the Contract Documents. 
The work is known as and is hereinafter referred to as the Gilbert Downtown Pedestrian 
Improvements (CDBG) Project and is generally described as follows: Complete construction 
of the Gilbert Downtown Pedestrian Improvements (CDBG) in accordance with the 
Contract Documents. The full scope of work is described in detail in the Contract Documents. 

1.2 CONTRACTOR shall complete, provide and perform, or cause to be performed, all work in a 
proper and workmanlike manner, with appropriate consideration for public safety and 
convenience, consistent with the highest standards of professional and construction practices 
and in full compliance with, and as required by or pursuant to, this Contract, and with the 
greatest economy, efficiency, and expediency consistent therewith all as more particularly 
described in the Contract Documents. 

2.0 CONTRACT TIME 

2.1 CONTRACTOR shall submit to GILBERT, on or before the effective date of this Contract, a 
Critical Path Method (CPM) Construction Progress Schedule, indicating the times for starting 
and completing the various stages of the Work, including any Milestones specified in this 
Contract and as more fully described in the General Conditions and other Contract Documents. 
Revisions/updates to the CPM schedule shall be submitted to accurately reflect plans for 
completion of the work, but no less frequently than monthly. 

2.2 Time is of the Essence. All of the time limits for Milestones, if any, for Substantial Completion 
and for Final Completion and readiness for final payments as stated in the Contract Documents, 
are of the essence for the Contract. 

2.3 The Work shall be substantially complete within 70 working days after the date when the 
Contract Times commence to run as provided in the Notice to Proceed, and all Work shall be 
finally completed and ready for final payment in accordance with the Notice to Proceed within 
80 working days after the date when the Contract Times commences to run. 

2.4 Failure of CONTRACTOR to perform any covenant or condition contained in the Contract 
Documents within the time periods specified herein, shall constitute a material breach of this 

Fonn No. CIP2.3 
Construction Contract for DBB Project 
Revised August 24, 2013 



Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-l 53 l 

Contract No: 2014-2105~0105 

Contract entitling GILBERT to terminate the Contract unless CONTRACTOR applies for and 
receives an extension of time, in accordance with the procedures set forth in the Contract 
Documents. 

2.5 Failure of GILBERT to insist upon the performance of any covenant or condition within the 
time periods specified herein, shall not constitute a waiver of CONTRACTOR.'S duty to 
perform every other covenant or condition within the designated periods, unless a specific 
waiver is granted in writing for each such covenant or condition. 

2.6 GILBERT's agreement to waive a specific time provision or to extend the time forperformance 
shall not constitute a waiver of any other time provisions contained in the Contract Documents. 
Failure of CONTRACTOR to complete performance promptly within the additional time 

authorized in the waiver or extension of time agreement shall constitute a material breach of 
this Contract entitling GILBERT to all the remedies set forth herein or provided by law. 

3.0 LIQUIDATED AND SPECIAL DAMAGES 

3 .1 It is hereby agreed that the amounts per day set forth herein in paragraph 3 .1.1 are reasonable 
estimates of such liquidated damages and that said amounts do in fact bear a reasonable 
relationship to the damage that would be sustained by GILBERT, and CONTRACTOR agrees 
to pay such liquidated damages as herein provided. 

3 .1.1 GILBERT and CONTRACTOR recognize that time is of the essence for this Contract 
and that GILBERT will suffer financial loss, in addition to and apart from the costs 
described in Paragraph 3.2, ifthe Work and/or portions of the Work are not performed 
and completed within the times specified, plus any extensions thereof allowed in 
accordance within the Contract Documents. GILBERT and CONTRACTOR also 
recognize the delays, expense, and difficulties involved in proving, through legal or 
arbitration proceedings, the actual loss suffered by GILBERT ifthe Work or portion of 
the Work is not completed on time. Accordingly, instead of requiring any such proof, 
GILBERT and CONTRACTOR agree that as liquidated damages for delay (but not as a 
penalty) CONTRACTOR shall pay GILBERT four hundred thirty dollars and no 
cents ($430) for each working day that expires after the time specified for substantial 
completion, until the Work is substantially complete. After Substantial Completion, if 
CONTRACTOR shall neglect, refuse or fail to complete the remaining Work within the 
Contract Time or any proper extension thereof granted by GILBERT, CONTRACTOR 
shall pay GILBERT four hundred thirty dollars and no cents ($430) for each 
working daythat expires after the time specified for Final Completion and readiness for 
final payment. 

3 .2 Special Damages: In addition to the amounts provided for liquidated damages, 
CONTRACTOR shall pay GILBERT the actual costs reasonably incurred by GILBERT for 
GILBERT's PM/CM, if applicable, the Project Engineer and for engineering and inspection 
forces employed on the Work for each working day that expires after the time specified for 
Final Completion, including any extensions thereof made in accordance with the Contract 
Documents, until the Work is finally complete. The rate for inspection services for this contract . 

Fonn No. CIP2.3 
Construction Contract for DBB Project 
Revised August 24, 2013 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-153 l 

Contract No: 2014-2105-0105 

is $105.00 per hour. The rate for the work by the Project Engineer for this Contract is $90.00 
per hour. The rate for work by GILBERT PM/CM, if applicable, is $155.00 per hour. Each 
of these hourly rates is calculated at time and one half for work required to be performed during 
other than normal business hours. 

3.3 GILBERT may withhold and deduct from any payment due to CONTRACTOR the amount of 
liquidated damages, special damages, and other costs, such as CONTRACTOR'S failed testing 
costs or damages to other GILBERT property, from any moneys due CONTRACTOR under the 
Contract. 

4.0 CONTRACT PRICE 

GILBERT shall pay CONTRACTOR for completion of the Work in accordance with the 
Contract Documents, an amount in current funds not to exceed the sum of Four Hundred 
Thirty Seven Thousand, Four Hundred Fourteen dollars and 50 cents ($437,414.50) as 
more specifically set forth in CONTRACTOR'S bid, and any additional amounts agreed to 
pursuant to valid CHANGE ORDER, approved by GILBERT. 

5.0 CONTRACT DOCUMENTS 

The following documents are pertinent to the Project: 

5.1 This Co.ntract (pages l to 7, inclusive). 

5.2 Addenda consisting of 1oftotal11 pages attached as Addendum 1. 

5.3 The project Specifications dated 10/30/2013 entitled Special Conditions for Construction. 

5.4 The project Drawings comprised of a set entitled Gilbert Road Downtown Pedestrian 
Improvements (CDBG) and dated 9/2013. 

5.5 Performance Bond (page F-1 and F-2) and Payment Bond (page G-1 and G-2). 

5.6 The approved CPM Construction Schedule dated To Follow. 

5.7 The project General Conditions (pages 1 to 71, with Exhibits A to L inclusive). 

5.8 The project Supplementary Conditions (Cl> BG/Federal Requirements). 

5.9 Notice to Proceed dated To Follow. 

5.10 . CONTRACTOR'S List of Subcontractors (pages A-8 to A-8) inclusive. 

5.11 CONTRACTOR'S Schedule of Manufacturers and Suppliers of Major Equipment and Material 
Items (page To Follow). 

Forni No. CIP2.3 
Construction Contract for DBB Project 
Revised August 24, 2013 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300- I 53 l 

Contract No: 2014-2105-0105 

5.12 The following which may be delivered or issued after the Effective Date of this Contract and 
are not attached hereto: 

A. Written Attachments 
B. Work Change Directives 
C. Change Order( s) 

6.0 MISCELLANEOUS 

6.1 This Agreement shall inure to the benefit of, and shall be binding upon GILBERT and 
CONTRACTOR and their respective successors and assigns. 

6.2 This Agreement may not be amended or any of its terms modified without the written consent 
of GILBERT and CONTRACTOR. 

6.3 This Agreement may be executed in several counterparts, each of which shall be an original and 
all of which shall constitute but one and the same instrument. 

6.4 This Agreement shall be governed by and construed in accordance with the laws of the State of 
Arizona. 

6.5 CONTRACTOR agrees he is an independent contractor and not an agent or employee of 
GILBERT. CONTRACTOR shall supervise and direct the WORK to be done, using his best 
skill and attention. CONTRACTOR shall be solely responsible for all construction means, 
methods, techniques, sequences, procedures and for coordinating all portions of the WORK, 
required by the CONTRACT DOCUMENTS. CONTRACTOR shall be responsible to 
GILBERT for the acts and omissions of his employees, SUBCONTRACTORS and their agents 
and employees, and other persons performing any of the WORK under any CONTRACT 
DOCUMENTS. 

6.6 Should litigation be necessary to enforce any term or provision of this CONTRACT, or to 
collect any damages claimed or portion of the amount payable under this CONTRACT, then all 
litigation and collection expenses, witness fees, court costs, and attorney's fees shall be paid to 
the prevailing party. Nothing herein shall preclude non-binding arbitration if they so elect in 
the event of a dispute hereunder. 

6.7 Under Section 38-511, Arizona Revised Statutes, as amended, GILBERT may cancel any 
CONTRACT it is a party to within three years after its execution and without penalty or further 
obligation, if any person significantly involved in initiating, negotiating, securing, drafting or 
creating the CONTRACT on behalf of GILBERT is, at any time while the CONTRACT or any 
extension thereof is in effect, an employee or agent of any other party to the CONTRACT in 
any capacity or a consultant to any other party to the CONTRACT with respect to the subject 
matter of the CONTRACT. In the event GILBERT elects to exercise its rights under Section 
38-511, Arizona Revised Statutes, as amended, GILBERT agrees to immediately give notice 
thereof to CONTRACTOR. 

Form No. CIP2.3 
Construction Contract for DBB Project 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
· ProjectNo:gr300-1531 

Contract No: 2014-2105-0105 

6.8 All notices and demands required or permitted by this CONTRACT shall be in writing and 
shall be deemed to have been given or properly served when (1) sent by Certified Mail (postage 
fully prepaid) to the respective address below or to such other address as may be furnished by 
either party pursuant to this Section; (2) delivered personally to the authorized representative of 
the parties to this CONTRACT; or (3) if given· by telefacsimile, when addressed and 
transmitted to the respective telefacsimile number as specified below or to such other address or 
telefacsimile number as may be furnished by either party to the other pursuant to this Section, 
and the appropriate confirmation of transmittal is received. Any party giving notice or demand 
by telefacsimile immediately shall send the other party a copy of such notice or demand by 
Certified Mail (postage fully prepaid) to the respective address below or to such other address 
as may be furnished by either party pursuant to this Section. 

GILBERT: 

Patrick Banger 
Town Manager 
Town of Gilbert 
50 East Civic Center Drive 
Gilbert, Arizona 85296 

CONTRACTOR: 

Sandra Gonzalez 
President 
Talis Construction Corporation 
2342 S. McClintock Drive 
Tempe, Arizona 85282-2674 

6.9 No amendment or waiver of any provision of these CONTRACT DOCUMENTS nor consent to 
any departure by GILBERT shall be effective unless the same shall be in writing and signed by 
GILBERT. Such waiver or consent shall be effective only in the specific instance and for the 
specific purpose for which given. 

6.10 No waiver by GILBERT of any default or breach by CONTRACTOR shall be deemed to be or 
constitute a waiver of any other or subsequent default or breach. GILBERT specifically 
reserves and shall have all rights and remedies available to it under the provisions of the 
CONTRACT DOCUMENTS. 

6.11 Immigration Law Compliance Warranty: 

6.11.1 As required by A.R.S. § 41-4401, Contractor hereby warrants its compliance with all 
federal inunigration laws and regulations that relate to its employees and A.R.S. § 23-
214(A). Contractor further warrants that after hiring an employee, Contractor verifies 
the employment eligibility of the employee through the E-V erify program. 

6.11.2 If Contractor uses any subcontractors in performance of the Work, subcontractors 
shall warrant their compliance with all federal inunigration laws and regulations that 
relate to its employees and A.R.S. § 23-214(A), and subcontractors shall further 
warrant that after hiring an employee, such subcontractor verifies the employment 
eligibility of the employee through the E-V erify program. 

6.11.3 A breach of this warranty shall be deemed a material breach of the Contract that is 
subject to penalties up to and including termination of the Contract. Contractor is 
subject to a penalty of $100 per day for the first violation, $500 per day for the second 

Form No. CIP2.3 5 
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Project No: gr300-l 53 I 

Contract No: 2014-2105-0105 

violation, and $1,000 per day for the third violation. Gilbert at its option may 
terminate the Contract after the third violation. Contractor shall not be deemed in 
material breach of this Contract if the Contractor and/or subcontractors establish 
compliance with the employment verification provisions of Sections 274A and 274B 
of the federal Immigration and Nationality Act and the E-Verify requirements 
contained in A.R.S. § 23-214(A). 

6.11.4 Gilbert retains the legal right to inspect the papers of any Contractor or subcontractor 
employee who works on the Contract to ensure that the Contractor or subcontractor is 
complying with the warranty: Any inspection will be conducted after reasonable 
notice and at reasonable times. 

6.11.5 If state law is amended, the parties may modify this paragraph consistent with state 
law. 

6.12 Equal Treatment of Workers: CONTRACTOR shall keep fully informed of all federal and 
state laws, county and local ordinances, regulations, codes and all orders and decrees of bodies 
or tribunals having any jurisdiction or authority, which in any way affect the conduct of the 
WORK. CONTRACTOR shall at all times.observe and comply with all such laws, ordinances, 
regulations, codes, orders and decrees; this includes, but is not limited to laws and regulations 
ensuring equal treatment for all employees and against unfair employment practices, including 
the Occupational Safety and Health Administration ("OSHA") and the Fair Labor Standards 
Act ("FLSA"). CONTRACTOR shall protect and indemnify GILBERT and its representatives 
against any claim or liability arising form or based on the violation of such, whether by 
CONTRACTOR or its employees. 

IN WITNESS WHEREOF, the parties hereto have executed this Contract on the day and year first 
written above. . .... 

ATTEST: 

Catherine A. Templeton, CMC 
Town Clerk 

APPROVED AS TO FORM: 

Form No. CIP2.3 
Construction Contract for DBB Project 
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TOWN OF GILBERT 

John Lewis, Mayor 
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CONTRACTOR t o 0 I o ......... 

By: _____________ _ . . 
Title: 

------------'--------~ 
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TOWN OF GILBERT 

CONSTRUCTION GENERAL CONDITIONS 
WITH SEPARATE PROJECT MANAGER/CONSTRUCTION MANAGER (PM/CM) 

For 

Project: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No.: gr300-_1531 
Contract No.: 2014-2105-0105 
Date: October 2013 

Form No. CIP2.4.2 
Construction General Conditions with PM/CM for DBB Projects 
Revised: August 24, 2013 
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PART I 

GENERAL CONDITIONS 

INFORMATION FOR BIDDERS AND BIDDING REQUIREMENTS 

1.1 ELIGIBILITY AND PREFERENCE 

Contracting with CONTRACTORS and SUBCONTRACTORS under the CONTRACT 
DOCUMENTS shall be governed by the provisions of Title 34 of the Arizona Revised Statutes, 
as amended. 

1.1.2 Eligibility of CONTRACTOR 

1.1.2. l 

1.1.2.2 

The BIDDER must have a minimum of five (5) years' experience in similar 
projects. A "similar project" is one that is similar in both nature and scope to this 
PROJECT. At least two (2) of the BIDDER'S Key Personnel must have a 
minimum of three (3) years: experience in similar projects. The BIDDER must 
demonstrate successful completion of at least two (2) similar projects, one of which 
must have a dollar value of at least one hundred percent (100%) of the total bid 
price for this PROJECT as set forth in the Bid Schedule, both within the past five 
(5) years. Total bid price does not include any GILBERT allowances identified. 
The BIDDER must demonstrate that it has an experienced employee who will serve 
as the scheduler, who is dedicated to this PROJECT, and who has successfully 
employed scheduling techniques appropriate for this PROJECT. "Key PersQnnel" 
is defined as individuals who will be directly assigned to this PROJECT and 
includes, but is not limited to, the owner, the Principals of the BIDDER, the Project 
Manager, the Project Superintendent, the scheduler, the BIDDER'S construction 
engineer, and supervisory personnel such as the foremen who will be directly 
assigned to this PROJECT. Resumes of Key Personnel shall be submitted upon 
request by GILBERT. "Successful completion" means completion of a project 
within the established schedule and budget. 

If requested ·by GILBERT, the three apparent lowest BIDDERS shall submit the 
following documentation for GILBERT'S review and GILBERT may base its 
award of a CONTRACT on the information submitted: 

A. Evidence ofloss history and underwriting criteria 

B. BIDDER'S safety program, including Experience Modifier (EMR) 

C. List of SUBCONTRACTORS 

D. CPA certified audits for the past three fiscal years of operations 

E. List of references 

F. Similar documents deemed necessary by GILBERT 
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The documents shall be submitted to GILBERT no later than 72 ·hours 
following the request of GILBERT. 

GILBERT may also conduct any investigation it deems necessary to determine the 
BIDDER'S ability to perform the WORK required by the CONTRACT 
DOCUMENTS. The purpose for requiring these documents is to assist GILBERT 
in evaluating the ability of a potential CONTRACTOR to perform the WORK in 
accordance with the CONTRACT DOCUMENTS in a safe manner. 

References provided by CONTRACTOR are an integral part of BIDDER'S 
qualifications. References must be accurate. BIDDER authorizes GILBERT'S 
representative to verify any and all information from references contained herein 
and hereby releases all those concerned providing information as a reference from 
any liability in connection with any information they give. 

1.2 PRE-BID CONFERENCE 

A pre-bid conference will.be held on November 19, 2013at11:00 a.m.· MST, at the Town of 
Gilbert, 50 East Civic Center Drive, Room 300. It is highly recommended.that BIDDERS, 
CONTRACTORS, and other interested parties attend this conference that will be conducted by 
GILBERT to answer questions. BIDDER responsibility issues will be discussed, along with 
PROJECT requirements. 

1.3 SUBMITTING BIDS 

Bids to receive consideration shall be made in accordance with the following instructions: 

1.3.1 Before submitting a bid, BIDDERS shall carefully examine the PLAl'.J"S, read the 
SPECIFICATIONS and all other CONTRACT DOCUMENTS, visit·the site of the WORK, 
fully inform .themselves as to all existing conditions and limitations, and shall include sums in 
the bid covering the cost of each item included in the CONTRACT. 

1.3.2 BIDDER shall include in the CONTRACT SUM all applicable taxes, permit fees and other 
costs to BIDDER. 

1.3.3 BIDDER shall include in the total bid price all CONTRACTOR's allowances stated in the BID 
SCHEDULE of the CONTRACT DOCUMENTS.-

Any required allowances are set forth in the BID SCHEDULE. Unless otherwise provided in 
the CONTRACT DOCUMENTS: 

1.3.3.1 Allowances shall cover the cost to the CONTRACTOR(less any applicable trade'. 
discount) of the MATERIALS including equipment required by the allowance, 
delivered at the site, and all applicable taxes, overhead, profit handling and other 
General Conditions eosts, unless Bid'Unit Rates are available in the Bid Schedule. 
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Unit Bid Rates from the Bid schedule shall be used to determine the cost of a 
change to be paid from an Allowance, when applicable. 

Any remaining Allowance Amount shall be returned to the GILBERT at the end of 
the project by deductive change order. 

Whenever the cost is more or less than the allowance, the CONTRACT PRICE 
shall be adjusted accordingly by CHANGE ORDER, the amount of which will 
recognize changes, if any, overhead, profit and other expenses. 

1.3.4 Lump Sum and Unit Prices bid shall include overhead, profit, taxes, handling and other General 
Condition costs. 

1.3.5 No bid will be considered unless it is made upon the bid forms .contained in the book of 
CONTRACT DOCUMENTS. No bid shall be considered which is deemed as an irregular bid 
or which fails to conform in all material respects to the PLANS, SPECIFICATIONS and 
CONTRACT DOCUMENTS. Bids may be deemed irregular and may be considered non
responsive for any of the following reasons: 

1.3.5.1 

1.3.5.2 

1.3.5.3 

1.3.5.4 

1.3.5.5 

1.3.5.6 

1.3.5.7 

If the bid is on a form other than that furnished by GILBERT or if the form is 
altered. 

If the BIDDER does not supply, or has improper or inadequate state contractor's 
license(s), to perform the WORK. 

If there are unauthorized additions, statements, interlineations, alterations, 
conditional or alternate bids or other irregularities of any kind. 

If the BIDDER adds any provisions reserving the right to accept or reject an 
AW ARD or to enter into a CONTRACT pursuant to an AW ARD. 

If the BIDDER faiis to submit any document listed in Section 1.3.10 or, when 
requested, the BIDDER fails to submit any documents or information pursuant to 
Sections 1.1.2. l and 1.1.2.2. 

If numbers are not stated both in writing and in figures where so required. In case 
of a difference in written words and figures in a bid, the amount stated in written 
words shall govern unless obviously in error. 

If the bid contains a summary or restatement of the WORK to be done. 

1.3.6 No oral or telephonic bids-will-be considered. 

1.3.7 Bids shall be delivered to the office of Town Clerk, 50 East Civic Center Drive, Gilbert, 
Arizona on or before the day and hour set for the opening of bids in the Notice and Call for 
Bids as published. Bids shall be submitted in a sealed envelope which shall be marked as 
indicated in the Notice and Call for Bids. It is the sole responsibility of the BIDDER to see that 
his bid is received in proper time. Any bids received after the scheduled closing time for receipt 
of bids will be returned to the BIDDER unopened. 
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1.3.8 Each and every provision oflaw and clause required by law to be inserted in the CONTRACT 
shall be deemed to be inserted so that the CONTRACT shall be read and enforced as though it 
were included therein. 

1.3.9 BIDDERS shall familiarize themselves with the provisions of the laws, codes and regulations 
of the State of Arizona, Maricopa County, local agencies and municipalities that have 
jurisdiction at the location of the SITE. CONTRACTORS shall comply with, and require all 
SUBCONTRACTORS to comply with, all state and local contractor's license laws. 

1.3.10 BID SUBMITTAL: The following documents shall be submitted with the bid: 

A. Completed and signed Bid Forms 
B. Bid Bond 
C. No Collusion Affidavit 
D. Authorized Signature Form 
E. Bidder's Questionnaire 
F. Copy(s) of Bidder's State of Arizona Contractor's License(s). 
G. Bidder Information Form (Form located in Supplemental Conditions, immediately after the 

wage General Decision) 

1.3 .11 Bids must remain valid for 90 days following bid opening. 

1.4 BID SECURITY 
Each bid shall be accompanied by a certified check, cashier's check or bid bond from a surety 
company holding a certificate of authority to transact surety business in the State of Arizona 
issued by the Director of the Department of Insurance pursuant to Title 20, Chapter 2, Article 1 
of the Arizona Revised Statutes, and any amendments thereto. The bonds shall be made 
payable and acceptable to GILBERT. The bid bond shall be for an amount equal to at least ten 
percent (10%) of the bid, payable without condition to GILBERT as a guarantee that the 
BIDDER, if awarded the CONTRACT, will promptly execute such CONTRACT in accordance 
with the bid and in manner and form required by these CONTRACT DOCUMENTS and will 
furnish good and sufficient bond for the faithful performance of the same. The surety bond 
shall not be executed by an individual surety or sureties. The check or bid bond of the 
successful BIDDER will be retained until the CONTRACT is signed and satisfactory bonds and 
certificates of insurance furnished, or other disposition made thereof. The check or bid bond of 
the BIDDERS whose proposal are not accepted by the Town Council will be returned promptly. 

1.5 SPECIAL NOTICE 
BIDDERS are required to inform themselves fully of the conditions relating to construction and 
labor under which the WORK will be or is now being performed. 

1.6 WITHDRAW AL OF BID 

Any BIDDER may withdraw or revise his bid by telegraphic or written request (but not 
electronic mail), at any time prior to the expiration of the time for the opening of bids as set 
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forth in the Notice and Call for Bids. Any withdrawal or revision must be done on a copy of 
the bid form and must be signed by the person indicated on the Authorized Signature Form. 

1.7 INTERPRETATION OF PLANS AND DOCUMENTS 

1.7.1 If any person contemplating submitting a bid for the proposed WORK is in doubt as to the true 
meaning of any part of the PLANS, SPECIFICATIONS or other CONTRACT DOCUMENTS, 
or finds discrepancies in or omissions from the PLANS or SPECIFICATIONS, he may submit 
to PM/CM a written request for an interpretation or correction thereof. The request must be 
made in writing and delivered at least six (6) days prior to bid opening. PM/CM shall 
immediately forward such request to ENGINEER. Any interpretation or correction of the 
CONTRACT DOCUMENTS will be made only by ADDENDUM. A copy of such 
ADDENDUM will be mailed or delivered to each person receiving a set of CONTRACT 
DOCUMENTS. GILBERT will not be responsible for any other explanations or 
interpretations of the CONTRACT DOCUMENTS. 

1. 7 .2 Should conflicts occur in or between Drawings and SPECIFICATIONS, CONTRACTOR is 
deemed to have estimated the more expensive of the two unless he has asked for and obtained a 
written decision as required in Section 1. 7 .1 before submission of his bid as to which method or 
MATERIALS will be required. 

1.8 SUBSTITUTION OF MATERIAL OR EQUIPMENT 

1.8. l Where an item or MATERIAL is specified by a trade or manufacturer's name, it is done for the 
purpose of establishing a basis of quality, and not for the purpose of limiting competition. 
ENGThlcER'S intent is to consider alternative products which have the desired essential 
characteristics. PM/CM in consultation with ENGINEER will consider any such product 
offered. Requests for approval of alternative products shall be made through BIDDERS 
bidding as prime contractors. No approvals for substitutions will be granted directly to 
suppliers, distributors, or subcontractors. Pursuant to A.R.S. § 34-104-C, the following 
procedures will be used: 

1.8.1.2 BIDDERS. desiring to submit alternative product proposals for prior approval of 
ENGINEER shall submit such proposals to PM/CM at least eight (8) working days 
prior to the original deadline for receiving bids, or any published extension thereof. 
Each such request shall include the name of the material or equipment for which it 
is to be substituted and a complete description of the proposed substitute, including 
drawings, cuts, petlonnance aD.<ltest clata, and ariy other infoririatiori necessary for 
an evaluation. A statement setting forth any changes in other MATERIALS, 
equipment or other work that incorporation of the substitute would require shall be 
included. PM/CM will submit the alternative product for review to ENGINEER 
who will consider and either approve or reject all alternative product proposals 
submitted. 

If, by the close of the fifth day prior to the deadline for receiving bids, ENGINEER 
has approved any alternative product proposals, the BIDDING DOCUMENTS 
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shall be modified to include the alternative products. ENGINEER shall publish the 
modification in the same manner as the original BIDDING DOCUMENTS at least 
five days prior to the deadline for receiving bids. ENGINEER'S decision of 
approval or disapproval of a proposed substitute shall be final. After the AW ARD 
of CONTRACT, the equiv al ency evaluations conducted during the bidding period 
may be reviewed by appointment with ENGINEER. 

1.8.2 Whenever an item of MATERIAL or piece of equipment is specified with at least two named 
manufactures and is followed by the words "No other manufacturers will be considered", only 
the listed manufacturers will be considered by GILBERT and ENGINEER. 

1. 8.3 Whenever an item of MATERIAL or piece of equipment is specified with a named 
manufacturer, an "or equal" manufacturer shall apply whether the term "or equal" is listed or 
not listed within the SPECIFICATIONS. 

1.9 ADDENDA 

Any ADDENDA issued during the time ofbidding, shall become apart of the documents used 
by the BIDDER for the. preparation of his bid, shall be covered by the bid and shall be made a 
part of the CONTRACT DOCUMENTS. It is the sole responsibility of the BIDDER to ensure 
that they have received and reviewed all ADDENDA, and that receipt of such ADDENDA is 
duly acknowledged on the Bid Form. 

1.10 AW ARD OR REJECTION OF BIDS 

1.10.1 The CONTRACT will be awarded to the lowest responsible BIDDER determined from the 
Base Bid, plus any combination of Bid Alternates that GILBERT may select, which comply 
wit..'1 these instructions and with the Notice and Call for Bids. GILBERT, however, reserves the 
right to accept or reject any or all bids, to waive any informality or irregularity in the bids 
received or to withhold the AW ARD for any reason GILBERT determines. Bids will be 
received until the time and date designated in the Notice and Call for Bids. Bids received after 
the designated time set will be returned to the BIDDERS unopened. 

1.10.2 Bids shall be opened in public and the amount of the bid read aloud. After the bid opening, 
GILBERT shall analyze the bids and notify all BIDDERS of the name of the apparent low 
bidder or (2) if the analysis results in a recommendation to award the CONTRACT to a 
BIDDER other than the apparent low BIDJ)ER, theBI:pDERwho's recomme11ded for award of 
the CONTRACT. This will be done by issuing a NOTICE OF APP ARENT LOWEST 
RESPONSIBLE BIDDER. Such notice shall be given at least four (4) days prior to the date set 
for the AW ARD of the CONTRACT. 

1.11 BIDDERS INTERESTED IN MORE THAN ONE BID 

No person, firm, or corporation shall be allowed to make, file or to be interested in more than 
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one (1) bid for the same WORK unless alternate bids are called for. A person, firm, or 
corporation who has submitted a subproposal to a BIDDER, or who quoted prices on 
MATERIALS to a BIDDER, is not thereby disqualified from submitting a subproposal or 
quoting prices to other BIDDERS, but must quote the same subproposal or price to all 
BIDDERS. 

1.12 CONTRACT AND BONDS 

1.12.1 The successful BIDDER shall execute and deliver a CONTRACT in the prescribed form and 
shall furnish the required bonds within ten (10) working days after issuance of a written Notice 
of Award or his BID SECURITY shall be forfeited as provided elsewhere herein. 

1.12.2 The successful BIDDER, siffiultaneously with the execution of the CONTRACT, will be 
required to furnish a PAYMENT BOND in an amount equal to one hundred percent (100%) of 
the CONTRACT SUM and a PERFORMANCE BOND in an amount equal to one hundred 
percent (100%) of the CONTRACT SUM. 

1.12.3 The form of CONTRACT that the successful BIDDER as CONTRACTOR will be required to 
execute and the forms of bonds which he will be required to ·furnish along with a form of 
insurance certificate are included in the CONTRACT DOCUMENTS. The CONTRACT, the 
bonds and the insurance certificate will be executed in Five (5) original counterparts. 

1.12.4 Bonding companies and insurance carriers shall be "Best Rated A" or better by the A.M. Best 
Company or comparable rating a8 determined at the sole discretion of GILBERT. Each bond 
shall be executed by a surety (bonding company) duly licensed in and possessing a certificate of 
authority to transact surety business in the State of Arizona issued by the Director of the 
Department of Insurance, pursuant to Title 20, Chapter 2, Article 11 and acceptable to 
GILBERT. The Surety Bond shall not be executed by an individual surety or sureties. The 
bonds shall be written or countersigned by an authorized representative of the surety who is 
either a resident of the State of Arizona or whose principal office is maintained in the State of 
Arizona. The Bonds shall have attached thereto a certified copy of Power of Attorney for the 
signed official executing the bonds. 

1.13 ASSIGNMENT OF CONTRACT 

No assignment by CONTRACTOR of any CONTRACT to be entered into hereunder, or any 
part thereof, or of funds to be re~~ived thereunder 1.Jy CONTRACTOR, will be recognized by 
GILBERT unless such assignment has had prior approval of GILBERT and the Surety has been 
given due notice of such assignment in writing and has consented thereto in writing. 

1.14 PLANS AND SPECIFICATIONS TO SUCCESSFUL BIDDER 

The successful BIDDER may obtain five (5) sets of PLANS and SPECIFICATIONS for this 
PROJECT at no extra cost. 
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1.15 CONTRACT TIME 
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Project No: gr 00-1531 

Contract No: 20~4-2 05-0105 

CONTRACTOR shall commence WORK under the CONTRACT on the day indicated in the 
NOTICE TO PROCEED or within ten (10) working days thereafter and shall fully complete all 
WORK under the CONTRACT within 80 working days in accordance with Section 9.2. 
CONTRACTOR shall achieve SUBSTANTIAL COMPLETION within 70 working days after 
the date ofthe NOTICE TO PROCEED and FINAL COMPLETION within 80 working days in 
accordance with Section 9.2. No WORK shall commence prior to issuance of a NOTICE TO 
PROCEED, including mobilization on site. CONTRACTOR shall at all times during the 
continuance of the CONTRACT prosecute the WORK with such force and equipment as are 
sufficient to complete it within the time specified. 

1.16 NOTICE OF REQUIREMENT OF COMPLIAl""l"CE \VITH PERMIT CONDITIONS 

This PROJECT includes work that will affect facilities of various agencies, including UPRR. 
Applicable licenses, permits and specifications are bound herein and CONTRACTOR shall 
comply with all such specifications and permit conditions. 

1.17 PM/CM AND ENGINEER 

1.17 .1 This PROJECT will be coordinated by a P:M/CM, who will report the progress of the WORK 
and compliance with the CONTRACT DOCUMENTS to GILBERT. Generally, PM/CM will 
(1) oversee the progress of the WORK, (2) receive submittals, requests for information and 
other information from CONTRACTOR, (3) transmit submittals and other information as 
appropriate to ENGINEER, (4) make recommendations to GILBERT regarding CHANGE 
ORDERS and request for extensions of time, (5) make recommendations to GILBERT 
regarding requests for payment, ( 6) maintain PROJECT records, (7) determine SUBSTANTIAL 
and FINAL COMPLETION of the PROJECT, and (8) do other tasks related to the coordination 
oftheWORK. 

1.17 .2 Generally, ENGINEER will review and approve shop drawings, make interpretations of the 
CONTRACT DOCUMENTS and make determinations regarding substitution of methods and 
MATERIALS. Other duties are set forth in the CONTRACT DOCUMENTS. Drawings and 
SPECIFICATIONS and copies :thereof furnished by ENGINEER are and shall remain the 
property of GILBERT. They are to be used only with respect to this PROJECT and are not to 
be used on any other PROJECT. 

1.17.3 P:M/CM will be retained by GILBERT during the construction and until final payment to the 
CONTRACTOR is made. PM/CM will advise and consult with GILBERT. All instructions to 
CONTRACTOR shall be forwarded through PM/CM. P:M/CM will have the authority to act on 
behalf of GILBERT only to the extent provided in the CONTRACT DOCUMENTS. 
CONTRACTOR shall not be relieved from CONTRACTOR'S obligations to perform the 
WORK in accordance with the CONTRACT DOCUMENTS either by the activities or duties of 
PM/CM in its administration of the CONTRACT, or by inspections, tests or approvals required. 
In the case of termination of the CONTRACT of PM/CM,·GILBERT shall appoint a PM/CM 
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against whom CONTRACTOR makes no reasonable objection and whose status under the 
CONTRACT DOCUMENTS shall be that of the former PM/CM. 

1.18 SEPARATE CONTRACTS 

Separate CONTRACTS may be let by GILBERT to perform other or additional work on or near 
the WORK covered by this CONTRACT. CONTRACTOR shall be responsible for 
coordinating the sequencing of the WORK under those separate CONTRACTS identified/listed 
in the SUPPLEMENTAL CONDITIONS of the CONTRACT DOCUMENTS. The bid shall 
include an amount for the administration of the sequencing of these CONTRACTS. The 
requirements of Section 5.8 shall apply. 

1.19 BID PROTESTS 

The protest policy of the Town of Gilbert is attached as Exhibit K to this package and is also 
available at the Town Clerk's office at 50 E. Civic Center Drive, Gilbert, Arizona 85296. 
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PARTII 

GENERAL CONDITIONS 

DEFINITIONS 

Wherever in these SPECIFICATIONS, or in other CONTRACT DOCUMENTS, the following terms 
are used, the intent and meaning shall be-interpreted as shown below. Additional definitions and 
abbreviations pertaining to this PROJECT will be found in the SUPPLEMENT AL CONDITIONS. 

2.1 DEFINITIONS 

2.1.1 ADDENDUM: A written and/or graphic supplement to any of the CONTRACT DOCUMENTS 
issued, in writing, after ADVERTISEMENT of but prior to the opening of the bids for a 
CONTRACT. 

2.1.2 ADVERTISEMENT: The public announcement, as required by law, inviting bids for WORK 
to be performed or MATERIALS to be furnished. 

2.1.3 AW ARD: The formal action of the Town Council in accepting a bid. 

2.1.4 BID SECURITY: Refers to the certified check, cashier's check or surety bond which is 
required to be submitted with the bid to insure execution of the CONTRACT and the furnishing 
of the required bonds and insurance certificates. 

2.1.5 BIDDER: Any individual, finn_, partnership, or corporation submitting a bid for the work 
contemplated, acting directly or through a duly authorized agent. 

2.1.6 CHANGE ORDER: A written order issued by GILBERT directing CONTRACTOR to make 
changes in the WORK or to perform extra work, and setting forth conditions for payment and 
adjustment in time of completion. 

2.1; 7 CLERK: The duly authorized person who performs the duties of the Town Clerk of GILBERT. 

2.1.8 CONTRACT: The written instrument executed by CONTRACTOR and GILBERT by which 
CONTRACTOR is bound to furnish all labor, equipment and MATERIALS, to perform the 
WORK specified and l>y which GILBE~T is obligated to compensate CONTRACTOR 
therefore at the prices set forth therein. The CONTRACT DOCUMENTS are hereWith by 
reference made a part of the CONTRACT as if fully set forth therein. 

2.1.9 CONTRACT DOCUMENTS: The words "CONTRACT DOCUMENTS" include the Notice 
and Call for Bids, Information for BIDDERS and Bidding Requirements, General Conditions, 
SUPPLEMENT AL CONDITIONS, SPECIFICATIONS, Bid, CONTRACT, 
CONSTRUCTION SCHEDULE, PAYMENT BOND, PERFORMANCE BOND, PLANS, -
ENGINEER'S INSTRUCTION BULLETINS and all ADDENDA and Modifications thereto. 
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A Modification is (1) a written amendment to the CONTRACT signed by both parties, (2) a 
CHANGE ORDER, (3) a written interpretation issued by PM/CM, or (4) a written order for a 
minor change in the WORK issued by PM/CM. 

2.1.10 CONTRACT SCHEDULE: The schedule produced by CONTRACTOR in response to the 
requirements of Section 5.1. 

2.1.11 CONTRACT SUM: The total amount payable by GILBERT to CONTRACTOR for the 
performaIJce of the WORK under the CONTRACT DOCUMENTS. The CONTRACT SUM is 
the amount stated in the CONTRACT and adjusted by any CHANGE ORDER issued pursuant 
to the CONTRACT DOCUMENTS. 

2.1.12 CONTRACT TIME: The time set forth in the CONTRACT for completion of the WORK 
required by the CONTRACT DOCUMENTS. 

2.1.13 CONTRACTOR: The individual, firm, partnership or corporation that has entered into a 
CONTRACT with GILBERT for the WORK. CONTRACTOR is required by law to be 
licensed in the classification of the WORK to be performed and will perform work or render 
services as a prime contractor. 

2.1.14 DAYS: Unless otherwise designated, days will be understood to mean calendar days. 

2.1.15 ENGINEER: The Architectural or Engineering firm designated by GILBERT to prepare 
PLANS and SPECIFICATIONS for the WORK, to make interpretations of the CONTRACT 
DOCUMENTS, to review and approve shop drawings and to perform other duties as set forth 
in the CONTRACT between GILBERT and ENGINEER. 

2.1.16 FINAL COMPLETION: The date, more fully described in Section 9.2.2, when all items of the 
WORK are completely finished with no items of any scope outstanding or remaining to be 
completed, and all known defective work has been corrected. This is the date that initiates the 
Warranty Period. 

2.1.17 GILBERT: Town of Gilbert, Arizona. 

2.1.18 GILBERT'S REPRESENTATIVE OR GILBERT'S AGENT: The authorized representative of 
GILBERT, assigned to the PROJECT WORK, the PROJECT Site or any part thereof during the 
performance of the WORK.by CONTRACT_OR and until final acceptance. GILBERT'S 
REPRESENTATIVE is not the same person as the PM/CM. 

2.1.19 IMPROVEMENTS: Means the same as "WORK." 

2.1.20 INITIAL CONTRACT SCHEDULE: The schedule prepared by CONTRACTOR in accordance 
with Section 5.1 and which includes the MILESTONE AND COMPLETION DATES specified 
in the CONTRACT DOCUMENTS. 
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2.1.21 MATERIALS: The word"MATERIALS" includes, in addition to material incorporated in the 
PROJECT, equipment and other supplies used in the performance of the WORK. 

2.1.22 NOTICE OF APP ARENT LOWEST RESPONSIBLE BIDDER: The notice given to inform all 
bidders of GILBERT staff's determination of the lowest responsible BIDDER and its 
recommendation for AW ARD of the CONTRACT. 

2.1.23 NOTICE OF AW ARD: The notice given to inform the successful BIDDER of the AW ARD of 
the CONTRACT. 

2.1.24 NOTICE TO PROCEED: A directive issued by GILBERT authorizing CONTRACTOR to 
start the WORK or IMPROVEMENTS required in the CONTRACT. 

2.1.25 PAYMENT BOND: A bond furnished by CONTRACTOR and an acceptable surety, in 
compliance with the requirements set forth in the CONTRACT DOCUMENTS, for the purpose 
of guaranteeing that CONTRACTOR promptly pays all monies due persons supplying labor or 
material to be used in prosecution of the CONTRACT. 

2.1.26 PERFORMANCE-BOND: A bond furnished by CONTRACTOR and an acceptable surety, in 
compliance with the requirements set forth in the CONTRACT DOCUMENTS; for the purpose 
of guaranteeing the faithful performance and completion of the WORK covered by the 
CONTRACT. 

2.1.27 PLANS: All approved drawings or reproductions thereof pertaining to details of the WORK 
and which are made a part of the CONTRACT DOCUMENTS. 

2.1.28 · PM/CM: The Firm or person or their properly authorized assistants designated by GILBERT to 
oversee the construction of the PROJECT. 

2.1.29 PROJECT: Means the same as "WORK" as defined below. 

2.1.30 SITE: The area on which WORK is to be done as described in the CONTRACT 
DOCUMENTS. 

2.1.31 SUPPLEMENT AL CONDITIONS: Those terms and conditions applicable to the WORK 
which are specifically set forth in the SUPPLEMENT AL CONDITIONS section of the 
CONTRACT DOCUMENTS. 

2.1.32 SPECIFICATIONS: The descriptions, directions, provisions all.d requirements for perforiillng . 
the WORK as contained in the CONTRACT DOCUMENTS. 

2.1.33 SUBCONTRACTOR: Those having a CONTRACT with CONTRACTOR for the 
performance of any WORK required by the CONTRACT DOCUMENTS. 
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2.1.34 SUBSTANTIAL COMPLETION: The date, more fully described in Section 9.2.1, when 
PM/CM certifies, in writing, GILBERT may use or occupy the PROJECT or a designated 
portion thereof. 

2.1.35 WORK: The word "WORK", "IMPROVEMENTS" or "PROJECT" includes any or all of the 
IMPROVEMENTS mentioned and authorized to be made, and the construction, reconstruction, 
and repair of all or any portion of such IMPROVEMENTS, and all labor, services, incidental 
expenses and material necessary or incidental thereto. 

2.1.36 WORK DIRECTIVE: Supplemental drawings or instructions, which may be issued as 
necessary from time to time to make clear or define in greater detail the intent of the drawings 
and SPECIFICATIONS. A CHANGE ORDER shall accompany a WORK DIRECTNE if 
extra cost and/or time are known to be involved. 

2.1.37 WORK.ING DAYS: Working days are exclusive of Saturday, Sunday and GILBERT 
recognized legal holidays. In the event of a change, CONTRACTOR shall notify PM/CM. 
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PART III 

GENERAL CONDITIONS 

AW ARD AND EXECUTION OF CONTRACT 

3:1.1 As soon as practicable after the date of opening the bids, the Town Council will AW ARD the 
CONTRACT to the lowest responsible and responsive BIDDER or will reject all bids. 

3 .1.2 A NOTICE OF AW ARD will be sent to the successful BIDDER by certified mail and shall be 
considered issued on the day sent. 

3.1.3 The low bid will be determined by the lowest net total from a fully qualified and responsible· 
BIDDER arrived at by combining the BIDDER'S lump sum and unit price totals or lump sum 
base bid price and the bid prices of the alternates that are selected and accepted by GILBERT. 
GILBERT may accept or reject any or all alternates. 

3.2 EXECUTION OF CONTRACT 

3.2.1 The successful BIDDER shall, within the time specified in Information for Bidders and Bidding 
Requirements, execute the CONTRACT, and shall file insurance policies and/or certificates of 
insurance as required herein. If CONTRACTOR fails or refuses to enter into the CONTRACT 
within the time stated, GILBERT may declare a forfeiture of his BID SECURITY as liquidated 
damages for failure to enter into the CONTRACT. 

3.2.2 Execution of the CONTRACT by CONTRACTOR is a representation that CONTRACTOR has 
visited the SITE, become familiar with the local conditions under which the WORK is to be· 
performed, and has correlated personal observations with the requirements of the CONTRACT 
DOCUMENTS. 

3.3 CONTRACTOR'S INSURANCE 

3.3.1 General: CONTRACTOR agrees to comply with all GILBERT ordinance and state and federal 
laws and regulations. Without limiting any obligations or liabilities of CONTRACTOR, 
CONTRACTORshallpW:chase and rnai1ltain, at its own expense, hereinafter stipulated 
minimum insurance with insurance companies duly licensed by the State of AiiZoil.a-with an 
AM Best, Inc. rating of A or above with policies and forms satisfactory to GILBERT. Failure 
to maintain insurance as specified may result in termination of this CONTRACT at 
GILBERT'S option. 

3.3.2 No Rt(l?resentation of Coverage Adequacy: By requiring insurance herein, GILBERT does not 
represent that coverage and limits will be adequate to protect CONTRACTOR. GILBERT 
reserves the right to review any and all of the insurance policies and/or endorsements cited in 
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this CONTRACT but has no obligation to do so. Failure to demand such evidence of full 
compliance with the insurance requirements set forth in the CONTRACT DOCUMENTS or 
failure to identify any insurance deficiency shall not relieve CONTRACTOR from, nor be 
construed or deemed a waiver of, its obligation to maintain the required insurance at all times 
during the performance of the CONTRACT. 

3 .3.3 Additional Insured: All insurance coverage and self insured retention or deductible portions, 
except Workers Compensation Insurance, shall name, to the fullest extent permitted by law for 
claims arising out of the performance of the CONTRACT, GILBERT, PM/CM, ENGINEER, 
their agents, representatives, officers, directors, officials and employees as Additional Insured 
as specified under the respective coverage sections of this CONTRACT DOCUMENTS. 

3.3.4 Coverage Term: All insurance required herein shall be maintained in full force and effect until 
all WORK or services required to be performed under the terms of subject CONTRACT is 
satisfactorily performed, completed and formally accepted by GILBERT, unlessspecified 
otherwise in this CONTRACT DOCUMENTS .. 

3.3.5 Primary Insurance: CONTRACTOR'S insurance shall be primary insurance as respects 
performance of subject CONTRACT and in the protection of GILBERT as an Additional 
Insured. 

3.3.6 Occurrence Basis: All insurance coverage shall be on an occurrence basis and not a claims 
made basis. 

3.3.7 Waiver: All policies, including Workers' Compensation insurance, shall contain a waiver of 
rights of recovery (subrogation) against GILBERT, its agents, representatives, officers, 
directors, officials and employees for any claims arising out of the WORK. CONTRACTOR 
shall arrange to have such subrogation waivers incorporated into each policy via formal written 
endorsement thereto. 

3.3.8 Policy Deductibles and or Self Insured Retentions: The policies set forth in these requirements 
may provide coverage which contains deductibles or self insured retention amounts. Such 
deductibles or self insured retention shall not be applicable with respect to the policy limits 
provided to GILBERT. CONTRACTOR shall be solely responsible for any such deductible or 
self insured retention amount. GILBERT, at its option, may require CONTRACTOR to secure 
payment or such deductible or self-insured retention by a surety bond or irrevocable and 
unconditional Letter of Credit. 

3.3.9 Use of Subcontractors: If any WORK under the CONTRACT DOCUMENTS is subcontracted 
in any way, CONTRACTOR shall execute a written agreement with SUBCONTRACTOR 
containing the same Indemnification Clause and Insurance Requirements set forth herein 
protecting GILBERT and CONTRACTOR. CONTRACTOR shall be responsible for executing 
the agreement with SUBCONTRACTOR and obtaining Certificates of Insurance verifying the 
insurance requirements. 
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3.3.10 Evidence of Insurance: Prior to commencing any WORK under the CONTRACT 
DOCUMENTS, CONTRACTOR shall furnish GILBERT with Certificate(s) of Insurance, 
or formal endorsements as required by the CONTRACT DOCUMENTS, issued by 
CONTRACTOR'S insurer(s) as evidence that policies are placed with acceptable insurers as 
specified herein and provide the required coverage, conditions, and limits of coverage specified 
in the CONTRACT DOCUMENTS and that such coverage and provisions are in full force and 
effect. If a Certificate of Insurance is submitted as evidence of coverage, GILBERT shall 
reasonably rely upon the Certificate of Insurance as evidence of coverage but such acceptance 
and reliance shall not waive or alter in any way the insurance requirements or obligations of this 
CONTRACT. Such certificates shall identify the PROJECT. If any of the above-cited policies 
expire during the life of the CONTRACT, it.shall be CONTRACTOR'S responsibility to 
forward renewal Certificates within ten (10) days after the renewal date containing all the 
aforementioned insurance provisions. Certificates shall specifically cite the foilowing 
prov1s10ns: 

3.3.10.1 

3.3.10.2 

3.3.10.3 

3.3.10.4 

3.3.10.5 

GILBERT, PM/CM, ENGINEER, their agents, representatives, officers, directors, 
officials and employees are Additional Insured' s as follows: 

A. Commercial General Liability - Under ISO Form CG 20 10 11 85 or 
equivalent. 

B. Auto Liability- Under ISO Form CA 20 48 or equivalent. 

C. Excess Liability- Follow Form to underlying insurance as required. 

CONTRACTOR'S insurance shall be primary insurance as respects performance of 
CONTRACT. 

All policies, including \Vorkers Compensation, waive rights of recovery 
(subrogation) against GILBERT, its agents, representatives, officers, directors, 
officials and employees for any claims arising out of WORK performed by 
CONTRACTORunder the CONTRACT DOCUMENTS. 

Certificate shall cite 30-day advance notice cancellation provision. 

Project descriptive information including: 

A. CIP Project Name 

B. · CIP Project Number 

C. Contract Number 

3.3.11 REQUIRED COVERAGE: 

3.3.11.1 Commercial General Liability: CONTRACTOR shall maintain "occurrence" form 
Commercial General Liability insurance with an unimpaired limit of not less than 
$3,000,000 for each occurrence, $3,000,000 Products and Completed Operations 
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Annual Aggregate, and a $3,000,000 General Aggregate Limit on a per project 
basis endorsed by means of ISO Endorsement CC-2503 1185 or equivalent. The 
policy shall cover liability arising from premises, operations, independent 
contractors, products-completed operations, personal injury and advertising injury. 
Coverage under the policy will be at least as broad as Insurance Services Offices, 
Inc. policy form CG 00 010 93 or equivalent thereof, including but not limited to, 
separation of insured's clause. To the fullest extent allowed by law, for claims 
arising out of the performance of this CONTRACT, GILBERT, PM/CM, 
ENGINEER, their agents, representatives, officers, directors, officials and 
employees shall be cited as an Additional Insured under Insurance Service Offices, 
Inc. Commercial General Liability Additional Insured Endorsement fotm CG 20 
10 11 85, or equivalent, which shall read "'Who is an Insured (Section II) is 
amended to include as an insured the person or organization shown in GILBERT, 
but only with respect to liability arising out of "your work" for that insured by or 
for you." CONTRACTOR, its successors and or assigns, is required to maintain 
Commercial General Liability insurance as specified hereunder for a minimum 
period of three (3) years following completion and acceptance of subject WORK. 
CONTRACTOR shall submit Certificate of Insurance evidencing such Commercial 
General Liability insurance during said three year period containing all of the 
insurance requirements set forth herein including naming GILBERT, PM/CM, 
ENGINEER, their agents, representatives, officers, directors, officials and 
employees as Additional Insured as required. If any excess insurance is utilized to 
fulfill the requirements of this paragraph, such excess insurance shall be "follow 
form" equal or broader in coverage scope than underlying insurance. 

3 .3 .11.2 Vehicle Liability: CONTRACTOR shall maintain Business Automobile Liability 
insurance with a limit of$3,000,000 each occurrence on CONTRACTOR'S 
owned, hired, and non-owned vehicles assigned to or used in the performance of 
the WORK. Coverage will be at least as broad as Insurance Services Office, Inc. 
coverage code ""l" "any auto" policy form CA 00 01 12 93 or equivalent thereof. If 
any hazardous material, as defined by any local, state or federal authority, is the 
subject, or transported, in the performance of the WORK, an MCS 90 endorsement 
is required providing $5,000,000 per occurrence limits of liability for bodily injury 
and property damage. To the fullest extent allowed by law, for claims arising out 
of the performance ofthis CONTRACT, GILBERT, PM/CM, ENGINEER, their 
agents, representatives, officers, directors, officials and employees shall be cited as 
an Additional Insured under the Insurance Service Officers, Inc. Business Auto 
policy Designated Insured Endorsement form CA 2048 or equivalent. If any 
excess insurance is utilized to fulfill the requirements of this paragraph, such 
excess insurance shall be "follow form" equal or broader in coverage scope than 
underlying insurance. 
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3.3.11.3 Worker's Compensation Insurance: CONTRACTOR shall maintain Worker 
Compensation Insurance to cover obligations imposed by federal and state statutes 
havingjurisdiction of CONTRACTOR'S employees engaged in the performance of 
the WORK and shall also maintain Employers Liability Insurance of not less than 
Sl,000,000 for each accident, $1,000,000 disease for each employee and 
S 1,000,000 disease policy limit. 

3.3.11.4 Builder's "All Risk": CONTRACTOR shall maintain Builder's "All Risk" 
Insurance in an amount not less than one hundred percent (100%) of the 
CONTRACT price. Such policy shall include coverage for fire, lightening, 
vandalism, malicious mischief, riot, civil commotion, smoke, sprinkler leakage, 
water damage, windstorm, hail, earthquake, landslide, flood and collapse or loss 
due to the results of faulty workmanship during the CONTRACT TIME and until 
Final Acceptance of the WORK by GILBERT. On pipeline and similar Projects 
where fire hazard is negligible ornonexistent, GILBERT may waive the 
requirement for fire insurance and/or accept the installation waiver. 

3.3.11.5 Railroad Protection Liability: If the WORK involves a railroad right-of-way (as 
described in the SUPPLEMENT AL CONDITIONS) Railroad Protective Liability 
Insurance coverage is required in the amounts set forth in the SUPPLEMENT AL 
CONDITIONS. 

3.4 REQUIREMENT OF CONTRACT BONDS 

3.4.1 Concurrently with the execution of the CONTRACT, CONTRACTOR shall furnish GILBERT 
the following bonds, which shall become binding upon the AW ARD of the CONTRACT to 
CONTRACTOR: 

3.4.1.1 

3.4.1.2 

A PERFORMANCE BOND in conformance with Section 1.12 and in an amount 
equal to the full CONTRACT SUM conditioned upon the faithful performance of 
the CONTRACT in accordance with PLANS, SPECIFICATIONS and Conditions 
thereof. Such bond shall be solely for the protection of GILBERT. The 
Performance Bond shall remain in force the greater of (a) two years after FINAL 
COMPLETION of the WORK, or (b) until the expiration of all warranties and 
guarantees as required by the CONTRACT. 

A PAYMENT BOND in conformance with Section 1.12 and in an amount equal to 
the foll CONTRACT SUM solely for the protection of the Claimants supplying-
labor or MATERIALS to CONTRACTOR or his SUBCONTRACTORS in the 
prosecution of the WORK provided for in such CONTRACT. The Payment Bond 
shall remain in effect for at least one year after FINAL COMPLETION of the 
WORK. 

3.4.2 Each such bond shall include a provision allowing the prevailing party in a suit on' such bond· to 
recover as a part of this judgment such reasonable attorney's fees as may be fixed by a judge of 
the court. 
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3.4.3 Each such bond shall be executed by a surety company or companies holding a certificate of 
authority to transact surety business in the State of Arizona issued by the Director of the 
Department of Insurance pursuant to Title 20, Chapter 2, Article 1 of the Arizona Revised 
Statutes and any amendments thereto. The bonds shall be made payable and acceptable to 
GILBERT. · The bonds shall be written or countersigned by an authorized representative of the 
surety who is either a resident of the State of Arizona or whose principal office is maintained in 
this State and the bonds shall have attached thereto a certified copy of the Power of Attorney of 
the signing official. 

3.5 INDEMNIFICATION 

3.5.l To the fullest extent permitted by law, CONTRACTOR, its successors and assigns shall 
indemnify and hold hannless GILBERT, its officers and employees from and against all 
liabilities, damages, losses and costs (including reasonable attorney fees and court costs) to the 
extent caused by the negligence, recklessness or intentional wrongful conduct of 
CONTRACTOR or other persons employed or used by the CONTRACTOR in the performance 
of this Agreement. CONTRACTOR's duty to indemnify and hold harmless GILBERT, its 
officers and employees shall arise in connection with any claim, damage, loss or expense that is 
attributable to bodily injury, sickness, disease, death, or injury to, impairment, or destruction of 
property including loss of use of resulting there from, caused by CONTRACTOR's negligence, 
recklessness or intentional wrongful conduct in the performance of this Agreement and the 
negligence, recklessness or intentional wrongful conduct of any person employed by 
CONTRACTOR or used by CONTRACTOR in the performance of this Agreement. 

3.5.2 Insurance provisions set forth in this Agreement are separate and independent from the 
indemnity provisions of this paragraph and shall not be construed in any way to limit the scope 
and magnitude of the indemnity provisions. The indemnity provisions of this paragraph shall 
not be construed in any way to limit the scope and magnitude and applicability of the insurance 
provisions. 
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3.6. l CONTRACTOR shall provide and maintain in a neat, sanitary condition such accommodations 
for the use of his employees as may be necessary to comply with the requirements and 
regulations of the Arizona State Department of Health or as specified by the Maricopa County 
Health Department, Sanitary Code. CONTRACTOR shall provide all safeguards, safety 
devices and protective equipment and take any other needed actions, on his own responsibility 
or as PM/CM may determine, reasonably necessary to protect the life and the health of 
employees on the job, the safety of the public and to protect property in connection with the 
performance of the WORK. Precaution shall be exercised by CONTRACTOR at all times for 
the protection of persons (including employees and GiLBERT representatives) and property. 
CONTRACTOR shall comply with the provisions of all applicable laws, pertaining to such 
protection including all Federal and State occupational safety and health acts, and standards and 
regulations promulgated thereunder. 

3 .6.2 CONTRACTOR warrants that CONTRACTOR is aware of and understands the hazards 
presented to persons, property and the environment relating to and arising out of the WORK. In 
the event CONTRACTOR or any of CONTRACTOR'S SUBCONTRACTORS are working or 
operating in an unsafe manner, CONTRACTOR shall immediately take full and appropriate 
steps to assure the safety of those working in the job site. CONTRACTOR acknowledges 
GILBERT'S right under this CONTRACT to stop work if GILBERT determines the WORK is 
not proceeding in a safe manner and may result in injury to persons or property. GILBERT, 
PM/CM and ENGINEER shall not be liable for the costs incurred by CONTRACTOR ifthe 
WORK is stopped for safety reasons. The PM/CM, with GILBERT approval, shall issue a stop 
work order until the violation ceases. The PM/CM shall immediately notify CONTRACTOR 
in writing of the reasons WORK was stopped. 

3.7 NOTICE TO PROCEED 

CONTRACTOR or SUBCONTRACTORS shall not start WORK on any part of the PROJECT 
until NOTICE TO PROCEED has been issued by GILBERT. The NOTICE TO PROCEED 
will be sent to CONTRACTOR by certified mail or delivered to him in person. The date for the 
official start of the CONTRACT will be set forthin the NOTICE TO PROCEED. The 
NOTICE TO PROCEED shall not be issued until the CONTRACT has been executed and all 
insurance, bonds and other required documents have been submitted to GILBERT. 
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PART IV 

GENERAL CONDITIONS 

COMMENCEMENT, PROSECUTION AND PROGRESS 

4.1 COMMENCEMENT 

4.1.1 Within ten (10) working days after the NOTICE OF AW ARD, a pre-construction conference 
will be held to establish a working understanding among the parties as to the WORK and to _ 
discuss the schedules referred to in Section 5.1, procedures for handling submittals, processing 
Applications for Payment, and maintaining required records. 

4.1.1.1 

4.1.1.2 

4.1.1.3 

The conference shall be attended by: CONTRACTOR and his superintendent, 

Principal SUBCONTRACTORS, Representatives of principal suppliers and 
manufacturers as appropriate, PM/CM, ENGINEER, Representatives of GILBERT, 
Others as requested by CONTRACTOR, PM/CM, GILBERT, or ENGINEER. 

The purpose of the conference is to designate responsible personnel and establish a 
working relationship. Matters requiring coordination will be discussed and 
procedures for handlirig such matters established. The agenda will include but not 
be limited to: 

A. Discussion of CONTRACTOR'S INITIAL CONTRACT SCHEDULE (See 
Section 5.1). 

B. Transmittal, review, and distribution of CONTRACTOR'S submittals. 

C. Processing applications for payment. 

D. Maintaining record documents. 

E. Critical work sequencing. 

F. ENGINEER'S INSTRUCTION BULLETINS and CHANGE ORDERS. 

G. Use of premises, office and storage areas, security, housekeeping, and 
GILBERT'S needs. 

H. Major equipment deliveries and priorities. 

I. CONTRACTOR'S Safety Program._ 

PM/CM will preside at the conference and will arrange for keeping the minutes and 
distributing the minutes to all persons in attendance. 
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4.1.2 CONTRACTOR shall commence WORK on or before the tenth (10th) day after the date set 
forth in the NOTICE TO PROCEED, and shall complete all WORK under the CONTRACT 
within the CONTRACT TIME. The NOTICE TO PROCEED will be issued no later than thirty 
(30) DAYS after the NOTICE OF AW ARD unless otherwise agreed upon in writing, or as may 
be specified in the SUPPLEMENTAL CONDITIONS. 

4.2 SUBCONTRACTORS 

4.2.1 Subcontracts shall be in accordance with, and CONTRACTOR shall be bound by, the following 
provisions: 

4.2.1.1 

4.2.1.2 

4.2.1.3 

4.2.1.4 

4.2.1.5 

All subcontracts shall be subject to review and acceptance by GILBERT. 

All subcontracts shall be in writing and shall provide that all WORK 
to be performed thereunder shall be performed in accordance with 
the terms of the CONTRACT. 

True copies of any and all subcontracts shall be furnished to 
GILBERT; however, prices maybe omitted. 

The subcontracting of any part of the WORK will in no way relieve 
CONTRACTOR of his responsibility or liability or obligation under 
the CONTRACT. 

All subcontracts and purchase orders for equipment shall state 
guaranteed delivery dates, at such times as determined by 
CONTRACTOR, which will allow CONTRACTOR to complete the 
PROJECT within the CONTRACT TIME. 

4.2.2 If GILBERT or PM/CM has reasonable objection to any proposed SUBCONTRACTOR, 
CONTRACTOR shall submit a substitute to whom GILBERT and PM/CM have no reasonable 
objection, and the CONTRACT SUM shall be increased or decreased by the difference in cost 
occasioned by such substitution and an appropriate CHANGE ORDER shall be issued. 

4.2.3 CONTRACTOR shall make no substitution for any SUBCONTRACTOR, person or entity 
previously selected if GILBERT or PM/CM make reasonable objection to such substitution. 

4.3 CONTRACTOR'S REPRESENTATIVE AND El\IERGENCIES 

4.3.1 CONTRACTOR shall at all times be present at the WORK in person or represented by a 
. compeforit supennfondeiit who shall supervise and direct the WORK and shall be authorized by 
CONTRACTOR to receive and fulfill instructions from PM/CM. 

4.3.2 CONTRACTOR shall supervise and direct the WORK. He shall be solely responsible for the 
means, methods, techniques, sequences and procedures of construction. CONTRACTOR shall 
employ and maintain on the SITE a qualified supervisor or superintendent who shall be 
designated in writing by CONTRACTOR as CONTRACTOR'S representative at the site. The 
supervisor shall have full authority to act on behalf of CONTRACTOR and all communications 
given to the supervisor shall be as binding as if given to CONTRACTOR. The supervisor shall 
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be present on the SITE at all times as required to perform adequate supervision and 
coordination of the WORK. 

4.3.3 Emergencies that may arise during the progress of the WORK may require special effort or 
require extra shifts of men to continue the WORK beyond normal working hours. 
CONTRACTOR shall be prepared in case of such emergencies from whatever cause, to do all 
necessary WORK promptly. 

4.4 CONTRACT DOCUMENTS 

4.4. l CONTRACTOR shall keep at the SITE a copy of the CONTRACT DOCUMENTS and shall at 
all times give PM/CM access thereto. 

4.4.2 The documents that make up the CONTRACT DOCUMENTS are intended to be complete and 
complementary, and to prescribe a complete WORK which CONTRACTOR shall perform in a 
manner acceptable to PM/CM and in full compliance with the terms of the CONTRACT. 
CONTRACTOR shall provide GILBERT with a complete and operable WORK, even though 
the PLANS and SPECIFICATIONS may not specifically call out all items or items of work 
required of CONTRACTOR to complete his task. If any omissions are made of information 
necessary to carry out the full intent and meaning of the CON!RACT DOCUMENTS, 
CONTRACTOR shall immediately notify PM/CM, who shall immediately notify ENGINEER. 
ENGINEER will make the necessary corrections for furnishing of detailed instructions. In case 
of discrepancies, the more stringent requirement shall govern. 

4.4.3 Any drawings or PLANS listed anywhere in the SPECIFICATIONS or ADDENDA thereto 
shall be regarded as a part thereof and of the CONTRACT. Anything mentioned in these 
SPECIFICATIONS and not indicated on the PLANS and not mentioned in these 
SPECIFICATIONS shall be of the same force and effect as if indicated or mentioned in both. 

4.4.4 CONTRACTOR shall perform the WORK in accordance with the lines, grades, cross sections, 
and dimensions indicated on the PLANS and detailed drawings. 

4.4.5 Unless otherwise specified in the SUPPLEMENT AL CONDITIONS, CONTRACTOR shall 
furnish all MATERIALS, labor, tools, equipment, water, light, power, transportation, 
superintendence, temporary construction of every nature, and incidentals, including, but not 
limited to, dust and traffic control measures, and to perform all WORK involved in executing 
the CONTRACT in a satisfactory lillcl_ workmanlike manner wi_thin the CONTRACT TIME. 

4.4.6 Anything in the CONTRACT DOCUMENTS notwithstanding, CONTRACTOR accepts the 
responsibility of constructing a watertight, weathertight PROJECT. 

4.5 ERRORS AND OMISSIONS 

The PLANS are presumed to be correct, but CONTRACTOR shall be required to check 
carefully all dimensions before beginning the WORK. If any errors or omissions are 
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discovered, PM/CM shall be so notified in writing. PM/CM shall immediately notify 
ENGINEER who will then make such corrections and interpretations as may be deemed 
necessary for fulfilling the intent of the PLANS and SPECIFICATIONS and shall issue 
appropriate ENGINEER'S INSTRUCTION BULLETINS. Any such adjustments made by 
CONTRACTOR without prior review and acceptance shall be at his own risk. The settlement 
of any complication or disputed expenses arising from such adjustment shall be made by 
CONTRACTOR at his own expense. 

4.6 QUALIFICATIONS FOR EMPLOYMENT 

4.6.1 No person under the age of sixteen (16) years for normal occupations, no person under the age 
of eighteen (18) years in hazardous occupations and no person currently serving a sentence in a 
penal or correctional institution shall be employed to perform any WORK under this 
CONTRACT. Each person working must provide proof of United States citizenship or legal 
work identification. 

4.6.2 Immigration Law Compliance Warranty 

4.6.2.l 

4.6.2.2 

4.6.2.3 

4.6.2.4 

4.6.2.5 

As required by A.R.S. § 41-4401, Contractor hereby warrants its compliance with 
all federal immigration laws and regulations that relate to its employees and A.R.S. 
§ 23-214(A). Contractor further warrants that after hiring an employee, Contractor 
verifies the employment eligibility of the employee through the E-V erify program. 

If Contractor uses any subcontractors in performance of the Work, subcontractors 
shall warrant their compliance with all federal immigration laws and regulations 
that relate to its employees and A.R.S. § 23-214(A), and subcontractors shall 
further warrant that after hiring an employee, such subcontractor verifies the 
employment eligibility of the employee through the E-Verify program. 

A breach of this warranty shall be deemed a material breach of the Contract that is 
subject to penalties up to and including termination of the Contract. Contractor is 
subject to a penalty of$100 per day for the first violation, $500 per day for the 
second violation, and $1,000 per day for the third violation. Gilbert at its option 
may tenninate the Contract after the third violation. Contractor shall not be 
deemed in material breach ofthis Contract if the Contractor and/or subcontractors 
establish compliance with the employment verification provisions of Sections 
274A and 274B of the federal Immigration and Nationality Act and the E-Verify 
requirements con~aiil.e<l in A.R.S. § 23-214(A). 

Gilbert retains the legal right to inspect the papers ofany Contractor or 
subcontractor employee who works on the Contract to ensure that the Contractor or 
subcontractor is complying with the warranty. Any inspection will be conducted 
after.reasonable notice and at reasonable times. 

If state law is amended, the parties may modify this paragraph consistent with state 
law. 
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4.6.3 Equal Treatment of Workers. CONTRACTOR shall keep fully informed of all federal and state 
laws, county and local ordinances, regulations, codes and all orders and decrees of bodies or 
tribunals having any jurisdiction or authority, which in any way affect the conduct of the 
WORK. CONTRACTOR shall at all times observe and comply with all such laws, ordinances, 
regulations, codes, orders and decrees; this includes, but is not limited to laws and regulations 
ensuring equal treatment for all employees and against unfair employment practices, including 
the Occupational Safety and Health Administration ("OSHA") and the Fair Labor Standards 
Act ('"FLSA"). CONTRACTOR shall protect and indemnify GILBERT and itsrepresentatives 
against any claim or lia1Jility arising form or based on the violation of such, whether by 
CONTRACTOR or its employees. 

4.7 CHARACTEROFWORKERS 

4.7.l CONTRACTOR shall have in place and enforce a drug-free workplace policy which complies 
with the requirements of the Drug-Free Workplace Act. 

4. 7.2 CONTRACTOR shall at all times employ sufficient labor and equipment for prosecuting the 
several classes of WORK to full completion in·the manner and time required by the 
CONTRACT DOCUMENTS. 

4.7.3 All workmen shall be competent and have sufficient skill, knowledge and experience in their 
class of work and in the operation of equipment required to perform all WORK properly and 
satisfactorily. 

4.7.4 CONTRACTOR shall at all times enforce strict discipline and good order among itsworkmen 
and shall not permit the use of alcohol or controlled substances (without a medical 
authorization) at the SITE. 

4.7.5 Any person employed by CONTRACTOR or any SUBCONTRACTOR who, in the opinion of 
PM/CM does not perform his work in a proper and skillful manner or is intemperate or 
disorderly shall, at the written request of PM/CM be removed from the WORK by 
CONTRACTOR or SUBCONTRACTOR employing such persons, and shall not be employed 
again in any portion of the WORK without the approval of PM/CM. CONTRACTOR or 
SUBCONTRACTOR shall hold GILBERT hannless from damages or claims for compensation 
that may occur in the enforcement of this section. 

4. 7.6 Should CONTRACTOR or SUBCONTRACTOR fail to remove such person_as required above, 
or fail to furnish suitable and sufficient personnel for the proper prosecution of the WO~ 
GILBERT may suspend the WORK by written notice until such orders are complied with. 
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4.8.l 'CONTRACTOR'S operations shall be in accordance with the Manual on Uniform Traffic 
Control DeVices, Latest Edition, These operations shall cause no unnecessary inconvenience to 
the public and public access rights shall be considered at all times. Unless otherwise authorized 
in the Specifications or on a temporary basis by PM/CM, traffic shall be permitted to pass 
through the Work area. CONTRACTOR shall coordinate with the various agencies to include 
governmental, commercial and public, so that adequate serVices are maintained. 

4.8.2 The CONTRACTOR_ will coordinate and schedule off-duty police officers with the Town of 
Gilbert as a part of the CONTRACTOR's traffic control work. GILBERT will pay for the 
officers directly with no payment to the CONTRACTOR for this item. The CONTRACTOR 
will be required to present an overall estimate of off duty officer hours required with the 
submission of his master schedule for the project. Officers charge a minimum of four hours to 
the project if scheduled. In the event that the CONTRACTOR fails to prosecute the work in a 
timely and orderly fashion, GILBERT shall notify the CONTRACTOR and reserves the right to 
negotiate a corresponding deductive change order with the CONTRACTOR based upon the 
cost of $65/hour/officerthat GILBERT will incur for the off duty officers. 

4.8.3 CONTRACTOR shall become familiar with and follow GILBERT'S procedures when 
submitting traffic control plans for approval. 

4.8.4 Safe and adequate pedestrian and vehicular access shall be provided and maintained to fire 
hydrants, commercial and industrial establishments, churches, schools, parking lots, motels, 

· hospitals, fire stations, police stations, residential properties and establishments of a similar 
nature. 

4.8.5 Grading operations, roadway excavation and fill construction shall be conducted and 
maintained in such a manner as to provide a reasonably satisfactory and safe surface for 
vehicular and pedestrian traffic. When rough grading is completed, the roadbed shall be 
brought to and maintained in a reasonably smooth condition, satisfactory and safe for vehicular 
traffic at the posted speed limit. Pedestrian walkways shall be provided and maintained in a 
like manner. CONTRACTOR shall accomplish any additional grading operations and/or 
repairs, including barricade replacement or repairs during working and non-working periods 
which, in the opinion of PM/CM, are required. 

4.8.6 _ CONTRACTOR shall proVide an asphalt paved surface for any temporary bypass that is in 
place longer than ten (10) CALENDAR days. - - -- - - - · 

4.8.7 In the event of abnormal weather conditions, such as windstorms and rainstorms, 
CONTRACTOR shall immediately inspect his WORK area and take all necessary actions to 
insure that public access and safety are maintained. 

4.8.8 CONTRACTOR shall provide PM/CM with the emergency phone number of his 
representatives. 
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4.8.9 CONTRACTOR representative shall be available for contact twenty-four (24) hours per day, 
seven (7) days per week. 

4.9 CLEANUP AND DUST CONTROL 

4.9.1 Throughout all phases of construction, including suspension of WORK, and until final 
acceptance of the PROJECT, CONTRACTOR shall keep the WORK area clean and free from 
rubbish, excess material and debris generated by construction activities. 

4.9.2 CONTRACTOR shall take whatever steps, procedures or means required to prevent any dust 
nuisance due to his construction operations. The dust control measures shall be maintained at 
all times to the satisfaction of PM/CM and in accordance with the requirements of the Maricopa 
County Bureau of Air Control Rules and Regulations. 

4.9 .3 Failure of CONTRACTOR to comply with PM/CM'S cleanup orders may result in an order to 
suspend WORK until the condition is corrected. No additional compensation or time v.ill be 
allowed as a result of such suspension and PM/CM has the authority to take such other 
measures as may be necessary to remedy the situation. 

4.10 SANITATION 

4.10.1 CONTRACTOR shall provide suitable and adequate sanitary conveniences for the use of all 
persons employed on the PROJECT. All sanitary conveniences shall conform to the regulations 
of the public authority having jurisdiction over such matters. At the completion of the 
PROJECT, all such sanitary conveniences shall be removed and the premises left in a s~itary 
condition. 

4.10.2 CONTRACTOR shall cooperate with and follow directions of the Arizona Department of 
Public Health Services and the Maricopa County Health Department with respect to sanitation 
facilities. State and County Public Health Service representatives shall have access to the 
WORK wherever it is in preparation or progress, and CONTRACTOR shall provide proper 
facilities for such access and inspection. 

4.11 WATER 

4.11.1 CONTRACTOR and each SUBCONTRACTOR shall supply adequate pure cool drinking 
water withindividual drinking cups for the use of employees on this construction. The quality 
of drinking water shall meet all applicable federal, state and local standards for drinking water. 

4.11.2 It shall be the responsibility of CONTRACTOR to provide and maintain, at his own expense, 
an adequate supply of water for his use for construction and to install and maintain necessary 
supply connections and piping for same. Before final acceptance of the completed PROJECT, 
all temporary connections and piping installed by CONTRACTOR shall be removed. 
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4.11.3 CONTRACTOR shall apply for a fire hydrant m:eter and pay for all construction water used at 
the current rates charged by GILBERT, if CONTRACTOR desires to obtain water from the 
distribution system at any point. 

4.12 CONSTRUCTION STAKING 

4.12. l Construction staking will be made by CONTRACTOR in accordance with the technical 
requirements of Section 105.8 of the MAG Specifications unless otherwise provided in the 
SUPPLEMENT AL CONDITIONS. CONTRACTOR shall provide and pay for all building 
layout staking, including elevations and all other PROJECT staking. 

4.12.2 Replacement of construction stakes that have been knocked out due to CONTRACTOR'S 
WORK or lack of WORK, weather conditions, traffic, vandalism or utility contractors will be 
done at CONTRACTOR'S expense. 

4.13 BLUE STAKE 

CONTRACTOR is required to notify Blue Stake (263-1100) prior to the excavation of any 
material in accordance with A.R.S. § 40-360.22. CONTRACTOR shall directly contact 
GILBERT for marking of electrical for traffic signals, sprinkler and irrigation facilities. 

4.14 UTILITIES SHOWN ON THE PLANS 

4.14.1 Regardless of what utilities are shown on the PLANS, it shall be CONTRACTOR'S 
responsibility to verify these locations and any additional lines which may exist through 
consulting with GILBERT, utility companies and/or "Blue Stake." 

4.14.2 Existing utilities are indicated on PROJECT PLANS in accordance with the best information 
available. CONTRACTOR shall notify all owners of utilities when his WORK is in progress 
and shall make such arrangements as are necessary to make any emergency repair to any utility, 
in a manner satisfactory to GILBERT of a damaged utility line, including individual or house 
service utility lines. 

4.14.3 No extra compensation will be made for the repair of any individual or house service utility or 
utility lines damaged by CONTRACTOR'S labor forces or equipment, nor for any damage 
incurred through neglect or failure to provide protective barriers, lights and other devices or 

- means required to protect such existingµtilities. 

4.14.4 CONTRACTOR shall expose all sanitary and storm sewers, water, gas, electric, telephone 
utility lines, and other underground structures that might interfere with the WORK, in order to 
permit survey location prior to construction. 

4.14.5 CONTRACTOR shall assume full responsibility for damages to any underground facility/utility 
properly shown on the Plans or properly located by the Utility owner, as a result of failing to 
obtain information as to its location, failing to excavate in a careful and prudent manner (as 
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defined in MAG Spec's), or failing to take measures for protection of the facilities/utilities. 
The Contractor is liable to the owner of the Underground Facility/Utility for the total cost of the 
repair. 

4.15 UTILITIES NOT SHOWN ON THE PLANS 

4.15. l If utility lines are encountered which are not shown on the PLANS, and not located, or 
incorrectly located by the Utility owner, other than individual or house service utility lines, and 
these lines are damaged or work is required to clear same, then MAG Spec Section 109.8 and 
AJl.S. § 40-360 shall apply. 

4.15.2 The work necessary for the raising, lowering, or relocating of any such utility shall be at the 
Utility owner's expense. The necessary WORK may be done by the Utility owner or by 
CONTRACTOR, or as a collaborative effort, at the option of the Utility owner. All WORK 
shall be in accordance with the standards of GILBERT and the Utility owner. 

4.15.3 In most cases, individuaI or house service utility lines are not shown on the PLANS. It shall be 
CONTRACTOR'S responsibility to locate and protect these individual or house services. If, 
due to CONTRACTOR'S operations, any of these lines are damaged, he shall repair or replace 
these lines in a manner satisfactory to the owner of the utility at no extra cost to GILBERT. In 
addition, the cost oflocation, protection, and working around these individual or house service 
utility lines shall be included in CONTRACTOR'S bid for the WORK under this CONTRACT. 

4.16 DRIVEWAYS AND WALKS 

4.16.1 Inconvenience caused by digging across driveways and sidewalks shall be kept to a minimum 
by restoring the serviceability of the drive or sidewalk as soon as possible. At least 24 hours in 
advance of blocking driveways, CONTRACTOR shall notify the property owner. 
CONTRACTOR shall replace or repair any damage done to driveways and walks to not less 
than the condition existing prior to CONTRACTOR'S WORK. Ifit is necessary to· leave an 
excavation open across driveways or sidewalks, CONTRACTOR shall provide temporary relief 
in the form of steel plates over the excavation. 

4.16.2 Temporary paving replacement in front of business establishments shall be placed immediately 
following backfill· and shall remain in place until the condition of the backfill is suitable for 
pennanent pavement replacement. 

- . . ..... 

4.17.3 Direct access shall be provided at all times to fire engille hoses, fire hydrants, hospitals, police 
stations, and at all other agencies or services where emergencies may require immediate access 
to same. 
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indicated to be "cleared", all the weeds, vegetation, shrubs and trees shall be removed unless 
they are specifically noted not to be removed. 

4.20.3 In the event of abnormal weather conditions, such as windstorms and rainstorms, CM@R shall 
immediately inspect his Work area and take all necessary actions to insure that the project Site 
is protected and maintained. 

4.21 METHODS AND EQUIPMENT 

4.21.1 The methods and equipment adopted by CONTRACTOR shall be such as will secure a 
satisfactory quality of WORK and will enable CONTRACTOR to complete the WORK in the 
time agreed upon. The selection and use of these methods and equipment is the responsibility 
of CONTRACTOR. 

4.21.2 When the SPECIFICATIONS state the construction shall be performed by the use of certain 
methods and equipment, such methods and equipment shall be used unless others are 
authorized by ENGINEER. If CONTRACTOR desires to use a method or type ofequipment 
other than those specified, he may make that request to PM/CM, who shall immediately 
forward the request to ENGINEER. The request shall be in writing and shall inclu.de a full 
description of the methods and equipment proposed to be used and an explanation of the 
reasons for desiring to make the change. If approval is given, it will be on the condition that 
CONTRACTOR will be fully responsible for producing construction work that performs the 
equivalent or better function as the original specifications. Approval by TOWN does not 
guarantee acceptance of the final Work, which will be determined by the ENGINEER, after 
evaluating whether equivalent or better function as the original specifications was or will be 
achieved. If, after trial use of the substituted methods or equipment, ENGINEER determines 
that the WORK produced does not meet the SPECIFICATIONS, CONTRACTOR shall 
discontinue the use of the substitute method or equipment and shall complete the remaining 
construction with the specified methods, equipment and quality, or take such other corrective 
action as ENGINEER may direct. No change will be made in basis of payment of the 
construction items involved nor in CONTRACT TIME as result of authorizing a change in 
methods or equipment under these provisions. CONTRACTOR may appeal a decision of 
ENGINEER under this Section to PM/CM. Any such appeal must be made in writing within 
forty-eight (48) hours of ENGINEER'S decision or the right to appeal is waived. 

4.22 SUSPENSION OF WORK 
... ... -

In case of suspension of WORK from any cause whatever, CONTRACTOR shall be 
responsible for the protection of all MATERIALS and equipment. CONTRACTOR shall 
provide suitable drainage and erect temporary structures where necessary to protect the 
MATERIALS and equipment. 

Form No. CIP2.4.2 36 
Construction General Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 



Project Name: Gilbe=t Down~own Pedestrian I~provements (CDBG) 
P=oject ~o: gr300-1531 

Contract No: 2014-2105-0105 

4.23 DELAYS AND EXTENSION OF TIME 

4.23 .1 Jf CONTRACTOR finds it impossible for reasons beyond his control to complete the WORK 
within the CONTRACT TIME as specified or as extended, he shall immediately submit a 
written request to PM/CM for an extension of time setting forth therein the reasons that he 
believes will justify the granting of his request. CONTRACTOR'S plea that insufficient time 
was specified is not a valid reason for extension of time. If PM/CM finds that the WORK was 
delayed because of conditions beyond the control and through no fault of CONTRACTOR, he 
may extend the CONTRACT TIME in such amount as the conditions justify. The extended 
CONTRACT TIME shall be non-compensable and shall be in full force and affect the same as 
though it were the original CONTRACT TIME. 

4.23.2 In setting the CONTRACT TIME, it has been assumed that up to 3 WORKING DAYS may be 
lost as a result of weather conditions which will slow down the normal progress of WORK; 
therefore, no extensions in CONTRACT TIME will be allowed for the first 3 WORKING 
DAYS lost due to bad weather conditions. 

4.23.3 To receive consideration, a request for extension of time must be made in writing to PM/CM 
stating the reason for said request, and such request must be received by PM/CM within forty
eight ( 48) hours following the end of the delay-causing condition. 

4.23.4 PM/CM shall ascertain the facts and extent of the delay, and its findings of the facts thereon 
shall be final and conclusive. 

4.23.5 An extension oftime may be granted by GILBERT after the expiration of the time originally 
fixed in the CON.TRACT or as previously extended, and the extension so granted shall be 
deemed to commence and be effective from the date of such expiration. Any extension of time 
shall not release the sureties upon any bond required under the CONTRACT. 

4.23.6 GILBERT'S, ENGINEER'S or PM/CM'S liability for delay from any cause shall be limited to 
granting a time extension to CONTRACTOR and there is no other obligation, expressed or 
implied, on the part of GILBERT or ENGINEER to CONTRACTOR for delay from any cause. 
An extension of CONTRACT TIME shall not release the sureties of their obligations, which 

shall remain in full force until the discharge of the CONTRACT. 
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4.24 GILBERT'S RIGHT TO CARRY OUT THE WORK 

If CONTRACTOR defaults or neglects to carry out the WORK in accordance with the 
CONTRACT DOCUMENTS, and fails within ten (10) working days after receipt of written 
notice from GILBERT to commence and continue correction of such default or neglect with 
diligence and promptness, GILBERT may without prejudice to any other remedy GILBERT 
may have, make good such deficiencies. In such case an appropriate CHANGE ORDER shall 
be issued deducting from the payments then or thereafter due CONTRACTOR the cost of 
correcting such deficiencies, including compensation for ENGINEER'S and PM/CM'S 
additional services made necessary by such default, neglect or failure. If the payments then or 
thereafter due CONTRACTOR are not sufficient to cover such amount, CONTRACTOR shall 
pay the difference to GILBERT. 

4.25 TER"IVIINATION FOR BREACH OF CONTRACT 

4.25.1 If CONTRACTOR refuses or fails to prosecute the WORK or any separable part thereof in 
accordance with the PLANS AND SPECIFICATIONS or with such diligence as will ensure its 
completion within the time specified herein, or an extension thereof, or fails to complete such 
WORK within time, or ifhe or any of his SUBCONTRACTOR(S) should violate any of the 
provisions of the CONTRACT, GILBERT may terminate this CONTRACT. 

4.25.2 In the event of any such termination, GILBERT shall immediately serve written notice thereof 
upon the Surety and CONTRACTOR, and the Surety shall have the right to take over and 
perform the CONTRACT; provided however, that if the Surety within fifteen (15) DAYS after 
the serving upon it of a notice of termination does not give GILBERT written notice of its 
intention to take over and perform the CONTRACT and does not commence performance 
thereof within thirty (30) DAYS from the date of serving said notice, GILBERT may take over 
the WORK and prosecute the same to completion by CONTRACT or by any other method 
GILBERT may deem advisable. GILBERT may, without liability for so doing, take possession 
of and utilize in completing the WORK such MATERIALS, appliances, plants and other 
property belonging to CONTRACTOR that may be on the site of the WORK and be necessary 
therefore. For any portion of such WORK that GILBERT elects to complete by furnishing 
employees, MATERIALS, tools and equipment, GILBERT shall be compensated for such in 
accordance with the schedule of compensation for force account work in the section on 
payment for changes in the WORK. 

4.25.3 The foregoing provisions are in addition to and not in limitation of any other rights or remedies 
available to GILBERT. 
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PARTV 

GENERAL CONDITIONS 

CONTROL OF WORK 

5.1 TIME OF WORK 

5.1. l Initial Contract Schedule 

5.1.1.1 

5.1.1.2 

5.1.1.3 

5.1.1.4 

5.1.1.5 

5.1.1.6. 

5.1.1.7 

5.1.1.8 

Prior to the preconstruction meeting, CONTRACTOR shall furnish to PM,/CM one 
hard copy and one copy in electronic format of an INITIAL CONTRACT 
SCHEDULE. 

The INITIAL CONTRACT SCHEDULE shall be based on and incorporate the 
CONTRACT Milestone and Completion Dates specified in the CONTRACT 
DOCUMENTS. 

The INITIAL CONTRACT SCHEDULE shall indicate the detailed plan for the 
work to be completed in the first ninety (90) days of the CONTRACT; details of 
planned mobilization of plant and equipment; sequence of early operations; and 
procurement of MATERIALS and equipment. WORK beyond ninety (90) days 
shall be shown in summary form. 

The INITIAL CONTRACT SCHEDULE shall be a time-scaled, resource loaded 
Critical Path Method (CPM) type schedule, prepared in Primavera compatible 
software. 

NIA 

The Bid Schedule will be used as a basis for monthly progress payments. 

Overall time of completion and time of completion for each milestone shown on 
the INITIAL CONTRACT SCHEDULE shall adhere to the times in the 
SUPPLEMENTAL CONDITIONS, unless an earlier (advanced) initial time of 
completion is requested by CONTRACTOR and agreed to by PM/CM. Any such 
agreement shall be formalized by a CHANGE ORDER. 

PM/CM will review the INITIAL CONTRACT SCHEDULE for conformance with 
the requirements of the CONTRACT DOCUMENTS. PM/CM will return the 
INITIAL CONTRACT SCHEDULE with comments ~ithin five (5) working days 
after receiving it from CONTRACTOR. 

5 .1.2 Contract Schedule Development 

5.1.2.l Within fifteen (15)working days after receiving the NOTICE TO PROCEED, 
CONTRACTOR shall submit a detailed proposed CONTRACT SCHEDULE 
presenting an orderly and realistic plan for completion of the WORK, in 
conformance with the requirements of the CONTRACT DOCUMENTS. 
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5.1.2.2 

5.1.2.3 

5.1.2.4 

5.1.2.5 

Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-l531 

Contract No: 2014-2~05-0105 

The proposed CONTRACT SCHEDULE shall furnish or comply with the 
following requirements: 

A. A time scaled cost loaded CPM type schedule. 

B. No activity on the schedule shall have a duration longer than ten (10) 
working days, with the exception of fabrication and procurement activities, 
unless otherwise approved by PM/CM ifthe PROJECT is a horizontal 
project (road, sewer, water improvements). Activity durations shall be the 
total number of actual days required to perform that activity including 
consideration of weather impact on completion of that activity. 

C. Procurement of major equipment, through receipt and inspection at the SITE, 
identified as a separate activity. 

D. GI~BERT furnished MATERIALS and equipment if any, identified as 
separate activities. 

E. Dependencies (or relationships) between activities. 

F. Processing/approval of submittals and shop drawings for major equipment. 
ACtivities that are dependent on submittal acceptance and/or MATERIAL 
delivery shall not be scheduled to start earlier than the expected acceptance or 
delivery dates. 

G. The total cost of performing each activity. This cost shall be the total of 
labor, material, equipment, including overhead and profit. The sum of the 
cost for activities shall equal the total contract value. 

H. Ten (IO) working days for developing punch list(s), completion of punch list 
items, and final clean up for the WORK or any designated portion thereof. 
No other critical activities shall be scheduled during this period. 

I. Interface with the WORK of other contractors (or entities). 

CONTRACTOR shall submit to PM/CM one hard copy and one copy in electronic 
format of the CONTRACT SCHEDULE. 

PM/CM will review the proposed CONTRACT SCHEDULE for conformance with 
the requirements of the CONTRACT DOCUMENTS. Within five (5) working days 
after receipt, PM/CM will accept the CONTRACT SCHEDULE or will return it 
with comments. If the pr9posed CONTRACT SCHEDULE is not accepted, 

.. CONTRACTOR shall re\rise the schedule tO iricotjj()fate cofunieiits and resubmit -
the schedule for acceptance within five (5) working days after receiving it. The 
accepted schedule shall become the CONTRACT SCHEDULE. Schedules 
showing a completion date earlier than the contract date will not be accepted. 

The CONTRACT SCHEDULE shall be the basis for evaluating job progress, 
payment requests, and time extension requests. The responsibility for developing 
the CONTRACT SCHEDULE and monitoring actual progress as compared to the 
schedule rests with CONTRACTOR. 
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5.1.2.7 
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Failure of the CONTRACT SCHEDULE to include any element of the WORK or 
any inaccuracy in the CONTRACT SCHEDULE will not relieve CONTRACTOR 
from responsibility for accomplishing all the WORK in accordance with the 
CONTRACT 

Acceptance of the CONTRACT SCHEDULE will not relieve CONTRACTOR of 
the responsibility for accomplishing the WORK in accordance with the 
CONTRACT. 

5.1.3 Monthly Updates 

5.1.3.1 

5.1.3.2 

5.1.3.3 

CONTRACTOR shall submit to PM/CM.each month an up-to-date status report of 
the work. The status report shall include: 

A. Monthly Cash Flow Report projected through end of the project with the 
baseline projected cash flow remaining unchanged for the duration of the 
project and actual cash flow updated on a monthly basis. Cash flow 
reporting shall be in a format provided by PM/CM. 

B. CONTRACTOR'S estimated percentage complete for each activity not yet 
complete. 

C. Actual start/finish dates for activities as appropriate. 

D. Identification of processing errors, if any, on the previous update reports. 

E. Revisions, if any, to the assumed activity durations including revisions for 
weather impact for any activities due to the effect of the previous update on 
the schedule. 

F. Identification of activities that are affected by proposed CHANGE ORDERS 
issued during the update period. 

G. Resolution of conflict between actual work progress and schedule logic. 
When out of sequence activities develop in the CONTRACT SCHEDULE 
because of actual construdion progress, CONTRACTOR shall submit 
revision to schedule logic to conform to current status and direction. 

R Anticipated Work during the next reporting period. 

I. Work accomplished during the current reporting period. 

J. Identify problems and potential solutions .. 

PM/CM will review the updated information and meet with CONTRACTOR each 
week at the SITE to determine the status of the WORK. If agreement cannot be 
reached on any issue, CONTRACTOR will use PM/CM' s determination in the 
processing of the update. 

CONTRACTOR will incorporate PM/CM'S review comments and submit two (2) 
copies of the report. 
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Progress payments pursuant to the CONTRACT will be based on the update of the 
CONTRACT SCHEDULE. 

5 .1.4 Schedule Revisions 

5.1.4. l 

5.1.4.2 

5.1.4.3 

5.1.4.4 

If the sequence of construction differs significantly, as determined by PM/CM, 
from the CONTRACT SCHEDULE, CONTRACTOR shall submit within five (5) 
working days a revised schedule to PM/CM for acceptance. 

When a proposed CHANGE ORDER is issued which has the potential to impact 
specified completion dates, the CHANGE ORDER request shall include a description 
of the impact of such changes. If approved, it shall beincorporated into the 
CONTRACT SCHEDULE. Time extensions will be considered only to the extent 
there is insufficient remaining float to accommodate these changes, and pursuant to 
Section 6 of the CONTRACT DOCUMENTS. 

Should CONTRACTOR, after acceptance of the CONTRACT SCHEDULE, intend 
to change its plan of construction, it shall submit its requested revisions to PM/CM, 
along with a written statement of the revision, including a description of the logic 
for rescheduling the work, methods of maintaining adherence to intermediate 
milestones and other specific dates and the reasons for the revisions. If the 
requested changes are acceptable to PM/CM, they will be incorporated into the 
CONTRACT SCHEDULE in the next reporting period. 

Schedule revisions shall be submitted at least five (5) working days prior to the 
date of submission of update information. PM/CM will have five (5) working days 
to review the revisions. 

5.1.5 Contract Schedule Reports 

CONTRACTOR shall submit two (2) copies of the following reports for the proposed Contract 
Schedule, Contract Schedule monthly updates, Contract Schedule revisions and recovery 
schedules: 

5.1.5.1 

5.1.5.2 

NIA 

FOR HORIZONTAL PROJECTS 

A. CPM Schedule Report listing the-activities, their early/late andactual start 
finish dates, duration, float and the logic relationship of activities sorted by 
early start. 

B. CONTRACTOR shall provide a CD containing the schedule files. 
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5.1.6 Short Interval Schedules 

CONTRACTOR shall prepare a Short Interval Schedule (SIS) to be used throughout the duration 
of WORK. The SIS shall include all current activities and projected activities for the succeeding 
two (2) weeks. The SIS shall include actual start/finish dates for the preceding one (1) week. 
Eight (8) copies of the SIS shall be submitted to PM/CM at the weekly construction meeting. 
CONTRACTOR shall participate in short interval scheduling coordination during the weekly 
construction meetings. · 

5.1.7 Time of Essence 

Time is of the essence of this CONTRACT. CONTRACTOR shall, to the fullest extent possible, 
carry on the various classes or parts of the WORK concurrently, and shall not defer construction 
of any portion of the Work in favor of any other portion of the WORK, without the express 
approval of PM/CM. 

5.1.8 Date of Completion 

CONTRACTOR shall fully and satisfactorily complete the WORK within the CONTRACT 
Tll\1E. The date of completion is defined in Section 9 .2. 

5.1.9 Responsibility for Completion 

5.1.9.1 CONTRACTOR shall furnish sufficient manpower, MATERIALS, facilities and 
equipment and shall work sufficient hours, including night shifts, overtime 
operations, Saturdays, Sundays and holidays as may be necessary to insure the 
prosecution and completion of the WORK in accordance with the accepted 
CONTF_A.CT SCHEDULE. If work on the critical path is seven days or more behind 
the currently updated CONTRACT SCHEDULE and it becomes apparent that the 
WORK will not be completed within the CONTRACT TIME, CONTRACTOR will 
implement whatever steps .it deems necessary to make up all lost time. If 
CONTRACTOR'S solution is not successful, it will make further attempts using the 
following sequence of events: 

A. Reschedule activities to achieve maximum practical concurrence of 
accomplishment of activities. 

B. If the above cannot be achieved then: 

• CONTRACTOR shall increase manpower in such quantities and crafts as 
will substantially eliminate,·in the judgment of the PM/CM, the backlog of 
work; or increase the number of working hours, shifts per working day, 
working days per week or the amount of equipment or any combination of 
the foregoing sufficiently to substantially eliminate in the judgment of the 
PM/CM the backlog of work. 
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o In addition, PM/CM may require the CONTRACTOR to submit a recovery 
schedule demonstrating its program and proposed plan to make up a lag in 
scheduled progress and to ensure completion of the WORK within the 
CONTRACT TTh1E. If the PM/CM finds the proposed recovery schedule 
unacceptable, it may require CONTRACTOR to submit a new plan. If the 
actions taken by CONTRACTOR or the second plan proposed are 
unsatisfactory, PM/CM may require the CONTRACTOR to take any of the 
actions set forth in the previous paragraph without additional cost to 
GILBERT to make up the lag in scheduled progress. 

Failure of CONTRACTOR to comply with the requirements ofthis Section 5.1.9 
shall be considered grounds for a determination by GILBERT that CONTRACTOR 
is failing to prosecute the WORK with such diligence as will ensure its completion 
within the time specified. 

5 .1.10 Daily Reports 

CONTRACTOR shall submit a Daily Activity Report no later than 9:00 a.m. the following 
work day to PM/CM for each workday including weekends and holidays, when worked. 

5.1.11 Payments Withheld 

Progress Payments may be withheld in whole or in part should CONTRACTOR fail to comply 
with the requirements of this Section 5.1. 

5.2 ENGINEER TO INTERPRET CONTRACT DOCUMENTS 

ENGINEER will decide all questions which may arise as to the interpretation of the PLANS 
AND SPECIFICATIONS. CONTRACTOR may appeal a decision of ENGINEER made 
pursuant to this paragraph to PM/CM. Such appeal must be made in writing within forty-eight 
(48) hours of ENGINEER'S decision or the right to appeal is waived. 

5.3 FORMAL PROTEST 

5.3.1 If CONTRACTOR considers any WORK demanded of him to be outside the requirements of 
the CONTRACT, or _if he_ ccmsiders any instruction, ruling, or decision of PM/CM OR 
ENGINEER to be unfair, he shall, within forty-eight ( 48) hours after any such demand is made, 
or instruction, ruling or decision is given, file a written protest stating clearly and in detail his 
objections and the reasons therefore. Except for such protests as are made of record in the 
manner and within the time above stated, CONTRACTOR shall be deemed to have waived and 
does hereby waive all claims for extra WORK, damages and extensions of time resulting from 
demands, instructions, rulings and decisions of PM/CM or ENGINEER. If the protest is against 
a demand, instruction, ruling or decision of ENGINEER, it shall be filed with PM/CM. Ifthe 
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protest is against a demand, instruction, ruling or decision of PM/CM, it shall be filed with the 
Town Clerk. 

5.3.2 Upon receipt of a protest from CONTRACTOR ofa decision of ENGINEER, PM/CM shall 
review the demands, instructions, rulings, or decisions objected to and shall promptly advise 
CONTRACTOR in writing of his final decision, which shall be binding. Upon receipt of a 
protest from CONTRACTOR of a decision of PM/CM, GILBERT'S REPRESENTATIVE 
shall review the demands, instructions, rulings, or decisions objected to and shall promptly 
advise CONTRACTOR in writing of his final decision, which shall be binding. 

5.3.3 CONTRACTOR shall continue work on the Project during the review of the formal protest. 

5.4 PLANS 

5.4.1 The CONTRACT PLANS consist of general drawings. These indicate such details as are 
necessary to give a comprehensive idea of the construction contemplated. All authorized 
alterations affecting the requirements and information given on the CONTRACT PLANS shall 
be in writing. The CONTRACT PLANS shall be supplemented by such working or shop 
drawings prepared by CONTRACTOR as are necessary to adequately control the WORK. No 
change shall be made by CONTRACTOR in any working or shop drawing after it has been 
-accepted by ENGINEER. 

5.4.2 CONTRACTOR shall keep a current copy of the PLANS and SPECIFICATIONS at the jobsite, 
and shall at all times give PM/CM access thereto. A current copy of PLANS and 
SPECIFICATIONS shall include red-line drawings, all ADDENDA, CHANGE ORDERS, 
ENGINEER INSTRUGTION BULLETINS, and any other approved change made to the 
PLANS and SPECIFICATIONS. Any drawings or PLANS listed in the SPECIFICATIONS 
shall be regarded as a part thereof and PM/CM will furnish from time to time such additional 
drawings, PLANS, profiles, and information as he may consider necessary for 
CONTRACTOR'S guidance. 

5.4.3 All authorized alterations affecting the requirements and information given on the accepted 
PLANS shall be in writing. No changes shall be made of any plan or drawing after the same 
has been accepted by ENGINEER except by consent of ENGINEER in writing. 

5.5 CONFORMITY WITH PLANS AND ALLOW ABLE DEVIATIONS 

Finished surfaces in all ca:;es ~h~l conform with lines, grades, cross sections, and dimensions 
shown on the accepted PLANS. Allowable deviations, other than specified tolerances, from the 
accepted PLANS and working drawings will in all cases be detennined by PM/CM. 
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5.6 COORDINATION AND INTERPRETATION OF PLANS AND SPECIFICATIONS 

5.6.1 The documents which make up the CONTRACT DOCUMENTS are essential parts of the 
CONTRACT, and a requirement occurring in one is as binding as though occurring in all. They 
are intended to be coordinated and to describe and provide for a complete WORK. 

5.6.2 Should it appear that the ·WORK to be done or any of the matters relative thereto are not 
sufficiently detailed or explained in these CONTRACT DOCUMENTS, CONTRACTOR shall 
promptly notify PM/CM. PM/CM shall follow the procedures set forth in Section 4.5.1. In the 
event of any discrepancy between any drawing and the figures written thereon, the figures shall 
be taken as correct. 

5.6.3 In the event of there being a conflict between one CONTRACT DOCUMENT and any of the 
other CONTRACT DOCUMENTS, the more stringent requirement shall apply. 

5.6.4 CONTRACTOR shall not take advantage of any apparent error or omission in the PLANS or 
SPECIFICATIONS. In the event CONTRACTOR discovers such an error or omission, he shall 
immediately notify PM/CM, who shall notify ENGINEER. PM/CM and ENGINEER shall 
proceed as prescribed in Section 4.5 of the CONTRACT DOCUMENTS. 

5.7 ORDEROFWORK 

5.7.1 When required bythe CONTRACT DOCUMENTS, CONTRACTOR shall follow the 
sequence of operations as set forth therein. Full compensation for conforming with such 
requirements will be considered as included in the prices paid for CONTRACT items of 
WORK and no additional compensation will be allowed therefore. 

5.7.2 The organization of the SPECIFICATIONS into divisions and articles and the arrangement of 
drawings shall not control CONTRACTOR in dividing the WORK among 
SUBCONTRACTORS or in establishing the extent of WORK to be performed by any trade. 

5.8 COOPERATION BETWEEN CONTRACTORS 

5.8.1 GILBERT reserves the right to CONTRACT for and perform other or additional WORK on or 
near the WORK covered by the CONTRACT. 

5 .8.2 When separate contracts are let_ within-the li!llits of any one PROJECT, each CONTRACTOR 
shall conduct his work so as not to interfere with or hinder the progress or completion of the 
WORK being performed by other CONTRACTORS. CONTRACTORS working on the same 
PROJECT shall cooperate with each other as directed. 

5.8.3 Each CONTRACTOR involved shall assume all liability, financial or otherwise, in connection 
with his CONTRACT and shall protect and save harmless GILBERT from any and all damages 
or claims that may arise because of inconvenience, delay, or loss experienced by him because of 
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the presence and operations of other CONTRACTORS working within the limits of the same 
PROJECT. 

5.8.4 CONTRACTOR shall arrange his WORK and shall place and dispose of the MATERIALS 
being used so as not to interfere with the operations of the other CONTRACTORS within the 
limits of the same PROJECT. He shall join his WORK with that of others in an acceptable 
manner and shall perform it in proper sequence to that of the others. 

5.8.5 GILBERT will not honor any claim for extra compensation due to delays, extra WORK, or 
extension of time caused by any other CONTRACTORS working within the limits of the same 
PROJECT. 

5.9 TESTING AND INSPECTION 

5.9.1 The CONTRACTOR shall obtain an independent laboratory or testing company and pay all 
costs of testing required by the Contract documents, including testing required by MAG, the 
Specifications, the Town of Gilbert, and other jurisdictional bodies. A copy of all test results 
shall be furnished to PM/CM in a Weel<ly Summary Report submitted at the weekly 
construction progress meeting (time and date to be set upon Contract award) for tests performed 
from the preceding week. At substantial completion, the CM@R shall submit a final test report 
containing all test results which certifies the work complies with the Specifications. This report 
shall be sealed by a professional engineer registered in the State of Arizona who was 
responsible for overseeing the testing and sampling. 

5.9.2 CONTRACTOR shall furnish PM/CM with every reasonable facility for ascertaining whether 
the WORK as performed is in accordance with the requirements and intent of the 
SPECIFICATIONS and CONTRACT. PM/CM shall be permitted to inspect all MATERIALS 
and each part or detail of the WORK at any time for the purpose of expediting and facilitating 
the progress of the WORK. PM/CM shall be furnished with such information.and assistance by 
CONTRACTOR as required to make a complete and detailed inspection. Should any WORK 
be covered up before acceptance or consent of PM/CM, it must, if required by PM/CM, be 
uncovered for examination at CONTRACTOR'S expense. The direct control shall be solely 
the responsibility of CONTRACTOR'S foremen and superintendent. 

5.9.3 When the United States government is to pay a portion of the cost of the WORK covered by the 
CONTRACT, the WORK shall be subject to the inspection of the representatives of the U.S . 

. . government. Such-inspection sh.all in no sense make the U.S. government a party to this 
CONTRACT and will in no way interfere with the rights of either party. under this 
CONTRACT. 

5.9.4 The inspection of the WORK shall not relieve CONTRACTOR of any of his obligations to 
fulfill his CONTRACT as herein provided. Any unsuitable or defective MATERIALS and 
WORK may be rejected notwithstanding that such WORK and MATERIALS may have been 
previously overlooked and accepted or estimated for payment. Unsuitable or defective 
MATERIALS shall be removed from the site within three (3) days of such rejection. 
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Profiles and elevations are indicated on the PLANS. All WORK under this CONTRACT shall 
be built in accordance with the lines and grades indicated on the PLANS. These lines and 
grades may be modified as provided in Part VI (Changes in the Work) in the CONTRACT. 
The establishment of the lines and grades shall be set forth under these GENERAL 
CONDITIONS, as modified by the SUPPLEMENT AL CONDITIONS. CONTRACTOR shall 
verify all vertical and horizontal controls using the nearest benchmark. 

5.11 USE OF SITE 

5.11.1 CONTRACTOR shall confine operations at the site to areas permitted by law, ordinances, 
permits and the CONTRACT DOCUMENTS, and shall not unreasonably encumber the site 
with any MATERIALS or equipment. 

5.11.2 CONTRACTOR shall coordinate all of the CONTRACT'S operations with, and secure 
approval from, PM/CM before using any portion of the site. 

5.12 SEP ARA TE CONTRACTS TO GILBERT 

5.12.1 If any part of CONTRACTOR'S WORK depends on proper execution or results of WORK 
performed by GILBERT or any separate CONTRACTOR, CONTRACTOR shall, prior to 
proceeding with the WORK, promptly report to PM/CM any apparent discrepancies or defects 
in such other WORK that render it unsuitable for such proper execution and results. Failure of 
CONTRACTOR so to report shall constitute an acceptance of GILBERT'S or separate 
CONTRACTOR'S WORK as fit and proper to receive the WORK, except as to defects which 
may subsequently become apparent in such WORK by others. 

5.12.2 Should CONTRACTOR wrongfully cause damage to the WORK or property of GILBERT, or 
to other WORK or property on the site, CONTRACTOR shall promptly remedy such damage. 

5.12.3 Should CONTRACTOR wrongfully delay or cause damage to the WORK or property of any 
separate CONTRACTOR, CONTRACTOR shall, upon due notice, promptly attempt to settle 
with such other CONTRACTOR by agreement, or otherwise to resolve the dispute. 

5.13 TESTS 

5.13.1 If the CONTRACT DOCUMENTS, laws, ordinances, rules, regulations or orders of any public 
authority having jurisdiction require any portion of the WORK to be inspected, tested or .· 
approved, CONTRACTOR shall give PM/CM timely notice of its readiness so PM/CM may 
observe such inspection, testing or approval. CONTRACTOR shall bear all costs of such 
inspections, test or approvals conducted by public authorities. GILBERT shall reserve the right 
to conduct additional tests and inspections, and, unless otherwise provided; GILBERT shall 
bear all costs of other inspections, tests or approvals. 

Form No. CIP2.4.2 48 
Construction General Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 



Project Na~e: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

5.13.2 Required certificates of inspection, testing or approval shall be secured by CONTRACTOR and 
CONTRACTOR shall promptly deliver them to PM/CM. 

5.14 COOPERATION BETWEEN CONTRACTOR AND HOMEOWNER'S 
ASSOCIATIONS 

If requested by GILBERT and authorized by an adjacent Homeowner' s Association (HOA), 
CONTRACTOR shall enter into a separate contract with the requesting HOA for paving work 
that includes the same terms and conditions applicable to the requesting HOA, including l.lnit 
prices, as this contract. 
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PART VI 

GENERAL CONDITIONS 

CHANGES IN THE WORK 

6.1 CHANGES IN THE WORK 

6.1.1 GILBERT, without invalidating the CONTRACT and without notification of sureties, may 
order extra WORK, make changes by altering, or delete any portion of the WORK as specified 
herein, or as deemed necessary or desirable by GILBERT. All such WORK shall be exeeuted 
under the conditions of the original CONTRACT except that any claim for extension of time 
and additional cost caused thereby shall be adjusted at the time of ordering such change or extra 
WORK. 

6.1.2 In giving instructions, PM/CM shall have authority to make minor changes in the WORK, not 
involving extra cost, and not inconsistent with the purposes of the WORK. No extra WORK or 
change shall be made unless in pursuance of a written order by GILBERT. Any claim for an 
addition to the CONTRACT SUM shall not be valid unless the change was so ordered, except 
in an emergency endangering life or property. If CONTRACTOR claims that any instructions 
involve extra cost under the.CONTRACT, he shall within forty-eight (48) hours after the 
receipt of such instructions, provide notice to PM/CM of such claim, and before proceeding to 
execute the WORK, except in an emergency endangering life or property, and the procedure 
shall then be as provided to approve CHANGE ORDERS. 

6.1.3 It is mutually understood that it is inherent in the nature of municipal construction that some 
changes in the PLANS and SPECIFICATIONS may be necessary during the course of 
construction to adjust to field conditions, and that it is of the essence of the CONTRACT to 
recognize a normal and expected margin of change. GILBERT shall have the right to make 
such changes in the PLANS and the character of the WORK as may be necessary or desirable to 
insure the completion of the WORK in the most satisfactory manner without invalidating the 
CONTRACT. 

6.1.4 Changes shall be incorporated in the written CHANGE ORDER issued by GILBERT, which 
shall be written so as to indicate acceptance on the part of CONTRACTOR as evidenced by his 
signature. 

6.2 PRICING OF CHANGES 

6.2. l If a CHANGE ORDER provides for an adjustment to the CONTRACT SUM, the adjustment 
shall be based on one of the following methods: 

6.2.1.1 Where the WORK involved is covered by unit prices contained in the Bid 
Schedule, by application of the unit prices to the quantities of the items involved, as 
mutually agreed to by the CONTRACTOR and the PM/CM. 
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By mutual acceptance of a unit price not contained in the Bid Schedule, or mutual 
acceptance of a lump sum price. The CONTRACTOR shall furnish PM/CM with 
an itemized cost breakdown together with supporting data including the quantities 
used in computing the unity price and/or lump sum price of the WORK. 

Only when methods A and B above are exhausted, then on the basis of the Cost of 
Work plus a CONTRACTOR'S Fee for overhead and profit, as described below. 
(Cost Plus Basis). 

Whenever the cost of any work is to be determined on a Cost Plus Basis, 
CONTRACTOR will submit on forms acceptable to the PM/CM, daily work sheets 
showing an itemized breakdown together with supporting data used to arrive at a 
final cost for the WORK. No payment will be made for work not verified by the 
PM/CM: Final cost forthe Change in the WORK shall be reflected and formalized 
in a Change Order. 

6.2.2 Allowable costs for any CHANGE ORDER shall be limited to the following: 

6.2.2.1 Costs oflabor, including social security, Medicare and unemployment insurance, 
fringe benefits available to CONTRACTOR'S employees generally. 

6.2.2.2 Costs of first line supervision labor, including labor burden as described in Section 
6.2.2.1. "First Line Supervision" shall mean a working foreman or lead craft 
worker other than the Project superintendent. 

6.2.2.3 Actual cost of the Project superintendent associated with any period of 
compensable delay caused by issuance of the CHANGE ORDER. In the absence of 
a compensable delay, all of the Project superintendent's time is considered to have 
been paid for as part of the overhead. 

6.2.2.4 Actual costs of MATERIALS, including sales tax and delivery. 

6.2.2.5 Rental costs of machinery and equipment, based on the latest ••schedule of 
equipment rates" used by the Arizona Department of Transportation, exclusive of 
small tools, whether rented from CONTRACTOR or others. 

6.2.2.6 Overhead and profit as specified below. ••overhead" shall include the following: 
Preparation of all paperwork related to changes in the WORK, including field 
review, estimating and cost breakdown; office and field coordination and 

· · supervision, including thee Project superintendent; vehicles, including gas and 
maintenance; small tools, incidentals and consumables; engineering, detailing, and 
revisions to shop drawings and record drawings; general office expense; extended 
and unabsorbed home office overhead; warranty; costs of bonds, liability insurance, 
and all taxes; and all other expenses not specifically included in Section 6.2.2. l. 

6.2.3 Upon receipt of a proposed CHANGE ORDER, CONTRACTOR shall promptly proceed with 
the change in the WORK and advise PM/CM within five (5) working days of CONTRACTOR'S 
agreement or disagreement with the method, if any, provided in the proposed CHANGE ORDER 
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for determining the proposed adjustment in the CONTRACT SUM or CONTRACT TIME. 
Failure to return the CHANGE ORDER to PM/CM within five (5) working days indicates 
CONTRACTOR'S AGREEMENT therewith, including adjustment in CONTRACT SUM and 
CONTRACT TIME or.the method for determining them. Such agreement shall be effective 
immediately and shall be recorded as a CHANGE ORDER. 

6.2.4 If CONTRACTOR disagrees with the method for adjustment in the CONTRACT SUM, the 
adjustment shall be determined by PM/CM on the basis of any of the methods described in 
Sections 6.2.1~1 through 6.2.1.4. 

6.2.5 Overhead and Profit for actual cost of work performed by the Contractor and/or his Sub
Contractor, shall be determined in accordance with MAG Section 109.5. Cumulative total 
markup for all tiers of CONTRACTORS and SUBCONTRACTORS shall not exceed thirty 
percent (30%). 

6.2.6 If the net value of a change results in a credit from CONTRACTOR or SUBCONTRACTOR, 
the credit shall be the actual net cost, plus five percent (5%) for overhead and profit. When 
both additions and credits covering related work or substitutions are involved in any one 
change, the allowance for overhead and profit shall be figured on the basis of the net increase or 
decrease, if any, with respect to the change. 

6.3 COST PLUS ADJUSTMENT 

6.3.l Record Keeping: In the event that the pricing method selected is the "'cost plus" method 
described in Sections 6.2.1.3 and 6.2.1.4, CONTRACTOR shall keep and present daily, in such 
form as PM/CM may prescribe, an itemized accounting together with appropriate supporting 
data of the labor, materials, and equipment used during that DAY. All labor shall be recorded 
on separate time sheets clearly identified with the CHANGE ORDER number and scope of 
extra work involved. These time sheets shall be signed daily by PM/CM. No costs will be 
allowed for time not recorded and signed the same day the work takes place. CONTRACTOR 
and PM/CM shall discuss and attempt to resolve any disputed concerning CONTRACTOR'S 
daily records at the time the report is submitted. 

6.3.2 Reconciliation: CONTRACTOR shall on a monthly basis accompanying the progress payment 
request submit a reconciliation for all WORK performed under a cost plus CHANGE ORDER 
during the peri"od of the progress payment. A final reconciliation shall be submitted within 30 
days after the WORK _of the Cl::IA:NGE ORJ)ERis completed. The reconciliation shall recap 
an costs and appropriate markups for the period:- No costs will be atiowe<l for work iiot 
included in a reconciliation within the time periods specified. 

6.4 EFFECT ON SURETIES 

6.4:1 All changes authorized by the CONTRACT DOCUMENTS may be made without notice to or 
consent of the sureties on the CONTRACT bonds, and shall not reduce the sureties' liability on 
the bonds. 
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6.4.2 GILBERT reserves the right to require additional payment or performance bonds to secure a 
CHANGE ORDER. 
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PART VII 

GENERAL CONDITIONS 

MATERIALS AND WORKMANSHIP 

7 .1.1 All equipment, MATERIALS, and articles incorporated in the WORK covered by this 
CONTRACT shall be new and subject to review and acceptance by PM/CM unless otherwise 
specifically provided for in the CONTRACT DOCUMENTS. 

7.1.2 Where equipment, MATERIALS, or articles are referred to in the SPECIFICATIONS as "or 
equal to" any particular standard, ENGINEER shall decide the question of equality. 

7.1.3 Wherever any standard published specification is referred to, the latest edition or revision, 
including all amendments, shall be used unless otherwise specified. MATERIALS of a general 
description shall be the best of their several kinds, free from defects, and adapted to the use for 
which provided. The physical characteristics of all MATERIALS not particularly specified 
shall conform to the latest standards published by the American Society for Testing and 
Materials, where applicable. All material shall be new and of the specified quality and equal to 
the accepted samples, if samples have been submitted. 

7 .1.4 All WORK shall be done and completed in a thorough, workmanlike manner in conformance 
with the CONTRACT DOCUMENTS. PM/CM shall have the authority to reject WORK not in 
conformance with the CONTRACT DOCUMENTS. 

7 .1.5 In t..li.e event CONTRACTOR discovers any omission from these SPECIFIC A TIO NS or from 
the PLANS, it shall be the duty of CONTRACTOR to call PM/CM'S attention to apparent 
errors or omissions and request instructions before proceeding with the WORK. PM/CM shall 
immediately notify ENGINEER who shall, by appropriate instructions, correct errors and/or 
omissions, which instructions shall be as binding upon CONTRACTOR as though contained in 
the original SPECIFICATIONS or PLANS. 

7 .1.6 CONTRACTOR may appeal a decision of ENGINEER made pursuant to Section 7 .1 to 
PM/CM. Such appeal must be made in writing within forty-eight ( 48)-hours of ENGINEER'S 
decision or the right to appeal is waived. 

7.2 SUBSTITUTION OF MATERIAL OR EQUIPMENT 

Substitution of material or equipment shall only be made pursuant to Section 1.8. 
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7.3 SHOP DRAWINGS, PRODUCT DATA AND SAMPLES 

7.3 .1 Shop drawings are drawings, diagrams, schedules and other data specially prepared for the 
WORK by CONTRACTOR or any SUBCONTRACTOR, manufacturer, supplier or distributor 
to illustrate some portion of the WORK. 

7 .3 .2 Product data are illustrations, standard schedules, performance charts, instructions, brochures, 
diagrams and other information furnished by CONTRACTOR to illustrate a material, product 
or system for some portion of the WORK. 

7.3.3 Samples are physical examples that illustrate MATERIALS, equipment or workmanship, and 
establish standards by which the WORK will be judged. 

7.3.4 All MATERIALS to be incorporated in the WORK shall be subject to sampling, testing and 
acceptance. Samples furnished by CONTRACTOR shall be representative of the MATERIALS 
to be used. PM/CM and ENGINEER may select samples or may require that samples be 
delivered to and tested at a laboratory designated by PM/CM at no additional cost to GILBERT. 

7.3.5 CONTRACTOR shall prepare, review, approve and submit to PM/CM, with reasonable 
promptness and in such sequence as to cause no delay in the WORK or in the WORK of 
GILBERT or any separate CONTRACTOR all shop drawings, product data and samples 
required by the CONTRACT DOCUMENTS. PM/CM shall immediately forward such shop 
drawings, product data and samples to ENGINEER. CONTRACTOR shall cooperate with 
PM/CM and ENGINEER inthe coordination of the shop drawings, product data and samples 
with those of other separate CONTRACTORS. 

7.3 .6 By preparing, approving and submitting shop drawings, product data and samples, 
CONTRACTOR represents that CONTRACTOR has determirted and verified all 
MATERIALS, field measurements and field construction criteria related thereto, or will do so 
with reasonable promptness, and has checked and coordinated the information contained within 
such submittals with the requirements of the WORK, the PROJECT and the CONTRACT 
DOCUMENTS; 

7.3. 7 CONTRACTOR shall: 

7.3.7.1. 

7.3.7.2 

Review each submittal and check for compliance with Contract Documents. 

Stamp each submittal with uniform approval stamp before submitting to PM/CM. 

A. Stamp to include project name, submittal number, specification number, 
CONTRACTOR reviewer's name, date of submittal has been reviewed, 
checked, and approved-for compliance with the Contract Documents. 
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B. PM/CM will not transmit review submittals to the A/E that do not bear 
CONTRACTOR'S approval stamp and will return them to the CM@R 
without action. 

7.3.8 All sampling and testing of MATERIALS shall be done in accordance with the latest 
designated standard methods AASHTO or ASTM, or in accordance with special methods 
designated in the SPECIFICATIONS. CONTRACTOR shall pay for all material testing 
required. 

7.4 MATERIALS FURNISHED BY GILBERT 

All MATERIALS and/or services to be furnished by GILBERT are indicated in the 
SUPPLEMENT AL CONDITIONS. The cost of CONTRACTOR handling and placing 
GILBERT-furnished MATERIALS shall be included in the CONTRACT price. 

7.5 STORAGEOFMATERIALS 

7.5.1 CONTRACTOR shall provide proper storage facilities and exercise such measures as will 
insure the preservation of the specified quality and fitness of all MATERIALS and equipment 
to be used in the WORK. Stored MATERIALS shall be located so as to provide reasonable 
access for inspection. That portion of the right-of-way not required for public travel may be 
used for storage purposes unless prohibited by the other provisions of the PROJECT 
SPECIFICATIONS. Any additional space required shall be provided by CONTRACTOR at no 
cost to GILBERT. Protection of MATERIALS and equipment stored on the site shall be the 
responsibility of CONTRACTOR. GILBERT reserves the right to direct CONTRACTOR to 
provide proper means of protection for MATERIALS if such is deemed advisable by PM/CM~ 
however, the exercise of or failure to exercise this right shall not be deemed to relieve 
CONTRACTOR of his primary respon~ibility for protecting the material and equipment. 
CONTRACTOR shall provide suitable warehouses or other adequate means of protection for 
such of the MATERIALS and equipment as require storage or protection. CONTRACTOR 
shall store and care for the material and equipment in the most suitable manner to protect them 
from distortion, rain, dust, or other damage. Contractor shall maintain all material and 
equipment in accordance with the manufacturer's instructions. The cost ofreplacing any 
material or equipment damaged in storage shall be borne by CONTRACTOR, and the fact that 
material or equipment has been damaged after partial payment has been made shall not relieve 
CONTRACTOR of his primary responsibility. No motor shall be left uncovered or 
unprotected. 

7.5.2 Payments for MATERIALS or equipment stored off the site shall be conditioned upon 
submission by CONTRACTOR of bills of sale to establish GILB ER T'S title to such 
MATERIALS or equipment and certificate of insurance for storage in a bonded warehouse. 

Fonn No. CIP2.4.2 56 
Construction General Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 



Project Name: Gilbert Downtown Pedestrian Improvereents (CD5G) 
Project No: gr300-~53~ 

Contract ~o: 2014-2105-0105 

7.6 REJECTED MATERIALS AND WORK 

PM/CM shall have the authority to reject MATERIALS which do not conform to the 
CONTRACT DOCUMENTS. Rejected MATERIALS shall be removed immediately from the 
site of the WORK unless otherwise permitted by PM/CM. No rejected MATERIALS, the 
defects of which have been subsequently corrected, shall be used unless accepted by PM/CM. 
If CONTRACTOR fails to remove and replace rejected material, GILBERT has authority to do 
so and to deduct the cost thereof from any monies due or to become due CONTRACTOR. 

7.7 GUARANTEEOFWORK-WARRANTY 

7.7.1 CONTRACTOR warrants to GILBERT that all MATERIALS and equipment furnished under 
this CONTRACT will be new unless otherwise specified and that all WORK will be of good 
quality, free from faults and defects and in conformance with the CONTRACT DOCUMENTS. 
All WORK not conforming to these requirements, including substitutions not properly 
approved and authorized, may be considered defective. If required by GILBERT or PM/CM, 
CONTRACTOR shall furnish satisfactory evidence as to the kind and quality of MATERIALS 
and equipment. This warranty is not limited by any other provisions of the CONTRACT 
DOCUMENTS. 

7. 7.2 CONTRACTOR shall promptly correct all WORK rejected as defective or as failing to 
conform to the CONTRACT DOCUMENTS whether observed before or after acceptance and 
whether or not fabricated, installed or completed. CONTRACTOR shall bear all costs of 
correcting such rejected WORK, including compensation for the additional services of PM/CM 
and ENGINEER made necessary thereby. 

7.7.3 If, within one year after the date of final acceptance by GILBERT of all WORK required by the 
CONTRACT DOCUMENTS or within such longer period of time as may be prescribed by law 
or by the terms of any applicable special warranty required by the CONTRACT 
DOCUMENTS, any of the WORK is found to be defective or not in accordance with the 
CONTRACT DOCUMENTS, CONTRACTOR shall correct it promptly after receipt of written 
notice from GILBERT to do so unless GILBERT has previously given CONTRACTOR a 
written acceptance of such condition. This obligation shall survive termination of the 
CONTRACT, but it shall in no way limit the warranty set forth in Section 7. 7 .1. GILBERT 
shall give the notice required herein promptly after discovery of the condition. 

7.7.4 CONTRACTOR shall remove from the site all portions of the WORK which are defective or 
non-conforming and which have not been c0rrected unless removal is waived by GILBERT. 

7. 7 .5 If CONTRACTOR does not proceed with the correction of such defective or non-conforming 
WORK within a reasonable time fixed by written notice from PM/CM, GILBERT may remove 
it and may' store the MATERIALS or equipment at the expense of CONTRACTOR. If 
CONTRACTOR does not pay the cost of such removal and storage within ten ( 10) working 
days thereafter, GILBERT may upon ten (10) additional working days written notice sell such 
MATERIALS and equipment at auction or at private sale and shall account for the net proceeds 
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thereof, after deducting all the costs that should have been borne by CONTRACTOR including, 
but not limited to, compensation for PM/CM'S and ENGINEER'S additional service5 made 
necessary thereby. Ifthe proceeds of sale do not cover all such costs, the amount to be paid by 
GILBERT to CONTRACTOR under the CONTRACT shall be reduced by the deficiency. If 
payments then due to CONTRACTOR are insufficient to cover deficiency, CONTRACTOR 
shall pay the difference to GILBERT. 

7.7.6 CONTRACTOR shall bear the costs of making good all WORK of GILBERT or separate 
CONTRACTORS destroyed or damaged by CONTRACTOR'S correction or removal of 
defective WORK. 

7. 7. 7 Nothing contained in this Section 7. 7 shall be construed to establish a period of limitation with 
respect to any other obligation that CONTRACTOR might have under the CONTRACT 
DOCUMENTS. The establislunent of the time period of one year after final acceptance or such 
longer period of time as may be prescribed by law or by the terms of any warranty required by 
the CONTRACT DOCUMENTS relates only to the specific obligation of CONTRACTOR to 
correct the WORK and has no relationship to the time within which CONTRACTOR'S 
obligation to comply with the CONTRACT DOCUMENTS may be sought to be enforced. Nor 
the time within which proceedings may be commenced to establish CONTRACTOR'S liabiiity 
with respect to CONTRACTOR'S obligations other than specifically to correct the WORK. 

7. 7 .8 In the event it is necessary for GILBERT to file suit to enforce any liability of CONTRACTOR, 
GILBERT shall be entitled to recover from CONTRACTOR, a reasonable sum as and for costs 
and attorneys fees, in addition to all other amounts found due and owing. 

7.8 NO EXERCISE OFAUTHORITY BY ENGINEER AND PM/CM 

Neither ENGINEER'S nor PM_!CM'S authority to act under this Part VII nor any decision made 
by him in good faith either to exercise or not to exercise such authority shall give rise to any 
duty orresponsibilityofENGINEER or PM/CM to CONTRACTOR, any 
SUBCONTRACTOR, any of their agents or employees or any other person performing any of 
the WORK. 
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PART VIII 

GENERAL CONDITIONS 

LEGAL RELATIONS AND RESPONSIBILITY · 

8.1 LAWS TO BE OBSERVED 

8.1. l CONTRACTOR is presumed to know, and at all times shall observe and comply with, all 
federal and state laws and local ordinances, including but not limited to (1) Workers' 
Compensation, occupation diseases, and unemployment compensation laws together with the 
payment of all premiums and taxes therefore; (2) all laws, ordinances, and regulations in any 
manner affecting the conduct of the WORK; and (3) all environmental laws and regulations and 
shall indemnify and save hannless GILBERT and its representatives against any claim arising 
from the violation of such laws, bylaws, ordinances, or regulations by CONTRACTOR, 
SUBCONTRACTORS and their employees and agents. CONTRACTOR'S particular attention 
is drawn, but not limited to, the laws in paragraphs 8.2, 8.3, 8.4, 8.5 and 8.15. 

8.1.2 If CONTRACTOR performs any WORK knowing it to be contrary to such laws, ordinances 
and regulations, CONTRACTOR shall assume full responsibility therefore and shall bear all 
costs attributable thereto. 

8.2 HOURS OF LABOR 

All CONTRACTS made by or on behalf of the State of Arizona, or any of its political 
subdivisions, with any person for the performance of any WORK, or the furnishing of any 
material manufactured within the State, shall comply with the Fair Labor Standards Act and 
Section 23-391, Arizona Revised Statutes, as amended. 

8.3 ALIEN LABOR 

A person not a legal alien, citizen or ward of the United States shall not be employed upon or in 
connection with any state, county or municipal works or employment; provided that nothing 
herein shall be construed to prevent the working of prisoners by the state or by any county or 
municipality thereof on street or road work or other public work. 

8.4 ·.LABOR DISCRIMINATION 

8.4.1 Attention is directed to Arizona Revised Statutes, Title 41, Chapter 9, Article 4, as amended, 
entitled "Discrimination in Employment." 

8.4.2 When federal funds are to pay a portion of the cost of this PROJECT, then the BIDDER shall 
also comply with applicable paragraphs in the SUPPLEMENTAL CONDITIONS. 
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Except as otherwise provided in the CONTRACT DOCUMENTS, it is the duty of 
CONTRACTOR to procure all permits and licenses. There will be no charge to 
CONTRACTOR for any necessary GILBERT permits and inspections. 

8.6 PATENTED DEVICES. MATERIALS AND PROCESSES 

CONTRACTOR shall indemnify and save harmless GILBERT and its duly authorized 
representatives from all liabilities, judgments, costs, damages and expenses which may result 
from the infringement of any patents, trademarks or copyrights by reason of the use of any 
proprietary MATERIALS, devices, equipment or processes incorporated in or used in the 
performance of the WORK under this CONTRACT. 

8.7 SURVEY LAND MONUMENTS 

Survey land monuments and property marks shall not be moved or otherwise disturbed by 
CONTRACTOR until an authorized agent, of the agency having jurisdiction over the land 
monuments or property marks setting, has witnessed or otherwise referenced their location, and 
only then in accordance with the requirements of the agency having jurisdiction. 

8.8 PROTECTION OF PERSON AND PROPERTY 

8.8.1 CONTRACTOR shall adopt every practical means and comply with all laws, ordinances and 
regulations in order to minimize interferences to traffic and inconveniences, discomfort and 
damage to the public, including the provision of adequate dust control measures. All 
obstructions to traffic shall be guarded. 

8.8.2 If an unsafe condition arises or exists during the progress of the WORK, or if GILBERT has 
reason to believe that an unsafe condition exists, CONTRACTOR shall suspe!J.d the WORK 
wholly or in part for such period as may be necessary to correct the unsafe condition. 

8.8.3 Neither CONTRACTOR nor the SUBCONTRACTOR shall trespass upon private property. 
CONTRACTOR shall be responsible for all injury or damage to persons or property, directly or 
indirectly, resulting from operations of CONTRACTOR or SUBCONTRACTORS completing 
this WORK. CONTRACTOR shall ensure that both CONTRACTOR and 
SUBCONTRACTORS comply with the laws and regUlati.oris of GILB ER 1, county and state 
relating to the safety of persons and property. CONTRACTOR will be held responsible and 
required to make good any injury or damage to persons or property caused by CONTRACTOR 
or SUBCONTRACTORS or any agent or employee of either during the progress of the WORK 
and until its final acceptance. 

8.8.4 CONTRACTOR shall protect against injmy or damage to any pipes, sewer conduits, electrical 
conduits, lawns, gardens, s~bbery, trees, fences or other structures or property, public and/or 
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private, encountered in this WORK except as stipulated elsewhere herein. CONTRACTOR 
shall be responsible and liable for ariy injury or damage or repair to such pipe, structures and 
property. 

8.9 CONSTRUCTION SAFETY PROGRAM AND REGULATIONS 

The Arizona Occupational Safety and Health Act and the conditions set forth in the Occupation 
Safety and Health Standards {OSHA) shall constitute the outline for the safety program to be 
adhered to during the course of the PROJECT.· CONTRACTOR shall keep a copy of these 
publications available at the jobsite for reference, as well as a copy of CONTRACTOR'S safety 
program. 

8.10 PROTECTION OF ANTIQUITIES 

8.10.1 Attention is called to state and federal laws pertaining to the protection and preservation of sites 
or objects of archaeological, paleontological or historic interest and endangered species. 

8.10.2 It shall be a provision of every CONTRACT that when features of archaeological, 
paleontological or historic interest are encountered or unearthed in the excavation of material 
pits, the roadway prism, or other excavation, CONTRACTOR shall stop work in the immediate 
vicinity of such feature, protect it from damage or disturbance, and report promptly to the 
Director of the Arizona State Museum and PM/CM. When a possible endangered or threatened 
species is discovered, CONTRACTOR shall stop work and report promptly to PM/CM. 

8.10.3 WORK shall not be resumed in the immediate area until CONTRACTOR is advised by the 
authorities having jUrisdiction that study or removal of the feature or features has been 
completed. CONTRACTOR will be allowed an appropriate CONTRACT time extension as 
provided in these General Conditions for construction time lost. 

8.11 CONTINGENCIES 

All loss or damage arising from obstruction or difficulties which may be encountered in the 
prosecution ofthe·WORK, from the action of the elements or from any act or omission on the 
part of CONTRACTOR, SUBCONTRACTOR or any person or agent employed by him shall 
be borne by CONTRACTOR. 

8.12 NON .. RESPONSIBILITY OF THE GILBERT 

Indebtedness incurred for any cause in connection with this WORK must be paid by 
CONTRACTOR, and GILBERT is hereby relieved at all times from any indebtedness or claim 
other than payments under terms of the CONTRACT. 
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8.13 PROPERTY RIGHTS IN MATERIAL 

Nothing in the CONTRACT shall be construed as vesting in CONTRACTOR any right of 
property in the MATERIAL used after they have been attached or affixed to the WORK or the 
soil and accepted. All such MATERIALS shall become the property of GILBERT upon being 
so attached or affixed. 

8.14 PROTECTION OF FINISHED OR PARTIALLY FINISHED WORK 

CONTRACTOR shall properly guard and protect all finished or partially finished WORK, and 
shall be responsible for the same until that phase is completed and accepted by GILBERT. 
Estimate or partial payment of WORK so completed shall not release CONTRACTOR from 
such responsibility, but he shall turn over the entire WORK in full in accordance with the 
SPECIFICATIONS before final payment can be made. 

8.15 ADMINISTRATIVE CLAIMS 

Prior to the commencement oflitigation related to payment, the WORK or the CONTRACT 
DOCUMENTS, CONTRACTOR shall file an Administrative Claim with GILBERT. Such 
Notice shall be filed within 180 DAYS of the accrual of the cause of action. Otherwise any 
claim by CONTRACTOR against GILBERT, its officers or employees shall be barred. 
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PART IX 

GENERAL CONDITIONS 

COMPLETION OF WORK, LIQUIDATED DAMAGES 
AND FINAL ACCEPTANCE 

9.1 FAIL URE TO COMPLETE WORK WITHIN TIME FOR COMPLETION AND 
LIQUIDATED DAMAGES 

9 .1.1 It is hereby understood and mutually agreed by and between CONTRACTOR and GILBERT, 
that the date ofbegmrung, rate of progress and the time for completion of the WORK to be 
done hereunder are essential conditions of this CONTRACT; and it is further mutually 
understood and agreed that the WORK embraced in this CONTRACT shall be complete on or 
before the dates set forth in Section 9.2 of this CONTRACT. CONTRACTOR agrees that said 
WORK shall be prosecuted regularly, diligently and uninterruptedly at such rate ohime he 
specified. It is expressly understood and agreed, by and between CONTRACTOR and 
GILBERT, that the time for completion of the WORK shall be in the time as identified in these 
CONTRACT DOCUMENTS. 

9 .1.2 For each working day that .any part of the WORK remains uncompleted after the expiration of 
the time specified and/or allowed for completion of the WORK stipulated in the CONTRACT 
or ordered after the CONTRACT is signed, the sum per day set forth in Section 9.2 shall be 
deducted from any morµes due CONTRACTOR, or if no money is due CONTRACTOR, 
GILBERT shall have the right to recover said sum or sums from CONTRACTOR, from the 
Surety, or both. 

9 .1.3 It shall be understood that t.he time to complete the PROJECT, beyond the contractual date of 
completion, is in itself prima facie evidence of actual damages incurred, and the amount of 
these deductions are to cover the liquidated damages caused by the loss of use, or limited use, 
of the facility and other additional GILBERT incurred losses, or expenses, due to the failure of 
CONTRACTOR to complete the WORK within the time specified. 

9.1.4 The liquidated damages amounts set within Section 9.2are fixed and agreed upon by and 
between CONTRACTOR and GILBERT because of the impracticability and extreme difficulty 
of fixing and asserting the actual damages GILBERT would in such event sustain, and said 

. amounts are agreed to be the amount of damages whi~h GILBERT would sustain, alld said 
amounts may be retained from time to time by GILBERT from current penodl.cai estimates. 

9.1.5 It is further agreed that time is of the essence of each and every portion of this CONTRACT 
and of the SPECIFICATIONS where a definite and certain length of time is fixed for the 
performance of any act whatsoever; and where under the CONTRACT an additional time is 
allowed as set forth in Section 4.23 of these CONTRACT DOCUMENTS for the completion of 
any WORK, the new time limit fixed by such extension shall be of the essence of this 
CONTRACT. 
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9 .1.6 CONTRACTOR shall not be assessed with liquidated damages during any delay in the 
completion of the WORK where an extension of time has been granted by GILBERT pursuant 
to Section 4.23. 

9.2 COMPLETION/LIQUIDATED DAMAGES 

9 .2.1 Substantial Completion: The date of Substantial Completion of the Work, or designated 
portion thereof, is the date certified in writing by PM/CM when construction is sufficiently 
complete, in accordance with the Contract Documents as they may have been modified by any 
Change Orders agreed to by the parties, so that GILBERT may use or occupy the Project, or a 
designated portion thereof, for the purpose for which it was intended. Certification of a 
designated portion of the Work by PM/CM as being Substantially Complete and oceupancy of 
that portion thereafter by GILBERT shall either release, or otherwise operate to excuse, 
CONTRACTOR from his duty to complete the remainder of the Work within the Contract 
Time including liability for liquidated damages. 

9.2.2 Final Completion: The Final Completion Date is the date when all items of the Work are 
completely finished with no items of any scope outstanding or remaining to be completed, and 
all known defective work has been corrected and a Final Completion Certificate is issued. 

9.2.3 GILBERT and CONTRACTOR recognize that time is of the essence for this Contract and that 
GILBERT will suffer financial loss if the Work and/or portions of the Work are not performed 
and completed within the times specified plus any extensions thereof allowed in accordance 
within the Contract Documents. GILBERT and CONTRACTOR also recognize the delays, 
expense, and difficulties involved in proving, through legal or arbitration proceedings, the 
actual loss suffered by GILBERT if the Work or portion of the Work is not completed on time. 
Accordingly, instead of requiring any such proof, GILBERT and CM@R agree that as 
liquidated damages for delay (but not as a penalty) CONTRACTOR shall pay GILBERT four 
hundred thirty dollars and no cents ($430) for each working day that expires after the time 
specified in Section 4 for substantial completion, until the Work is substantially complete. 
After Substantial Completion, if CONTRACTOR shall neglect, refuse or fail to complete the 
remaining Work within the Contract Time or any proper extension thereof granted by 
GILBERT, CONTRACTOR shall pay GILBERT four hundred thirty dollars and no cents 
($430) for each working day that expires after the time specified in Section 5 for final 
completion and readiness for final payment. 

9.3 SPECIAL DAMAGES 

9.3.1 The CONTRACTOR shall be responsible for all costs associated with additional time expended 
by PM/CM due to time extensions granted by GILBERT for the CONTRACTOR'S 
convenience. The costs shall be paid by the CONTRACTOR at the rate established in Form 
CIP2.3 -Construction Services Contract, Paragraph 3.2. These costs shall be paid by the 
CONTRACTOR at no additional cost to GILBERT. 
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9.4 FINAL CLEANING UP 

At completion of the WORK and prior to final acceptance by GILBERT, a thorough cleaning of 
the areas affected shall be carried out by CONTRACTOR. The following list is not inclusive, 
but to act as a guideline: 

9.4.1 VERTICAL PROJECTS 

9.4.1. l 

9.4.1.2 

9.4.1.3 

9.4.1.4 

9.4.1.5 

Removal .of all paint spots, stains, rubbish, debris, tools and equipment from all 
areas and broom clean. Steam clean all carpets and mop floors. 

Cleaning interior and exterior of the buildings, including all windows in any area 
affected by the WORK. 

Brush off, broom sweep, dust and clean ledges, stairs, doors, hardware, and any 
adjoining rooms or areas that were affected by the WORK. 

Clear grounds and exterior paved areas and walks of all construction debris, dirt 
and dust and repair any SITE areas damaged during the course of construction. 

Prior to final acceptance, CONTRACTOR shall conduct an inspection of sight
exposed surfaces, and all WORK areas, to verify that the entire WORK is clean. In 
the event CONTRACTOR fails to do so, GILBERT, may cause this WORK to be 
done at CONTRACTOR'S expense. 

9.4.2 HORIZONTAL PROJECTS 

9.4.2.1 

9.4.2.2 

Wash down, brush off, broom sweep, and clean all areas that were affected by the 
WORK. 

Clear landscaped areas, paved areas, and walks of all construction debris, dirt and 
dust and repair any and all damaged which occurred dtiring the course of 
construction, and post construction activities. 

9.5 RECORD DRAWINGS 

9.5.1 CONTRACTOR shall provide accurate data and field notes as construction progresses, for 
preparation of the •'Record" drawings by A!E or PM/CM. Such red-lined drawings shall reflect 
current changes; shall-be kept on site and made_available for review by PM/CM at the time the 
CONTRACTOR submits the monthly pay application. 

9.5.2 The CONTRACTOR'S monthly progress payments will not be processed until PM/CM has 
reviewed the Record Drawings and found that they are updated through the payment date. 
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9.6 COMPLETION AND INSPECTION 

9.6.1 Substantial Completion inspection: When CONTRACTOR believes that the WORK is 
substantially complete, it shall request in writing a substantial completion inspection. Within 
five ( 5) days of the receipt of such request, PM/CM shall make a punch list inspection or 
inform CONTRACTOR that the WORK is not ready for the inspection. Upon completion of 
the deficient WORK, CONTRACTOR shall again request a substantial completion inspection. 
CONTRACTOR shall be present at the punch list inspection. The purpose of the inspection is 
to determine whether the WORK has been completed in accordance with the CONTRACT 
DOCUMENTS, including all CHANGE ORDERS and all interpretations and instructions 
previously issued. If CONTRACTOR fails to attend the inspection, CONTRACTOR shall be 
charged for the cost of PM/CM, ENGINEER and other design professionals who attended the 
substantial completion inspection. 

9.6.2 Punch list: PM/CM shall notify CONTRACTOR in writing of any deficiencies to be remedied 
prior to final acceptance, by preparing a written list, known in the industry as a punch list. 
CONTRACTOR shall remedy all items shown on the punch list prior to final acceptance. No 
one is authorized to amend the CONTRACT DOCUMENTS by use of the punch list, which is 
solely for the benefit of CONTRACTOR to enable him to determine what items must be 
corrected before final acceptance will be recommended by the PM/CM. GILBERT reserves 
the right to require compliance with the CONTRACT DOCUMENTS, notwithstanding the 
issuance of a punch list or the completion by CONTRACTOR of all items on the punch list. 

9.6.3 Final Inspection: When CONTRACTOR believes that the punch list items have been 
addressed, he shall request in writing a Final Inspection. Within five (5) days of the receipt of 
such request, PM/CM shall make a Final Inspection or inform CONTRACTOR that the Work 
is not ready for Final Inspection. CONTRACTOR.shall be present at the Final Inspection. The 
purpose oft.lie Final Inspection is to determine whether the Work has been completed in 
accordance with the Contract Documents, including all Change Orders and all interpretations 
and instructions previously issued. If during the Final Inspection it is determined that the 
CONTRACTOR has not completed the punch list items, and a second inspection is required, 
CONTRACTOR shall be charged for the cost of PM/CM, AIE and other design professionals 
who attend the second inspection. 

9.7 FINAL ACCEPTANCE 

9.7.1 After all WORK under the CONTRACT DOCUMENTS has been completed, as determined by 
PM/CM, including WORK found to be incomplete pursuant to Section 9.6, CONSTRUCTION 
MANAGER will recommend in writing to GILBERT that final acceptance of the entire WORK 
under this CONTRACT be made as of the date of PM/CM'S final inspection. GILBERT will 
make final acceptance in writing promptly after receiving PM/CM'S recommendation unless 
GILBERT has reason to believe the WORK in not ready for final acceptance. 

9.7.2 Unless otherwise specified in either Section 9.2 or under SUPPLEMENTAL CONDITIONS, no 
partial acceptance of any portion of the WORK will be made and no acceptance other than the 

Form No. CIP2.4.2 66 
Construction General Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 



Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

final acceptance to the overall completed PROJECT will be made. No inspection or acceptance 
pertaining to specific parts of the WORK shall be construed as final acceptance of any part until 
the overall final acceptance is made by GILBERT. 
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PARTX 

GENERAL CONDITIONS 

PAYMENTS TO CONTRACTORS 

10.1.1 The basis of payment for construction of a PROJECT shall be in full for all WORK actually 
performed in accordance with the PLANS and SPECIFICATIONS, and shall include all labor 

, and MATERIALS incorporated in the completed WORK. 

10.1.2 Application for payment shall be made on Town of Gilbert Invoice Form with accompanying 
A.I.A. Form G-702 and G-703, May 1983 or current edition entitled "Application and 
Certificate for Payment", (1 copy) utilizing complete provisions provided by the form. 

I 0.1.3 In the event of a dispute over any amounts owed, GILBERT shall pay the undisputed amount 
and proceed in good faith to resolve the dispute. Pending final resolution of the dispute, 
CONTRACTOR shall proceed diligently with performance of the CONTRACT and GILBERT 
shall continue to make payments in accordance with the CONTRACT DOCUMENTS to the 
extent such payments are undisputed by GILBERT. 

10.1.4 CONTRACTOR shall submit a cash flow projection that identifies estimated monthly payments 
to GILBERT based on the cost loaded schedule. 

10.2 PARTIAL PAYMENT 

10.2. l Once each month GILBERT will make a partial payment to CONTRACTOR on the basis of a 
duly certified and approved estimate prepared by CONTRACTOR and accepted by PM/CM for 
WORK completed through the last day of the preceding calendar month. If requested by the 
PM/CM, CONTRACTOR shall provide supporting data substantiating its corrections. The 
estimate will cover the WORK performed by CONTRACTOR during the preceding calendar 
month plus the invoice cost ofMATERIAL suitably stored at the site of the PROJECT if 
CONTRACTOR desires payment for MATERIAL stored. If multiple GILBERT funding 
sources are identified in the CONTRACT DOCUMENTS, each pay estimate shall identify each 
funding source for each quantity in the estimate. Until final completion and final acceptance, 
retainage from progress paym~ts to CONTRACTOR shall be ten percent (10%) of each 
payment. After the CONTRACT is fifty percent (50%) complete, however, one-half of the· 
amount retained shall be paid to CONTRACTOR and the remaining retention shall be five 
percent (5%) of each payment provided CONTRACTOR is making satisfactory progress on the 
PROJECT as determined by GILBERT; otherwise, retention shall remain at ten percent (10%). 
The partial payment shall be paid on or before ten (10) working days after the certified and 
approved estimate of the WORK is received by GILBERT. 
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10.2.2 Cost of MATERIAL properly stored will be based on vendors' invoices that shall be listed by 
CONTRACTOR. A copy of each such invoice shall accompany the first estimate in which 
payment is requested for MATERIAL covered by the invoice. This list shall be revised and 
brought up-to-date by CONTRACTOR for each estimate. The revised list shall show the total 
amount of each invoice, the invoice amount that has been incorporated in the WORK, and the 
remaining invoice amount that is stored for which payment is required that month. Only those 
MATERIALS that will become an integral part of the final completed PROJECT may be 
included for partial payment as MATERIAL stored. Partial payments for jobsite delivered 
material or equipment will in no way reduce CONTRACTOR'S responsibility for such 
MATERIAL or equipment until it has been installed. 

10.2.3 Schedule of Values: Not later than five (5) working days before the first Application for 
Payment, CONTRACTOR shall submit to PM/CM a schedule of values reflecting, as nearly as 
reasonably possible, the actual values of the various components of the WORK. 
CONTRACTOR shall provide separate line items for CONTRACTOR'S overhead and profit, 
supervision, insurance, bonds, allowances, and taxes. CONTRACTOR shall prepare the 
Schedule of Values on a form essentially equal to AIA Document G702/G703, or other as 
approved by the PM/CM. If requested by PM/CM, CONTRACTOR shall provide supporting 
data substantiating its correctness. 

10.2.4 No partial payment shall be made until updated red-line construction record drawings are 
reviewed and approved by the PM/CM, through the date for which partial payment is requested, 
reviewed, and determined to reflect actual WORK in place. 

10.3 PAYMENT OF ITEMS IN BID 

10.3.1 Only those items listed in the Bid are pay items. 

10.3.2 Compensation for all WORK necessary for the completion of the PROJECT shall be included 
by the BIDDER in the price bid for the items shown in the Bid. 

10.4 PAYl\iENT FOR "EXTRA WORK" AND FOR"CHANGES IN THE WORK" 

Payment for changes in the WORK and for claims for extra WORK will be made as stated in 
Part VI of these GENERAL CONDITIONS. 

10.5 ASSIGNMENT OF PAYMENTS 

10.5.1 Claims for monies due or to become due CONTRACTOR may be assigned to a bank, trust 
company, or other financial institution, and may thereafter be further assigned and reassigned to 
any such institution. Any such assignment or reassignment may be made to one ( 1) party as 
agent or trustee for two (2) or more parties participating in such financing. 

10.5.2 No assignment by CONTRACTOR of any CONTRACT to be entered into hereunder, or of any 
part thereof, or of funds to be received thereunder by CONTRACTOR will be recognized by 
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GILBERT unless such assignment has had prior consent of GILBERT and the surety has been 
given notice of such assignment in writing and has consented thereto in writing. 

10.6 FINAL PAYMENT AND CONTRACT CLOSEOUT 

10.6.1 When CONTRACTOR determines that the CONTRACT is complete and all items on the 
punch list have been satisfied, or contends that such items are not required by the CONTRACT 
DOCUMENTS, CONTRACTOR shall submit a request for final payment. No final payment 
shall be made until all WORK has been finally accepted. 

10.6.2 Simultaneously with CONTRACTOR'S request for final payment, CONTRACTOR shall 
submit the following items to PM/CM: 

10.6.2.l Red-line constniction record drawings. 

10.6.2.2 Warranties. 

10.6.2.3 Three sets of documentation completely covering the operation and maintenance of 
the mechanical and electrical installation and all other equipment required by the 
SUPPLEMENT AL CONDITIONS to be furnished with such manuals. The 
documentation shall include charts, diagrams, performance curves, catalog 
information, lubrication manuals, and details pertaining to the functioning of 
various items of equipment. The documentation shall be divided logically into 
"systems" on the basis of operation, without respect to trades, subcontractors or 
arbitrary specifications sections. The relationship of the "systems" shall be clearly 
an concisely detailed. 

10.6.2.4 Affidavit Regarding Settlement of Claims. 

10.6.2.5 Other items required by the SUPPLEMENT AL CONDITIONS. 

10.6.3 Upon receipt of the submittals required in Section 10.6.2, PM/CM shall prepare a written 
estimate of the sum due to CONTRACTOR. This estimate shall take into account the 
CONTRACT SUM, as adjusted by any CHANGE ORDERS, amounts already paid, and sums 
to be retained for incomplete WORK, liquidated damages, and for any other cause under the 
CONTRACT DOCUMENTS. PM/CM shall prepare a statement of final inspection, stating 

·that the work has been given a final inspection, that CONTRACTOR has submitted the 
required documents, setting forth with detail any deviations in the WORK as completed from 
the CONTRACT DOCUMENTS, and estimating the cost of correction of such deviations. 
PM/CM'S statement shalllie transmitted to GILBERT along with CONTRACTOR'S request 
for final payment. PM/CM shall provide a copy of the statement of final inspection and 
PM/CM'S estimate of the sum due to CONTRACTOR. 

10.6.4 If CONTRACTOR contests the estimate of sums due prepared by PM/CM, within five ( 5) 
working days following delivery to CONTRACTOR of CONSTRUCTION MANAGER'S 
estimate of the sum due, CONTRACTOR shall file its protest in writing with the Town Clerk, 
setting forth in detail all grounds alleged by him to justify an adjustment to PM/CM'S final 
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estimate. Failure to file a protest within the five (5) working days specified above shall 
constitute a waiver and acceptance by CONTRACTOR of PM/CM'S estimate. 

10.6.5 Neither acceptance of, nor payment for, the WORK or any part thereof, nor any extension of 
time, nor any possession taken by GILBERT shall operate as a waiver of any of the provisions 
of the CONTRACT DOCUMENTS, nor shall a waiver of any breach of the contract be held to 
be a waiver of any other or subsequent breach. Acceptance by GILBERT shall not be deemed 
an acceptance oflatent defects, nor shall it constitute a waiver of any of the provisions of the 
CONTRACT DOCUMENTS. 

10.6.6 The making of final payment shall constitute a waiver of Claims by GILBERT except those 
arising from liens, Claims, security interests or encumbrances arising out of the Contract and 
unsettled; failure of the Work to comply with the requirements of the Contract Documents; or 
terms of special warranties required by the Contract Documents. 

10.6. 7 Acceptance of final payment by the Contractor, a Subcontractor or material supplier shall 
constitute a waiver of claims by that payee except those previously made in writing and 
identified by that payee as unsettled at the time of final Application for Payment. 

10.7 USE OF GILBERT'S ALLOWANCE 

10.7.1 The CONTRACT SUM includes a GILBERT allowance which is not a part of the total bid 
price. This allowance is to be used at the sole discretion of GILBERT for the completion of 
unspecified work not covered by other bid items. Authorization for work under this bid item 
shall be made by the CONSTRUCTION MANAGER and GILBERT prior to the start of such 
work. The Allowance Authorization Form attached as Exhibit L to these General Conditions 
shall be executed by the CONTRACTOR, PM/CM and GILBERT prior to start of such work. 

10. 7 .2 When applicable unit costs from the bid schedule can be used, the CONTRACTOR shall be 
bound by these costs for the additional work compensated through the allowance; otherwise the 
cost of allowance work shall be estimated in the same manner as a change order in accordance 
with Section 6.2 of the General Conditions. 

10. 7.3 After the additional work is approved, the CONTRACTOR may invoice the cost of such work 
in accordance with the payment process in the General Conditions. 

10.7.4 Any unused part of the GILBERT allowance shall be retained by GILBERT at the end Qf the 
project via a deductive change order. 
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BID FORM 

FOR: TOWN OF GILBERT 
50 East Civic Center Drive 
Gilbert, Arizona 85296 

Bid of . TAUS Construction Corporation 

CONTRACTOR'S License No. 099126 
.~---..,..-----------

A corporation organized and existing under the laws of the State of. Arizona -"•or a 

partnership consisting of· · . partners; or an individual 
conducting business as hereinafter called the BIDDER. 

TO: THE HONORABLE MAYOR AND COUNCIL 
Town of Gilbert 
50 East Civic Center Drive 
Gilbert, Arizona 85296 

The undersigned acknowledges that he has received and familiarized himself with the 
following: 

CONTRACT DOCUMENTS 
PROJECT I:ViANUAL Al'ID DETAILS 
DRAWINGS 
ADDENDA No. _1 _dated 11-20-13; No. __ dated __ _ 

No. dated ·No. dated ---· 
No. dated · No. dated ---

The undersigned further acknowledges that he has visited the site and has familiarized 
himself with local conditions affecting the cost of the WORK at the place where the WORK is to be 
done. The undersigned further acknowledges that if his bid is accepted he shall be bound by the terms 
of the CONTRACT DOCUMENTS. 

In submitting this Bid, the undersigned agrees: 

1. To furnish all material, labor, tools, expendable and construction equipment, and 
all utility and transportation services necessary to furnish and install, in a workmanlike 1Ilanner, all 
WORK at the PROJECT listed herein in strict conformity with the Construction Documents prepared 
by NFra Inc. for the consideration hereinafter set forfu. 

2. To hold his Bid open for not less than ninety days (90) DAYS after the receipt of 
Bids and to accept the provisions of the instructions to BIDDERS regarding disposition of BID 
SECURITY. 
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3. To enter into and execute a CONTRACT if awarded on the basis of this Bid 
within ten (lO)days after AWARD of the Bid, and to furnish a PERFORMANCE BOND, a Labor & 
Material PAYMENT BOND and certificates of insurance in accord with the General Conditions and 
General Requirements of this CONTRACT and to deliver executed Bonds and Insurance Certificates to 
GILBERT'S representative within ten (10) DAYS following the issuance of the NOTICE OF AW ARD. 

4. To utilize the subcontractors and suppliers attached to this Bid Form unless 
authorized by GILBERT to substitute another subcontractor or supplier. 

5. To .achieve substantial completion and final completion within the time period 
stated in the CONTRACT DOCUMENTS taken from the date of NOTICE TO PROCEED or the date 
otherwise established for the commencement of WORK. 

6. The rmdersigned agrees that time is of the essence and GILBERT will suffer 
financial damages due to CONTRACTOR'S failure to complete the WORK within the CONTRACT 
TIME. The liquidated damages shall be as follows for each working day beyond the CONTRACT 
T™Efor which CONTRACTOR shall fail to complete the WORK: 

Substantial completion - $430 per working day 
Final completion - $430 per working day 

7. The undersigned has attached the required BID SECURITY and other items 
required in the Instructions to BIDDERS. The BID SECURITY shall become the property of Town of 
Gilbert, Arizona,-as liquidated damages ,forJhe_detay and additfona1 .WORK citusoo therebV irt the 
event the CONTR_ACT and Bonds are not executed Within the time set forth above, - -
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Contract No: 2014-2105-0105 

NAME OF BIDDER: -~-T_A_u_s_c_o....,,ns_tru_ct-'-io_n ,_c_or_po_r_at...,,.io_n __ _,.,,,..._-,-----,--

TOWN OF GILBERT 
BID SCHEDULE 

ITEMNO · ITEM DESCRIPTION UNIT ESTWATED UNIT PRICE 
QUANTITY 

. . 

SUM 
105-1 'I CONSTR.·UCTION stAKE:s;l1NE_ s-. 

• AND GR.ADES . . 
LUMP 

107-1 .. PUBLIC INFOR.\1ATI01'l AND 
. LUlVIP ----· ____ _, __ .. --

NITTIFICAUON ___ .• __s:t}M --

107-2 STORM WATER POLLUTION ' LUMP 
PREVENTION PLAN __ - : .SUM_ ~ 

109-1 - MOBILIZATION/DEMOBILIZATION. [UMP -
•SUM 

20i-l - CLEARING AND GRl.J"BBING 'LUMP 
SUM 

321-1 

321-2 

-
321~3 

.. 
340-1 

·- .. 
340-2 

340-3 

340-4 
-. .=- , .. 

340-5 

340-6 

340-7 

340-8 

. , CONCRETE SIDEWALK, MAG D1L 
:130 .... --· -· 
. CONCRETE VERTICAL CURB AND 
. GUITER. MAG DTL 220, lYPE A, 
H=6" -

.. - CONCRETE VARIABLE HEIGHT 
.. : VER1JCAL CURB 

•CONCRETE VERTICAL RAMP-cuR:B,· 
'H=6" 

,···SQ.YD . 

SQ. Ff •. 

LFT, 

L.FT; 

CONCRETE SIDEWALK RAMP, _EACH .. 
MODl}'IJ;PMAGDTL2.J5:-.1, TYP):.A .. _ 

CONCRETE SlDEW ALK RAMP, MAG EACH -
DTL 235-3, TYPE_C. . . ·--
CONCRETE SlDEW ALK RAMP, MAG. EACH. 

• D1L 235-5. TYPE E . _ . 

EACEl 

I 5'2 ~ ~"1 
-- ... .... 

1 Sz.'?4.~J 
-- ·- r;7<1,o s: 

1 .. -
-··· - . c» 
1 ; 39.a:n-
l i = "'3340.•J 

-· 

218 l:-4 ':2· 

18 ; 
7'f 7_?.· 

96 4e.~. 
12,136 2.4? 

888 14, ~I 
50 

30 

15 t, t35,~ 
... - . - . ~ . •: ·--

1 -··-·-
... -- -·· 

5 
1-_ • -- •• 

EXTENDED PRICE 

"3.Cf .~~ qo 

21. 73'3. z.o 

\ D~9. ~D 
11 o~o. to 

-CONCRETE SIDEwALK RAMP, 
MODIFIED MAG D1L 235"3, TYPE B, 
DETAILQ 1 _ f ?Cf&,~7' l :,9i~ ~7 

340-9 

340-10 

340-11 

340-12 

340-13 

. CONCRETE DRlVEW AY; MAG D1L 
250-1 

CONCREfE DRIVEWAY, MAG DlL 
250-2 

CONCRETE HEADER (6-INCH BY 6-
INCH) 

CONCRETE BENCH PAD 
CONCRETE NEWSPAPER RACK PAD 

F= No. CIP2.42 

SQ.FT~ 

SQ.FT.-

SQ.Ff. 

SQ.FL 

Construction General Conditiom with PM/CM for DBB Projects 
Revised August 24,2013 
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' 

340-14 CONCRETE DRIVEWAY, PAVEMENT 
STRUCTURAL SECTION NO. 4, 9" 
THICK 

342-1 . STAMPED ASPHALT, MATCH 
EXISTING P ATIERN & COLOR 

345-l ADJUST WATER VALVE BOX AND 
COVER, Mfl-G DTL391-l_, TYPE 'A' 

345-2 ADJUST WATER METER TO 
_FJNISHED GRADE 

345-3 ADJUST MANHOLE FRAME AND 
- - -- ___ COV~R, MAG DTL42L 

345-4 . .<\DJUST PULL BOX TO FINISHED 
. -·· -- GR..<\DE ----- ........,. ___ 

' -
350-i •REMOVE EXISTING ASPHALT 

CONCRETE PA YE!'viENI' --

350--2 REMOVE CONCRETE SIDEWALK I 
·-·- •. DR!-YEWAY /RAMP 

350-3 -REMOVE CONCRETE CURB AND 
• ;GUTIER 

Project Name: Gilbert Downtown Pedestrian Improvements (CDBGJ 
Project No: gr3CC-1531 

Contract Ne: 2014-2105-0105 

SQ.YD. 

44_. ··- ~<t>~ I ~ q 4 . <i>G:. 
. 

7,0\ -- lfo,CR-3. ~ 
SQ.FL 

2,380 

l :;50 ,Ot:> 4150.oo EACH I 3 

4\2.4Z ? :z. 9q, ::,~ EACH 
8 

-EACH 
I ·--

EACH 
: ... 24 

SQ.YD. 
·--·- - -- . -- - . - 385 / 2. <1 t 

·.-·. - - - . 

--~'l~I.~? 
-SQ.FT_. 

12,016 (.lo I ZP, 6~.b. 72. 
LFI. 

900 

··:_350;4_ .. ,; ;REMOVECONCR?TECURB ___ , 189 
-- 350-5 • : REMOVE BRICK PAVERS 

350-6 •REMOVE EXISTING SIGN, POST, AND EACH 
__ .. ,FOUNDATION 

350-7 . REMOVE, SALVAGE AND RELOCATE - EACH 
____ • -MAIL BOX: . 

350-9 

350-10 

350-11 

REMOVE PEDESTRIAN PUSH 
BUTTON 
REMOVE PEDESTRIAN l>USH
BtrITON & REP AIR HOLES 

REMOVE STAMPED ASPHALTIC 
CONCRETE 

3..50:-.12. · _RELO(:A TE SIGN 
350-13 ' REMOVE TRAFFIC.SIGNAL 

__ '.FOUNDATION 
350-14 , REMOVEEXISTINGACPAVEMENT 

_ fl-112" MILL)_ -. . _ ... 
350-15 REMOVE EXISTING NO. 7 PULLBOX 

EACH 

- SQ~YD." -

EACH 

·-.-- 226 
·--

8 

1 

-- 29 ---.... _ 

__ 3 

2 

1,254 

2 

96 

. 2.., q.cg_ .. _ ------- _,J-~7_~. 4-~- ·-
--

7454.o4 
\ \{p. 71 \ \{o. 77 

_ID, Z..1 ·- "2.~ 7. qr,,~ - --

?.Z?. 4cg 
- ::..:....-:, 

"'f=31, 9 .I : ~ _ .. Sf1 '?. CbZ. 
------

2,C/P -_---- 3'5 l \. 2.0_ -
4c;;o. a::> · 

1 oso.'l1_. 1oso.q7 
·-----·- .. --

2217, \ '2 
5'7,."GS ---- -

. - 350-16 __ -REMOVESIGNALFACE ____ , EACll _ ll~.I<-

-·-

--

362-1 

401-1 

430-1 

430-2 

430-3 

430-4 

430-5 
-· 

431-1 

440-1 

-· 

. RECTANGULAR RAPID FtAsHING 
.. BEACONS 

1RAFFIC CONTROL 

TREES (36" BOX) 

: SHRUBS (5 GALLON) 
-- --

: SHRUBS (3 GALLON) --

DECOMPOSED GRANITE (1/2-INCH 
•SCREENED) 

PRUNE EXISTING TREES 
;·t.ANDSCAPE AND IRR1GA110N 
: RESTORATION AREA 

"IRRIGATION CONTROLLER {SOLAR) 
.(2 STATIOJl.1 <IN-VALVE) 

EACH·-

LUMP 
.SUM 

EACH 

EACH 
-- EAClf·--

SQ.Ft 

EAcH 
SQ.FT_._ 

EACH _, 

Form No. CIP2.42 A-4 
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·-

-· 

; 

' 

·- -· 

440-2 CONTROLLER HANDHELD REMOTE 
UNIT 

?reject Name: Gilbert Dcwntow-n Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

EACH 
-· 

l . __ , l'3"!>7.r:57 L~37rO/ 
--·-·-

440-3 BACKFLOW PREVENTION UNIT EACH - . -- - - -

• (REDUCED PRESSURE) (1 ") l \~LO~o l -- -- ··-· \SJO , ol 
440-4 BALL VAL VE (3/4") (LATERAL) (PVC) EACH \\O.q4 \ lO .C,4 (FULL PORT) (TRUE lJNION) l -
440-5- .. BALL V Ai. VE (1 ") (MAINLINE) (PVC} ·EACH 

(SLO-CLOSE) (FULL PORT) (TRUE \ zq,4'5 77'0. 70 UNION) 6 
440-6 EMITTER (ASSEMBLY) (SINGLE- EACH 

-· 

-- OUTLET) 143 17, 'S2- Z5oC:>- ~~ 
440-7 EMITTER (ASSEMBLY) (MULTI- EACH 

23,~? 747. 2.D 
-~. OUTLET) 32 . 

--

44-0-8 REMOVE CONTROL V Al.VE EACH 
·-··- .. --

ASSEMBLY (I") (})RIP) 2 "7,Z l L-1?..' .-· cP4Z .. Z.'=-
440-9 PIPE (PVC) (3/4") (SDR-21) (CLASS -LFT, ~ --- ---

(,4q_1, ~ 0 ' 200) 2,497 .. ,-. 2~0 -· 
440-10 PIPE (J'VC) (I") (SCHEDuLE 40) L..FT. 110 - :> "':> • ':a.C::. ~~'i ~-- -c:,:o 
440-11 . PIPE (PVC) {1 ") (SCHEDULE 40) LFT. 

4. ?2- ~4'5'. G,O .. . :-.··-- {}VIRE SLEEVE) 8!) 

440"-12 .. PIPE (PVC'j (2'')-CSCHEDULE 40) L.FT. 
. . ,__ __ . .,,_.:,·---- (SLEEVE). ·- ., .. 102 .4,(p1 . . .47(:.. ~4-
440-13 PIPE (PVC) (3'') (SCHEDULE'40) t.FT. 

-· -- -

(SLEEVE) o. •• --- 348 C..3\ 2 \C,S ~~ 
440-14 PIPE (PVC) (2")(SCHEDULE 40) L.FT_ -- - . --- _., 

{3i.EEVE) (HORIZONTAL DRILL) - . 124 . . . t;?.. 55 .· l..5f {p. 7o 
440-15 ; PIPE (PVC) (3'') {SCHEDULE 40) LFT. -.--L 

,.. --- ""'' 

(SLEEVE) (HORIZONTAL DRILL) 277 _""}:),Q(p _LCj.4o<o. ~"2.. --- .. -
472-1 RELOCATE TRAFFIC SIGNAL POLE, LUMP ; 

MAST ARM, SIGNAL HEAD, !SNS & SUM . ' 4115! t:; ' ' . 4 i"f'5. ?I PREEi\1PTION -··- -- -- I .. 

472-2 INSTALL NEW TYPE "F" SIGNAL LUMP 
-d·---

~,ACES & MAN/HA.NDS (TOG SUM :i79.sz· 319,S'Z.. , FURNISHED) - 1 

472-3 TYPE "PB" POLE (TOG FURNISHED) EACH 1 72.~.Cit4. 
.. -·· _-,_zct. ~4-- .. -

472-4 • 'POLE FOL'l'H>ATION, TYPE PB .EACH l 4":;7. q, ; 4 °?l(. 41 
472-5. POLE FOUNDATION, TYPE J - EACH L -·- . Zt-«iS.~L. L.(,~~ ~'L 

.472-6 '. 'NO. 7 PULLBQX W1,TH ~SION EACH i l~\~.o1; le:> l ~. 0 .,_ 

471~7 ' ·,:CONDUIT (i" PVC) {SCHEDULE 40) L-EJ~ 5 t7.5Z. . 457. (po .. 

LFT. 
-···-· ·-··-··· - ·-472-8 ' CONDUIT (2 1/2" PVC) (SCHEDULE 

. "'.)~. ~, - . ~~-2,.90 40) lL 
472-9 . . · CONDUlT (4" PVC) (SCHEDULE 40) LFT . 15 14.o' '2.10 . .l c; 

412-10 CONDUCTORS FOR TRAFFIC SIGNAL ' LUMP 
::,1~.~ ~73G=..~O , SUM l 

480-1 
-· 

RELOCATE STREET LI GITT POLE EACH_ 
ANDPULL~OX 2 ~\O\;ct? 4203,·°fo 

480-2 -· POLE FOUNDATION FOR STREET EACH 
.LIGHT ·- 2 , q, 11:). «B I I '7 '5 I, Cc:. "Z-

480-3 NEW PEDESTRIAN PUSH BUTTON EACH 
/O. OC,' "::s~ I "30 (rOG FURNISHED) ··- 5 

513-1 . TREE GRATE (SQUARE) (60-INCH BY EACH 
23"35 .. SO l~.(,~4. 00 60-INCH) (18" OPENING) 8 

513-2 TREE GRATE (SQUARE) (60-Ll>ICH BY EACH 2335._;o z 3 ~s:;;. c::.,o 60-INCH) (24" OPENING) l 
-- -·-· -· 
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Project Name: Gilbert Downto;.rn Pedestrian Improvements {CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

513-3 TRASH RECEPTACLE (32 GALLON) EACH ···:qt:;i)~· 1110. ~ . (NEW) 8 

513-4 TRASH RECEPTACLE (RELOCATE. EACH ';2q; C(4 (f V;;7- ?-V 
. EXISTING}. 4 

513-5 BIKE RACK EACH 5 .· .•trt?& ,'I:9 4qua.. 1 ~.r 
51~~,5 BENCH (RELOCATE EXISTING) EACH 3 ;~Cf/1'94- ·~,...,:<.t.?_ 

515-f ·STEEL EDGING (STEEL) (114-INCHBY L.FT. 
i 7 ~¥;. 48 8-INCH) - - 248 --r 01 

l - --
TOWN OF GILBERT CONlROLLED UlMP 
.ALLOWAN~E SI!M .. . - . - I $1<;000,00 $15.000,00 

·-·-· 

TOTAL BID PRICE (Items 105-1 - 515-1 and Tov.'Il of Gilbert Allowance Inclusive) 

$ 42.2., 4 \ \. '50 _ ~· 
(In Numbers) fD:1 ~ \.kV..a=JtYi2.EJ:~ i wt:j.JlY - /Lvv Dollars - ... ,Cents 

rµ CJ u 5._r;..A/lj (In Words) ( 0 ,- .E.· N D·ti <,,L JJrR5 
PtJtt12. i-tu rvo~gc 1:: c u 

GILBERT'S ALLOWANCE AMOUNT 
_$15,ooo=.o-=-o-

(In Numbers) Fifteen,Tho~and 
(In Words) 

Dollars 0/100 Cents 

In evaluating Bids, discrepancies in the multiplication of units of work and unit prices will be resolved 
in favor of the unit prices. Discrepancies between the indicated sum of any column of figures and the . . 

correct sum thereof will be resolved in favor of the correct sum. 

Bidders are required to fill in all blank spaces with an entry. Bids submitted with blank spaces may be 
considered "Non-Responsive". 

Quantities shown in this bid schedule are approximate only, and are used for the pwpose of bid 
comparison. 

In submitting this Bid, it is understood that the right to reject any and all Bids and to waive 
irregularities in the Bidding has been reserved by GILBERT. 

form No. CIP2.42 A-6 
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Project Name: Gilbert DowntoWD Pedestrian Improgements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

The undersigned hereby certifies that the information submitted herewith, including any attachment is 
true to the best of his knowledge and belief 

Dated this~ day of_N_o_ve_m_b~e_r _____ ____, 20E_. 

TAUS Construction Corporation 

Name of BIDDER (Company) 

2342 S. McClintock Driv~ 

Address of BIDDER 

Temp_e, Arizona 85282 

City, State, Zip Code 

480-557-6100 

Area coaeiTefophoneNuniber 

480-557 -6200 

Fax Number 

Sandra Gonzalez I President 

·~ber~L---' 

(I) (We), the undersigned (Corporate Secretary) (Partners), hereby certify that the above
named Officer is hereby authorized to execute all documents relative this bid and the administration of 
this bid for and on behalf of the Company named above. 

~ ...__./=:::: ::::;;:-
Corpoiate~ <iJ;aIDi.e) 

Partner Signature 

Partner Signature 

Form No. CIP2.42 A-7 
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?reject Name: Gilbert.Downtown Pedestrian Ilnprove."'!lf!nts (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

LIST OF SUBCONTRACTORS AND SUPPLIERS 
To be submitted only if requested by Gilbertafter bid opening 

Provide the information requested below for those subcontractors and suppliers to whom the BIDDER 
intends to award a Subcontract greater than or equal to one percent (1 %) of the Bid amount. If the 
BIDDER intends to self-perform a cla5sification of WORK for which a specialty contractor's license is 
required, the BIDDERshall nominate itself in the spaces provided for that purpose, and the BIDDER 
shall furnish the BIDDER'S contractor's license number(s) for that classification. For each 
subcontractor, manufacturer, supplier, person, firm and corporation, the BIDDER shall enter, if 
availabie, the telephone number and required licensi..Tlg information. Failure to provide this information 
if requested by GILBERT will be just cause for GILBERT to declare the BIDDER'S Bid non
responsive. 

WORK.TOBE 
PERFORMED 

l, Electrical 

2. Landscape 

3. Concrete 

4. Asphalt 

5, Removals 

6. 

7. 

SUBCONTRACTOR/ CLASSIFICATION & 
SUPPLIER LICENSE NillvfBER 

Kimbrell Electric L-11 089118 

Land-Tech Landscape K-21 180344 

TALIS Construction Corp. A-099126 

TALIS Construction Corp. A-099126 

TALIS Construction Corp. A-099126 

PERCENT OF 
BASE BID 

9 

15 

30 

12 

15 

EQUIPMENT/MATERIAL SUPPLIER- (list supplier and material or equipment to be provided) 

1. Fort McDowell Material - Concrete 

2. Vulcan - Asphalt 

3. 

4. 

5. 

Submitted by: TALIS Construction Corporation 

FoIDl No. CIP242 A-8 
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Project Name: Gilbert Downto~-n Pedestrian Impro~e~ents (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

(Bidder) 
. -, (\ ,------; 

Signed By: ~G b~---=--/ 
~ =~ C-~) Q 

Name and Title: Sandra Gonzalez I President 

Fonn No. C1P2.4.2 A-9 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

COPY(s) OF BIDDER'S STATE OF ARIZONA CONTRACTOR'S LICENSE(S) 

Attach copy of required license( s) 

Form No. CIP2.4.2 A-10 
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---- IMPORTANTNOTICE ..... ---
YOUMUST: 

., REPORT DiSAsSoctA'll<>N OF auALIFYINe PARTY JNWRmNG WiTHll'l 15 DAYS. 
[SEEA.RS.§324154('A)(19)AND§32-f151~f}1J . . . 

• RS>Qffl' AC!iANGEQf'_"°DRESS IN;WRITINGWITHIN 30 DAYS, 
[SEE;A,R,S_ §32-rn,il(B)(1)) 

• REf.iQRT ANY'lfW.iSi=ER OF OWNERSHIP OF 50% QR MORE IMMEDIATELY. 
(SEEARS. §32-t151;D1} 

• REf>ORt ANYa-tAli!GE OF' l.EGALamTY .SUCH AS AWf CHANGEIN lHE 
OW~ERS!ilPIN SOLE PROPRIETORSHIP OR CHANGE OF A PARTNER IN A 
PAIUN~S_HJP OR 1lE CREATION OFA NEW CORPDRATE ENTITY. 
[SEE RULE R4-9-11f91 

rTalis Construction Corporation 

THIS IS YOUR IDENTIFICATION CARD 
DO NOT DESTROY 

LICENSE EFFECTIVE THROUGH: 08/31/2015 
STATE OF ARIZONA 
Registrar of Contractors CERTIFIES THAT 

Tatis Construction Corporation 

CONTRACTORS LICENSE NO 99126 CLASS A 

General Engineering I 2342 S Mcclintock Dr L Tempe, AZ 85282-2674 

THIS CARD MUST BE 
PRESENTED UPON DEMAND t/J!P~Q~~ 

DIRECTOR, ARIZONA REGISTRAR OF CONTRACTORS 

·-------------------------------~--------------------~-------------------------------------------------------

.. 
------------

---IMPORTANT NOTICE--
YOU MUST: 

• REPoRT DISASSOCIATION OF QUALIFYING PARTY IN WRITING WiTHIN 15DAVS . 
. [SEEARs.§32~t154(A)(i9JAND§32~1151.01} • -_ . < _ . 

· ...•. REPORt A-CHANGE OFADDRE~ IN WRiTING:WltHI~ 30 DAYS, 
.. •_ ... (SEEARS.§3Z•11~1{B}(1)) · ·. __ -.- . \ . •· _ .• - -_-·• .• ·. _ - -__ · ·• . ·• 

• ---~- . REPORT ANY TRANSFER•OF OWNERSl-UP-OF 50% OR MORE IMMEDlf.-~ELY ..... ·. 
·• ·_ •. (SE:E;il,J~.s~§3:M1s1:o:il . . . - . . _ .· _· . __ • _• __ -_ --_._ -_ - .. 

• REPORtANYCHANGE O~LEGAL ENTITYSOCHASANYCHANGE: IN'THE -. 
· . -- OWNE:RSHIP IN .SOE£ PROPRIETORSHIP OR CHANGE OF A PARUJEft ll\IA 

-· F'ARTNERSHlP()R THE CREATION 9F.A NEW CORPORATE ENTITY< .• _ ._ 
· i$EERUL~~+~110] · · ... i · ' · -- ·. · · · · . · · · . 

J 

. ·.. . . . .· ~- .· 

--_-. -... -\ :~!4JP!.~~~~~~74• · .. 

THIS IS YOUR lDENTIFICATION CARD 
DO NOT DESTROY 

. . . 

-. ___ ._· L~SEEffECnve:JliROUGH: 10131/2014 · 
. STATE OFARIZONA 

Rf=~~~t6;t~:;.~or~~=~~ES THAT 
. - . . . 

~d9~U~~iiNo -_ •· 119332 · ctA55 K-37 

_- .. Pl~'!lbirig · 

.,;,,,,~··"·~.·,a)~Q ~ 
. PRESENTEOl)Pqfl!DEMAND . . 

. DiRE~OR; ARIZONAREGlstRAROF CONTRAcTO~ 

,· . .·-- -. . - -- - - -------- ~-: -.- ---- -- -- ---~ ·_-:- --~=--=-~--:-~ _:- -_- :':.~-: ~ ~ =~-~ =-~ -:~-=-=--=-~ =---=-~:_:_: __ : __ - ---: ~_: ~ ~ --:-- -- ---- - .. _ ... -- --.::.:.---=-~-=~: :.--- --



STATE Of ARIZONA 
LICENSE No. .J 9 91 2 6 

©b~tce Ob .the CRegillt1ta1t ob Co"tltacto1tg 
ST A TE OF ARIZONA } 
OFFICE OF THE REGISTRAR 

11
' tfo c.AQQ CW'1om Dt J\Aay Cot1cetrn: 

This Is to Certify That 

TALIS CONST~UCTIJ~ COR?ORATIJN CC~RP.) 

having been shown to possess all the necessary qualifications, and having compiled with all the requirements of tho law. 

Is by order of the Registrar of Contractors on the 9 TH day of S E PT EM 8 E R In the year of our Lord One Thousand 

Nine Hundred and 9 3 , duly licensed and admitted to engage In and pursue the business of 

A-
GEN~RAL ENGINEERING 

Contractor In the State of Arizona. Given under my hand and the seal of tho Registrar of Contractors 

In my office, City of Phoenix, this ? TH day of S E P T EM -3 '.:: R • 19 '? 3 



?roject Na...TD.e: Gilbert Dc~rntown Pedestzia.."l L~ro-cre.-rnents \CDBG) 
Project Ne: gr300-l531 

Contract No: 2014-2105-0105 

BID BOND 
(Surety Bond) 

K...NOW ALL l\IBN BY THESE PRESENTS: 

That we, __ TALIS Construction Corporation ., (hereinafter 
"Principal"), and the .The Ohio Casualty lnsurance __ Comoany , a corporation duly 
organized under the.laws of the State of New Hampshire •. duly licensed ill and holding a certificate of 
authority to transact surety business in the State of Arizona issued by the Director of the Department of 
Insurance pursuant to Title 20, Chapter 2, Article 1, (hereinafter "Surety"), as Surety, are held and 
firmly boi.lnd unto Town of Gilbert, a municipal corporation as Obligee, in the sum of ten percent 
( 10%) of the amount of the bid included in the proposal, submitted by the Principal to the Maypr and 
Council of Town of Gilbert, for the WORK described below, for the payment of which sum, well and 
truly to be made, the said Principal and the said Surety, bind ourselves, our heirs, executors, and 
administrators, successors and assigns, jointly and severally, firmly by these presents, and in 
conform.an~ with A.R.S, §-34-201. 

WHEREAS, the Principal is herevvith submitting its Bid for 
_Project No. gr300-1531 - Co~~ract ~o: ~~1~-21~5-01_05 - ~ilbert D?wntown Pe~estrian lmpro"'.~'.11en_t_~J.cpBG) 

. ; NOW, THEREFORE, if Town of Gilbert shall accept the Proposal of the Principal and 
the ~rincipal shall enter into a CONTRACT with Tov..-n of Gilbert, in accordance with the terms of 
such proposal and give the Bonds and Certificates of Insurance as specified in the SPECIFICATIONS 
with good and ~c;i.enti sµrety for the faiti1rful performance of the CONTRACT and for the prompt 
payment qf_labor and material furnished in the prosecution of the CONTRACT, or in the event of the 
failure of the Principal to enter into the CONTRACT and give the Bonds and Certificates of Insurance~ 
if the Prin.zipalpays to Town of Gilbert the difference not to exceed the penalty of the bond.between 
the amount specified in the Proposal and such larger amount for which Town of Gilbert may in good 
faith CONTRACT with another party to perform the WORK covered by the Proposal, then this 
obligation is void. Otherwise it remains in full force and effect provided, however, that this Bond is 
executed pursuant to the pro-visions of Section 34-201, Arizona Revised Statutes, andalHiabilities on 
this Bond shall be determined in accordance with the provisions of the Section to the extent as if it 
were ~ed at length herein. 

This Surety Bond shall not be executed by an individual surety or sureties, even if the 
requirements of AR.S. Section 7-101 are satisfied. 

Signed and sealed this 20th day of-'N-'-'o~v-"-'~m..:..:.b=_e~r--~---"~ 29, "1 ~,,· 

TALI S Construction_Cor.poration 
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Witness: 

Witness: . 

.. j /• (. 

?roject Name: Gilbert Dow::itown Pedestria." Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

T~e Ohio Casualty Insurance Company 

Titl~ Andrea Windish, Attomey-in~Fact 

Address of Surety: 

-~---· .. Keene, NH 03431 

* .Attach :Power of Attorney . :..c_ 

Fom1 No.. CIP2.4.2 B-2 
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THIS POWER OF ATTORNEY IS NOT VALID UNLESS IT IS PRINTED ON RED BACKGROUND. 
This Power of Attorney limits the acts of those named herein; and they have no authority to bind the Company except in the manner and to-the extent herein stated. 

- - - - - Certifii:ate No. 5930227 

American Fire and Casualty Company 
The Ohio Casualty Insurance Company 

Liberty Mutual Insurance Company 
West American Insurance Company 

POWER OF ATTORNEY 
KNOWN ALL PERSONS BY THESE PRESENTS: That American Fire & Casualty Company and The Ohio Casualty Insurance Company are corporations duly organized under the laws of 
the State of New Hampshire, that Liberty Mutual Insurance Company is a corporation duly organized under the laws of the State of Massachusetts, and West American Insurance Company 
is a corporation duly organized under the laws of the State of Indiana (herein collectively called the "Companies"), pursuant to and by authority herein set forth, does hereby name. constitute 
and appoint, Andrea Windish; Cindy Ramirez; Dan Walsh; Jaren A. Marx; Laura M. Kessler; Robert A. Lewis 

all of the city of Tempe , state of AZ each individually if there be more than one named, its true and lawful attorney-in-fact to make, execute, seal, acknowledge 
and deliver, for and on its behalf as surety and as its act and deed, any and all undertakings,_ bo_nds, recognizances and other surety obligations, in pur5uance of these presents and shall 
be as binding upon the Companies as rt they have been duly signed by the president and attested by the secretary of the Companies in their own proper persons. 

IN WITNESS WHEREOF. this Power of Attorney has been subscribed by an authorized officer or official oi the Companies and the corporate seals oi the Companies have been affixed 
thereto this 2nd day of JanuaN , _gQlL_. 

STATE OF WASHINGTON 
COUNTY OF KING 

SS 

-~· 

American Fire and Casualty Company 
The Ohio Casualty Insurance Company 
Liberty Mutual Insurance Company 
West American Insurance Company 

By:~· 
Gregory:oa;;enpQnt Secretary 

On this~ day of January , 2013 before me personally appeared Gregory W. Davenport, who acknowledged himself to be the Assistant Secretary of American r 
Fire and Casualty Company, Liberty Mutual Insurance Company, The Ohio Casualty Company, ano West American Insurance Company, and that he, as such, being authorized so to do, -
execute the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authorized officer. ~ 

• IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my notarial seal at Seattle, Washington, on the day and year first above written. c 
:t 

::'· ; ..... _ 
< .. 
c 
I 

! 
i 
c 

Tnis Power of Attorney is made and executed pursuant to and by authority of the following By-laws and Authorizations of American Fire and Casualty Company, The Ohio Casualty Insurance 1 

Company, Liberty Mutual Insurance Company, and West American Insurance Company. which resolutions are now in full force and effect reading as follows: 

ARTICLE IV -OFFICERS- Section 12. Power of Attorney. Any officer or other official of the Corporation authorized for that purpose in writing by the Chairman or the President, and subject 
to such limitation as the Chairman or the President may prescribe, shall appoint such attorneys-in-fact, as may be necessary to act in behalf of the Corporation to make, execute, seal, 
acknowledge and deliver as surety any and all undertakings, bonds, recognizances and other surety obiigaiions. Such attorneys-in-fact, subject to the limitations set forth in their respec'Jve 
powers of attorney, shall have full power to bind the Corporation by their signature and execution of any such instruments and to attach thereto the seal of the Corporation. When so 
executed, such instruments shall be as binding as rt signed by the President and attested to by the Secretary. Any power or authority granted to any representative or attorney-in-fact under 
the provisions of this article may be revoked at any time by the Board, the Chairman, the President or by the officer or officers granting such power or authority. 

ARTICLE XIII - Execution of Contracts - SECTION 5. Surety Bonds and Undertakings. Any officer of the Company authorized for that purpose in writing by the chairman or the president, 
and subject to such limfations as the chairman or the president may prescribe, shall appoint such attorneys-in-fact, as may be necessary to act in behalf of the Company to make, execute, 
seal, acknowledge and deliver as surety any and all undertakings, bonds, recognizances and other surety obligations. Such attorneys-in-fact subject to the limitations set forth in their 
respective powers of attorney, shall have full power to bind the Company by their signature and execution of any such instruments and to attach thereto the seal of the Company. When so 
executed such instruments shall be as binding as rt signed by the president and attested by the secretary. 

Certificate of Designation - The President of the Company, acting pursuant to the Bylaws of the Company, authorizes Gregory W. Davenport, Assistant Secretary to appoint such 
attorneys-in-fact as may be necessary to act on behalf of the Company to make, execute, seal, acknowledge and deliver as -surety any and all undertakings, bonds, recognizances and 
other surety obligations. 

Authorization - By unanimous consent of the Company's Board of Directors, the Company consents that facsimile or mechanically reproduced signature of any assistant secretary of the 
Company, wherever appearing upon a certified copy of any power of attorney issued by the Company in connection with surety bonds, shall be valid and binding upon the Company with 
the same force and effect as though manually affixed. 

I, David M. Carey, the undersigned, Assistant Secretary, of American Fire and ~asualty Company, The Ohio Casualty Insurance Company. Liberty Mutual Insurance Company, and West 
American Insurance Company do hereby certify that the original power of attorney of which the foregoing is a full, true and correct copy of the Power of Attorney executed by said Companies, 
is in full force and effect and has not been revoked: 

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed the seals cf said Companies this 20tl:\tayof November , 20~. 

LMS_ 12873_092012 -

By:__,_~-'----'·_.._,..,....:;;..-~--
DaVidM:CareY:·A~stant Secretary 
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Project Name: Gilbert Downtown Pedestrian :i:Ir.provements (CDBGJ 
Project No: gr30C-1531 

Contract No: 2014-2105-0105 

AFFIDAVIT BY CONTRACTOR 
CERTIFYING THAT THERE WAS 

NO COLLUSION IN BIDDING FOR CONTRA.CT 

STATE OF ARIZONA ) 
) SS, 

Town of Gilbert ) 

Sandra Gonzalez 

(Name of Individual) 

BEING DULY SWOR.N", DEPOSES AND SAYS: 

That he is _ President 

(Title) 
of TAUS Construction Corporation 

(Name of Business) 

That pursuant to Section 34-253 of the Arizona Revised Statutes, he certifies as follows: 

That neither he nor anyone associated with the said TAUS .Construction Corp.(Narne of Business) 

has directly, or indirectly entered into any agreemerit, participated in any collusion or otherwise taken 
any action in restraint of free competitive bidding in connection with this PROJECT 

ANTI FURTHER that Contractor has not expended nor will expend any money to influence any 
member of the Town Council of the Town of Gilbert, a GILBERT department or a GILBERT 
employee in connection with the award of this Contract, r 

,\ ~ \ >--=----'--- / C- / ~ ........... ~-. ·~ . . /~ 
· '~ (Signa~~ \---2) 

-'=~esident 

(Title) 

TAUS Construction Corporation 

(Name of Business) 

SUBSCRIBED AND SWOR.!~ TO BEFORE ME this~ day of ~ 

~Yd ~_.....___. 20_j2.__. 

My cornmissiol} expires: 
'\ l t l "2..0 l<o 

Notary Public 

PEGGY GORDON 
Notary Public • Arizona 

Maricopa County 
• m. • My Comm. Expires Sep 1, 2016 
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Project Name: Gilbert Downtown Pedestrian Improvements {CDBG) 
Project No: gr300-l531 

Contract No: 2014-2105-0105 

BIDDERS' QUESTIONNAIRE 
[To be submitted with Bid] 

Organizational Information 

BIDDER: TAUS Construction Corporation 

(Bidder's name) 

Submitted by: 

Name of Organization: T ALIS Construction Corporation 

Name of Individual: Manuel Lopez 

Title:: Vice Preside.nt 

Address: 2342 S. McClintock Drive 

Tempe, Arizona 85282 

Telephone: ~557-6100 

Bidder's General Business Information 

Check If: (~ Corporation [ ] Partnership [ ] Joint Venture [ ] Sole Proprietorship 

If Corporation: 

a. Date and State of Incorporation: 
1993 - Arizona 

b. List of Executive Officers: 
Name 

Sandra Gonzalez 

Manuel Lopez 

Form No. CJP2.41 
cOnstruction Gener.tl Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 

Title 

President 

Vice President 
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Project Name: Gilbert Dow-ntowI!. Pedestrian Improvements (CDEG) 
· Project No: gr300-1531 

Contract No: 2014-2105-0105 

If Partnership: 

a. Date and State of Organization: 

b. List of Current General Partners: 

Name Title 

c. Type of Partnership: 

[ ] General [] Publicly Traded [ ] Limited 

[] Other (describe): -----'-----~---------

If Joint Venture: 

a. Date and State of Organization: 

b. Name and Address of Owner or Owners: 

Is your organization a member of a controlled group of corporations as defined in IRC Sec. 
1563? []Yes []No 

If yes, show names and addresses of affiliated companies: 

Form No. CIP2-42 D-2 
Construction General Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 



Project Name: Gilbert Downtown Pedestrian Improvo;,~ents (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

Furnish the following information with respect to an accredited banking institution familiar with 
your organization: 

Name of Bank: National Ban.k of Arizona 

Address: 6001 N. 24th Street 

Phoen~.Arizona85016 

A.ccount1v1anager: ~-s_c_o_tt~T_h_o_m_p_s_o_n~~~~~~~~~~~~~~~~~-

Telephone Number: ..._( _6_0_2..,,.)_2_1_2_-8_8_1_8 ______________ _ 

Fonn No. CIP242 D-3 
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Project"Name: Gilbe:::t Downtown Pedestrian Improvements (CDBG) 
Project No: g:::300-l531 

Contract No: 2014-2105-0105 

Similar Projects 
. (Use Separate Sheets as needed) 

ProVide information for at leastTWO (2) similar projects successfully completed within the 
last FIVE (5) .. years. (See Section 1.1.2.) · · 

BIDDER:. TAUS Construction Corporation 

(Bidder's name) 

a. Name of Similar Project #1: _ 1st Street Narrowing - Fillmore to McKinley 

b. Contracting Party (Owner): 

Name: City of Phoenix 

Address: 200 W . .Washinqton Phoenix. Arizona 85003. 

Telephone Number: ( 602 ) _.2_6_2_-6_2_84 _____ _ 

c. If Joint V entt:e, names of ~ach participant 

d. Contract Pri~:. _ $1, 192,292.00 
...:..,,_o-'---~~~~~~~~~~~---,-

e. Description of Similar Project #1: Installation of wide side"Y~lks, provide street parking 

_and removed _and _replacement of watermain. 

(Briefly describe here, and attach a copy of the description in the Contract. Technical 
specifications may be requested by GILBERT.) 

£ Construction Manager(s) during the Similar Project #1: 

Name: Chuck Wa_tson 

Address: 2342 S. McClintock Dr. Temps, Arizona 85282 

Telephone Number: ( 480 ) __ 5_5_7-_6_1 o_o_-----'--~ 

g. Start date (notice to }iroceed issued): ___ 6_-_21_-_11 ___________ _ 

h. Completion date provided for in the Contract: 8-27-12 

i. Substantial completion date (approved by Owner):_8_-2_7_-1_2 ______ ~-

Form No. CIP2.4.2 D-4 
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Project Name: Gilbert Dow-ntowr:. ?edestria.• Improvements (CDSG) 
Project: No: gr300-1531 

Contract No: 2014-2105-0105 

j. Reasons why work was completed early, or why delays occurred: 

None 

k. Final price paid by Owner for the Similar Project #1: $1,015,496.00 

1. If final price was 10% less or more than the original Contract Price, describe why: 

Allowanc;E?s nQt useg 

m. Describe any large cost over-runs (claims in excess of$ disputed or 
contested by the Owner, the reasons for dispute, and ultimate resolution of the dispute: 

None 

n. Did Owner file a lawsuit against Bidder concerning performance? 

Yes _____ No _x_ If so, what was tJ;ie result? ~----~----~---

o. Following final payment on the Similar Project, has Bidder voluntarily or otherwise 
provided any additional work or repairs, or made any payments to the Owner to cure 
defects or fulfill warranties made to the Owner concerning the quality of the 
performance/or the work involved in the Similar Project? Describe: 

None 

p. . Has your company undergone a major change in ownership, management, size, or 
expertise since the time of this Similar Project? Yes No_X_Describe: 

All answers should be complete and informative. Attach additional sheets if needed to give 
a full answer. GILBERT may in its discretion request Bidder to provide additional 
information concerning this Similar Project as part of its evaluation of the responsibility of 
the Bidder prior to award of the Contract. 
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Project Name: Gilbert Dow"Iltown Pedestrian Improvements (CDBG) 
Project No:.gr300-1531 

Contract No: 2014-2105-0105 
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Project Name: Gilbert Downto~ Pedestrian IF.prove.~ents (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

Similar Projects 
{Use Separate Sheets as needed) 

Similar Project #2 

BIDDER: TALIS Construction Corporation 

(Bidder's name) 

a Name of Similar Project #2: .. _c_e_a_s_a_r _c_ha_v_e_z_P_a_r_k ~------------

h~ Contracting Party (Owner): 

Name: City of Phoenix 

Address: 200 W. Washington S!.Phoenix, Ad~gna 85003 

Telephone Number. ( 602 ) _2_6_2-_6_2_84 ____ _ 

c. If Joint Venture, names of each participant: 

d. Contract Price: $281,561.00. 
----'------'--'"""---'--~-~ 

e. Description of Similar Project #2: Storm drain infrastructure, Fencing plac;;esjn Meqic:in 

island: pedes~ian and traffic improvements with new signalized .crosswalks. 

(Briefly deScn"be here, and attach a copy of the description in the Contract. Technicai 
specifications may be requested by GILBERT.) 

f. Construction Manager(s) during the Similar Project #2:. 

Name: Chuck Watson 

Address: 2342 S. McClintock Drive Tempe, Arizona 85282 

Telephone NlUilber: ( 480 ) _5_57_-6_1_0_0 ___ _ 

g. Start date (notice to proceed issued): __ 5_-_1-_09 ____________ _ 

h. Completion date provided for in the Contract:~ 15-09 

i. Substantial completion date (approved by Owner):_3_-1_-1_0 _______ _ 

Form No. CIP2.42 D-7 
Construction Geoeral Conditions with PM/CM for DBB Projects 
Revised August 24, 2013 



Project Nair.e; Gilbert Downtown Pedestrian Improvements (CD3G) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

J. Reasons why work was completed early, or why delays occurred: 

Additional scope of work added to contract 

k. Final price paid by Owner for the Similar Project #2: $648, 188.00 
~-~-----'-----~-~ 

L If final price wa5 I 0% less or more than the original Contract Price, describe why: 

None 

m. Describe any large cost over-runs (claims in excess of$ disputed or 
contested by the Owner, the reasons for dispute, and ultimate resolution of the dispute: 

None 

n. Did Owner file a lawsuit against Bidder concerning performance? 
Yes No X If so, what was the result? . --- --. - -~---~~--~~-~ 

o. Following final payment on the Similar Project, has Bidder voluntarily or otherwise 
provided any additional work or repairs, or made any payments to the Owner to cure 
defects or fulfill warranties made to the Owner concerning the quality of the 
performance/or the work involved in the Similar Project? Describe: 

None 

p. Has your company undergone a major change in o"'nership, management, size, or 
expertise since the tiine of this Similar Project? Yes __ No_x_ Describe: 

All answers should be complete and informative. Attach additional sheetsif needed to give 
a full answer. GILBERT may in its discretion request Bidder to provide additional 
information. concerning this Similar Project as part of its evaluation of the responsibility of 
the Bidder prior to award ofthe Contract 
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Project Name: Gilbert Downtown Pedestriao~ Improvements (CDBG) 
?reject No: gr300-1531 

Contract No: 2014~2105-0105 

Personnel/Subcontractor Qualifications 

BIDDER: __ TAUS Construction Corporation 

(Bidder's name) 

a. List details of the construction experience of the Key Personnel (as defined in Paragraph 
1.1.2 of the Contract Documents) directly involved in construction activities: 

See Attached 

b. Does Bidder have an adequate workforce to complete the Work if awarded the Contract? 
Describe, including general types of work performed with your own work force: 

__ y_e~. Remov~ls, Grading, Pavement, Utilities, Concrete, Traffic Control 

c. What additional personnel may need to be hired by Bidder as employees, if awarded the 
Contract? · 

None _ 

d. What other m~jor projects is Bidder currently under contract to perforin? (Describe the 
projects, completion dates) 

Jefferson Storm_ Drain - Installation of Storm Drains - Completion date - June 2014 

_-__ CMAR-WMR WS85500325-City of Phoenix Watermains - Installation of Watermajns - Completion date - Nov, 2014 

Jefferson Street Paving - Installation of Pavement - Completion date - June 2014 

e. Are subcontractors proposed by Bidder ready, willing, and able to perform the work? 
Yes_X_No __ . (GILBERT may request additional information concerning 
subcontractors' past performance, personnel, equipment, licenses, and other pending 
projects) 

f. If proposed subcontractors are not available, how does Bidder propose to replace the 
subcontractors? 

Self perform all work 
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Project Name; Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract·No; 2014-2105-0105 

g. If Bidder requires additional or replacement personnel and/or subcontractors to complete 
the Work, and there is a labor shortage due to high volume of construction occurring in 
the Phoenix metropolitan area, is Bidder able to complete the Work on time, as required 
by the Contract Documents? Yes_X_ No___ Please describe. (GILBERT does not 
consider mere labor shortage to qualify as force majeure.) 

TAUS Construction Corporation has a current staff of over 100 team members. 

h. Has any corporate officer, partner, joint venture participant or proprietor ever failed to 
complete a construction con.tract awarded to him or her in their own name or when actii"-1g 
as aprincipleofanotherorganization? Yes No X . Ifyes,descnoed 
circumstances:. 

~~~~~~~~~~~....,...,.~~~~ 
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Prcject Name: Gilbert Doh"Dtown Pedestrian !mprovaments (CDBG) 
Project No: gr300-153l 

Contract No: 2014-2105-0105 

Equipment 

BIDDER:. TAUS Construction Corporation 

(Bidder's name) 

a. Does Bidder own equipment necessary to complete the work if awarded the Contract? 
Explain: 

Yes, TAUS Construction Corporation owns it's own fleet of heavy equipment, in.eluding 

backhoes, loaders, trucks and paving equipment. 

b. Will any equipment need to be rented or leased by Bidder? Explain: 

No 
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Sandra Gonzalez - President/Office Administrator 

Sandra Gonzalez is the President of TAUS Construction Corporation. Ms. Gonzalez has a 
degree in Construction Engineering and Management from Arizona State University - 1983 
Graduate and brings over 30 years of experience in the construction industry. She is involved in 
all projects constructed by TAUS Construction Corporation. Prior to starting TAUS, Ms. 
Gonzalez worked for the City of Scottsdale, as a Capital Improvements Project Manager. The 
experience obtained while working for a local agency has provide her valuable insight in regards 
to what is expected of a general contractor in providing a service to local government and 
ultimately the general public. 

Manuel Lopez - Vice President/General Manager 

Manuel Lopez is the Vice President of TAUS Construction Corporation and brings over 30 years 
of experience in the construction industry. Mr. Lopez has managed projects ranging from $2K 
to over $12M. He is involved in all of the projects constructed by the firm and manages the 
daily operations of the organization, including the oversight of approximately 10 
Superintendents. He has developed long lasting, professional relationships with project owners, 
other general contractors, subcontractors, suppliers and utility liaisons. His ability to manage 
employees, subcontractors, suppliers and other resources on the projects has been key to the 
success of the firm. 

Chuck Watson - Project Manager/Estimator 

Chuck Watson, a graduate of Purdue University, brings over 15 years of experience in general 
civil engineering projects including concrete/street/hardscape improvements and utility 
installations. He has been involved in the management of several of our most recently 
completed JOC contracts with the City of Phoenix. He has developed and maintained good 
working relationships with the owner's representatives, subcontractors and suppliers. He has 
also developed public relation skills to aid in maintaining a good line of communication between 
the citizens and businesses that may be impacted by project construction. Mr. Watson's work 
experience makes him an ideal team-member. 

Javier Gonzalez - Project Manager/Estimator 

Mr. Gonzalez has been with TAUS since 1998. He is the chief estimator for all projects and 
assists in the coordination of all projects. He has prepared estimates ranging in size from $2K 
to over $10 Million. Mr. Gonzalez's work ethic and superior people skills make him a true asset 
to our organization. 



JJ CAMPTELL - PROJECT MANAGER/ESTIMATOR 

Mr. Camptell brings over 26 years of experience to our organization. He has extensive 
experience with civil construction projects including, grading, milling, paving, underground 
utilities and concrete. His industry relationships, municipal project experience and knowledge of 
construction practices are an asset to the TAUS team. JJ also maintains positive working 
relationships with area utility liaisons, subcontractors and local municipal representatives. 

He has managed construction projects in the public right-of-way, as well as on general civil 
engineering and airport projects. Currently, he·is involved in the estimating, project 
management and construction of TAUS' JOC contracts, specifically those including pavement 
rehabilitation and new pavement placement. 

CHRIS ROCHA - TRAFFIC CONTROL OPERATIONS MANAGER 

Chris Rocha manages the Traffic Control Division at TAUS. He holds the following 
certifications: 

• City of Phoenix Right of Way Management Certification 
• ATTSA Traffic Control Supervisor 
• ATTSA Flagger Training Instructor 

He is responsible for submitting traffic control plans to the appropriate agencies for. approval, 
dispatching barricades and monitoring the set-ups and take-downs for the duration of the 
projects. 

Chris Rocha brings over twenty four years of construction experience to our organization. He is 
responsible for the day to day operations and scheduling of all of the TAUS traffic control crews 
including material and equipment needs. He has established excellent working relationships 
with our clients, material suppliers, subcontractors and understands the processes, 
requirements and overall project expectations. 

CARLOS NAFARRATE - PROJECT SUPERINTENDENT 

Mr. Nafarrate's superb management, organizational and project planning skills make him a key 
asset to our organization. He is dedicated to daily pre-planning, safety and communication. His 
construction background and experience gives him the ability to review project construction 
drawings and strategically plan a project from start to finish. Carlos has the keen ability to 
forecast key milestones for his projects while also providing value analysis. He is very 
conscientious about the impact his projects have on adjacent property owners and makes 
communication with them a high priority. 

Carlos has established excellent working relationships with our clients - building on nearly a 
decade of experience with hands-on direct supervision and management for a multitude of 
water main line installation projects. He takes great pride in every project he has completed. 



BRENT KNOUREK - PROJECT SUPERINTENDENT 

Mr. Knourek has over twenty four years of experience in civil construction project supervision 
and management. His experience includes major roadway construction including new build and 
modifications to existing streets. He has managed the removal and replacement of asphalt 
pavement, concrete curb, gutter and sidewalks,· utility relocations including underground and 
overhead dry utilities, waterline relocations, and fire hydrant installations and relocations. Mr. 
Knourek also has extensive background and experience with freeway construction and concrete 
structures including bridges. He also has experience in major pipeline installations including 
water, sewer and storm drains. 

JAIME LOPEZ - CONCRETE SUPERINTENDENT 

Jaime Lopez is an asset to our organization with his extensive background and experience with 
concrete bus bays, sidewalks, ramps, curb, gutter and concrete wall construction. His military 
background and experience has also allowed him growth in management skills that have made 
him an excellent choice to supervise our concrete crews. He also has a thorough understanding 
of the ADA Specifications and requirements. water, sewer and storm drains. 

KELLEY HLAVSA- PROJECT COORDINATOR 

Kelley Hlavsa brings over 25 years of project coordination experience to our organization. She 
has extensive experience in project scheduling and overall project documentation. Ms. Hlavsa 
has superior organizational skills that are necessary as she maintains daily records of all 
projects for the firm. 

Ms. Hlavsa is responsible for preparing weekly project schedule updates for all TAUS projects in 
addition to preparing weekly project meeting minutes. 



Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-153l 

Contract No: 2014-2105-0105 

TOWN OF GILBERT, ARIZONA 
AUTHORIZED SIGNATURE FORM 

WHEREAS, the Town of Gilbert requires that CONTRACTOR execute 
documents necessary for the prompt and efficient execution of the documents related to the 
CONTRACT; 

NOW, THEREFORE, on behalf of the CONTRACTOR I hereby declare that 
Sandra Gonzalez 

(name(s) of persons authorized) 

is/are authorized to execute and sign on behalf of the CONTRACTOR the following documents: 

1. The CONTRACT 
2. TheBond 
3. Payrolls 
4. Claims 

5. CHANGE ORDERS 
6. All other papers necessary 

for the conduct of the corporation's 
affairs and the execution of the 
CONTRACT 

for the duration of the CONTRACT or until \Vritten notice ofrevocation has been given, 
whichever occurs first. 

In the event CONTRACTOR is governed by a board of Directors, a copy of the 
Resolution of the Board granting authority to saidperson(s) is attached hereto, and I hereby 
verify that such Resolution remains in full force and effect. 

SA~PrA ~n'.6alec 

Title 

(Seal of Corporation) 

STATEOF ...,.kc~cITL'-' 
County of \J\.A.evl( t Cu?(;.(._..) 

) 
) SS. 

) 

This Authorized Signature Form was aclmowledged before me this _ 
_ :JR.0~ day of ti\. \ o:Y , 20 \3 by SCV\e.J_ v-v.. fcM -i..a.J <e '"2..- ., 
who appeared before the undersigned No~Public, apd stated that he/she executed such 
instrument on behalf oll"o.-ll:~ (c ~I.Jc.Ater~ for the purpose therein expressed. 

- -

PEGGY GORDON 
Notary Public - Arizona 

Maricopa County 
• My Comm. Expires Sep 1, 2016 

Foxm No. CIP2.4.2 
Construction General Conditions with PMCM for DBB Projects 
Revised August 24, 2013 
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My Commission Expires: 

Project Name: Gilbert Downtown Pedestrian Improve:nents [CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

[IF APPLICABLE: ATTACH RESOLUTION] 

Form No. CIP2.4.2 E-2 
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Project N2Ille: Gilbert Downtown Pedestrian Improvements {CDBG) 
P~oject No: g~JC0-1531 

Contrac~ No: 2014-21C5-0105 

PERFORMANCE BOND 

STATUTORYPERFORMANCEBONDPURSUANTTO 
TITLE 34, CHAPTER 2, ARTICLE 2, 

OF THE ARIZONA REVISED STATUTES 
(Penalty of this bond must be 100% of the CONTRACT amount) 

KNOW ALL MEN BY THESE PRESENTS: 

That, (hereinafter 
"Principal"), and , a corporation organized 
and existing under the laws of the State of duly licensed in and holding a 
certificate of authority to transact surety business in the State of Arizona issued by the Director of 
the department of Insurance pursuant to Title 20, Chapter 2, Article 1, (hereinafter "Surety"), as 
Surety are held and firmly bound unto Town of Gilbert, County of Maricopa, State of Arizona in 
the amount of Dollars ($ , for 
the payment of which, the Principal and Surety bind themselves, and their heirs, administrators, 
executors, successors and assigns, jointly and severally, firmly by these presents. 

WHEREAS, the Principal has entered into a certain written CONTRACT with 
Town of Gilbert, entitled 

~~~~~~~~~~~~~~~~~~~ 

NOW THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, that 
if the Principal faithfully performs and fulfills all of the undertakings, covenants, terms, 
conditions and agreements of the CONTRACT during the original term of the CONTRACT and 
any extension of the CONTRACT with or without notice to the Surety, and during the life of the 
guaranty required under the CONTRACT, and also performs and fulfills all of the undertakings, 
covenants, terms, conditions and agreements of all duly authorized modifications of the 
CONTRACT that may hereinafter be made, notice of which modifications to the Surety being 
hereby waived, the above obligation is void. Otherwise it remains in full force and effect. 

PROVIDED, HOWEVER, that this Bond is executed pursuant to the provisions 
of Title 34, Chapter 2, Article 2, Arizona Revised Statutes, and all liabilities on this Bond shall 
be determined in accordance with the provisions of Title 34, Chapter 2, Article 2, Arizona 
Revised Statutes, to the extent as if it were copied at length in this Agreement. 

The prevailing party in a suit on this Bona shall recover as part ofthe judgment 
reasonable attorney fee8 that may be fixed by a judge of the court. 

This Bond shall not be executed by an individual surety or sureties, even if the 
requirements of A.R.S. Section 7-101 ·are satisfied . 

. Fonn No. CIP2.4.2 
Construction General Conditions with PM/CM for DBB Projects 
Revised: August 24, 2013 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contrac~ No: 2014-2105-0105 

Witness our hands this __ day of _______ ~· 20 

PRINCIPAL SEAL 

By _______________ _ 

SURETY SEAL 

By ______________ _ 

Address of Surety: 

AGENT OF RECORD 

AGENT ADDRESS 

* attach Power of Attorney 

Form No. CIP2.4.2 F-2 
Construction General Conditions with PM/CM for DBB Projects 
Revised: August 24, 2013 



Project Name: Gilbert Downtown ?edestrian Improvements (CuoG) 
Project No: ~r300-1531 

Contract No: 2014-2105-0105 

LABOR AND MATERIALS BOND 

STATUTORYPAYMENTBOND PURSUANT TO 
TITLE 34, CHAPTER 2, ARTICLE 2, 

OF THE ARIZONA REVISED STATUTES 
(Penalty ofthis bond must be 100% of the CONTRACT amount) 

KNOW ALL MEN BY THESE PRESENTS: 

That, (hereinafter 
"Principal"), as Principal and a corporation 
organized and existing under the laws of the State of duly licensed in and 
holding a certificate of authority to transact surety business in the State of Arizona issued by the 
Director of the Department of Insurance pursuant to Title 20, Chapter 2, Article 1, (hereinafter 
"Surety"), as Surety are held and firmly bound unto Town of Gilbert, County of Maricopa, State 
of Arizona in the amount of Dollars 
($ , for the payment of which the Principal and Surety bind themselves, and 
their heirs, administrators, executors, successors and assigns, jointly and severally, firmly by 
these presents. 

WHEREAS, the Principal has entered into a certain written CONTRACT with 
Town of Gilbert, entitled 

~~~~~~~~~~~~~~~~~~~~~~~~ 

NOW THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, that 
if the Principal promptly pays all monies due to all persons supplying labor or MATERIALS to 
the Principal or the Principal's SUBCONTRACTORS in the prosecution of the WORK provided 
for in the CONTRACT, this obligation is void. Otherwise it remains in full force and effect. 

PROVIDED, HOWEVER, that this Bond is executed pursuant to the provisions 
of Title 34, Chapter 2, Article 2, Arizona Revised Statutes, and all liabilities on this Bond shall 
be determined in accordance with the provisions, conditions and limitations of Title 34, Chapter 
2, Article 2, Arizona Revised Statutes, to the extent as if it were copied at length in this 
Agreement. 

The prevailing party in a suit on this Bond shall recover as part of the judgment 
reasonable attorney fees that may be fixed by a judge of the court. 

This Bond shall not be executed by an individual surety or sureties, even if the 
requirements of A.R.S. Section 7-101 are satisfied. 

Form No. CIP2.4.2 G-1 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0lOS 

Witness our hands this __ day of _______ __, 20 

PRINCIPAL SEAL 

By _____________ _ 

SURETY SEAL 

By _____________ ~ 

Address of Surety: 

AGENT OF RECORD 

AGENT ADDRESS 

* Attach Power of Attorney 

Form No. CIP2.42 G-2 
Construction General Conditions with PM/CM for DBB Projects 
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DATE: 

TO: 

Project Name: Gilbert Downtowr: Pedestrian Improvements {CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

NOTICE TO PROCEED 

Subject: NOTICE TC:f PROCEED AND RETURN OF EXECUTED CONTRACT 
··Project Name: 
Contract No: 
Contract Amount: $ 
Effective Date: 
P .0. Number: 
Council Approval: 

Project Number: 
Liquidated Damages:$ _/day 
Substantial Completion Date: 
Final Completion Date: 
Item Number: 

This letter serves as _____ , NOTICE TO PROCEED with performance of the above-
referenced project contract. 

A fully executed and approved copy of the contract and the project's purchase order are enclosed 
for your files. Also attached is a Notice-to-Proceed CD containing forms required for project 
completion and a Purchase Order. Please indicate the above-referenced contract number and 
project number on all correspondence. Failure to do so may cause unnecessary delays. 

When submitting payment requests, the following information is needed: 

1. Cover Letter transmitting the Pay Application, an updated cash flow, updated schedule 
and a summary of the project status. 

2. A completed "'Application and Certification for Payment", on approved GILBERT 
format. 

3. A clear, detailed billing invoice, indicating the Contract Number, Project Number and 
Purchase Order Number referenced above. 

If you have any questions please contact Capital Projects at ( 480) 503-__ . 

Sincerely, 

Capital Projects Program Manager 

ACCEPTANCE OF NOTICE 

Receipt of the foregoing NOTICE TO PROCEED is hereby acknowledged by __ __, 
this __ day of 20 . 

By~-~-~----~--
Title 

~~~~~~~~~~~-

Form No. CIP2.4.2 H-1 
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Project Nru~e: Gilbert Downtown Pedestrian Irnproverne~t (CDBG) 
Project No: gr 00-1531 

Con~ract No: 2014-2 05-0105 

CHANGE ORDER NO. -----
(Contractor) 

PROJECT: 
DATE: 
OWNER: Town of Gilbert 
PROJECT NO: 
CONTRACT NO: 
CONTRACTOR: 
CONTRACT DATED: 
PM/CM (Name) 

CHANGES: The CONTRACT is changed as follows: (Insert brief description) 

COST/TIME: Original CONTRACT SUM: 

Previously Authorized CHANGE ORDERS: 

CONTRACT sum prior to this CHANGE ORDER: 

CHANGE ORDER# Amount: 

New CONTRACT SUM: 

CONTRACT TIME will be increased by: 

SUBSTANTIAL COMPLETION as ofthis Change Order: 

Approved/ Accepted by: 

PM/CM 
(Name) 

CONTRACTOR: 
(Name) 

GILBERT: 
(Name) 

$----~--
$~-----,-.---

$~-----~

$~------~ 

$~~------

(Date) 

(Date) 

(Date) 

Not valid until signed by both GILBERT and/or PM/CM. Signature of CONTRACTOR 
indicates acceptance, including CONTRACT SUM and CONTRACT TIME. 

Contractor agrees that the adjustment of the Contract Price and Contract Time reflected in 
this Change Order represents the entire and complete adjustment of the Contract Price and 
Contract Time for the changes set forth in this Change Order. Th.e adjustment of the Contract 
Price includes all direct costs of labor materials, services and equipment to complete such 
changes as well as any and all indirect costs of impacts, delays, interference or hindrances in 
performing, providing and completing the changes set forth in this Change Order. The 
adjustment of the Contract Time includes all adjustments of time necessary to perform, 
provide and complete the changes set forth in this Change Order and any and all impacts, 
delays, interference or hindrances in performing, providing and completing the changes. 

Form No. CIP2.4.2 1-1 
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Project Name: Gilbert Downtown Pedestrian Improvements (CDBGJ 
Projec~ No: gr300-1531 

Contract No: 2014-2105-0105 

TOWN OF GILBERT, ARIZONA 
CONTRACTOR'S AFFIDAVIT REGARDING SETTLEMENT OF CLAIMS 

PROJECT 

To Town of Gilbert, Arizona 
Building Department: 

The undersigned hereby certifies that (1} all lawful claims for MATERIALS, 
rental of equipment and labor used in connection with the construction of the above PROJECT, 
whether by SUBCONTRACTOR or claimant in person, have been duly discharged; and (2) to 
the best of undersigned's knowledge, there are not any disputed or unresolved claims of any type 
for MATERIALS, equipment or labor in connection with this PROJECT. 

The undersigned, for the consideration of$ as set out in the final 
pay estimate, as full and complete payment under the terms of the CONTRACT, hereby waives 
and relinquishes any and all further claims or right of lien under, in connection with, or as a 
result of the above-described PROJECT. The undersigned further agrees to indemnify and save 
harmless Town of Gilbert against any and all liens, claims of liens, suits, actions, damages, 
charges and expenses whatsoever, which said GILBERT may suffer arising out of the failure of 
the undersigned to pay for all labor performance and MATERIALS furnished for the 
performance of said instal~ation. 

Signed and dated at _________ ,, this __ day of 
. 20 

-----------~ 

CONTR.A.CTOR 
By ______________ _ 

STATE OF ARIZONA ) 
) SS. 

County of Maricopa ) 

Notary Public 
My Commission Expires: 

Form No. CIP2.4.2 · J-1 
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EXBIBITK 

PROTEST POLICY 

K 



POLICY STATEMENT NO. 2010-04 

SUBJECT: Protest Policy 

DATE: November 18, 2010 

POLICY STATEMENT 

SUBJECT: Procedures for Protest of Selections and Contract Awards for Professional 
Services and Construction Services for Capital Improvement Projects 

WHEREAS, Arizona Revised Statutes Section 34-603 requires that the Town of Gilbert formally 
adopt a protest policy for certain public works projects; and 

WHEREAS, the Town Council desires to formally adopt a protest policy that sets forth 
procedures submittal and processing protests of selections and contract awards for professional 
services and construction services for capital improvement projects. 

NOW, THEREFORE, the following policy is hereby established: 

I. Protest of Selections and Contract Awards 

A. An unsuccessful proposer or bidder ("Protester") in a solicitation for professional services or 
construction services in a capital improvement project may protest a selection or contract 
award in accordance with this policy. 

B. The Protester shall file the protest in writing ("Protest'') with the Town Engineer within 72 
hours after Gilbert issues its Notice of Apparent Low Bidder or its Notice of Recommended 
Selection and shall include the following information: 

i. The name, address and telephone number of the Protester, 

2. The signature of the Protester or its authorized representative, which authorization shall be 
included in the protest; 

3. Capital hnprovement Project Number and Contract Number; 

4. A detailed statement of the legal and factual grounds of the Protest, including copies of 
relevant documents. 

II. Town Engineer evaluation of protest. 

A. The Town Engineer shall evaluate all Protests and shall issue a written recommendation to the 
Gilbert Town Council ("Recommendation") within 72 hours after a Protest has been filed. 
The Recommendation shall contain the basis for the Recommendation and a statement that the 
Recommendation may be appealed to the Assistant Town Manager for Development Services 
within 72 hours from receiptby the Protester of the Recommendation. 



B. lfthe Town Engineer upholds the Protest, the apparent low bidder as set forth in the Notice of 
Apparent Low Bidder or the selected firm as set forth in the Notice of Recommended 
Selection (both referred to as the "Selected Party") may appeal the Recommendation pursuant 
to Section ill below. 

C. If th~ Town Engineer denies the Protest the Protester may appeal the Recommendation 
pursuant to Section ill below. 

D: If the Town Engineer fails to issue a Recommendation within 72 hours, the Protester may 
proceed as if the Town Engineer had denied the Protest. 

III. Appeals of the Recommendation of Town Engineer 

A. A Protester or Selected Party may appeal the Recommendation to the Assistant Town 
· Manager for Development Services within 72 hours after the date the Recommendation is 

received. 

B. The appeal shall be in writing and shall include the following Information: 

1. The information prescribed in Section l(B) above; 

2. A copy of the Recommendation; and 

3. The precise factual or legal error in the Recommendation from which an appeal is 
made. 

IV. Evaluation of Appeal by Assistant Town Manager 

A. The Assistant Town Manager shall evaluate the appeal and shall render a final 
recommendation ("Appeal Recommendation"). 

B. The Assistant Town Manager shall notify the Protester and the Selected Party in writing of the 
Appeal Recommendation and the date of the meeting at which the Gilbert Town Council will 
make the final vote on award of the contract. 

V. Selection and Contract Award 

The Gilbert Town Council shall make the final decision on the contract award at a public 
meeting. 



From: 

To: 

Town of Gilbert 
90 E. Civic Center Drive 
Gilbert, AZ 

Contractor Name 
Contractor Address 
Contractor Address 

Town of Gilbert 
Allowance Use Authorization No. 

Project Name 

Distribution: 

Agreement Date: 
CIP Project No.: 
Contract No.: 

Gilbert 
Contractor 
CM 

Purpose for which the Contractor proposes to adjust its Schedule of Values for the project noted above through an 
ADowance Use Request: 

The purpose of this authorization is to: 

Item 1 

Item2 
Item 3 

$ 
$ 
$ 

Total Adjustment Requested: $ 

Duration for which the Contractor proposes to adjust its Schedule for the project noted above related to an 
Allowance Use Request: 

Number of Calendar Days the Contract Time will be increased XX 

Allowance Authorization Summary: 

Original Allowance Amount 
Previous Authorizations 
This Authorization 

Remaining Allowance Amount 

Calendar Days 

$ 
$ 
$ 

$ 

The work is to be fully completed and delivered to Owner according to terms and conditions of the original Agreement 
referred to above for the price authorized, which includes all sales tax, bonds, fees, insurances, and all other taxes. 
Allowance Authorization is not valid until signed by both Town of Gilbert and the Construction Manager. Contractor's 
Signature indicates acceptance. 

Construction Manager Recommendation 

By: 
~~~~~~~----~~~~~~~~~~~-

Construction Manager Representative Name and Title 

Contractor Acceptance 

By: 
~~~~~~~~~~~~~~~~~~~-

Date: 
Contractor Representative Name and Title 

Town of Gilbert Acceptance 

By: 
--~~~~~~~~~~~~~~~~~~~ 

Date: 
Town of Gilbert Program Manager Name 



Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

SUPPLEMENTAL CONDITIONS 
FEDERAL REQUIREMENTS 

These Supplementary Conditions amend or supplement the Standard General Conditions, Special 
Conditions of the Construction Contract and other provisions of the Contract Documents as 
indicated below. All provisions that are not so amended or supplemented remain in full force and 
effect. 

The terms used in these Supplementary Conditions have the meanings stated in the General 
Conditions. Additional tenns used in these Supplementary Conditions have the meanings stated 
below, which are applicable to both the singular and plural thereof. 

Form No. CIP2.4.2 SC-I 
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SUPPLEMENT AL CONDITIONS 

SPECIAL NOTE TO CONTRACTOR(S): 

The Bidder's Information Form (found immediately after the wage General Decision) is 
required to be submitted with the bid documents. All other forms in this section are to be 
completed by the successful bidder. 

The following forms and information are required to be submitted by the successful 
bidder with their CONTRACT and BOND, as specified in the contract documents. 

Form Description 

1. Certification on Drug Free Workplace 

2. Certification of Equal Employment Opportunity 

3. Affirmative Action Plan Statement 

4. Assurance of Subcontractors and Minority/Women Business participation 

5. Work force needs 

6. Certification of Minority/Women Business Report 

7. Certificate of Understanding and Authorization 

8. Certification for applicable fringe benefit payments 

9. Section 3 clause 

Davis-Bacon wages apply to all on-site Work pertaining to this project. Contractors and 
subcontractors may take credit for any bona-fide fringe benefits, as enumerated in the 
Davis-Bacon Act. However, the contractor may not take credit for benefits required by other 
Federal, State, or local laws (29CFR, 5.2 & 5.3). 

In most cases, the contractor(s) will have to pay both the basic hourly rate plus the fringe 
benefits. 



TOWN OF GILBERT - GILBERT, ARIZONA 
A FEDERALLY FUNDED PROJECT 

COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) AND 

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT (HUD) REGULATIONS 

Davis-Bacon Wages Apply 

GENERAL CONDITIONS AND INSTRUCTIONS 

FOR ALL CONSTRUCTION CONTRACTORS AND THEIR SUBCONTRACTORS: 

This project is funded, either wholly or in part, with Federal funds. The following are 
requirements of finn(s) working on the Federally assisted activities. You must provide the 
required Federal information on forms 1 through 10 to the Compliance Officer. 

Every prospective contractor for work on this Federally funded project shall be required 
to provide, prior to the signing of the contract, a preliminary statement of work force needs 
(skilled, semiskilled, unskilled labor, and trainees by category) where known. Where not known, 
such information shall be supplied prior to the signing of any contract between contractors and 
their subcontractors. 

ALL SUBCONTRACTORS CONTACTED ON THIS JOB ARE TO BE GIVEN A 
COPY OF THE CURRENT DA VIS-BACON WAGE DECISIONS INCLUDED WITHIN THIS 
SPECIFICATION AND PROJECT FOR BIDDING PURPOSES. 

Federal Labor Standards (HUD 4010), Davis-Bacon, OSHA, and Local Uniform Codes 
and Plans, plus any applicable regulation or law will prevail on this project and executed 
contracts. 

Compliance Officer: A Compliance Officer has been assigned to this project to: 
A. Verify all information and required forms; 
B. Verify job classifications and hourly wages paid; 
C. Interview job employees regarding work activities, wages paid, and hours 

worked; and 
D. Investigate and document all labor standards related complaints filed on the 

project. 

~~~-----------~--~----~--~---~~--~~------------------~---

Questions regarding the Federal requirements within this project should be referred to: 
Jessica Fierro Neighborhood & Outreach Services Supervisor, 

480-503-6893 (voice) 480-503-6170 (fax) 
Jessica.fierro@gilbertaz.gov 



TOWN OF GILBERT - GILBERT, ARIZONA 

PROJECT NO. PR 

A FEDERALLY FUNDED PROJECT 

Davis-Bacon Wages Apply 

A. FEDERAL REQUIREMENTS: 

As this is a Federally funded project, the Contractor shall comply with the following 
sections of Federal Specifications and Regulations where possible, or document why 
he/she cannot be in compliance for the fulfillment of this contract: Federal Labor 
Standards Provisions (December 1986); Davis-Bacon Revisions (March 1984, as 
amended) 29CFR Parts 1 and 5; Section 3 Clause (Employment of project area residents, 
if possible); Affirmative Action Plan And Equal Employment Opportunities, this 
includes: 

Executive Orders 11625 and 12138 regarding the use of eligible and qualified minority 
and women business enterprises as prime contractors and/or subcontractors. 

Assurance of Compliance with Regulations: Section 3 Clause - Summary (Based on 
24CFR Part 135.20(b)--full text available upon request). 1. The work to be performed 
under this contract is on a project assisted under a program providing direct Federal 
financial assistance from the Department of Housing and Urban Development and is 
subject to the requirements of Section 3 of the Housing and Urban Development Act of 
1968, as amended, 12 U.S.C. 1701 u. Section 3 requires: 

that to the greatest extent feasible, opportunities for training and employment be 
given to lower income residents of the project area and contracts for work in 
connection with the project be awarded to business concerns which are located in, 
or owned in substantial part, by persons residing in the area of the project. 

2. The parties to this contract certify and agree that they are under no contractual or other 
disability which would prevent them from complying with these requirements. 

3. The Contractor will send all subcontractors a notice advising of his commitments under 
this Section 3 clause and shall po'st copies of the notice in conspicuous places available to 
employees and applicants for employment or training. 

4. The Contractor will include this Section 3 clause in every subcontract for work in 
connection with the project. The Contractor will not subcontract with any subcontractor 
where it has notice or knowledge that the latter has been found in violation of regulations 
and will not let any subcontract unless the subcontractor has first provided it with a 
preliminary statement of ability to comply with the requirements of thes.e regulations. 



5. Compliance with the provisions of Section 3, and all applicable rules and orders issued 
thereunder prior to the execution of the contract, shall be a condition of the Federal 
Financial assistance provided to the project. Failure to fulfill these requirements shall 
subject the contractors and subcontractors, its successors, and assigns to those sanctions 
specified by the grant orloan agreement or contract through which Federal assistance is 
provided. 

B. OTHER FEDERAL REQUIREMENTS {AS APPLICABLE) TO PROJECT: 
(Note: If any of the required information is not available on the Contractor's part, there 
must be a statement of explanation in each instance). 

1. Historic Resources: The Contractor shall immediately notify the Project 
Inspector and Compliance Officer and/or the Arizona State Historic Preservation Office if 
cultural and archaeological resources are discovered during construction. 

2. Handicap Accessibility: Compliance with specifications meeting "American 
standard specifications for making buildings and facilities accessible, and usable by the 
physically handicapped" ( 41 CFR 101-19.603). 

3. Lead-based Paint: Compliance with the requirements of the Lead-based Paint 
Poisoning Prevention Act (42 U.S.C., 4831 et. seq.). The Contractor and all 
subcontractors shall not use lead-based paint in any rehabilitation or construction, as 
indicated in the code of Federal Regulations, Title 24, Part 35. 

C. MINORITY ANTI WOMEN BUSINESS ENTERPRISE: 

All contracts/specifications (including contracts between Contractor and subcontractor) 
should contain the following paragraph: 

Contractors/subcontractors should take all reasonable steps a.TJ.d mi:i'ke a "good 
faith effort" to ensure that Minority and Women Business Enterprises have the 
maximum opportunity to compete for and perform a contract, if they are eligible 
and qualified to bid and complete the work. 

It is a Town of Gilbert policy that Minority and Women Business Enterprises 
shall have the opportunity to participate and contract on all projects, and particularly 
Federally funded projects. (This is in accordance with referencing regulations OMB 
Circular Al02, Attachment 0 and Executive Order(s) 11625 and 12138). Information on 
known minority and women businesses is available free upon request. 

D. PAYMENTS AND RECORD KEEPING. REPORTING AND SANCTIONS: 

1. All payments to subcontractors and all employees must be current and 
up-to-date before making a draw or requesting final payments. 

If there are changes within the scope of work, only approved changes may be reimbursed. Material 
and labor must be documented according to MAG specs. 



2. Each contractor and subcontractor is required to maintain such records and 
accounts and furnishes such information and reports as required under Federal 
regulations governing this project. These records are subject to inspection and/or audit for 
compliance (such as a separate list of trainees, documented payrolls, applicable job 
classification, hourly wages and benefits). 

Payroll records shall be on wage/hour Form 347 OR an acceptable print and 
compliance form. These records shall be submitted WEEKLY, (within seven days of the 
previous ending work week.). · 

3. A separate record must be kept on the Minority and Women Business used as 
subcontractors for: a) their total dollars for the project: and b) ethnic/race status. 

4. Failure or refusal to comply and give satisfactory assurances of future 
compliance shall be a proper basis for applying sanctions and cause the suspension of any 
further payment, advance or guarantee of funds. Further failure to submit the required 
records upon request may be grounds for debarment actions. 

All records must be kept for three (3) years. 

5. Certifications: Prime and all subcontractors. In addition to this contract, 
Housing and Urban Development (Community Development Block Grant) forms for 
contractor's and subcontractor's Certification concerning Labor Standards and Prevailing 
Wage Requirements must be filled out and signed. They must be turned in prior to 
signing the contract and before a Notice to Proceed can be given the prime contractor; 
Subcontractor certifications may be turned in with the first certified payroll submittal to 
the Labor Compliance Officer. 

E. SIGNS AND POSTING: 

Signs to be posted on the job site, per specifications, at contractor's cost. An 
example of the sign with dimensions is included. Depending on the project, changes to 
the sign may be made during the preconstruction meeting. 

The following must be attached to the sign and must be replaced if lost or 
unreadable anytime during construction: 

a. Hour and Wage Decisions in effect 

b. Notice to Employees (EEO) 

c. Safety and Health Protection on the Job (DOL) 

F. FORMS: 



All contractors and subcontractors must submit federal identification number, 
name of firm, name of responsible party, address and phone number. Prior to any 
confirmation of bid award, contractors are checked out with the Department of Housing 
and Urban Development for their concurrence to avoid using anyone who may have been 
disbarred or have any action pending. 

In lieu oflengthy Davis-Bacon regulations and/or revisions being attached to the 
specifications, they are incorporated by reference for this federal project. Any questions or 
information required should be directed to Gilbert's Compliance Officer for bidding purposes. A 
detailed packet and pre-construction meeting will be provided to the lowest qualified bidder (and 
subcontractors) awarded this project. 



CONSTRUCTION SIGN IN DETAIL 

PROJECT TITLE 

[] 

NOTES: 

8' 

6" R (TYP.) 

TOWN OF GILBERT 
AFEDERALLYFUNDED(HUD)PROJECT 
FINANCED BY THE COMMUNITY DEVELOPMENT 
BLOCK GRANT PROGRAM (CDBG) 

PROJECT: 
PROJECT COST: 
CONTR.\CTOR: 
ARCHITECT: 

CONSTRUCTION SIGN DETAIL 

4" Space 
4" Title 
3" Space 
4'"Title 
T Space 
r Title 
2" Space 
3"' Title 
2" Space 
3" Title 
2" Space 
r Title 
2" Space 
3" Title 
T Space 
3" Title 
3" Space 

SIGN (S) SHALL BE FURNISHED AND ERECTED PRIOR TO START OF 
CONSTRUCTION. POSTS SHALL BE ANCHORED AT LEAST TWO FEET INTO 
GROUND. BOTTOM OF SIGN SHALL BE FOUR FEET ABOVE GROUND. 

TYPICAL PROJECT IDENTIFICATION SIGNS FOR GENERAL PROJECTS NON
REFLECTORIZED GREEN BACKGROUND, AND NON""REFLECTORIZED WHITE 
LETTERS AND NUMBERALS. POSTS PAINTED BLACK. 

ERECT ONE SIGN AS SHOWN FOR BUILDINGS AND OTHER LIMITD AREA 
PROJECTS. 

. FOR LINEAR PROJECTS, IF ONE HALF MILE OR LONGER, REDUCE ALL 
DIMENSIONS BY HALF AND PLACE ONE SIGN AT EACH END OF THE PROJECT AND 
AT HALF MILE INTERVALS AS DIRECTED BY THE ENGINEER. (REGARDLESS OF 
SIGN/DIMENSIONS, 4" X 4" POSTS WILL REMAIN SAME SIZE). 



NOTICE 
TO ALL 
EMPLOYEES 
Working on Federal or Federally 
Financed Construction Projects 
MINIMUM 
WAGES 

OVERTIME 

APPRENTICES 

PROPER 
PAY 

You must be paid not less than the wage rate in the 

schedule posted with this Notice for the kind of work you 

You must be paid not less than one and on-half times 

your basic rate of pay for all hours worked over a 40 a 

Apprentice rates apply only to apprentices properly 

registered under approved Federal or State 

If you do not receive proper pay, contact the Contracting 

Officer listed below: 

Jessica Fierro 
Town of Gilbert 
480-503-6893 

Or you may contact the nearest office of the Wage and Hour 
Division, U.S. Department of Labor. The Wage and Hour Division . 
has offices in several hundred communitie.s throughout the 
country. They are listed in the U.S. Government section of most 
telephone directories under: 
U.S. Department of Labor 
Empfoyment Standards Administration 



LABOR STANDARDS DEFINITIONS - Federally Funded Project 

APPRENTICE - One, who is learning a trade, uses the correct tools and works under the 
direction of a skilled journeyman. (His/her registration number and year is to be recorded on 
payroll. If the registration number of the apprentice is not recorded -- he/she must be paid 
journeyman's rate). 

CLASSIFICATION - As listed in wage decisions and descriptions. If you cannot find a 
matching description and wage (or you disagree) contact the compliance monitor immediately .. 

COMPLIANCE OFFICER - The Town of Gilbert's Compliance Officer monitors contract 
requirements, reviews payrolls weekly, does on site job inspections and interviews. The 
Compliance Officer acts as a liaison, stresses the prevention of violations, and maintains records 
on all Federal CDBG funded projects. All records and projects are inspected periodically by a 
HUD representative. 

CONTRACTOR-The company (orperson) responsible for the completion of the contracted 
project and the performance of subcontractors and lower tier subcontractors. He is responsible 
for all payrolls, documentation and correction of violations where necessary. The contractor 
submits all payrolls and documentation to the Town's Compliance Officer. This documentation is 
required in addition to normal construction operations and costs submitted to Public Works, 
Engineering. 

Subcontractor - Responsible for checking his own and lower tier contractor records, 
payrolls and submitting them through the prime contractor. 

DRAWS FOR FUNDS - These will be handled as specified in the contract documents. 

EQUAL EMPLOYMENT OPPORTUNITY - law that no discrimination is shown on the basis 
of race, color, religion, creed, national origin, sex, or age, for any job position requires it. 
Violations and/or complaints will be investigated promptly. 

FALSIFICATION - A!.!Y_falsifying of records can cause delays, penalties, and could shut down 
the project. 

·FEDERAL IDENTIFICATION NUMBER - All Prime and Subcontractors are required to 
submit their tax number on all payroll sheets. 

FRINGE-BENEFITS ,,_contractors may take credit for any bona-fi_de fringe benefits, as 
enumerated in the Davis-Bacon Act. However, THE CONTRACTOR MAY NOT TAKE 
CREDIT FOR BENEFITS REQUIRED BY OTHER FEDERAL. STATE. OR LOCAL LAW 
(29CFR, 5.2 AND 5.3). In most cases, the contractor(s) will have to pay both the basic hourly 
rate plus the fringe benefits. 

HELPER - IS NOT ACCEPT ABLE. If he/she uses tools of a trade, they must be paid that rate; 
OR are to be classified as a laborer. (Exception: When helper is included in wage decision). 



JOURNEYMAN - A worker who has learned a trade and uses the specific.tools of that trade. A 
journeyman must be on the job at all times when an apprentice is working (his license number is 
to be recorded on payroll). 

LABORER - A worker on a job with no skills, or does not use specific tools of a trade and is not 
classified as an apprentice. (Checkthe grouping for each laborer on the current wage decision 
rates). 

ON-SITE INTERVIEWS - Its purpose is to establish a degree of accuracy on the records, the 
nature and extent of violations, IF ANY, employees will be encouraged to produce pay stubs 
documenting wages received. Preferable to interview on the job site, however, fear of reprisal or 
intimidation by an employer will force the interview to be held elsewhere. The entire 
interview(s) are strictly confidential and shall be conducted during the construction ofthis 
project. 

ON-SITE INTERVIEW TIMES - They will be conducted during working hours, if possible, at 
various times of the day, kept as short as is necessary, and try not to cause inconvenience to the 
employer or employee. 

OVERTIME - Any hours over a 40-hour work week. Rate 1 1/2x basic rate. 

PAYROLL - The prime contractor must submit payroll sheets weekly (within seven [7] days) 
including all pavrolls of subcontractors of which the prime is responsible. 

POSTING - The following are to be placed on the job site (sign) and easily accessible to all 
workers at all times during construction (and replaced, if lost or unreadable): 

Wage Decision - Notice to Employees (WH1321) - Safety & Health Protection 

SPLIT CLASSIFICATION - If a worker has performed more than one class of work during the 
work week, such as a carpenter and laborer, the division of the work and pay scale shall be 
shown on both classifications on the payroll. 

VIOLATIONS -Any complaint alleging violations from employees, competing contractors or 
.other interested persons shall be investigated and all statements treated as confidential. 

Examples: a) 
b) 
c) 

Underpayment of wages. 
Violations of "anti-kickback". 
Violations of contract work hours and safety standards. 

WAGE RATE - Minimum rate for each wage classification (see Wage General Decision). 

10-88/5-94 



Federal Labor Standards Provisions (insert pdffile, HUD-4010 here) 



Federal Labor Standards Provisions 

Applicability 

The Project or Program to which. the construction work 
covered by this contract pertains is being assisted by the 
United States of America- and the following Federal Labor 
Standards Provisions are included in this Contract 
pursuant to the provisions applicable to such Federal 
assistance: 

A. 1. (i) Minimum Wages. All laborers and mechanics 
employed or working upon the site of the work, will be paid 
unconditionally and not less often than once a week, and 
without subsequent deduction or rebate on· any account 
(except such payroll deductions as are permitted by 
regulations issued by the Secretary of Labor under the 
Copeland Act (29 CFR Part 3), the full amount of wages 
and bona fide fringe benefits (or cash equivalents thereof) 
due at time of ·payment computed at rates not less than 
those contained in the wage determination of the 
Secretary of Labor which is attached hereto and made a 
part hereof. regardless of any contractual relationship 
which may be alleged to exist between the contractor and 
such laborers and mechanics. Contributions made or 
costs reasonably anticipated for bona fide fringe benefits 
under Section l(b)(2) of the Davis-Bacon Act on behalf of 
laborers or mechanics are considered wages paid to such 
laborers or mechanics, subject to the provisions of 29 CFR 
5.5(a)(1 )(iv); also, regular contributions made or costs 
incurred for more than a weekly period (but not less often 
than quarterly) under plans, funds, or programs, which 
cover the particular weekly period, are deemed to be 
constructively made or incurred during such weekly period. 

Such laborers and mechanics shall be paid the appropriate 
wage rate and fringe benefits on the wage determination 
for the classification of work actually performed, without 
regard to skill. except as provided in 29 CFR 5.5(a)(4). 
Laborers or mechanics performing work in more than one 
classification may be compensated at the rate specified for 
each classification for the time actually worked therein: 
Provided, That the employer's payroll records accurately 
set forth the time spent in each classification in which 
work is performed. The wage determination (including any 
additional classification and wage rates conformed under 
29 CFR 5.5(a)(1)(ii) and the Davis-Bacon poster (WH-
1321) shall be posted at all times by the contractor and its 
subcontractors at the site of the work in a prominent and 
accessible, place where it can be easily seen by the 
workers. 

{ii) (a) Any class of laborers or ·mechanics which is not 
listed in the wage determination and which is to be 
employed under the contract shall be classified in 
conformance with the wage determination. HUD shall 
approve an additional classification and wage rate and 
fringe benefits therefor only when the following criteria 
have been met: 

U.S. Department of Housing 
and Urban Development 
Office of Labor Relations 

(1) The work to be performed by the classification 
requested is not performed by a classification in the wage 
determination; and 

(2) The classification is utilized in the area by the 
construction industry; and 

(3) The proposed wage rate, including any bona fide 
fringe benefits. bears a reasonable relationship to the 
wage rates contained in the wage determination. 

(b) If the contractor and the laborers and mechanics to be 
employed in the classification (if known), or their 
representatives, and HUD or its designee agree on the 
classification and wage rate (including the amount 
designated for fringe benefits where appropriate). a report 
of the action taken shall be sent by HUD or its designee to 
the Administrator of the Wage and Hour Division, 
Employment Standards Administration, U.S. Department of 
Labor, Washington, D.C. 20210. The Administrator, or an 
authorized representative, will approve, modify, or 
disapprove every additional classification action within 30 
days of receipt and so advise HUD or its designee or will 
notify HUD or its designee within the 3iFday period that 

·additional time is necessary. (Approved by the Office of 
Management and Budget under OMS control number 1215-
0140.) 

(c) In the event the contractor, the laborers or mechanics 
to be employed in the classification or their 
representatives. and HUD or its designee do not agree on 
the proposed classification and wage rate (including the 
amount designated for fringe benefits, where appropriate), 
HUD or its designee shall refer the questions, including 
the views of all interested parties and the recommendation· 
of HUD or its designee, to the Administrator for 
determination. The Administrator, or an authorized 
representative, will issue a determination within 30 days of 
receipt and so advise HUD or its designee or will notify 
HUD or its designee within the 30-day ·period that 
additional time is necessary. (Approved by the Office of 
Management and Budget under OMS Control Number 
1215-0140.) 

(d) The wage rate . (including fringe benefits where 
appropriate) determined pursuant. to stibparagraphs 
(1)(ii)(b) or (c) of this paragraph, shall be paid to all 
workers performing work in the classification under this 
contract from the first day on which wo_rk is performed in 
the classification. 

(iii) Whenever the minimu_111 wage rate prescribe_d in the 
contract for a class of laborers or mechanics~ includes a 
fringe benefit which Is not expressed as an hourly rate, the 
contractor shall either pay the benefit as stated in the 
wage determination or shall pay another bona fide -fringe 
benefit or an hourly cash equivalent thereof. 

(iv) If the contractor does not make payments to a trustee 
or other third person, the contractor may consider as part 
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of the wages of any laborer or mechanic the amount of any 
costs reasonably anticipated in providing bona fide fringe 
benefits under a plan or program, Provided, That the 
Secretary of Labor has found, upon the written request of 
the contractor, that the applicable standards of the Davis
Bacon Act have been met. The Secretary of Labor may 
require the contractor to set aside in a separate account 
assets for the meeting of obligations under the plan or 
program. (Approved by the Office of Management and 
Budget under OMB Control Number 1215-0140.) 

2. Withholding. HUD or its designee shall upon its own 
action or upon written request of an authorized 
representative of the Department of Labor withhold or 
cause to be withheld from the contractor under this 
contract or any other Federal contract with the same prime 
contractor, or any other Federally-assisted contract 
subject to Davis-Bacon prevailing wage requirements, 
which is held by the same prime contractor so much of the 
accrued payments or advances as may be considered 
necessary to pay laborers and mechanics, including 
apprentices, trainees and helpers, employed by the 
contractor or any subcontractor the full amount of wages 
required by the contract In the event of failure to pay any 
laborer or mechanic, including any apprentice, trainee or 
helper, employed or working on the site of the work, all or 
part of the wages required by the contract, HUD or its 
designee may, after written notice to the contractor, 
sponsor, applicant, or owner, take such action as may be 
necessary to cause the suspension of any further 
payment, advance, or guarantee of funds until such 
violations have ceased. HUD or its designee may, after 
written notice to the contractor, disburse such amounts 
withheld for and on account of the contractor or 
subcontractor to the respective employees to whom they 
are due. The Comptroller General shall make such 
disbursements in the case of direct Davis-Bacon Act 
contracts. 

3. (i) Payrolls and basic records. Payrolls and basic 
records relating thereto shall be maintained by the 
contractor during the course of the work preserved for a 
period of three years thereafter for all laborers and 
mechanics working at the site of the work. Such records 
shall contain the name, address, and social security 
number of each such worker, his or her correct 
classification, hourly rates of wages paid (including rates 
of contributions or costs anticipated for bona fide fringe 
benefits or cash equivalents thereof of the types described 
in Section l(b)(2)(B) of the Davis-bacon Act), daily and 
weekly number of hours worked, deductions made and 
actual wages paid. Whenever the Secretary of Labor has 
found under 29 CFR 5.5 (a)(1)(iv) that the wages of any 
laborer or mechanic include the amount of any costs 
reasonably anticipated in providing benefits under a plan 
or program described in Section l(b)(2)(B) of the Davis
Bacon Act, the contractor shall maintain records which 
show that the commitment to provide such benefits is 
enforceable, that the plan or program is financially 
responsible, and that the plan or program has been 
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communicated in writing to the laborers or mechanics 
affected, and records which show the costs anticipated or 
the actual cost incurred in providing such benefits. 
Contractors employing apprentices or trainees under 
approved programs shall maintain written evidence of the 
registration of apprenticeship programs and certification of 
trainee programs, the registration of the apprentices and 
trainees, and the ratios and wage rates prescribed in the 
applicable programs. (Approved by the Office of 
Management and Budget under OMB Control Numbers 
1215-0140 and 1215-0017.) 

(ii) {a) The contractor shall submit weekly for each week 
in which any contract work is performed a copy of all 
payrolls to HUD or its designee if the agency is a party to 
the contract, but if the agency is not such a party, the 
contractor will submit the payrolls to the applicant 
sponsor, or owner, as the case may be, for transmission to 
HUD or its designee. The payrolls submitted shall set out 
accurately and completely all of the information required 
to be maintained under 29 CFR 5.5(a)(3)(i) except that full 
social security numbers and home addresses shall not be 
included on weekly transmittals. Instead the payrolls shall 
only need to include an individually identifying number for 
each employee (e.g., the last four digits of the employee's 
social security number). The required weekly payroll 
information may be submitted in any form desired. 
Optional Form WH-347 is available for this purpose from 
the Wage and Hour Division Web site at 
http://www. do/. govlesalwhd/forms/wh34 7instr. htm or its 
successor site. The prime contractor is responsible for 
the submission of copies of payrolls by all subcontractors. 
Contractors and subcontractors shall maintain the full 
social security number and current address of each 
covered worker, and shall provide them upon request to 
HUD or its designee if the agency is a party to the 
contract, but if the agency is not such a party, the 
contractor wil! submit the· .payrolls to the applicant 
sponsor, or owner, as the case may be, for transmission to 
HUD or its designee, the contractor, or the Wage and Hour 
Division of the Department of Labor for purposes of an 
investigation or audit of compliance with prevailing wage 
requirements. It is not a violation of this subparagraph for 
a prime contractor to require a subcontractor to provide 
addresses and social security numbers to the prime 
contractor for its own records, without weekly submission 
to HUD or its designee. (Approved by the Office of 
Management and Budget under OMB Control Number 
1215-0149.) 

(b) Each payroll submitted shall .b.e acco_rripanied by a 
"Statement of Compliance," signed by the- contractor or 
subcontractor or his or her agent who pays or supervises 
the payment of the persons employed under the contract 
and shall certify the following: 

(1) That the payroll for the payroll period contains the 
information required to be provided under 29 CFR 5.5 
(a)(3)(ii), the appropriate information is being maintained 
under 29 CFR 5.5(a)(3)(i), and that such information is 
correct and complete; 
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(2) That each laborer or mechanic (including each helper, 

apprentice, and trainee) employed on the contract" during 
the payroll period has been paid the full weekly wages 
earned, without rebate, either directly or indirectly, and 
that no deductions have been made either directly or 
indirectly from the full wages earned, other than 
permissible deductions as set forth in 29 CFR Part 3; 

(3) That each laborer or mechanic has been paid not less 
than the applicable wage rates and fringe benefits or cash 
equivalents for the classification of work performed, as 
specified in the applicable wage determination 
incorporated into the contract. 

(c) The weekly submission of a properly executed 
certification set forth on the reverse side of Optional Form 
WH-347 shall satisfy the requirement for submission of the 
"Statement of Compliance· required by subparagraph 
A.3.(ii)(b). 

(d) The falsification of any of the above certifications may 
subject the contractor or subcontractor to civil or criminal 
prosecution under Section 1001 of Title 18 and Section 
231 of Title 31 of the United States Code. 

(iii) The contractor or subcontractor shall make the 
records reciuired under subparagraph A.3.(i) available for 
inspection, copying, or transcription by authorized 
representatives of HUD or its designee or the Department 
of Labor, and shall permit such representatives to 
interview employees during working hours on the job. If 
the contractor or subcontractor fails to submit the required 
records or to make them available, HUD or its designee 
may, after written notice to the contractor, sponsor, 
applicant or owner, take such action as may be necessary 
to cause the suspension of any further payment, advance, 
or guarantee of funds. Furthermore, failure to submit the 
required records upon reciuest or to make such records 
available may be grounds for debarment action pursuant to 
29CFR5.12. 

4. Apprentices and Trainees. 

(i) Apprentices. Apprentices will be permitted to work at 
less than the predetermined rate for the work they 
performed when they are employed pursuant to and 
individually registered· in a bona fide apprenticeship 
program registered with the U.S. Department of Labor. 
Employment and Training Administration, Office of 
Apprenticeship Training, Employer and Labor Services, or 
with a State Apprenticeship Agency recognized by the 
Office, or if a person is employed in his or her first 90 
days of probationary employment as an apprentice in such 
an apprenticeship program, who is not individually 
registered in the program, but who has been certified by 
the Office of Apprenticeship Training, Employer and Labor 
Services or a State Apprenticeship Agency (where 
appropriate) to be eligible for probationary employment as 
an apprentice. The allowable ratio of apprentices to 
journeymen on the job site in any craft classification shall 
not be greater than the ratio permitted to the contractor as 
to the entire work force under the registered program. Any 
worker listed on a payroll at an apprentice wage rate, who 
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is not registered or otherwise employed as stated above, 
shall be paid not less than the applicable wage rate on the 
wage determination for the classification of work actually 
performed. In addition, any apprentice performing work on 
the job site in excess of the ratio permitted under the 
registered program shall be paid not less than the 
applicable wage rate on the wage determination for the 
work actually performed. Where a contractor is performing 
construction on a project in a locality other than that in 
which its program is registered, the ratios and wage rates 
(expressed in percentages of the journeyman's hourly 
rate) specified in the contractor's or subcontractor's 
registered program shall be observed. Every apprentice 
must be paid at not less than . the rate specified in the 
registered program for the apprentice's level of progress, 
expressed as a percentage of the journeymen hourly rate 
specified in the ·applicable wage determination. 
Apprentices shall be paid fringe benefits in accordance 
with the provisions of the apprenticeship program. If the 
apprenticeship program does not specify fringe benefits, 
apprentices must be paid the full amount of fringe benefits 
listed on the wage determination for the applicable 
classification. If the Administrator determines that a 
different practice prevails for the applicable apprentice 
classification, fringes shall be paid in accordance with that 
determination. In the event the Office of Apprenticeship 
Training, Employer and Labor Services, or a State 
Apprenticeship Agency recognized by the Office, 
withdraws approval of an apprenticeship program, the 
contractor will no longer be permitted to utilize 
apprentices at less than the applicable predetermined rate 
for the work performed until an acceptable program is 
approved. 

(ii) Trainees. Except as provided in 29 CFR 5.16, 
trainees will not be permitted to work at less than the 
predetermined rate for the work performed unless they are 
employed pursuant ·,to and individually registered in a 
program which has received prior approval, evidenced by 
formal certification by the U.S. Department of La.bor, 
Employment and Training Administration. The ratio of 
trainees to journeymen on the job site shall not be greater 
than permitted under the plan approved by the 
Employment and Training Administration. Every trainee 
must be paid at not less than the rate specified in the 
approved program for the trainee's level of progress, 
expressed as a percentage of the journeyman hourly rate 
specified in the applicable wage determination. Trainees 
shall be paid fringe benefits in accordance with the 
provisions of the trainee program. If the trainee program 
does not mention fringe benefits, trainees shall' be paid 
the full· amount of fringe benefits listed ·on the wage 
determination unless the Administrator of the Wage and 
Hour Division determines that there is an apprenticeship 
program associated with the corresponding journeyman 
wage rate on the wage determination which provides for 
less than full fringe benefits. for apprentices. Any 
employee listed on the payroll at a trainee rate who is not 
registered and participating in a training plan approved by 
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the Employment and Training Administration shall be paid 
not less than the applicable wage rate on the wage 
d.etermination for the work actually performed. In addition, 
any trainee performing work on the job site in excess of 
the ratio permitted under the registered program shall be 
paid not less than the applicable wage rate on the wage 
determination for the work actually performed. In the 
event the Employment and Training Administration 
withdraws approval of a training program, the contractor 
will no longer be permitted to utilize trainees at less than 
the applicable predetermined rate for the work performed 
until an acceptable program is approved. 

(iii) Equal employment opportunity. The utilization of 
apprentices, trainees and journeymen under 29 CFR Part 5 
shall be in conformity with the equal employment 
opportunity requirements of Executi,ve Order 11246, as 
amended, and 29 CFR Part 30. 

5. Compliance with Copeland Act requirements. The 
contractor shall comply with the requirements of 29 CFR 
Part 3 which are incorporated by reference in this contract 

6. Subcontracts. The contractor or subcontractor will 
insert in any subcontracts the clauses contained in 
subparagraphs 1 through 11 in this paragraph A and such 
other clauses as HUD or its designee may by appropriate 
instructions require, and a copy of the applicable 
prevailing wage decision, and also a clause requiring the 
subcontractors to include these clauses in any lower tier 
subcontracts. The prime contractor shall be responsible 
for the compliance by any subcontractor or lower tier 
subcontractor with all the contract clauses in this 
paragraph. 

7. Contract termination; debarment. A breach of the 
contract clauses in 29 CFR 5.5 may be grounds for 
termination of the contract and for debarment as a 
contractor and a subcontractor as provided in 29 CFR 
5.12. 

8. Compliance with Davis-Bacon and Related Act Requirements. 
All rulings and interpretations of the Davis-Bacon and 
Related Acts contained in 29 CFR Parts 1, 3, and 5 are 
herein incorporated by reference in this contract 

9. Disputes concerning labor standards. Disputes 
arising out of the labor standards provisions of this 
contract shall not be subject to ·the general disputes 
clause of this contract. Such disputes shall be resolved in 
accordance with the procedures of the Department of 
Labor set forth in 29 CFR Parts 5, 6, and 7. Disputes 
within the meaning of this clause include disputes between 
the contractor (or any of its subcontractors) and HUD or 
its designee, the U.S. Department of Labor, or the 
employees or their representatives. 

10. (i) Certification of Eligibility. By entering into this 
contract the contractor certifies that neither it (nor he or 
she) nor any person or firm who has an interest in the 
contractor's firm is a person or firm ineligible to be 
awarded Government contracts by virtue of Section 3(a) of 
the Davis-Bacon Act or 29 CFR 5. 12(a)( 1) or to be 
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awarded HUD contracts or participate in HUD programs 
pursuant to 24 CFR Part 24. 

(ii) No part of this contract shall be subcontracted to any 
person or firm ineligible for award of a Government 
contract by virtue of Section 3(a) of the Davis-Bacon Act 
or 29 CFR 5.12(a)( 1) or to be awarded HUD contracts or 
participate in HUD programs pursuant to 24 CFR Part 24. 

(iii) The penalty for making false statements is prescribed 
in the U.S. Criminal Code, 18 U.S.C. 1001. Additionally, 
U.S. Criminal Code, Section 1 01 0, Title 18, U.S.C., 
"Federal Housing Administration transactions", provides in 
part: "Whoever, for the purpose of ... influencing in any 
way the action of such Administration ..... makes, utters or 
publishes any statement knowing the same to be false ..... 
shall be fined not more than $5,000 or imprisoned not 
more than two years, or both." 

11. Complaints, Proceedings, or Testimony by 
Employees. No laborer or mechanic to whom the wage, 
salary, or other labor standards provisions of this Contract 
are applicable shall be discharged or in any other manner 
discriminated against by the Contractor or any 
subcontractor because such employee has filed any 
complaint or instituted or caused to be instituted any 
proceeding or has testified or is about to testify in any 
proceeding under or relating to the labor standards 
applicable under this Contract to his employer. 

B. Contract Work Hours and Safety Standards Act. The 
provisions of this paragraph B are applicable where the amount of the 
prime contract exceeds $100,000. As used in this paragraph, the 
terms "laborers" and ·mechanics" include watchmen and guards. 

(1) Overtime requirements. No contractor or subcontractor 
contracting for any part of the contract work which may require or 
involve the employment of laborers or mechanics shall require or 
permit any such laborer or mechanic in any workweek in which the 
individual is employed on such work to work in excess of 40 hours in 
such workweek unless such laborer or mechanic receives 
compensation at a rate not less than one and one-half times the basic 
rate of pay for all hours worked in excess. of 40 hours in such 
workweek. 

(2) Violation; liability for unpaid wages; liquidated 
damages. In the event of any violation of the clause set 
forth in subparagraph (1) of this paragraph, th~ contractor 
and any subcontractor responsible therefor shall be liable 
for the unpaid wages. In addition, such contractor and 
subcontractor shall be liable to the United States (in the 
case of work done under contract for the District of 
Columbia or a territory, to such District or to such 
Jerritory), for liquidated damages. . Such liquidated 
damages shall be computed with respect to each individual 
laborer or mechanic, including watchmen and guards, 
employed in violation of the clause set forth in 
subparagraph ( 1) of this paragraph, in the sum of $10 for each 
calendar day on which such individual was required or permitted to 
work in excess of the standard workweek of 40 hours without payment 
of the overtime wages required by the clause set forth in sub 
paragraph ( 1) of this paragraph. 
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(3) Withholding for unpaid wages and _liquidated 
damages. HUD or its designee shall upon its own action 
or upon written request of an authorized representative of 
the Department of Labor withhold or.cause to be withheld, 
from any moneys payable on account of work performed by 
the contractor or subcontractor under any such cont_ract or 
any other Federal contract with the same prime contract, 
or any other Federally-assisted contract subject to the 
Contract Work Hours and Safety Standards Act which is 
held by the same prime contractor such sums as may be 
determined to be necessary to satisfy any liabilities of 
such contractor or subcontractor for unpaid wages and 
liquidated damages as provided in the clause set forth in 
subparagraph (2) of this paragraph. 

(4) Subcontracts. The contractor or subcontractor shall 
insert in any subcontracts the clauses set forth in 
subparagraph (1) through (4) of this paragraph and also a 
clause requiring the subcontractors to include these 
clauses in any lower tier subcontracts. The prime 
contractor shall be responsible for compliance by any 
subcontractor or lower tier subcontractor with the clauses 
set forth in subparagraphs (1) through (4) of this 
paragraph. 

C. Health and Safety. The provisions of this paragraph C are 
applicable where the amount of the prime contract exceeds $100,000. 

(1) No laborer or mechanic shall be required to work in: 
surroundings or under working conditions which are 
unsanitary, hazardous, or dangerous to his health and 
safety as determined under construction safety and health 
standards promulgated by the Secretary of Labor by 
regulation. 

(2) The Contractor shall com ply with all regulations 
issued by the Secretary of Labor pursuant to Title 29 Part 
1926 and failure to comply may result in imposition of 
sanctions pursuant t_o the Contract Work Hours and Safety 
Standards Act, (Pub!ic Law 91-54, 83 Stat 96). 40 USC 
3701 et seq. 

(3) The contractor shall include the provisions of this 
paragraph in every subcontract so that such provisions will 
be binding on each subcontractor. The contractor shall 
take such action with respect to any subcontractor as the 
Secretary of Housing and Urban Development or the 
Secretary of Labor shall direct as a means of enforcing 
such provisions. 

Previous editions are obsolete 
Page 5 of 5 
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General Decision Number: AZ130018 09/20/2013 AZ18 

Superseded General Decision .!'Limber: AZ20120023 

St2te: Arizona 

Co~struction Type: Heavy 
EE..!!\T":{ CONST:RUCT:i'Ot\, ::J.c:.. udes Wa-':'2r and Sewer Lin.es, Hea;_:-y 
Cons~ruc~ion on Treatment Plant Sites and Pipeline Construction 

CoW!ty: Maricopa County in F.rizona. 

HE.Ii.VY CONSTF.iJCTION FROJ"ECTS !DOES NOT INCLUDE DF1°l CONSTRUCTION) 

Modific2tio:r1 NufilJer 
0 
l 
2 
3 

6 
7 

BOIL0627-0C4 01/01/2013 

P•.lblication Date 
•)l/04/2013 
01/11/2013 
04/19/2013 
05/17 /2013 
06/14/2013 
08/02/2013 
08/23/2013 
09/20/2013 

Rates 

BOILEF.MP.KER ..•........•........•. $ 32.51 

BRAZ0003-010 07/01/2010 

?.a~es 

BRICKLAYE::<. .....................•. $ 24.62 

ELECG640-006 09/01/2012 

Rates 

:SLECTR:CIA:;i ...................... S 25. 64 

* ELEC0769-002 05/01/2013 

Line Construction: 
Lineman ..................... $ 4 0 . '! 2 

ENGI0428-00S 07/29/2013 

!<.a"Ces 

Power EquipmeLt Operator 
Group 1. .................... $ 20. 99 
Group 2 ....••............... $ 2 4 . 2 6 

Frii!ges 

26. 16 

4.57 

Fringes 

3%+7.71 

Frin:JeS 

20%--'-5. 04 

Fringes 

9.34 
9.34 
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Group 3 •...•••...•.•..•..... $ 2 5. 3 4 
Group 4 ..•.....•............ $ 26. 37 

POWE?, EQUIP:'1ENT OP2P}\.TO?.S CLASSIFICll_TC:ONS 

9.34 
9.34 

GROUP 1: Small Self-Propelled Compactor (>-vith bla.de), 
2obcat/Skidsteer/Skid Loader, Oi:.er 

GROUP 2: Self-Propelled Compactor (;-iith blade), Grac:'.er/Blad<::: 
(ro~gh), S=raper, Tractor, Cra~e [less than 15 tons) 

GROUP 3: Grade/3lade (Tir..ist),Crawler-Type Tractor, Crai"le 
(over 15 tons & less than 100 ten), Tower Crane 

GROUP 4: Crane (100 ton) 

ENG:C428-015 02/01/2012 

POW2R EQUI?MENT OPEFATOR: 
(PIPELINE) 

:<.ates 

Group 1 .......•............. $ 3 6. 2 0 
Group 3 ...•................. $ 18.52 

Fringes 

15.n 
:.5.Dl 

Gr::iup 1: Backhoe, Borin<; Machine, 3oom Operat~r, Bulldozer, 
:::'ra:::khoe 

Group 3: Oiler 

IRON0075-009 01/01/2013 

Rates ~ri:1ges 

IF.ONWOR::<:ER, S'f?..uCTDRP~L ....••..•.• $ 26.52 20.65 

Zone 1 
Zone 2 

: 

: 
0 to 50 mi.2..es from City Hall in Pr_oe:lix er Tucson. 
050 to lCO miles - Add $4.00 

Zone 3 : 100 to 150 mi::.es - Add $5.00 
Zone 4 ; 150 miles & over Add $6.50 

PJ1_I.;~O 08 6-002 04IGl/2013 

Rates F:ringes 

?A::JTER (Brusi"l. Only) ............. $ 19. 35 4.75 

PLUM0469-004 07/01/2013 

Rates Fringes 

PLUMBE~ .......................... $ 39.55 17.05 

SUAZ2012-006 05/17/2012 

Rates Fringes 
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CA3.PENTER {For:n Work Only) ....... $ 20. 80 4.07 

CARPENTER, Excludes Ferm V.Jork:. •.. $ 21. 98 5.38 

CEMENT MASON/CONCRETE FINISHER ... $ 18.76 2.12 

INSTALLER - SIGK ................. $ 25.42 0.00 

IRONWORKER, REINFORCING •..•••.... $ 20.66 13.59 

IJU30RER; Asphalt 
Raker/Shoveler/Spreader .......... $ 15.76 4.42 

LABORER: Co~l!lon or General ...... S l4.36 3.97 

!.ABOP.ER: Ccncrete Saw (Hand 
Held/Walk Behind) ................ $ 17.00 4.55 

LABORER: Fence Erection ......... $ 10.32 2.24 

LP..BORER: Grade Checker .......... $ 18. 14 4.55 

Lfl.BO:KER: La:-idscape & 

Irrigation ....................... s ll.01 C.37 

LABORER: Mason Tender - Brick ... $ 14.55 4.20 

L..~BORER: Mason Tender -
Cenent/Co3crete .................. $ 15.34 4.20 

LA.DORER: Pipelayer .............. $ 14. 94 3.51 

LABORER: Pm-Jer Tool Opera.tor .... $ 16.57 4.20 

~ABORER: Railroad 
Co~structicn Laborer ............. $ 16.80 4.20 

OPEFATOR: 
3a.ckhoe/Excavator/Trackhoe ....... $ 19.37 3.59 

OPER.l\.T::YR; Bulldozer. . . . ..... . • $ 20.57 6.16 

OPE.RAT03.: Drill .. . . .. . . . . . . .. $ 20.57 4.78 

OPER.~TOR: Forklift .. . . ........ . . $ 20.38 4.75 

OPER...I:l.TOF.: Grade Checke~ .. . . . . . . $ 21~68 6.31 

OPERJ.l.:'OR: Loader (F~ont End) .. .• $ .20. 31 3.84 

OPERATOR: Mechanic .... ... • • • • • • • $ 22.23 5.78 

OPERATOR: Paver (Asphalt, 
Aggregate, and Concrete) ...•..... $ 17.07 3.20 

OPERATOR: Roller ................ $ 21.34 8.36 

OPEPJl.TOR: ~otomill .............. $ 21.88 6.39 

OPER.~TOR: Sc~eed ......•......... $ 16.82 2.52 
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OPERJl.TOR: Trencher .............. $ 14. 21 

OPER"'50R: Broom/Sweepe::: .......... $ 2.5. 4 O 

?AINTEF.: Paveme:Yc 
Marking/Parking Lot Striping ..... $ 19.94 

PAINTER: Roller and Spray ....... $ 20.65 

P:::PE?ITT:ER ......•..........•..... $ 23. 97 

TECCE<: DRIVE~: 3 P..xle Truck. . .$ 27 .53 

TRU'.::K DRIVER: Dump Truck. . . . $ H.37 

TRUCK DRIVER: ?latbed Truck. . $ 12. 50 

TB.UCK D::\IVER: Eydroseeder. .$ 1 7 32 

IR:.;c~ DFIV=:R: Water Truck. . . $ lE. 46 

0.94 

2.45 

4.10 

4.45 

,,.. , . .., 
0. ':: 

:. . 16 

l.16 

l LR 

0.00 

3. 42 

WELDE?S - Receive rate prescribed for craft performing 
operation ~o which welding is incidental, 

====-============~=~========:::=======-=============-========:-~~ 

Unlisted classifications ~eeded fo::: work not inclJdeci withic 
the scope of the classifica~ions listed may be added after 
award only as p:::ovide~ in t~e labor standards contract clauses 
(29CF?. S.5 (e.) (l) (i._.:_);. 

T:-ie -body of each v.;c.·~e determinat.ion lists the classific=.ticr: 
and wage rates that ~ave been found to be prevailing fo::: the 
ci~ed type(s) of construction in the area covered by ::he wage 
determir:2::ion. The classifications are listed in alphabetical 
order of "ide~ti=iers" that indica~e wl-_ether the p2rticul2r 
rate is union or non-union. 

Union Identifiers 

P:.n identifier er!closed i-n dot-::ed lines beg:..:1ning with 
charac~ers other than "SJ 0 denotes that the union 
classification anc rate have found to be prevailing fo= that 
classification. Example: PLUM0198-005 C7/01/2011. The first 
four let~ers , PLUM, indicate the international union and ::he 
four-digit num0er 1 0198, that follows indicates the locc.l ur;io:-i 
nJmber or district council n1.nnber where applicable 1 i.e. , 
Plu.inbers Local 0198. The next nuinber, 005 in the example, is 
an internal nurrlber used in processing ~ne wc.·:;re determination. 
T:-ie dale, 07/Cl/2011, following these characters is the 
effec::ive date of the most current negotiated ra~e/collective 
bargaining a~reement which would be July l, 2011 in the above 
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ex3mpl2. 

Union prevailing wage rates will be updated to reflect any 
changes in i::.he collective bargaining agreements governing the 
ra-ces. 

OC00/9999: weig:-,i::.ed union wage rates will be pi±lis::-ied an:Lually 
ea·::h Ja.:!uary. 

~0n-Union Identifiers 

Classifica=ions listed ~nder an "SU" identifier were derived 
frorr: s:Jriley data D.Y computi::-ig ~verage rat.es and are not unioL 
r:::.tes; however, the data used in comp-citing these r2tes m2y 
incl~de both ~Tiio~ arrG ~on-union d3te. Exa::nple: SOLJ-_2004-007 
5/13/2010. SU indicates the rates are not union majori=y rates, 
L.P-~ indica"":.es t:ne State c:: Louisio.r~e.; 2004 :_s the year of the 
sur~Iey; ar-.d 087 is ·a~1 i:-.iter::.:al number t.:sed ~:-1 prod'..lcing the 
wage de=erminai::.ion. A 1993 or later daie, 5/13/2010, indicai::.es 
the classifications 2nd rates under ~hat identifier were issued 
as a General Wage Determination on that date. 

Sur-..rey i~;c.ge :::-e.tes will rem2.iri in ef:::e~~ &nd will aot chc..nge 
un~il a new survey is conducted. 

~,.~~~GE CETEF}:lINP_TION APPEP._LS PROCESS 

--: Has t~e~e been an ini=ial decision in the matter? T~is can 
be: 

* 
* 

~71 

3. 

a 
a 

sxist.ir:g ~:ibli.shed wage determir_c-;::.cc! 
survey u~derlying a wage de~ermina~ion 
Viage a.n:i Hour Division letter setting for-:h e. po:sition or: 
wc.ge dscer7r.inatioT1 rna-:ter 

a conforrrt2n.ce (additional classi:::ic~tio~ 3.:-id rate} r!..:li:r:·;,1 

On survey related ma~ters, initial contact, i~cludina reaues~s 

for S:.L.~~c~ies of surveys, shoGld be with t2e Wage and Eour 
Regional Office fer the area in which the survey was conduc~ed 
because those Regional Of fices have responsibility for the 
Davis-Bacon survey program. If the response from this initial 
con~act is not satisfac~ory, then the process described in 2.) 
and 3.) sho~~d be followed. 

With regard to any other matter not yet ripe fer the formal 
process described here, initial contact should be with the 
Branch of Constr~ction Wage Determinations. Write to: 

Erancj of Cons~ruction Wage Determinations 
Wage and Hour Division 
C.S. Depart~ent of Laber 
200 Constitution Avenue, N.W. 
Was~ington, DC 20210 

2.) If tt.e answer to the questic:n in l~) 2-s yes, then an 
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interested party those affected by tie ac"Cion) can request 
review and recons deration from the Wage and Eour Administrator 
[See 29 CFR Part .a and 29 CFR Part 7). Write tc: 

Wage and Hour Administrator 
U.S. Depar-=~ent of Labor 
200 Consti-=ution Avenue, N.W. 
Washington, DC 202~0 

T:'"le :-eq'J.8St: sho;.lld be accompc..nied by =. full s~~~e:r~e:-i:. of tt-~'3 

i:-1terested party's position and by any inforrri.:=. tio:i (wage 

pa:ymen-= data, project description, area practice material, 
etc.) that the reques~or considers relevanL to the issue. 

3.) If tte decision of the Ad.11.i:iistra-::or is no-c favorai:Jl.e, an 
interested parLy may appeal directly to the Ad..c~inistra-=ive 
S.eview Board (formerly the lri"age P·.ppeals Board) . Write· to: 

Administrative Review Soard 
U.S. Department of Labor 
200 Constitution Pive:-1ue, N.W .. 
Washington, DC 20210 

4.) Fil dscisions by the Administrcti~e Review 302Yd are fi~3l~ 

END 0? GENERn.L DECISION 
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> 

Ge~eral Decision Number: AZ130008 08/23/2013 AZ8 

Superseded General Decision ::-Jumber: AZ20120013 

State: .n.r i zon2 

Constr:.ictio:l Type: Highwa.y 

Counties: Coconino, Maricopa, Mohave, Pima, Pinal, Yavapai 
ar.d "::'uma Counties in Ari zone.. 

EIGEWAY CONSTRUCTION PROJECTS 

Mocification Nurriber 
0 
l 
2 ., -· 
4 
5 

CARP0408-005 10/01/2012 

Publication Dc.te 
Oli04/2013 
01/11/2013 
02/22/2013 
03/22/2013 
06/14/2013 
08/23/2013 

? .. c.tes 

CAR?ENTER (Including CeDen~ 
For:n Work) ....................... 5 23. 58 

* ENGI0~28-001 07/29/2013 

F-.ate;: 

OP.Er:_~TO:t: ?ower Eqt: iprr~ent 
Group - -.L ....................... :.:;> 20.99 
Group 2 ....................• $ 2 4 . 2 6 
Gro·2p 3 ..................... $ 25. 34 
G~oup 4 . ......................... $ 2 6. 3 7 

POWER EQOI?MENT OPE?.F.TORS CLASSIFICATIONS: 

Fringes 

9. 49 

Fr.:hges 

9.05 
9.05 
9.05 
9.05 

GROUP 1: A-fr2me boom tru .. ck, air compressor, Beltcre:e, 
~oring bridge and texture, brakeman. concre:e mixer (skip 
ty?e), conduc::.or, conveyor, c:!:"oss ti.min~ a:-td pipe ·r1o~t, 
curi~g machi~e, dinky (u~der 20 tvns), eleva~or hois~ 

(~usky and similar) 1 firemen, fcrklif~, generator (all), 
handler, highline cab~eway signaL'Tlan, hydrographic rnulc~er, 
joint inserter, jumbo fi~isjing machine, Kc~man belt 
loader, machine conveyor, multiple power ccncrete saw, 
pavement brea~er, power grizzly, pressure grout machine, 
pu:np, self-propelled chi:;,:i spreading machine, slurry seal 
machine (Mato paver driver), small self-propelled cornpe.ctor 
(with blade-backfill, ditch opera~ion), straw blower, 
tractor (wheel type i, trip;;er, tugge::- (sing:..e dru..'Tt), 
welding machine, winch truck 

GROCP 2: 
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ALL COfJNTIES INCLJ;J:NG MARICOPA: Aggregate Plan:: 1 Aspt-.alt 
plant Mixer, Eee G;ee, Boring Machine, Concre::e ?ump, 
Concrete ::1e:::hanical Tamping-Spreading Finishing Machine, 
Con.c::-ete Batch Flant, Concrete :1ixsr (p2vi:1g & mobile/, 
Eleva::ing Grader (except as otherwise classified), Fielt 
Eq::.ipmeEt s·e~viceman, I:ocomo-'.:i-.:..re Engi::.eer (includi::~ Din}::y 
20 tan..s & over), Moto-?aver / Cilcr-Dr.:..'Ier, Opera tin; 
Enginee:: Rig:::Jer, Power J,_unbo Fo:c:r. Set::er, Road Oil Mixing 
Machine, Self-~ropelled Compactor '.with blade-grade 
o~e::-c."C.=..or.:.~, Slip Forra (pc-wer dr:.ver: .2.if:::ing device =or 
concrete far~s;, Soil Cement Road Mixing Machine, 
Pipe-Wrapping & Cleani~g Mactine (statio~ary or traveling), 
Surface 2eater & Planer, Tre~ching ~achine, Tugger (2 or 
:.-no~e ci::-t:..1.'"!".S) • 

r.-t~~P..ICO?A CCONT~:{ 01:-E~.J·:{: B2ckho2 < .L C:l yd 1 tvJotor Grader 
(rough) / Scra~·er (pnet:.rr;.atic tired), ;.olle:r {e.ll types 
c.spl-_.=.l~), Screed 1 Skip Lo2dsr (all ty'Pes 3<6 cl: yd) / 
Tractcr (dozer, pusher-all). 

GROCP 3: 
ALL COCNTI~3 INC:.rODING IV'~~"C?~ICOPr_: P. ... uto Grade Mac:nine, Bar·~e, 

Bori:ig '.•1ac'.-,ine (including Mole, Badger & similar type 
directicnal/hcrizontc.l), Crane (crawler & p:::-ie·o.matic lS>i.00 
tons~, Crawler tj!pe ?rector with .boJm atta.chrne~t 5' slope 
bc.r, Derrick, Grada.ll, Ee2vy D1.1ty i-iec·h~:1ic-Welder 1 
Eelicopter Eois~ or Pilot, 2ighline Cableway, Mechanical 
~oist, Xucking Machine, Overhead Crane, Pile Driver 
Engineer (portable, st2!ionary or skid), Power Driven Ji~ch 
Lining er :itch Tri~rning Machine, ?emote Control Eart~ 
Moving ~achine, Slip Form ?aving Machine (incl~ding 

Gcr:n2rt, Zi:m..:T1erman & s~mi~e.r types), Tower Crane or =imilar 
type 4 

JYL3.~S-I~~)FA CCUN'IY C>NL~·: E.=.ckf'~oe<l J c:G yd: Cl=.rr~.shell < lO cu yd, 
Cor-,crete ?i.:mp (tr.lck mac:r:ted wic::-, ooo:m only), Dragl.'..ne <10 
c~ y~. Grade Checker, Motor Gr3der ~finish-any type power 
blade;, Shovel< lG cu yd. 

Dackhc·e lG ~i..: yci and over 1 Cla.rnstel}. 10 c::.: yd arid 
ever, Crane (pneumatic or crawler :oo tons & over;, 
Dragl.'..ne 10 cu yd and over, Shovel 10 cu yd and ever. 

All O:;era:.ors, Oilers, and Ev~otor C:::=:n2 D=ivers on eqJipment 
v-.ii tC 3c,o:ms, axce:pt concrete p-.lD:pi:-i9 -:.ruck boor:1s, .:.:::cludiri9 
Jibs, shall receive SO.Cl per ~our per foot over SC ft in 
aidi~ion to regular rate of pay 

Pre~.iDirt pay for pe::--forZ"ning hc..zc.!:'do:::.s wast.: re:r~ov2l $0. 50 per 
toJr over base rate. 

IRON0075-00A 01/01/2013 

COCON:C':JO, MARICO?A, MOEAVE, :.'C.VAP.ri..I & YUM.~ COCNT:::ss 

B.ctes 

IronworKer, Rebar ................ $ 26.52 20.65 
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Zoce l 
Zor:e ,:. 

: 

: 
0 to 50 miles from City Hall in Phoenix or Tucson 
050 to 100 miles - Add $4.00 

Zoce Cl : 100 to 150 miles Add $5.00 
Zor:e 4 : 15J miles & over - ll.cid $6.50 

IJl..BOO 38 3-00 2 0 6/ 0 l I 2 010 

Laborsrs: 
G::-oup 1 ..................... S 17. 61 
Group 2 ..................... $ 18. 63 
Gro·.;.p 3 ...................... $ 19. 42 
Gro·Jp 4 ..................... $ 20.51 
Group 3 . ...................... $ 21. 4 9 

L~!!._BQ 3..ERS C:.AS SI FI CP1T IONS : 

4.35 
4.35 
4.35 
4.35 
4. 35 

GROUP l: All C01..:nties: Chipper, ?.ip Rap Stonerr,a!!. Pinal 
Co 0inty Only: General/C:eanup Laborer. Maricopa County 
Cnly: ?lagger. 

GRCfJ? 2: As~halt Laborer (Shoveling-excluding Asphalt Raker 
or Ironer), Bander, Ceient Mason Tender, Concrete Mucker, 
c-.it-:ing Torch Operator I Fi!".J.E Grade~ I "Gu.:.ne.=. Chaser, Power 
Type Concrete Bug;y 

GROUP 3: Ct_c.in Sat~, Co::..crete Sm2ll Tc·o~s, Concre":.B Vib:cc.ting 
l'1acl:in.e, C:-ibber & Sherer (except tc.n:i.E:..;, Hydraulic Jacks 
a::cd similar tools, Operator and Tender cf Pueumatic and 
Elec~ric Tools :not herein separately c:assified), ?ipe 
Caulker and Back-Op Man-Pipe]..ine, Pipe VJrs.~per, Pnelli-nc.tic 
Gopher, Pre-Cast Man~ole Srector, Rigger a~d Signal 
l:12n-?ipeline 

G?OU? 4: Air and Water Washout Nozzlema~; Eio-Fil-::er, 
Pressrnan, Insts.lle:!:", Operator; Scaffcld L3.borer; Chuck 
Tende=; Concrete Cu~ti~g Torch; Gunite; Hand-Guided 
Trencf1e:.-; 1..""7c.ckh~Tu-;:ier a:id/or Pavement Breaker; Scaler (u:=:'._r:g 
boson's chair or sazety belt); Tc.mper (Decta:-,ical all 
-::ypes1. 

G?,.OGP 5: AC DiJ.Inprna:1, Asbes:::os Abateme:lt, P_.sphalt Rake~ I=, 
Drill Doctor/Air Tool Repairman, Hazardous Waste Removal, 
Lead liliatemer.t, Lead Pipeman, P=ocess Pipi~g Installer, 
Scaler (Driller), Fest Technician/Weed Control, Scissor 
Lift, Eydro Mo~ile Scaffold Builder. 

PAIN0086-001 04/01/2013 

Pll.INTEE 
PAINTER (Yavapai CoJn~y 
only), SANC BLASTER/WATER 

Rates 

B=.JJSTER (a~l Counties) ...... $ 19.35 

Fringes 

4.75 

ZONZ PAY: More than 100 miles ::rorr: Old Phoenix Cou:::-tJ-,ouse 
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$3.50 additional per hour. 

SUJl.Z2009-001 04/20/2009 

Rates 

CEM3NT MF.SON .....•............... $ 19. 2 8 

~LECTRICIP..N ...................... $ 22. 34 

IRONWORKER (Rebar) 
Pima Ccunty ................. $ 23.17 
Pinal County ................ $ 20.27 

LABORER 
Asphalt Raker ............... $ 15.49 
Compaction "::ocl. Operator .... $ 14. 59 
Concrete ~orker ............. $ 13.55 
Concrete/Asphalt Saw ........ $ 13.95 
Driller-Core, diamond, 
wagon, air track ............ $ 16.94 
Dumpman Spotter ............. $ 14. 99 
Fence 3uil_der ............... $ 13.28 
Flaqger 

Coconir.o, Mchave, Pima, 
Pir.al, Yavapai & Yuma ...... S :.2.35 

Formsetter .................. S 16.09 
General/Cleanup Laborer 

Coconino, Maricopa, 
Mohave, Pima, Yavapai & 
YlLrna ....................... $ ::_ 4 . 5 4 

Grade Setter (Pipeline) ..... $ 17.83 
Guarc Rail Installer ........ $ 13.28 
Lancscape Laborer ........... $ :l.39 
Landscape S?ri~kler 
Insta:i_ler ................... $ 15. 27 
Pipe.:_ayer ................... s 14.81 
Powderman, 2ydrasonic ....... $ 16.39 

OPERATOR: Pcwer Eq:lipment 
Asphalt Laydow:1 Machine ..... $ 21.19 
Backt-.oe < 1 cu yd 

Coc6nino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 17.37 

Backtoe < 10 cu yd 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 18.72 

Clamshell < 10 cu yd 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... S 18.72 

Concrete p;;u~p (Truck 
Mounted with boom only) 

Coconino, Mohave, ?ima, 
Pinal, Yavapai & Yuma ...... $ 19.92 

Crane (u:1der 15 tons) ....... $ 21.35 
Dragline (up to 10 cu yd) 

Coccnino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 18.72 

Dr~lling Machine 

Fringes 

3.99 

6.48 

14. 83 
8.35 

3.49 
2.91 
3.20 
2.58 

3.12 
3. i6 
2.99 

1.59 

3.49 
5.45 
2.99 

2.96 
2.58 

..... :"I,... o. u.:i 

3~85 

3.59 

3.59 

7. :'J 
7.36 

3.59 
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(including Water Wells) ..... $ 
Gracie Checker 

Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 

iiydrographic Seeder ......... $ 
Mass Excavator .............. $ 
Milling Machine/Rotom.ill .... $ 
Motor Grader (Finish-any 
type power blade) 

Cocon.ino, Moha-..re, Pi.n"La, 
Pinal, Yavapai & Yuma ...... $ 

Motor Grader (Rough) 
Coconino, Mohave, Pima, 
P2.nal, Yavapai & Yuma ...... $ 

Oi.::..er ....................... $ 
Power Sweeper ............... $ 
Roller (all t:ypes P..s:::ihalt) 

Coconino, Mohave, Pima, 
Pi~al, Yavapai & Yuma ...... $ 

Roller (excluding asphalt) .. $ 
Scraper (pneumatic tired} 

Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 

Screed 
Coconino, Mohave, Pi::r.a, 
Pinal, Yavapai & Yuma ...... $ 

Shovel < 10 cu yd 
Coconino, Mohave, Pi~a, 

Pinal, Yavapai & Yuma ...... $ 
Skip Loader (all types <3 
C'J yd) ................ , ..... ·$ 
Skip Loader (all types 3 < 
6 C:J yd) 

Coconino, Mohave, Pima, 

20.58 

l.6.04 
:!.5. 88 
20.97 
21. 42 

21.92 

20.07 
18. lS 
16.76 

18.27 
15.65 

17.69 

17.54 

18.72 

18.28 

Pinal, Y:avapai & Yuma ...... S 18. 64 
Skip Loader (all t:ypes 6 < 
:. G cu yd) . , ............... , . S 2 0 . 15 
Tractor (dozer, pusher -
all) 

Coconino, Mohave, Pima, 
Pinal, Yavapc.i & Yum.a ...... s 17.26 

PAINT:::R 
Coconino, Maricopa, 
Mo:iave, ?ima, .Pinal. & Y·..L'lia .. $ 15.57 

TR'JCK DRIVER 
2 or 3 ~.zle Dum? or 

· Flatrack ..............•..... S 16.27 
5 Axle Dump or Flatrack ..... $ 13.97 
6 Axle Dump or Flatrack (< 
16 Ct: yd) ................... $ 17.79 
Belly Dump ............•..... $ 14. 67 
Oil Tanker Bootman .......... $ 22.03 
Self-Propell.ed Street 
Sweeper ...............•.•... $ 13. 11 
Water Truck 2500 < 3900 
gallons ..................•.. $ 18 .14 
Water Tr~ck 3900 gallons 
and over ..................•. $ 15. 92 

5.65 

3.68 
7.67 
4.28 
7.45 

4.66 

4.13 
8.24 
4.44 

3.99 
3.32 

3. 45 

3. 72 

3.59 

5.30 

4.26 

4 .. 52 

2.65 

3.92 

3.30 
2.89 

6.42 

5.48 

L55 

3.33 
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Water Truck under 2500 
gallons ..................... $ 15. 94 4.16 

WELDERS - ?..eceive rate prescribed for craft perfor.:ring 
operation to which welding is incidental. 

=-=============================~= 

Unlisted classifications needed for work net included within 
the scope of the classifications listed may be added after 
award only as prov1cea in the labor standards contract clauses 
(29CFR5.5 (a) (1) (ii)l. 

The bcdy o-f ea.ch wage determination list.s the cle.ssification 
and wage rates that have been found to be ~revailing for the 
cited type[s) of construction in the area covered by the wase 
determination. The classifications are listed in alphabetical 
order of "ider~tifiers" -chat i11dic2te wh.ether t2.s p2r~icular 
rate is union or non-union. 

U~ion Iie~tifiers 

P...-:.-.:. ici2r-1ti fier enclosed i:-;. ciotted lines begi~ni! .. g ;,..,_-:i-:.h 
chcrac::e~E otb.e:r t~ian "sun denotes th3.t t~e union 
classificction c.nd rate he..-.re four1d to be prsvailing fo:::- tt-1at 
classification. Example: ?Lu""MOl 98-0CS 07 /Jl/2011. The first 
four let~ers , FLOM, indica~e the international union and the 
f~u::--C.igi'!: r!u:r~ber, C198, "':1:.=.t follows indicates the locc.l un:.:::n-~ 

EU....l~er er distri.c-;: council r:.11rrtl::·'2r where 2ppl2..c2ble / i.e., 
F'lurnbe::s Loca~ 0:..98 ~ The :r1ext number.· 005 ir: the example, is 
an in~ernal number used in processing the wage dete=rnina~ion. 
The date, 07/01/~Jll, following these c~arac~ers is ~~e 
effective date of the most current negotia~ed rate/collective 
bargaining agreeme~t whic~ would be July l, 2011 in the above 
exarc,ple. 

Unio2 prevailing wage rates will be updated to reflect any 
changes in the collective bargaining agreements gover~ing the 
ra.tes. 

0000/9999: Y·leighted union wage rates t,..;ill be pu.b2-is!-.e.:i anrn1=:.lly 
each Jant:.ary. 

Non-Onion Identifiers 

Classifications listed under an "SO" identifie= were derived 
from survey data by computing average rates and are not union 
rates; however, the data used in computing these rates may 
incll.:de both u21ion a:-id non-c.nion data. Example: SllLA2004-007 
5/13/2010. SO indicates the rates are no~ union majority rates, 
LA in=icates the State of Louisiana; 200~ is the year of the 
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survey; and 007 is an internal nu:njer used in procucing the 
wage determi:-iation. p._ 1993 or later date, 5/13/2010, indicate·s 
the classifications and rates under that identifier were iss~ed 
as a General Wage Deter~iJa~ion en that cate. 

Survey wage rates will remain in effec~ and will net change 
un~il a new survey is co~ducted. 

__ ) Has tiere been en initial decision in the Iatter? This can 
be: 

* 

* 

an existing published wage deterreination 
a. survey underlying a w=.ge determinatior1 
a Wage and Hour Division letter setting forth a position on 
a wage determination matter 
a. 'con:f0z:-rnance (addit~cEa.l classification an-:t ra-::e) :C'-lliEg 

On s:.:rvey related r:-1at::ers, in:.tia2-- conte.ct, including ::-eq1..:.ests 
for SCT\ITT.aries of S':..rveys, should be with the Wa.:;e :::.nd Ho·ir 
Regional Office for the area in which t~e survey was conducted 
because these Regibnal Offices have responsibi:i:y for =he 
Davis-Bacon survey prograra. If the response frcrn this ini~ial 
contact is not satisfactory, then the crocess described in 2.) 
and 3.) stoul~ be foliow~d. 

With r.9garci :.o c.n_y other :nc.tter not yet ripe for -:.!-i.e fol-~m2l 

process described here, initial contact should be with the 
Era:-ic::-i of Constr"i.~c~ion W3.ge Dete::-.r;:~i:1ations. V~ri-:.'3 to: 

Branch of Ccnstr~ction Wage Deterrnina=ions 
Wage and Ecur Division 
0. S. De~3.r~_me::t ~)f Labor 
2GO Constitution Avenue, N.W. 
Washington, DC 20210 

2.) If the answer to the ques:icn in l.l is yes, then an 
interested party (those affected by the action) can request 
review 2nd recocsiderEd:icn from -:.he Wa·;e 3.r.d Hour Adinir:isLretor 
:see 23 CFR Part 1.8 and 29 C?R ?art 7). Write tc: 

Wage 2nd Ecur F1dminist~2tor 
U.S. De?art~ent of Labo~ 
200 Ccnst:...t-~tic:! P. .. -venue, N41N .. 
Was~i~gton, CC 20210 

T;,e req..iest should be accompanied by a ::\:ll statement of ::he 
i:cter.;sc:ed p.=.rty's ::;ositio;-, and by ar:y information (wage 
paymenc: data, projec:t descrip~ion, 2:::ea pr:i.ctice material, 
etc.) =hat the requester cons~ders relevant c:o the issue. 

3.) If ~he decision of t'.-1e Administrator is :10t favo:::c.ble, an 
interested party may· appeal di:::-ec':ly tc• the Administrative 
Re--:iew Board (:'.:ormer1y the Wage P..pi)eals Beard). Write to: 

Ad.mini strati ve Re-view Board 

file:///C:/Users/jessicaf/AppData/LocaVTemp/Low/S3W4QM2D.htrn 

Page 7 of8 · 

10/30/2013 



C.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 

4.) All cecisio~s by the Adrrinistrative Review Board are final. 

==========c:=m-=-=-

END OF GENE:Rl'.L DECISION 
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TOWN OF GILBERT, ARIZONA 

Bidders Information Form 

NOTICE TO CONTRACTORS 

THIS IS A FEDERALLY FUNDED PROJECT 

The following information regarding the prime contractor is required to be submitted WITH 
YOUR BID 

TAUS Construction Corporation 

Company Name 

2342 S. MCCiintock Drive 

Ad<fress 

Sandra Gonzcilez 

Federal ID # or SS # 
Type and License# 

Owner Name (please print) 

480-557 -6100 

Phone: 

Tempe, Arizona 85282 

City ST Zip 

86-0786364_ 
A-099126 

November 25, 2013 

·Date: 



CERTIFICATION ON FEDERALLY FUNDED CONTRACTS Form 1 

PUBLIC LAW 100-690, SECTION 5152 

DRUG-FREE WORKPLACE ACT OF 1988 

The Town of Gilbert has adopted a policy and certified to all Federal Agencies that have granted 
federal funds to the Town of Gilbert that Gilbert will provide a drug-free workplace for our 
employees and that Contractors providing property or services to Gilbert with a value of$25,000 
or more under a federally funded contract must also provide a drug-free workplace for their 
employees. · 

DRUG-FREE WORKPLACE REQUIREMENTS FOR CONTRACTORS ON 
FEDERALLY FUNDED CONTRACTS 

(A) DRUG-FREE WORKPLACE REQUIREMENT. 

(1) REQUIREMENT FOR PERSONS OTHER THAN INDIVIDUALS. -- No 
person, other than an individual, shall be considered a responsible source, under the 
meaning of such term as defined in the section 4(8) of the Office of Federal Procurement 
Policy Act [41 U.S.C. 403(8)], for the·purposes of being awarded a contract for the 
procurement of any property or services of a value of $25,000 or more from any Federal 
agency unless such person has certified to the contracting agency that it will provide a 
drug-free workplace by -

(a) publishing a statement notifying employees that the unlawful manufacture, 
distribution, dispensation, possession, or use of a controlled substance is 
prohibited in the persons workplace and specifying the actions that will be taken 
against employees for violations of such prolijbition; 

(b) establishing a drug-free awareness program to inform employees about 

(i) the dangers of drug abuse in the workplace; 

(ii) the person's policy of maintaining a drug-free workplace; 

(iii) any available drug counseling, rehabilitation, and employee 
assistance programs; and 

(iv) the penalties that may be imposed upon employees for drug abuse 
violation; 

( c) making it a requirement that each employee to be engaged in the 
performance of such contract be given a copy of the statement required by 
subparagraph (A); 



(d) notifying employees in the statement required by subparagraph (A), that as 
a condition of employment on such contract, the employee will-

(i) abide by the terms of the statement; and 

(ii) notify the employer of any criminal drug statute conviction for a 
violation occurring in the workplace no later than five (5) days after such 
conviction; 

(e) notifying the contracting agency within ten (10) days after receiving notice 
under subparagraph (D)(ii) from an employee or otherwise receiving actual notice 
of such conviction; 

(f) imposing a sanction on, or requiring the satisfactory participation in a drug 
abuse assistance or rehabilitation program by, any employee who is so convicted, 
as required by section 5154; and 

(g) making a good faith effort to continue to maintain a drug-free workplace 
through implementation of subparagraphs (A), (B), (C), (D), (E), and (F). 

(2) REQUIREMENT FOR INDNIDUALS. No Federal agency shall enter into a 
contract with an individual unless such contract includes a certification by the individual 
that the individual will not engage in the unlawful manufacture, distribution, 
dispensation, possession, or use of a controlled substance in the performance of the 
contract. 

(B) SUSPENSION. TER.!\!UNATION. OR DEBARt\1ENT OF THE CONTRACTOR. 

(1) GROill\TDS FOR SUSPENSION, TERMINATION, OR DEBARMENT. --Each 
federally -funded contract shall be subject to suspension of payments under the contract 
or termination of the contract, or both, and the contractor thereunder or the individual 
who entered the contract, as applicable, shall be subject to suspension or debannent in 
accordance with the requirements of this section if the head of the contracting agency 
determines that -

(a) the contractor or individual has made a false certification under subsection 
(a); 

(b) the contractor violates such certification by failing to carry out the 
requirements of subparagraph (A), (B), (C), (D), (E), or (F) of subsection (a)(l); 
or 

( c) such a number of employees of such contractor have been convicted of 
violations occurring in the workplace as to indicate that the contractor has failed 
to make a good faith effort to provide a drug-free workplace as required by 
subsection (a). 



(2) CONDUCTOF SUSPENSION, TERMINATION, AND DEBARMENT 
PROCEEDINGS. -

(a) If a contracting officer determines, in writing, that cause for suspension of 
payments, termination, or suspension or debannent exists, an appropriate action 
shall be initiated by a contracting officer of the agency, to be conducted by the 
agency concerned in accordance with the Federal Acquisition Regulation and 
applicable agency procedures. 

(b) The Federal Acquisition Regulation shall be revised to include rules for 
conducting suspension and debarment proceedings under this subsection, 
including rules providing notice, opportunity to respond in writing or in person, 
and such other procedures as may be necessary to provide a full and fair 
proceeding to a contractor or individual in such proceeding. 

(3) EFFECT OF DEBARMENT. -- Upon issuance of any final decision.under this 
subsection requiring debarment of a contractor or individual, such contractor or 
individual shall be ineligible for award of any contract by any Federal agency, and for 
participation in any future procurement by any Federal agency, for a period specified in 
the decision, not to exceed (5) years. 

BY SUBMISSION OF ITS BID OR PROPOSAL, THE UNDERSIGNED CONTRACTOR 
ACKNOWLEDGES RECEIPT OF THIS 

~~~~~~~~~~~~~~~~~~ 

PUBLIC LAW INFORMATION AND CERTIFIES IT WILL COMPLY WITH THE 
DRUG-FREE WORKPLACE REQUIREMENTS DESCRIBED ABOVE. THE 
~'DERSIGNED CONTRACTOR HEREBY AGREES THAT THIS CERTIFICATION 
SHALL BECOME, WITHOUT ANY FUTURE ACTION OF THE PARTIES, A BINDING 
AND ENFORCEABLE PROVISION OF A_NY CONTRACT RELATING TO THE ACTNITY 
OR PROJECT DESCRIBED IN THESE SPECIFICATIONS UPON AW ARD OF A 
CONTRACT TO CONTRACTOR. 

CONTRACTOR/SUBCONTRACTOR ADDRESS 

AUTHORIZED SIGNATURE FEDERAL ID NO. DATE 



Equal Employment Opportunity Certification 

200.420 Equal Opportunity Clause to be included in 
contracts and subcontracts. . 

(a) The following equal opportunity clause shall be 
included in each contract and subcontract which is 
not exempt: During the performance of this contract, 
the contractor agrees as follows: 

( 1) The contractor will not discriminate against 
any employee or applicant for employment 
because of race, creed, color, or national origin. 
The contractor will take affirmative action to 
ensure that applicants are employed, and that 
employees are treated during employment without 
regard to their race, creed, color, or national 
origin. Such action shall include, but not be 
limited to the following: employment, upgrading, 
demotion or transfer; recruitment or recruitment 
advertising; layoff or termination; rates of pay or· 
other forms of compensation; and selection for 
training, including apprenticeship. The contractor 
agrees to post in conspicuous places, available to 
employees and applicants for employment, notices 
to be provided setting forth the provisions of the 
nondiscrimination clause. 

(2)The contractor will in all solicitations or 
advertisements for employees placed by or on 
behalf of the contractor, state that all qualified 
applicants will receive consideration for 
employment without regard race, creed, color, or 
national origin. 

(3) The contractor will send to each labor union or 
representative of workers with which he has a 
collective bargaining agreement or other contract 
or understanding, a notice, to be provided, 
advising the said labor union or workers' 
representative of the contractor's commitments 
under this section, and shall post copies of the 
notices in conspicuous places available to 
employees and applicants for employment. 

( 4) The contractor will comply with all provisions 
of Executive Order 10925 of March 6 1961, as 
amended, and of the regulations, and relevant 
orders of the President's Committee on Equal 
Employment Opportunity created thereby. 

( 5) The contractor will furnish all information and 
reports required by Executive Order 10925 of 
March 6, 1961, as amended, and by the 
regulations, and orders of the said Committee, or 

Form2 

pursuant thereto, and will permit access to his 
books, records, and accounts by HlJD and the 
Committee for purposes of investigation to 
ascertain compliance with such regulations, and 
orders. 

(6) In the event of the contractor's non
compliance with the nondiscrimination clause of 
this contract or with any of the said regulations, or 
orders, this contract may be cancelled, tenninated 
or suspended in whole or in part and the 
contractor may be declared ineligible for further 
Government contracts or Federally-assisted 
construction contracts in accordance with 
procedures authorized in Executive Order 10925 
of March 6, 1961, as amended, and such other 
sanctions may be imposed and remedies invoke s 
provided in the said Executive Order or by 
regulations, or order of the President's Committee 
on Equal Employment Opportunity, or as 
otherwise provided by law. 

(7) The contractor will include the provisions of 
Paragraphs(l) through (7) in every subcontract or 
purchase order unless exempted by regulations, or 
orders of the President's Committee on Equal 
Employment Opportunity issued pursuant to 
Section 303 ofExecutive Order 10925 of March 
6, 1961, as amended, so that such provisions will 
be binding upon each subcontractor or vender. 
The contractor will take such action with respect 
to any subcontract or purchase orders as HUD 
may direct as a means of enforcing such 
provisions, including sanctions for 
noncompliance: Provided, however, that in the 
event the contractor becomes involved in, or is 
threatened with, litigation with a subcontractor or 
vender as a result of such direction by HUD, the 
contractor may request the United States to enter 
into such litigation to protect the interests of the 
United States. 

(b) Except in subcontracts for the performance of 
construction work at the site of construction, the 

·. clause is not required to be inserted in subcontracts 
below the second tier. Subcontracts.may incorporate 
by referenced to the equal opportunity clause. 



N rune of Contractor/Subcontractor Signature 

Date Title 



Form3 
AFFIRMATIVE ACTION PLAN 

(In the event a prospective contractor and/or subcontractor does not have such an Affirmative 
Action Plan for employment practices, the following is for your information and may be used as 
an alternative. Such a plan is necessary to meet Federal requirements on any Federally assisted 
project). 

(Individual or Company Responsible) 

undertakes a program of Affirmative Action, to which good faith efforts will be directed to: 

1. Determine the extent to which minorities and women are utilized. 

2. Identify and eliminate employment practices, which have an adverse impact on 
minorities, women and others protected by applicable law. 

3. Develop recruitment efforts and measures lo ensure that qualified minorities, 
women, and handicapped persons are included to help reduce underutilization. 

4. Establish organizational structures and monitoring systems which will assure 
effective operation of the affirmative action program. 

(Signature of Responsible Pa.rty) 

(Address) 

NOTE: 

(Date) 

The bidder's execution of the signature portion of this proposal shall also 
constitute execution of this assurance. 



Fonn4 
BIDDER'S ASSURANCE OF COMPLIANCE WITH TITLE 49 PART 23 RELATING 
TO MINORITY BUSINESS ENTERPRISE P ARICIP ATION 

LIST OF SUBCONTRACTORS AND SUPPLIES 

Project No. PR 
(Signature) 

In an effort to achieve greater utilization of minority and women-owned firms in overall Town of 
Gilbert contracting, the Town certifies to the Department of Housing and Urban Development 
(HUD) that a good faith effort is made to follow the requirements in the employment of the 
minority and women-owned enterprises. In compliance with Federal Regulation's and to assure a 
good faith effort has been extended, the Town of Gilbert requires that all successful bidders 
complete this information below. Submit this information with other necessary federal 
information and fonns to the Compliance Officer before your executed contract documents. This 
document is an integral part of your good faith effort and compliance when working on a federal 
project. 

The above signer certifies that bids were solicited from the following subcontractors and 
suppliers to perform the designated categories of work under this contract. Designate minority 
and women subcontractors and suppliers with an asterisk(*). (In "Result of Bid" column indicate 
"Responsive", "Non-Responsive" or "Accepted"). 

SUBCONTRACTORS CONTACTED 

Owner 
Bid Items Firm Name & Phone Number Race/Gender Results of Bid 



COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM 
STATEMENT OF WORKFORCE NEEDS 

CONTRACTOR'S NAME: PHONE: ------------- -----
CONTRACTOR'S ADDRESS: --------------------'--
PR 0 J EC T NAME: PROJECT NUMBER ------------ ----

Form5 

1. No. of regular employees______ 3. No. of Part-time help employed: __ _ 
2. No. of people needed on the project ____ 4. No. of minorities employed: ____ _ 

FOR THIS PROJECT INDICATE THE NUMBER OF EMPLOYMENT POSITIONS FILLED, VACANT, AN"D HOW MANY VACANCIES 
CAN BE FILLED BY TRAINEES: 

Brick Layers 

Carpenters (type) 

Filled Vacant Trainee 

CementMasons (type) __ 

Floor Layer 

Electricians 

Insulation 

Iron workers 

Line Construction 

Laborers (Specify) 

Helpers (only if 
on wage decision) 

Landscape Sprinkler 

Fitter/Installer 

Filled Vacant Filled 

Painter (type) 

Plasterers 

Plumbers/Pipefitter __ 

Power Equip. 
Oper. (Specify) 

·Roofers 

Sheet Metal 

Tile Finishers 

Truck Drivers 

(Specify) 

Other (Specify) 

SPECIAL CONSIDERATIONS REQUESTED:----------------------

Contractor/Agent:-------------------- Date: ____ _ 

Gilbert Compliance Officer: _________________ Date: ____ _ 

Housing & Urban Dev. Reviewer: _______________ Date: ____ _ 



MINORITY AND WOMEN BUSINESS ENTERPRISES 
Job Report 

Project No. PR __ _ 

Foml 6 

List any known minority or women owned businesses that will be working on this project. 

Subcontractor Name Address Federal ID# Gender/Race Amount 

ABC Electrical 123 Noname St 86-xxxxxx Hispanic Woman 
Phoenix AZ 85000 $xx,xxx 

Signature Date 

Prime Contractor and Federal ID# 

THIS INFORMATION IS DUE WITH CERTIFICATE OF UNDERSTANDING BEFORE 
NOTICE TO PROCEED 



Form 7 
TOWN OF'GILBERT 

CERTIFICATION OF UNDERSTANDING AND AUTHORIZATION 

PROJECT NAME: 

PROJECT NUMBER: PR 

This is to certify that the principals, and the authorized payroll officer below, have read and 
understand the Minutes of the Preconstruction Conference and the labor standards clauses 
pertaining to the subject project. 

The following person(s}is designated as the payroll officer for the undersigned and is authorized 
to sign the Statement of compliance which will accompany our weekly certified payroll reports 
for this project: 

Payroll Officer (Name):--------------------

Payroll Officer (Signature): __________________ _ 

IRS Employer Identification Number: _______ ---'------

Contractor/Subcontractor: ---------------------
By (Signature): ______________________ _ 

Title: Date: --------------- ---------



TOWN OF GILBERT 

CERTIFICATION FOR APPLICABLE FRINGE BENEFIT PAYMENTS 

PROJECT NAME: 

Classification/ 
Frin2e Benefits Provided 

I) 

2) 

3) 

Health and Welfare 
Pension 
Vacation 
Apprenticeship/Training 

Health and Welfare 
Pension 
Vacation 
Apprenticeship/Training 

Health and Welfare 
Pension 
Vacation 
Apprenticeship/Training 

OR: (Check, if applicable) 

PROJECT NUMBER: 

Name, Address and Telephone Number 
of Plan/Fund/ProQiam 

Fonn.8 

____ I certify that I do not make payments to approved fringe benefit plans, funds, or 
Programs. 

(Name of Contractor/Subccmtractor) (Signature) 

Date: Title 
~--~-~---~~- ~~-~---~~--



Project No. ___ _ Form9 

CERTIFICATION OF 

24 CFR part 135 Section 3 Clause 

A. The work to be performed under this contract is subject to the requirements of Section 3 
of the Housing and Urban Development Act of 1968, as amended. 12 U.S.C. 170lu (Section 3). 
The purpose of Section 3 is to ensure that employment and other economic opportunities 
generated by HUD assistance or HUD-assisted projects covered by Section 3, shall, to the 
greatest extent feasible, be directed to low and very low income persons, particularly persons 
who are recipients of HUD assistance for housing. 

B. The parties to this contract agree to comply with HUD's regulations in 24 CFR part 135, 
which implement Section 3. As evidenced by their execution of this contract, the parties .to this 
contract certify that they are under no contractual or other impediment that would prevent them 
from complying with the part 135 regulations. 

C. The contractor agrees to send to· each labor organization or representative of workers 
with which the contractor has a collective bargaining agreement or other understanding, if any, a 
notice advising the labor organization or workers' representative of the contractor's commitments 
under this section 3 clause, and will post copies of the notice in conspicuous places at the work 
site where both employees and applicants for training and employment positions can see the 
notice. The notice shall describe the Section 3 preference, shall set forth minimum number and 
job titles subject to hire, availability of apprenticeship and training positions, the qualifications 
for each; and the name and location of the person(s) taking applications for each of the positions, 
and the anticipated date the work shall begin. 

D. Tne contractor agrees to include this Section 3 clause in every subcontract· subject to 
compliance with regulations in 24 CFR part 135, and agrees to take appropriate actions, as 
provided in an applicable provision of the subcontract or in this Section 3 clause, upon a finding 
that the regulations in 24 CFR part 135. The contractor will not subcontract with any 
subcontractor where the contractor has notice or knowledge that the subcontractor has been 
found in violation of the regulations in 24 CFR part 135. 

E. The contractor will certify that any vacant employment positions, including training 
positions, that are filled 

( 1) after the contractor is selected but before the contract is executed, and 
(2) with persons other than those to whom the regulations of 24 CFR part 135 require 
employment opportunities to be directed, 

were not filled to circumvent the contractor's obligations under 24 CFR part 135. 

F. Noncompliance with HUD's regulations in 24 CFR part 135 may result in sanctions, 
termination of this contract for default, and debarment or suspension from future HUD. assisted 
contracts. 



Low Bidder: Company N atne Date: 

Name (please print) Title: 

Signature 



Project Name: Gilbert Downtown Pedestrian Improvements {CDBG) 
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SPECIAL CONDITIONS 
The work described herein and .shown on the Plans for this project shall be performed in 
accordance with the Town of GilbertPublic Works and Engineering Standards and 
Details (March 2005) with revisions through 2012, Maricopa Association of 
Governments (MAG) Uniform Standard Specifications and Uniform Standard Details for 
Public Works Construction, 2012 Edition with revisions through 2013, applicable ADOT 
Standard Specifications for Road and Bridge Construction, 2008 Edition, applicable 
ADOT Standard Details, and additional Special Conditions that follow. 

In the event a conflict exists on the plans or between the plans and referenced 
specifications or these construction special conditions, the order of precedence shall be 
as follows: 

1. Addenda 
2. The Special Conditions for Construction 
3. Town of Gilbert Construction Contract General Conditions 
4. The P,roject Plans 
5. Town of Gilbert Standard Specifications and Details 
6. Maricopa Association of Governments (MAG) Uniform Standard Specifications 

and Details for Public Works Construction, 2012 Edition with revisions through 
2013 

7. ADOT Standard Details and Specifications 
8. 2009 Manual on Uniform Traffic Control Devices (MUTCD) with Supplements 

LOCATION OF WORK: 
Pedestrian and landscaping improvements are located along Gilbert Road in the Town 
of Gilbert, Maricopa County, Arizona within: 

Section 12, Township 1 South, Range 5 East: 
Section 7, Township 1 South, Range 6 East 

PROPOSED WORK: 
The work consists of removal and replacement of existing sidewalks, driveways, and 
intersection corner ramps, addition of new sidewalks and site furnishings such a~ trash 
receptacles, bike racks and newspaper rack pads, new landscaping and irrigation; traffic 
signal pole relocation, street light pole relocations, new rectangular rapid flashing 
beacons, and other related incidental work. 
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CONTRACT STANDARD SPECIFICATIONS AND DRAWINGS: 

The following Standard Specification and Standard Drawings referenced in the 
project contract documents are required for construction of this project: 

MAG Uniform Specifications and Details for Public Works Construction, 2012 Edition, 
with revisions through 2013. 

ADOT Standard Specifications for Road and Bridge Construction, 2008 Edition. 

ADOT Signing and Marking Standard Drawings (M, S, and C-Standards), 2002 Edition 
with Revisions 

ADOT Signals and Lighting Standard Drawings (TS-Standards), with Revisions thru 
December 2012 

Town of Gilbert Public Works and Engineering Standards and Details, March 2005, and 
Revisions through 2012. 

Manual on Uniform Traffic Control Devices (MUTCD), 2009 Edition. 

The following conditions or items are not considered for separate measurement 
or payment and are therefore considered incidental to an item to which it is 
closely associated. 

WORKING HOURS: 
Work on this project shall not begin before 6:00 a.m. and shall conclude prior to 7:00 
p.m. each weekday unless other.vise approved by the Town. Work located within 
existing roadways or works requiring a lane closure shall not begin before 8:00 a.m. and 
shall conclude prior to 3:30 p.m. each weekday unless otherwise approved by the 
Town. Work at times other than those specified will be considered by the Town subject 
to the duration and type of activity proposed and the resulting impact on adjacent 
businesses and residents. 

If the Contractor is permitted to work between the hours of 7:00 p.m. and 6:00 a.m., the 
Town will determine what measures the Contractor will be required to make to inform 
the affected public .. 

NOISE MITIGATION 
The Contractor is responsible for any construction noise mitigation measures needed to 
meet the noise ordinances of Town of Gilbert and Maricopa County. 
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COORDINATION AND MAINTENANCE OF TEMPORARY TRAFFIC CONTROL: 
The Contractor shall coordinate construction efforts with adjacent or adjoining projects 
that could be under construction at the same time in accordance with MAG Sections 
105.6 and 105.7. Where work overlaps other contractor's work, coordination will be 
required to determine work zone traffic control setups and improvement match points 
that will benefit the Town. A site development project on the northwest corner of Gilbert 
Road and Vaughn Road is anticipated to be under construction at the same time as this 
project. 

Temporary signing and marking associated with work under this contract shall not 
conflict with other temporary signing and marking associated with adjacent projects. 
Lane closures, full roadway closures and detours shall be coordinated between projects 
to minimize confusion to pedestrians, bicyclists and the motoring public. 

The Contractor will be responsible to furnish, erect, maintain and remove all temporary 
signs that, in the opinion of the Construction Manager, are necessary to warn, regulate 
and guide traffic adequately between projects. Compensation for this work shall be 
considered. included in the bid item price for Maintenance of Traffic. 

SCHOOL ACCESS REQUIREMENTS: 
The Contractor shall maintain accessibility to schools and school bus routes during 
school hours. The Contractor shall notify the school principals and the school district 
representatives at least two weeks prior to any restrictions, including intersection 
restrictions at the Gilbert Road and Elliot Road intersection. Contractor shall restore full 
access at the intersections as soon as possible. 

BUSINES.S, UTILITY FACILITIES AND PRIVATE PROPERTY ACCESS: 
Emergency vehicle, postal delivery, school bus routes, and driveway accesses to 
businesses, utility facilities, and private property shall be maintained at all times. Short
term closures may be permitted subject to prior approval by the Construction Manager 
and property owner. Contractor shall notify property owners ten calendar days in 
advance of any construction on driveways or streets that result in lane restrictions or 
closures. 

For properties with dual access points, Contractor shall close, complete construction, 
and open one access point before starting on the other. 

At the direction of the Construction Manager, flaggers may be required when Contractor 
is working at or restricting access to any of the business or private property driveways. 
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IRRIGATION: 
Existing SRP and private irrigation facilities shall remain in-place and be operational at 
all times. Conduits and services shall be installed to avoid these facilities and to satisfy 
their separation requirements. 

SPECIAL EVENTS: 
Special events are held along Gilbert Road at various times throughout the year. All 
work shall be completed by 3:00 p.m. the day before the event in a manner that 
provides safe vehicular and pedestrian traffic within the project limits. Contractor and 
Construction Manager shall meet a week before the event to finalize all work items that 
need to be completed that week. 

SAW CUTTING: 
Asphalt and concrete saw cuts may be required to install the proposed improvements. 
Saw cut lines may be subject to change by the direction of the Construction Manager to 
best fit the conditions found in the field. Saw cuts shall be made a minimum depth of 
1 Yi'' and in all cases deep enough to insure a neat vertical joint. No measurement or 
payment will be made for saw cutting. The cost shall be included in the respective price 
for bid items to remove and replace asphalt or concrete. 

PERMITS: 
Contractor is responsible for obtaining all necessary permits from appropriate governing 
agencies and paying applicable fees prior to starting such construction activities. 
Governing agencies could include Maricopa County, the Town of Gilbert (TOG), and 
Salt River Project Irrigation (SRPI). Samples of permits could include: 

a) dust control 
b) storm water pollution prevention control 
c) traffic control 
d) transporting plants 
e) signing and striping improvements 
f) UPRR right-of-entry agreement 

CONDITION OF MATERIALS: 
All materials incorporated into the project are expected to be placed into service in new, 
clean and unblemished condition. Any materials stored unprotected from their original 
manufacture's packaging shall be cleaned of any foreign matter·prior to use. All stored 
materials shall be protected from surface scarring and dents. All materials found to 
deviate from manufacture's original size, shape or condition may be subject to reorder 
at the discretion of the Construction Manager. 
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Work within the UPRR right-of-way on Gilbert Road shall not be conducted until the 
Contractor has executed the Contractor's Right of Entry Agreement provided in 
Appendix A with the UPRR. Contractor may need to stage the work in this area until 
the Right of Entry Agreement is executed. The TOWN has executed a Public Highway 
At-Grade Crossing Improvement Agreement with the UPRR but the Contractor needs to 
obtain the Right-of-Entry Agreement from: 

Paul G. Farrell 
Senior Manager Contracts 
Union Pacific Railroad Company 
1400 Douglas Street MS1690 
Omaha, NE 68179-1690 
Phone:402-544-8620 
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MAG Uniform Standard Specifications are hereby modified to more accurately 
conform to the needs of this project as follows: 

MAG SECTION 101 ABBREVIATIONS and DEFINITIONS 

101.2 DEFINITIONS AND TERMS: ENGINEER: is modified to add "Construction 
Manager" or "Town of Gilbert representative" as a duly authorized representative. 

101.2 DEFINITIONS AND TERMS: add the following terms: 
TOWN: the Town of Gilbert 
TOG: the Town of Gilbert 

MAG SECTION 105 CONTROL OF WORK 

105.6 COOPERATION WITH UTILITIES: is modified to add: 
The location of underground and overhead utilities as shown on the plans is based on 
the best available information gathered from as-builts and field visits. The Contractor 
shall not assume that this represents an exact location of the indicated utilitY.·No 
guarantee is made to the accuracy of the location shown on the plans or found in the 
as-builts. It is the responsibility of the Contractor to verify and determine·the exact 
location of all utilities. 

The following utilities are expected to be located within the limits of this project: 

Utility 
APS Power 
Century Link Communications 
Cox Communications - Fiber 
Optic 
Cox Communications 
Level 3 Communications 
MCI 
SaltRiver Project Irrigation 
Salt River Project Power 
Southwest Gas 
Town of Gilbert-Sewer 
Town ofGilbert...,,.Reclaimed Water 
Town of Gilbert-Water 
Union Pacific Railroad 
Union Pacific Railroad 

105.6.3 APS Power: 

Contact 
Ron Gandara 
Esther Medina 
Juris Drigants 

Ken Degraffenreid 
Carlos Muniz 
Mike Vandenberg 
Susana Ortega 
Noelle Waterman 
Gene Florez 
Hondo Judd 
arian Quill 
Joe Ferrato 
Alexander Popovici 
Paul Farrell 

Phone Number 
602-371-7546 
480-768-44 7 4 
623-694-197 4 

623-328-3423 
623-215-5127 
801-550-1027 
602-236-5799 
602-236-0416 
480-730-3841 
480-620-1012 
480-503-6475 
480-503:..6417 
602-322-2510 
402-544-8620 

APS provides power to the Town of Gilbert but the existing street lights, traffic signals, 
and landscaping/irrigation systems within the project limits are on a metered system 
owned and operated by the Town. APS has a plastic junction box on the northwest 

Downtown Pedestrian Improvements Special Conditions 
11 



Town of Gilbert Project 
CDBG Downtown Pedestrian Improvements 

Special Conditions 
10-30-13 

corner of the Park Avenue intersection that they will replace with a new polymer 
concrete junction box flush with existing sidewalk prior to construction. Contractor will 
be required to construct the proposed sidewalk flush with this new APS junction box. 
Contractor is not allowed to make any adjustments to this energized junction box. 

105.6.4 Century Link Communications: 
Centurylink has.existing facilities within the project limits but are not anticipated to be in 
conflict but shall be protected in-place. 

105.6.5 Cox Communications: 
Cox Communications has stated they have no facilities within the project limits. 

105.6.6 Level 3 Communications: 
Level 3 Communications has existing facilities within the project limits that are not 
anticipated to be in conflict but shall be protected in-place. 

105.6.7 MCI: 
MCI has existing facilities within the project limits that are not anticipated to be in conflict 
but shall be protected in-place. 

105.6.8 Salt River Project Irrigation: 
Salt River Project Irrigation has stated they have no facilities within the project limits. 

105;6.9 Salt River Project Power: 
Salt River Project Power has stated they do not have facilities within the project limits. 

105.6.1 O Southwest Gas (SWG) 
Southwest Gas has existing facilities within the project limits that are not anticipated to 
be in conflict but shall be protected in-place. 

Exact location and elevation of the gas lines are not available except through potholing. 
Contractor is hereby made aware that SWG does not provide depth information. on its 
natural gas facilities. 

For actual up.,.to-date utility locations, call Blue Stake Center at 602-263-1100 or 1-800-
782-5348. Minimum cover over mains is 36". Any underground facility installed must 
have at least 12" face to face clearance at the point of crossing. 

SWG system has pipeline valves, line locating stations, test points a_nd und~rground 
vaults each with protective valve box lids and vault manhole covers. These must remain 
flush with the existing ground. Under U.S. Dept. of Transportation's Pipeline Safety 
Regulations and Southwest Gas operating procedures, these facilities are required to 
be accessible at all times. 
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It will be the responsibility of the Contractor to make sure manholes and valves are 
protected during construction. Contact SWG Construction at Tempe Operations 480-
730-3670 for coordinating work and inspections. For emergencies, call 602-271-GASS 
(4277). 

Once mechanical trenching is in progress, Contractor shall not attempt to trench within 
two feet of a gas pipe. This trenching shall be done by hand in order to prevent any 
damage to the gas pipe. In the event Contractor should "hook" or otherwise strain a gas 
pipe while excavating, a call should be placed immediately to 1-800-528-4277 or 911. 

Even though there may not be any apparent damage, the strain may have damaged the 
wrap or a portion of the buried pipe or fittings at other locations causing a leak in the 
surrounding area. If a steel facility is exposed and the pipe coating is found to be in 
need of repair, contact602-271-4277 so a crew can be dispatched to rewrap the pipe. 
This is a service provided by SWG at no cost to the Contractor so that we can monitor 
our steel facilities and minimize the possibility of corrosion. 

When the excavations are complete, all exposed gas pipes should be protected. If the 
trench is more than three feet wide, the pipe must be supported in a manner where the 
supporting material does not damage the pipe or its protective wrapping. 

SWG requires both 6" of bedding and $" of shading consisting of sand or material free 
of rocks and able to pass through a 3/8" screen \o/hen backfilling around their pipe lines. 
This will provide a firm support under the facility and prevent damage to the pipe or pipe 
coating from the backfilling operation. Do not drop backfill directly over the gas pipe. 
During the compaction process, use extra care when directly over the gas pipe in order 
to avoid any damage. 

105.6.11 Town of Gilbert: 
The Town has existing water lines, sewer lines, storm drain system, traffic signals, 
lighting, and traffic signal interconnect facilities within the project limits. These facilities 
are not anticipated to be in conflict but shall .be protected in-place. 

105.6.12 UPRR: 
Contractor will be required to obtain the following prior to working within UPRR right-of-
way: 

• Obtain Contractor's Right of Entry Agreement to work within UPRR's right-of
way. 

• Secure flagging when work will be performed within 25' ofthe tracks or 
equipment is used that can potentially impact this distance (example -
equipment tips over). 

• Provide insurance certificates that satisfy UPRR requirements. 
• Other requirements listed in Appendix A 
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105.8 CONSTRUCTION STAKES, LINES AND GRADES: is deleted in its entirety and 
replaced with the following: 

Contractor shall be responsible for creating red-lines for "As-Built" record drawing 
preparation. All alterations from the plans must be approved by the Construction 
Manager prior to the work being done and subsequently documented on as-built 
drawings. The Contractor shall keep accurate data and field notes as construction 
progresses for preparation of the "As-Built" drawings. Contractor shall submit redlined 
drawings to the Construction Manager for,preliminary review. Contractor shall make all 
corrections required and resubmit a new copy to the Construction Manager for review 
and approval. Final payment will be made upon Construction Manager's acceptance of 
the redlined "As-Builf' drawings. These final red"'.lined "As-Built" drawings must be 
prepared by a licensed Arizona Land Surveyor. 

Contractor shall furnish all materials, personnel, tools, and equipment necessary to 
perform all surveying, construction staking, and establishment of all excavation 
boundaries. Contractor shall furnish sufficient construction stakes, lines, and grades to 
accomplish the work as indicated on the plans. Contractor shall establish horizontal and 
vertical controls and establish secondary points and/or benchmarks for construction. 
The control point verification process shall include locating and making ties to all section 
lines and roadway monuments in the vicinity of the proposed work. Included in this 
work shall be all calculations required for the satisfactory completion of the project in 
conformance with the plans and these specifications. The work shall be done under the 
direction of a registered professional engineer or a registered land surveyor employed 
by the contractor. The crew chief shall be NSPS Certified Level 111, NICET Certified 
Level Ill, or a registered Land Surveyor-in-Training. A minimum of 50 percent of the 
survey crew shall be either NSPS Certified Level II or NICET Certified Level II. 

The Contractor shall carefully preserve all construction stakes, reference points and 
· other survey points, and in the case of their loss or destruction, shall replace them at the 
direction of the Construction Manager. Wooden lath or stakes used during construction 
shall be removed as part of the project's final clean up. 

Existing cadastral corners, such as section corners, quarter corners, intersecting street 
·· centerline monuments, and property corners that are destroyed by the Contractor shall 

be re-established by a registered la.nd surveyor employed by the Contractor. 

Where utility adjustments are required, the Contractor shall perform all layout work and 
· set all control points, stakes and references necessary for carrying out all such 
adjustments. 

The Contractor shall furnish all traffic control, including flagging for survey and staking 
operations. Traffic control devices and procedures for construction surveying shall be in 
accordance with the requirements of the MUTCD. 
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Prior to beginning any survey operations, the Contractor shall furnish to the 
Construction Manager, for approval, a written outline detailing the method of staking, 
marking of stakes, grade control for various courses of materials, sidewalks, ramps, and 
curb and gutters, referencing, pavement markings and cross walks, and any other 
procedures and controls necessary for survey completion. A part of this outline shall 
also be a schedule which will show the sequencing of the survey and layout work, 
throughout the course of the contract, listing a percentage of completion for each 
month. 

105.8.1 MEASUREMENT: 
Measurement for construction staking and preparation of red-lines for as-builts will be 
measured as a single complete unit of work on a lump sum basis under the bid item 
Construction Stakes, lines and Grades. The work shall include all materials, 
equipment, tools, and labor necessary to facilitate construction, documenting existing 
control, and existing monuments. 

105.8.2 PAYMENT: 
Payment for Construction Stakes, lines and Grades will be by the lump sum and will · 
be made as follows: 

The approved schedule showing the sequencing and percentage of the survey and 
layout work shall be the basis on which monthly progress payments shall be made. The 
schedule shall be subject to periodic review, at the request of either party, if the survey 
and layout work lags or accelerates. If necessary, the schedule shall be revised to 
reflect changes in survey and layout progress. When approved, the revised schedule 
will become the basis of payment. Final payment will not be made until the Contractor's 
as-built red-line drawings are received and approved by the Construction Manager. 

MAG SECTION 106 CONTROL OF MATERIALS 

106.2 SAMPLES and TESTING of MATERIALS: is modified as follows: 
In the first sentence of second paragraph, substitute The Contractor for the words" .. 
Contracting Agency ... ". 

MAG SECTION 107 LEGAL REGULATIONS AND 
RESPONSIBILITY TO PUBLIC 

107.2 PERMITS: is modified to add: 

This project is subject to the Arizona Pollutant Discharge Elimination System (AZPDES) 
requirements under the Environmental Protection Agency (EPA) National Pollutant 
Discharge Elimination System (NPDES) program as administered by the Arizona 
Department of Environmental Quality (ADEQ). Under the conditions of a permit, the 
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Contractor shall be designated as co-permittee (with the Town of Gilbert), and shall be 
responsible for providing necessary materials; taking appropriate measures to ensure 
removal of additional sediment generated in storm water runoff from the project (relative 
to pre-project sediment levels); and completing the following documents: 

• Storm Water Pollution Prevention Plan (SWPPP) for the project, including a 
certification-of-compliance form 

• Notice of Intent (NOi) to be covered under AZPDES, including certification of 
signature 

o Notice of Termination (NOT) of coverage under AZPDES (upon project 
completion) 

All Subcontractors must comply with AZPDES requirements under the supervision of 
the Contractor, and shall submit a completed, signed subcontractor certification form, 
thereby designating themselves as co-permittees. The SWPPP shall be subject to 
approval by the Construction Manager prior to implementation. The SWPPP shall be 
kept at the project site at all times, and the final SWPPP shall be retained by the 
Contractor for three (3) years following project completion and final acceptance. 

The Contractor shall submit a completed, signed NOi form (including signed 
subcontractor certification forms) to the Town's Engineering Department, no later than 
the Pre-Construction meeting. The Town will attach these forms to its own completed 
NOi form, and submiUhe package to ADEQ at least 48 hours prior to the proposed 
Notice to Proceed date. The Town will send copies of the final submittal for distribution 
to the Contractor, the Engineering Department, and the Arizona Department of 
Environmental Quality (ADEQ) Storm Water Coordinator. 

Failure by the Contractor (or any applicable subcontractors) to submit the NOi form and 
certification by the time of the Pre-Construction meeting, or to promptly make revisions 
to those forms as requested by the Town, which leads to delays in attaining ADEQ 
requirements will result in postponing the start of construction. The Contractor will not 
be entitled to any additional compensation for costs resulting from such delay. 

The NOi shall be posted at the construction site along with the SWPPP. No cons.truction 
activities shall begin until all applicable storm water pollution control devices.are in 
place. Any additional work caused by the Contractor's (or subcontractor's) failure tO 
properly implement the SWPPP will not be compensated. In addition, the Contractor 
shall keep a copy of the STORM WATER BASELINE CONSTRUCTION GENERAL 
PERMIT COVERAGE NOTICE received from ADEQ {after submittal of the NOi) at the 
job site at all times. 

All SWPPP reports required under this contract shall be available to the public in 
accordance with requirements of the Clean Water Act-Section 308(b). The Contractor 
shall make plans available to the public upon a request from either the EPA or ADEQ. 
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No conditions of the AZPDES or the SWPPP shall release the Contractor from any 
responsibilities or requirements under other environmental.statutes or regulations. 
Asphalt plant and concrete plants (including module plants) require separate AZPDES 
industrial permits. 

Upon completion and acceptance of the work performed by a co-permittee, either the 
Contractor or other subcontractors shall absolve such subcontractor of any involvement 
in, or responsibility for, subsequent AZPDES violations on the project. Upon total project 
completion, acceptance, and de-mobilization, the Contractor shall submit a completed, 
signed NOT form to the Town. The Town will attach its NOT form, and submit the final 
package to EPA, ADEQ, and other Town departments, thereby terminating all AZPDES 
permit coverage for the project. Necessary forms for the NOi, NOT and the draft 
SWPPP are available through the Town. · 

As a minimum, the Contractor shall inspect all storm water pollution control devices on 
the project on a monthly basis, and following each rainfall of 0.50" or more (as 
measured at the nearest Flood Control District of Maricopa County rain gauge, or 
approved on-site rain gauge). The Contractor is also encouraged to inspect devices 
following rainfalls of less than 0.50", as it is the Contractor's responsibility to ensure the 
proper operation of each device .. The Contractor shall maintain a record of each 
inspection. No other separate measurements or payments will be made relative to 
SWPPP items. 

107.2.1 BEST MANAGEMENT PRACTICES: 
Implementation of "Best Management Practices" (BM P's) to reduce storm water 
pollution shall be undertaken by the Contractor on a multi-tiered, most cost-effective 
approach. The Contractor shall utilize the lowest-cost acceptable BMP available to 
address each type of potential storm water pollution situation encountered on the 
project. Should this prove ineffective in resolving a storm water pollution problem, 
additional, higher-cost BMPS may need to be practiced, upon approval by the Town. 
Multi-tiered BMP approaches to construction operations might include: 

ROADWAY SUBGRADE EXCAVATION: 
1. Tier I - The excavated area may create a temporary area that retains storm water 
runoff. This may provide adequate control of runoff preventing sediment from leaving 
the site. Draining the excavation area by pumping or other methods shall utilize filter 
fabric or other filtering methods to remove sediment before leaving the site or entering 
the storm drain system. 

2. Tier II - Catch basin inlet protection (utilizing filter fabric, gravel, etc.) may be 
necessary should Tier I controls prove inadequate. Care shall be exercised to ensure 
that Tier II BMPs do not result in flooding adjacent properties. 
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OPEN PIPELINE TRENCHES 
1. Tier I - An open trench itself may act as a temporary retention area. The Contractor 
shall provide a low-cost, readily-installed/removable temporary device on the open end 
of the pipe to prevent sediment-laden storm water from entering the pipe. This may 
consist of a temporary "plug" incorporating filter fabric, a temporary weir, or other device 
capable of removing sediment before allowing storm water to enter the pipe. Care must 
be taken to prevent damming of runoff waters in the excavation that could result in 
"floating" the pipe. 

2. Tier II-'- If Tier I protection.does not prove satisfactory, the Contractor may need to 
install straw bales, sandbag berms, or temporary diversion dikes around the perimeter 
of the open evacuation to prevent sediment-laden storm water from entering the open 
excavation. Due to installation/removal time, such devices need only be installed during 
periods of likely precipitation and runoff. Earthen dikes are preferred alternates, due to 
ease of installation and removal. Care must be taken to ensure that runoff is not blocked 
causing adjacent properties to flood. 

BACKFILLED PIPELINE TRENCHES: 
1. Tier I -As with 'roadway subgrade excavations, pipeline trenches which have been 
backfilled but not yet paved may be several inches lower than adjacent paved areas, 
and may act as temporary retention areas. 

2. Tier II - If the "retention" provided by the backfilled area does not prevent sediment
laden runoff from leaving the excavated area, perimeter controls such as silt fence, 
straw bales, sandbag berms, or gravel filter berms may need to be installed around the 
downstream edges of the backfilled area. As with open trenches, the selection of the 
appropriate measure, extent of its application, and time period during which it is needed 
will be dependent upon cost, site conditions, ease of installation/removal, and likelihood -
of precipitation/runoff. Care must be taken to ensure that extra storm water runoff is not 
diverted onto adjacent properties. 

An acceptable storm water control method is limiting the amount of area disrupted and 
therefore reducing sediment-laden storm water runoff at any one time. Should such 
project phasing prove necessary due to the failure of other BMP's, the Contractor shall 
revise his construction activities accordingly, at no additional cost to the Town. 

Standards for installing and operating the above BMP's are provided in the Flood 
Control District of Maricopa County "Drainage Design Manual for Maricopa County, 
Arizona, Volume Ill, Erosion,Control". 

107.2.2 MEASUREMENT: 
Measurement for all work associated with obtaining, implementing, monitoring and 
closing out said permit will be measured on a lump sum basis under the bid item Storm 
Water Pollution Prevention Plan. The work shall include all materials, equipment and :.~ .. 
labor necessary to install, maintain, and remove the storm water pollution prevention 
items. 
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107.2.3 PAYMENT: 
Payment for Storm Water Pollution Prevention Plan will be by the lump sum and will 
be made as follows: 

The approved schedule showing the sequencing and percentage of storm water 
pollution prevention items required shall be the basis on which monthly progress 
payments shall be made. The schedule shall be subject to periodic review, at the 
request of either party, if the need for storm water pollution prevention items lags or 
accelerates. If necessary, the schedule shall be revised to reflect changes in 
construction that impact the use of these items.· When approved, the revised schedule 
will become the basis of payment. Final payment will not be made until the Contractor 
has removed all temporary pollution prevention items to the satisfaction of the 
Construction Manager. 

107.15 PUBLIC INFORMATION AND NOTIFICATION: is hereby added to MAG 
specifications: 

107.15.1 DESCRIPTION: 
The Contractor shall implement a community relations program for this project, 
including, but not be limited to: 
a. Documenting existing conditions prior to starting construction. 
b. Printing and mailing of public notices. 
c. Preparing, erecting and maintaining information signs. 
d. Providing telephone "Hot Line" 24-hour service. 
e. Personal contact with residents and businesses prior to lane closures or 

pedestrian restrictions. 
f. Attending special meetings as required by the Construction Manager. 

The Contractor shall use these or other means to inform the local citizens, businesses, 
and Town officials of necessary operations which create high noise levels, street 
closures, detour locations, haul route and material delivery routes, hours of 
construction, disruption of schoolbus routes, mail delivery or emergency vehicle access 
or disruption of utility services. 

Disruption to utility services shall be avoided. Safety is the principal concern at all times. 
Anticipated utility disruption shall be kept to a minimum and ·proper 2-day advanced 
notification shall be provided. 

Fourteen (14) calendar days or more prior to the start of construction, the Contractor 
shall furnish and install two professionally prepared information signs to give drivers the 
option of taking alternate routes around the const~uction area. The Contractor shall 
obtain a Town of Gilbert permit, if required, to install the signs. Contractor shall 
coordinate and obtain approval of the sign locations and messages from the 
Construction Manager before they are installed. The information signs shall be four feet 
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high by eight feet wide (32 square feet) with white non-reflective lettering on a green 
non-reflective background as shown in the detail below. Each sign shall have two yellow 
Type 'A' low intensity flashing warning lights, two orange 16 inch square or larger flags, 
be constructed of suitable material and be supported safely for the duration of the 
project. Contractor shall maintain the information signs in good condition throughout the 
duration of construction and remove them at the end of the project, at which time the 
signs shall become Town of Gilbert's property. The Construction Manager will provide 
the Contractor the Town address of where the signs are to be delivered at the 
completion of the project. 

Typical project identification sign letter height and spacing shall be as shown on the 
attached detail. Lettering shall be manufactured according to the Federal Manual on 
Uniform Traffic Control Devices (MUTCD) using Type "C" letters. Sign shall list the 
following information: 

Project Name 
Project Dates (Scheduled beginning and ending dates.) 
Construction Contractor Name 
Contractor hotline number for project and Town email address 

The hotline number for the project will be supplied by Contractor. The hotline is intended 
to be an answering service that actually answers the phone 24n, not a 24 hour 
"answering machine". The Contractor shall have a contact that is familiar wi.th the 
project and will be reachable 24n to respond to any emergency that may arise in off
work hours. 

Contractor shall submit a layout drawing to the Construction Manager for approval 
showing the location, size and color of lettering and logos. 

Sign supports shall be 4-inch by 4-inch pressure treated posts, set a minimum of 2-feet 
in the ground. The bottom of the sign shall be a minimum of 4-feet above the groljnd. 
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8' 

-4"X4" -
POSTS 

INFORMATION SIGN DETAIL 

107.15.2 EXISTING SITE CONDITIONS: 
Prior to starting construction, the Contractor shall document existing conditions within 
the project limits where construction will be occurring. Acceptable documentation·shall 
be a video-recorded tape, supplemented with digital photographs. The videotape shall 
not be made from a moving vehicle. One (1) copy of the documentation package sha!! 
be given to the Construction Manager. 

107.15.3 MEASUREMENT: 
Measurement for all work related to public information will be measured on a lump sum 
basis under the bid item Public Information and Notification. The work that is 
anticipated to be involved includes: bi-monthly progress report meetings, meetings with 
impacted businesses or residents, preparation and distribution of flyers, project 
information signs, temporary signs for local access, providing a copy of the existing 
conditions documentation package to the Construction Manager, and maintaining a 24-
hour "hotline" for complaints. The Contractor shall coordinate with the Town to 
determine the population to be notified of meetings and to receive flyers. 
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107.15.4 PAYMENT: 
Payment for Public Information and Notification will be by the lump sum and will be 
made as follows: 

The approved schedule showing the sequencing and percentage of public information 
items required shall be the basis on which monthly progress payments shall be made. 
The schedule shall be.subject to periodic review, at the request of either party, if the 
need for public information items lags or accelerates. If necessary, the schedule shall 
be revised to reflect changes in construction that impact the use of these items. When 
approved, the revised schedule will become the basis of payment. Final payment will· 
not be made until the Contractor has completed all work. 

MAG SECTION 109 MEASUREMENTS and PAYMENTS 

109.1 MEASUREMENT OF QUANTITIES: is modified to add: 
The Town of Gilbert Controlled Allowance bid item shall be utilized at the discretion of 
the Town for the completion of unspecified work not covered by other bid items. 
Authorization for Work under this bid item shall be made by the Construction Manage.r 
prior to the start of such work. All bidders shall incorporate the amount pre-entered in the 
bid proposal and shall include the same in the total amount bid for this project. Payment 
for work completed under this bid item shall be made based on the Construction 
Manager's approved methods of unit of measure and unit of payment. 

109.10 PAYMENT FOR MOBILIZATION/DEMOBILIZATION: is modified to add: 
Measurement and payment for Mobilization/Demobilization will be as a Lump Sum 
which includes compensation to the Contractor for expenses to set up marshalling 
yards, to relocate equipment to and from the various project sites, arid to perform final 
cleanup. Payment sha!I be compensation in full for all related items and all incidental 
work not specifically covered in other pay items. The Town shall compensate the 
Contractor for a one time, round trip mobilization/demobilization of the contractor's 
personnel equipment, supplies and incidentals, establishment of a marshalling yard, 
and other facilities required for the performance of the work on the project, as well as 
preparatory work and operations prior to the commencement of the work on the project 
site. 

Payment, measured as provided above, will be made at the contract lump sum price as 
a single complete unit of work. Payment shall be made in two equal portions. The first 
payment shall be paid with the.CONTRACTOR'S initial billing and shall be made for% 
of the total line item price. The final payment shall be paid as part of the final payment 
due the CONTRACTOR once the project has been accepted as complete by the Town. 
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MAG SECTION 201 CLEARING AND GRUBBING 

201.1 DESCRIPTION: is modified to add: 
The work shall also consist of adjusting, removing or relocating miscellaneous items to 
accommodate the proposed improvements. Such items may include but are not limited 
to boulders, decomposed granite, decorative furniture business owners have displayed, 
or other items owned by businesses. Before any item may be disposed of, the 
Contractor shall obtain approval from the Construction Manager. 

201.5 PAYMENT, CLEARING AND GRUBBING: is deleted and replaced by the 
following: 

Payment for CLEARING AND GRUBBING shall not exceed the contract lump sum 
price for the work. The Town of Gilbert will allow monthly equal payments prorated over 
the duration of the project based upon the total project schedule provided by the 
Contractor at the pre-construction meeting and approved by the Construction Manager. 
The lump sum price shall include all costs associated with adjusting, removing or 
relocating existing features that are in conflict with the proposed improvements. 

MAG SECTION 230 DUST PALLIATIVE APPLICATION 

230.8 MEASUREMENT: is deleted and replaced by the following: 
No measurement will be made for dust palliative application. Such materials, equipment 
and labor are considered incidental to trenching, subgrade preparation, and other 
contract bid items. 

230.9 PAYMENT: is deleted and replaced by the following: 
No separate compensation will be made for dust paiiiative materials or application. 
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MAG SECTION 340 · CONCRETE CURB, GUTTER, 
SIDEWALK, SIDEWALK RAMPS, DRIVEWAY AND ALLEY 

ENTRANCE: 

340.1 DESCRIPTION: is modified to add: 
New sidewalk ramps called foron the plans shall have steel plated detectable warning 
surface with domes per Town of Gilbert's Standard Details 206A and 2068. The 
warning plate shall have a length equal to the ramp width but no less than 5' and extend. 
2' l:)ack of curb. Plates need not be cut to conform to either the back of curb radius or 
radial to the edge of wings. 

340.2 MATERIALS: is modified to add: 
The Contractor shall provide a sample of the detectable warning surface for sidewalk 
ramps to the Construction Manager for approval prior to installation of the material. 

Driveways and sidewalks behind driveways shall be constructed to a depth of 9". 

' All concrete for driveways, sidewalks, corner ramps, curbing, curb and gutters, and 
slabs for benches and trash cans shall be Class A concrete. 

340.3 CONSTRUCTION METHODS: is modified to add: 
All ramps shall be constructed to meet current ADA requirements. 

Contractor shall make all sawcuts at existing expansion or tooled joints unless 
otherwise approved by the Construction Manager. 

340.5 MEASUREMENT: is modified to add: 
No separate measurement for payment will be made for any removal and replacement 
of concrete sidewalk, curb, gutter, or valley gutter associated with boring under existing 
improvements to install the irrigation system. The cost being considered included in the 
unit cost for other contract items. 

Curb and gutter terminations and transitions will be measured for payment as the same 
type of curb that it abuts. 

340.5 MEASUREMENT: the second paragraph regarding sidewalk ramps is revised to 
read: 

Sidewalk ramps will be measured for each type of ramp constructed, complete in place, 
including detectable warning surfaces. 

340.6 PAYMENT: is modified to add: 
Curbing adjacent to new sidewalk ramps that is not called out for separate 
measurement on the plans, shall be considered included in the cost of the concrete 
sidewalk ramp that it is associated with. 
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SECTION 342 DECORATIVE PAVEMENT CONCRETE PAVING 
STONE OR BRICK 

342.2 MATERIALS: is modified to add: 
The work under this item shall also include the removal and replacement of existing 
stamped asphaltic concrete crosswalks and walkways in accordance with Town. of 
Gilbert Standard Details 401A thru 404 and the project plans. 

342.2.4 Concrete Pavers: Item (F) is mqdified to add: 
Physical Properties: The size, shape, design :and color of the stamped asphaltic 
concrete shall be as noted in the Contract Documents. Contractor shall match the 
physical properties of existing stamped asphaltic concrete that is required to be 
removed and replaced. 

342.4 MEASUREMENT AND PAYMENT: is modified to add: 
Measurement will be by the square foot of asphaltic concrete that is stamped. 

Payment will be made at the unit bid price per square foot, which includes stamping 
operations, coating the new asphaltic pavement, cleaning existing stamped asphaltic 
concrete that is to remain in-pace but will be recoated. This payment shall be full 
compensation for all labor, materials, tools and equipment to complete the work. 

No separate measurement or payment will be made for removal or replacement of 
stamped asphaltic concrete that is designated to be protected in place but is damaged 
by other contractor activities. Stamped asphaltic concrete shall be removed and 
replaced at Contractor's expense. 

Existing asphalt pavement shall be heated and stamped in accordance with 
manufacturer's recommendations. If alternative stamping methods are preferred such 
as milli~g and replacement of asphalt, additional costs shall not be incurred by the 
Town. 

MAG SECTION 345 ADJUSTING FRAMES, COVERS, VALVE 
BOXES AND WATER METER BOXES 

345.1 DESCRIBTION: is modified to add: 
The work shall consist :of adjusting pull boxes to finished grace. 

345.3 ADJUSTING VALVE BOXES: is modified to add: 
Street light and traffic signal pull boxes shall be adjusted to finished grade so that box 
sits flush within a single plane of new concrete. Contractor shall shift, rotate, or move 
pull box to ensure pull box is flush with surrounding concrete. Relocation oftraffic signal 
pull boxes shall be approved by the Town's Traffic Engineer. 
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The adjustment of utility frame and covers and manhole frame and covers to finished 
grade shall also include the concrete collar as called out in the standard details, 
complete in place. Where frames and covers fall partially within a concrete surface, the 
concrete collar shall be placed around the portion of the frame and cover outside of the 
_concrete surface. 

The cost to adjust traffic signal and street lighting pull boxes to finished grade shall 
include removal and replacement _of conduit that enters the pull box and temporary 
disconnect and reconnection of conductors if needed. 

MAG SECTION 350 REMOVAL OF EXISTING 
IMPROVEMENTS 

350.1 DESCRIPTION: is modified to add: 
The work shall consist of the movement of existing features and specialty items to 
accommodate project construction. Relocation is the horizontal change in location of an 
existing item to a different location, as shown or described on the project plans. 
Adjustment is a change in the vertical position of an existing feature or item (including 
the horizontal shift, rotation, or minor movement of pull boxes), typically required to 
accommodate a change in grade at the location of the existing feature. 

-- The term mailbox shall be used to describe the mailbox, supporting post and any 
footing. The term sign shall be used to describe the sign, supporting post, and 
foundations. The term water meter shall be used to describe the water meter, box, lid 
and connecting pipe materials. The term pull box shall be used to describe the pull box, 
lid, conduit, and conductors. 

350.2 CONSTRUCTION METHODS: is modified to add: 
Removal of concrete sidewalk, driveways, curb and gutter, and valley gutter shall be to 

-the nearest expansion or tooled joints. Selected tooled joints shall then be saw cut. If 
adjacent curb or sidewalk has previously been cracked or damaged by no fault of the 
Contractor. and with direction of the Construction Manager, additional sections may be 
removed and replaced. 

Removal work _shall include posts and other items necessary to remove and adjust 
mailboxes, signs, and-other existing features; filling and compacting ~II holes left by 
such removals to 95% density. 

All relocations and adjustments requmng reseating, replacement, or the use of 
additional materials shall be accomplished using materials of the same or better quality 
than found in the existing feature, as approved by the Construction Manager. 

26 
Downtown Pedestrian Improvements Special Conditions 



Town of Gilbert Project 
CDBG Downtown Pedestrian Improvements 

Special Conditions 
10-30-13 

For mailbox relocations, the Contractor shall supply a new replacement support post. 
Existing mailboxes will need to be maintained or temporarY mailboxes provided until the 
final mailbox location is accessible by the postmaster. 

For sign removals, the Contractor shall remove sign panels, posts, and foundations. All 
holes left by such removal shall be filled and compacted to 95% density. Contractor 
shall salvage and deliver existing sign panels to the Town's Public Works South Area 
Service Center located at 4760 S. Greenfield Road. Contractor shall contact Larry 
Farmer at 480-503-6429 for delivery arrangements. Existing signs specified to be 
salvaged and reinstalled on new posts or existing street light poles shall be installed 
with new hardware. 

Some features may be moved in such a manner that the moved elements and all 
remaining unmoved portions previously attached to that feature are not damaged. All 
portions of moved or remaining features that are damaged during the relocation or 
adjustment shall be repaired, or replaced in kind by the Contractor, as approved by the 
Construction Manager, at the Contractor's expense. 

All relocated or adjusted features shall exhibit the same quality and integrity, function, 
and appearance as the original undisturbed feature. New, connecting improvements to 
either a relocated, adjusted or unmoved portion of a feature shall be of the same type, 
quality, and strength as the original feature. 

If for any reason the mailbox, sign, or other items can not be relocated or adjusted 
within the same working day, the removed portion shall be secured from theft and 
damage until such time that it can be permanently installed in its final configuration. 

The Contractor shall salvage and deliver existing traffic signal equipment that is not to 
be salvaged and reused at the traffic signal pole relocation at the Page Avenue 
intersection to the Town's Public Works South Area Service Center located at 4760 S. 
Greenfield Road. Prior to delivery, the Contractor shall contact Rick Hooker at 480-503-
6933 for delivery arrangements. 

The existing traffic signal pole foundation at the Page intersection shall be removed to a 
minimum depth of 2-feet. The hole shall be backfilled and compacted to 95% density. 

350.4 PAYMENT: is modified to add: 
Where existing features need to be removed to construct new improvements and the 
bid schedule does not contain a bid item for the removal, the removal shall be 
considered incidental to the new improvement bid item for which it is associated with. 
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Add the following new Section to the MAG Specifications: 

SECTION 362 RECTANGULAR RAPID FLASHING BEACONS 

362.1 DESCRIPTION: 

The work under this item shall consist of providing and installing solar powered 
Rectangular Rapid Flashing Beacons (RRFB) that consist of two rapidly and alternately 
flashing rectangular yellow indications having LED-array based pulsing light sources. 

362.2 CONSTRUCTION REQUIREMENTS: 

Beacon Dimensions and Placement in Sign Assembly: 
Each RRFB shall consist of two rectangular-shaped yellow indications, each with an 
LED-array based light source. Each RRFB indication shall be a minimum of 
approximately 5 inches wide by approximately 2 inches high. The two RRFB indications 
shall be aligned horizontally, with the longer dimension horizontal and with a minimum 
space between the two indications of approximately seven inches (7 in), measured from 
inside edge of one indication to inside edge of the other indication. 

The outside edges of the RRFB indications, including any housings, shall not project 
beyond the outside edges of the W11-2 sign. 

As a specific exception to 2003 MUTCD Section 4K.01 guidance, the RRFB shall be 
located between the bottom of the crossing warning sign (W11-2) and the top of the 
supplemental downward diagonal arrow plaque (W16-7p), rather than 12 inches above 
or below the sign assembly. 

Beacon Placement: 
The post for the beacon system shall be placed approximately 3' behind the face of curb 
and the W11-2 sign shall not overhang the back of curb. Contractor shall mark all RRFB 
post locations in the field and get approval from the Town's Traffic Engineer. 

Beacon Flashing Requirements: 
When activated, the two yellow indications in each RRFB shall flash in a rapidly 
alternating "wig-wag" flashing sequence (left light on, then right light on). · 

As a specific exception to 2003 MUTCD Section 4K.01 requirements for the flash rate of 
beacons, RRFBs shall use a much faster flash rate. Each of the two yellow indications 
of an RRFB shall have 70 to 80 periods of flashing per minute and shall have alternating 
but approximately equal periods of rapid pulsing light emissions and dark operation. 
During each of its 70 to 80 flashing periods per minute, one of the yellow indications 
shall emit two rapid pulses of light and the other yellow indication shall emit three rapid 
pulses of light. 
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The flash rate of each individual yellow indication, as applied over the full on-off 
sequence of a flashing period of the indication, shall not be between 5 and 30 flashes 
per second, to avoid frequencies that mightcause seizures. 

The light intensity of the yellow indications shall meet the minimum specifications of 
Society of Automotive Engineers (SAE) standard J595 (Directional Flashing Optical 
Warning Devices for Authorized Emergency, Maintenance, and Service Vehicles) dated 
January 2005. 

Beacon Operation: 

The RRFB shall be normally dark, shall initiate operation only upon pedestrian 
actuation, and shall cease operation at a predetermined time after the pedestrian 
actuation. The Town Traffic Engineer will be responsible for establishing the timing . 

. All RRFBs associated with a given crosswalk shall, when activated, simultaneously 
commence operation of their alternating rapid flashing indications and shall cease 
operation simultaneously. 

A pedestrian instruction sign with the legend "PUSH BUTTON TO TURN ON WARNING 
LIGHTS" should be mounted adjacent to or integral with each pedestrian pushbutton. 

A small light directed at and visible to pedestrians in the crosswalk will be installed 
integral to the RRFB or push button to give confirmation that the RRFB is in operation. 

Painting: 
Poles shall be painted Park Green (Sherwin Williams code - F78xxg27314387 or an 
approved equal) by the Contractor per the current Town of Gilbert Standard Details and 
specifications for traffic signal poles, after the equipment is installed. Prior to painting, 
the Contractor shall contact the T awn's Traffic Engineer at 480-503-6933 to confirm 
exact color. Contractor shall be responsible for touching up any painted surfaces as 
requested by the Town. All painting shall be considered incidental to the pole 
installation. 

362.3 MEASUREMENT: 
RRFB's shall be measured for each system installed at a crosswalk, which includes all 
signage, posts, foundations for posts, electrical conduits, conductors, flashing beacons, 
and pecfesfrian push buttons, corrrplete in place on both sides ofthe roadway. 

362.4 PAYMENT: 
Payment for the RRFB's will be made in accordance with the unit price set forth in the 
proposal. Such payment shall include full compensation for furnishing all labor, material, 
tools and equipment required to complete the work in conformance with the contract 
documents. 
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SECTION 40l TRAFFIC CONTROL 

401.1 DESCRIPTION: is modified to add: 
Traffic control shall be in accordance with The Manual on Uniform Traffic Control 
Devices (2009 Edition) & Supplement Part 6. 

The Contractor shall designate an employee other than the superintendent to be the 
Traffic Control Supervisor (TCS) responsible for implementing and maintaining the 
approved Traffic Control Plans (TCP). This employee will have access to all emergency 
numbers, barricade company contacts and coordination with the Construction Manager. 
This individual will also hold current certification as a Traffic Control Supervisor issued 
by American Traffic Safety Services Association (ATSSA) or equivalent. The TCS shall 
maintain a daily log of work zone conditions by date and time. Such log shall be stored 
on-site and be available to Town of Gilbert representatives. Items which should appear 
in the daily log include: if the site had been checked before or after each work day, if 
any maintenance of devices or temporary alterations were conducted, by whom, and 
any evidence of accidents or device damages. 

The maximum posted speed through a restricted construction zone shall as directed by 
the Town Traffic Engineer. 

The Contractor shall"provide and maintain all necessary traffic controls, to protect and 
guide traffic for all work in construction areas. 

The Contractor shall maintain all existing traffic signs erect, clean and in full view of the 
intended traffic at all times throughout the project. If any signs interfere with 
construction, the Contractor shall notify the Construction Manager so that appropriate 
permission can be given to the Contractor to remove said signs. Signs will be stored in 
a safe environment so that the integrity of the sign can be maintained until the sign can 
be reset. The Contractor shall be responsible for havir:ig all temporary traffic control 
signs installed and maintained during construction. 

Existing driveways and access to businesses, residences, alleys, parking lots, utility 
facilities and private property shall be maintained at all times. Short-term closures may 
be permitted subject to notification to the owner seven calendar days in advance of the 
proposed closure and the approval of the Town of Gilbert's Traffic Engineer and 
Construction Manager. At the direction of the Construction Manager, flaggers will be 
required when the Contractor is working at or restricting any of the side streets or 
driveways for business or private property access. Signing thafmay be required, as 
directed by the Town, for business access shai'I be in conformance with the applicable 
standard for the Town. No direct payment will be made for maintaining access to 
businesses and private property during construction. Costs for this work shall be 
considered as included in the respective· bid items. 
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The Contractor shall be required to schedule a uniformed off-duty Town of Gilbert police 
officer to assist with traffic control whenever work is occurring within 300' of an activated 
signalized intersection on Gilbert Road or at other locations if it should become 
necessary to improve safety or congestion in the opinion of the Town Traffic Engineer. 
Payment for officers will be in accordance with Section 401. 7 of these Special 
Conditions. The Town Traffic Engineer may require that additional off-duty police 
officers be placed at _surrounding signalized or non-signalized intersections to assist 
with traffic during construction outside of those required in the Traffic Control Plan. The 
Contractor must provide evidence of workmen's compensation coverage before any 
officer will be permitted to work. The Contractor must arrange for a-police officer five 
business days in advance of planning construction activities by calling the Town's off
duty Police request line at 480-635-7194. 

All traffic flaggers used on the project must be ATSSA (American Traffic Safety Services 
Association) certified or approved equivalent, or an off-duty Town of Gilbert police 
officer when approved as called out below. When construction activities take place 
within 500 feet of a non signalized intersection during peak weekday hours of 6 to 9 AM 
and 3 to 6 PM, and traffic lanes are restricted or lines of sights are obstructed by the 
work, a uniformed Town of Gilbert police officer _shall be present for all construction 
activities or as directed by the Town's Traffic Engineer. 

The Contractor shall prepare traffic control plans for the project and submit them along 
with the Traffic Engineering Permit Application for review and approval at least seven 
(7) working days before the pre-construction conference to the Town Traffic 
Department. The plans need to show the placement of traffic control devices and the 
work area. The Town can take up to 20 days to review the plan then an additional 10 
days to notify the traveling public of the road restrictions associated with the TCP. The 
TCP shall include all items necessary to safely control traffic in an around the work 
area, and address how local access to adjacent properties will be handled in 
accordance with the specifications herein. Any changes to the traffic control plan during 
construction shall be submitted to the Town's Traffic Engineer for approval at least 
seventy-two (72) hours before implementation. 

The Contractor is responsible for maintaining accurate dates on all traffic control signs 
placed on the project. 

MAINTAINING TRAFFIC: 
The Contractor is required to maintain one lane of traffic in each direction of travel at all 
times and existing left turns at intersections, 

NOTIFICATIONS 
The Contractor shall inform all agencies of the construction schedule, traffic restrictions 
and detours that are affected by the project work. The notification shall include but not 
be limited to the following: emergency services, Gilbert Sanitation, Gilbert School 
Districts, Postal Service, Valley Metro and other agencies as required. All coordination 
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shall be completed and documented in writing to the Town Traffic Engineer. Copies will 
be provided to the Construction Manager. 

CONSTRUCTION TRAFFIC CONTROL REQUIREMENTS 
The Contractor will not be allowed to restrict turning movements completely atarterial or 
other major intersections as determined by the Town's Traffic Engineer; traffic must be 
_maintained through the intersection. 

Outside of working hours, the Contractor shall return the roadway to a minimum of two 
(2) lanes of traffic in each direction and any open trenches must be fully covered by 
traffic rated trench plates. All trench plates must be recessed to be level with the 
existing roadway surface and secured from moving. 

401.6 M.EASUREMENT: the first paragraph is revised to read: 
Measurement-.for MAINTENANCE OF TRAFFIC shall be made on a lump sum basis. 
This lump sum measurement shall include all materials, equipment and labor necessary 
to facilitate traffic control per the contract documents. Items of traffic controlinclude but 
are not limited to the obliteration of existing and temporary pavement markings used for 
traffic control, flagmen, barricades, sign panels, ·sign stands, warning lights, message 
boards, pilot cars, and related temporary pavements and steel plates. 

No direct measurement of individual traffic control elements or devices will be made. All 
traffic control devices, unless otherwise noted, shall be considered as included in the 
fump su_m measurement for MAINTENANCE OF TRAFFIC bid item. 

401.7 PAYMENT: is-modified to add: 
Payment for MAINTENANCE OF TRAFFIC shall not exceed the contract lump sum 
pricefor the work. The Town of Gilbert will allow monthly equal payments prorated over 
the duration of the project based upon the total project schedule provided by the 
Contractor at the pre-construction meeting and approved by the Construction Manager. 
The lump sum price shall include all costs associated with providing all traffic control for 
the project including; approved traffic control sequence drawings; coordination with the 
property owners, Town of Gilbert and other agencies listed above; trench plates for 
traffic crossings; temporary driveway access openings and providing all temporary 
traffic control devices and sigris required for the project; maintaining existing signs 
and/or remove and replace existing signs conflicting with construction operations, and 
all labor, flagmen, materials, traffic control devices, and miscellaneous incidental items 
necessary to complete the work. 

Traffic control devices and signs shall consist of providing, erecting and maintaining 
necessary and adequate devices for the protection of the work area and the traveling 
public, as well as,_ informing the traveling public of the work areas for the project 
duration ahd as deemed necessary by the Town'sTraffic Engineer. Non-compliance 
with maintaining these devices will be grounds for withholding payment on a monthly 
basis caused by these deficiencies. All deficiencies must be corrected within one shift of 

32 
Downtown Pedestrian Improvements Special Conditions 



Town of Gilbert Project 
CDBG Downtown Pedestrian Improvements 

Special Conditions 
10-30-13 

being notified of non-compliance or lack of maintenance on devices, such as; dirty 
panels, burned out lights, missing flags, or devices being damaged or removed. 

The Contractor will coordinate and schedule off-duty police officers with the Town of 
Gilbert as a part of the Contractor's traffic control work. The Town will pay for the 
officers directly with no payment to the Contractor for this item. The Contractor will be 
required to present an overall estimate of off duty officer hours required with the 
submission of the master schedule for the project. Officers charge a minimum of four 
hours to the project if scheduled. In the event that the Contractor fails to prosecute the 
work in a timely and orderly fashion, the Town shall notify the Contractor and reserves 
the right to negotiate a corresponding deductive change order with the Contractor based 
upon the cost of $65/hour/officer that the Town will incur for the off duty officers. 

SECTION 405 MONUMENTS 

405.1 DESCRIPTION: is modified to add: 
The Contractor shall be responsible to maintain all existing monumentation, including 
section line, right-of-way, and roadway monumentation. Monumentation disturbed 
during construction shall be re-established by the Contractor, and recorded at the 
appropriate county recorder's office. 

405.3 CONSTRUCTION: is modified to add: 
Section corner, quarter corner, and property corner monuments shall be re-established 
following the procedures in the Manual of Surveying Instructions 1973, published by the 
U.S. Department of the Interior, Bureau of Land Management, and all applicable 
statutes and requirements specified in the current Arizona State Board of Technical 
Registration's "Arizona Boundary Survey Minimum Standards." 

Section line, right-of-way, and roadway monumentation re-established by the Contractor 
shall bear the registration number of the Land Surveyor in responsible charge of the 
location. 

Monuments used to define section lines shall be stamped in accordance with Manual of 
Surveying Instructions 1973, published by the Department of Interior, Bureau of Land 
Management. Roadway monumentation shall be stamped in accordance with the 
requirements of the appropriate municipal jurisdiction. 

Monuments that are re-established shall be recorded at the appropriate county 
recorder's office, and a copy of the Corner Recordation documentation shall be 
submitted to the Construction Manager and Town within five working days of 
recordation. 

405.5 PAYMENT: is modified to add: 
Measurement and payment for resetting monuments that can not be avoided to 
construct proposed improvements will be measured for each monument removed and 
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replaced using the Town's Controlled Allowance bid item. Authorization for work under 
this bid item shall be made by the Construction Manager prior to the start of such work. 
The work shall include all materials, equipment, tools, and labor necessary to facilitate 
resetting monuments and recording. Monuments that are accidently damaged due to 
construction or are not approved by the Construction Manager shall be removed, 
replaced, and recorded at no additional cost to the Town. 

SECTION 430 LANDSCAPING AND PLANTING 

430.1 DESCRIPTION: is modified to add the following: 
The work under this section shall consist of furnishing all labor, materials, and 
equipment to install seeding, decomposed granite, trees, shrubs, and ground covers as 
designated for installation. 

430.2 GENERAL: add the following: 
The Contractor shall furnish all labor, materials, equipment, and incidental and 
appurtenant items of work needed to install the landscape, to the lines and details 
shown in the plans. 

Applicable publications listed below form a part of this specification: 

o Arizona Nursery Association Growers Committee Recommended Average Tree 
Specifications (Revised 2011 ). 

• American Standard for Nursery Stock (2004) 

The Contractor shall perform all work in accordance with all applicable laws, codes and 
regulations required by authorities having jurisdiction over such work and provide for all 
inspections and permits required by Federal, State and local authorities in furnishing, 
transporting and installing materials as shown or for completing the work identified 
herein. 

All planting areas shall be left free of construction debris including but not limited to 
concrete, grout, rebar, wood, nails, debris and/or toxic material and graded to a level to 
permit landscape and irrigation construction. Compact trenches, foundation backfill or 
other filled excavations prior to turning the site over to the Landscape Contractor. 

Compaction of fill areas for planting shall be at 85% maximum. No soil preparation or 
planting shall begin before the site has been cleared and cleaned of debris. The 
Engineer shall approve the condition of all planting areas prior to commencement of soil 
preparation for planting. Commencement of work indicates acceptance of job site 
conditions by the Contractor. 

The Contractor shall cooperate and coordinate with other contractors and trades 
working in and adjacent to landscape areas. 
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The Contractor shall maintain stakes set by others until all parties concerned mutually 
agree upon their removal. 

The Contractor shall ship materials with Certificates of Inspection required by governing 
authorities. 

If any of the specified plant material is not obtainable, submit proof of non-availability in 
writing, together with a proposal for use of equivalent materials, similar in appearance, 
ultimate height, shape, habit of growth and general soil requirements. Send the 
availability letter to the Engineer within 30 days of Notice to Proceed. The definition of 
Non-availability is the contractor contacting a minimum of seven (7) different sources. 
The Contractor may make substitutions of a larger size of the same species and variety 
with the approval by the Engineer and at no additional cost to the Contracting Agency. 

Before delivery, submit Certificates of Compliance, certifying that materials meet the 
specified requirements. Submit certified copies of the compliance reports for the 
following materials: 

• Transporting of cacti and landscape plant materials (from the Arizona 
Department of Agriculture) 

• Soil amendments and conditioners 

• Decomposed Granite 

Certification shall indicate suppliers name, address, telephone number, date of 
purchase, name, model number and technical description of item purchased, and 
quantity of each item purchased. 

The Engineer reserves the right to take and analyze samples of materials for conformity 
to the specifications at any time. The Contractor shall furnish the samples upon request. 
Immediately remove rejected materials from the site at the Contractor's expense. The 
Contractor shall pay for the cost of removing any materials not meeting specifications. 

All herbicide I pesticide applicators shall posses a valid license from the State of 
Arizona Office of Pest Management for application of structural pesticide. All Landscape 
Contractors are required to furnish a copy of their license from the State, which shall list 
the names of those employees approved as applicators. Application of structural 
pesticides shall not take place until the Engineer receives a copy of the application. 

As directed by the Engineer, treat all non-paved areas with a chemical contact 
herbicide, such as Round Up or approved equal, to kill existing weeds. Clear, grub and 
remove the weeds after weed kill has been established, to the satisfaction of the 
Engineer. 

Finished grades for landscape areas shall be a smooth, uniform surface, free of abrupt 
grade changes or depressions. Finished soil grades adjacent to paving, curbs or 

35 
Downtown Pedestrian Improvements Special Conditions 



Town of Gilbert Project· 
. CDBG Downtown Pedestrian Improvements 

Special Conditions 
10~0-13 

headers shall be as shown in the drawings and may be adjusted by the Engineer for 
surface materials. 

Provide proper surface drainage within all planted areas. Any grading conditions found 
in the plans or specifications, in obstructions on the site, or in prior work done by 
another party that the Contractor feels precludes establishing proper drainage, shall be 
brought to the attention of the Engineer in writing for resolution. 

During the installation of landscape plantings, keep pavements clean and work areas in 
a .. neat and orderly condition on a daily basis. Remove all debris, trash and excess 
materials generated by the landscape installation. Sweep, scrub or hose affected areas 
as directed by the Engineer to maintain a dean and neat work area. 

Existing Utilities: Landscape Contractor shall call for "blue stake" as required. 
Exercise extreme caution in all planting operations, as there are underground utilities 
throughout the entire area. Contractor shall study and be familiar with the location of 
these obstructions and underground utilities. Place plantings where shown on the plans. 
If there are obstructions or underground utilities, relocate plants clear of any 
interference at the direction of the Engineer. Landscape Contractor shall repair all 
damages caused by him to obstructions and underground utilities at no expense to 
property owner or ContractingAgency. Determine location of underground utilities and 
perform work in a manner, which will avoid possible damage. Hand excavate, as 
required, to minimize possibility of damage to underground utilities. 

Maintain grade stakes until all parties concerned mutually agree on removal. 

The· Contractor shall layout all plant material using stakes or flags to indicate the 
location of all plant materials. Spacing of shrub and groundcover material shall be as 
specified in schedule and as shown on the plans. Determine from the plan scale the 
location and spacing of trees, locating them as accurately as the scale permits. 
Accomplish preliminary adjustments to conform to actual site conditions at this time and 
with the approval of the Engineer or his authorized representative on the stakeout of all 
plant material. 

Contractor shall not begin planting operations until landscape grading and irrigation 
system installation is complete, tested, and is fully operable by the irrigation controller. 

430.3 LAWN AREAS: 
Add the following: 

430.3.2.1 Turf (Sod) - Construction Requirements: 
Lay first row in a straight line. Place subsequent rows parallel and tightly against each 
other. Stagger lateral joints. Abut·· all joints tightly with no stretching or overlapping. 
Handle to prevent damage to sod pieces. Keep installed sod slightly moistened to 
prevent drying. Immediately after transplanting, roll the entire area. Water the area 
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thoroughly to a depth sufficient that the underside of the new sod pad and the upper 
four (4) inches of topsoil are thoroughly wet. 

Maintenance: 

From the time any sod is laid until completion of the 90-day plant establishment period, 
the Contractor shall ensure that the sod is watered and fertilized, trash and debris are 
removed, weeds controlled and dead sod is replaced. Sod damaged by frost shall be 
replaced during the plant establishment period as directed by the Owner. The contractor 
shall mow the turf weekly and maintain lawns until accepted. Maintain lawns by 
watering, weeding, mowing, trimming, and other operations such as, rolling, regarding, 
rock removal, repair of all erosion, fertilizing .and re-sodding as required to establish a 
smooth, acceptable lawn, free of eroded or bare areas. Mow lawns at regular intervals 
to maintain a maximum height of 1 inch. Do no cut more the 40 percent of grass blade 
at any one mowing. 

First Week: Soil shall be kept moist at all times to a depth of four (4) inches. Schedule 
the watering so thatgrass leaves will be dry by nightfall. 

Second and Subsequent Weeks: Water as required to maintain adequate moisture in 
the upper four (4) inches of soil until Final Acceptance by Owner. During second week 
after installation, apply two (2) pounds of available nitrogen per thousand (1,000) square 
feet. During sixth week after installation, apply one (1) pound of available nitrogen per 
thousand (1,000) square feet. 

Do not mow until sod is firmly rooted and secure in place. Remove not more than 40 
percent of the grass leaf at initial or subsequent mowing. Maintain one (1) inch height 
unless otherwise specified. Contractor shall be responsible for maintenance of the turf 
until Final Acceptance. The Contractor shall be held liable for damages incurred to turf 
through failure to water properly following sodding. Contractor shall guarantee that sod 
shall be uniform in color, leaf texture and shoot density and shall be reasonably free of 
weeds, diseases or other visible imperfections at time of Final Acceptance. 

430.4 DECOMPOSED GRANITE AREA: Delete in its entirety and replace with: 
Decomposed granite shall be native, local, desert, decomposed granite stone at the 
size and color specified on the plans. The decomposed granite shall be from a single 
source, free from coating, clay, caliche or organic matter. Contractor shall provide 
Engineer with a one-ton sample of material spread on-site to the required depth as 
indicated on the plans as well as a gradation report showing that the proposed granite is 
in compliance with the required gradations for review and approval a minimum of 15 
working days prior to installation. 

Contractor must examine the subgrade, verify the elevations, and observe the 
conditions under which the work is to be performed. The existing grade shall be fine 
graded and raked free of organic matter and other debris one inch diameter and larger 
and the.n compacted. 
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Any existing weeds or Bermuda grass growing in designated landscape areas shall be 
treated with a post-emergent spray, such as "Round-up", or an approved equal. Any 
existing or new trees or vegetation shall be protected from the spray drift. There will be 
no separate payment forthe weed spraying. Weeds must be completely eradicated 
from all areas of the landscape and where designated by the Engineer. The Contractor 
shall remove all non-planted vegetation from all areas designated to receive 
decomposed granite (~y chemical or mechanical means) and maintain the designated 
areas "vegetation-free" for a minimum period of 40 working days prior to placement of 
the decomposed granite, or as specified by the Engineer. 

All weed control products and herbicides shall be approved for use by the Engineer 
prior to any applications. Contractor shall submit copies of all manufacture 
specifications and application rates to the Engineer for review and approval prior to 
application. Herbicides and weed control shall only be performed by a licensed 
applicator; Contractor shall supply information on applicator to the Engineer for 
approval. 

The sub-grade, prior to granite placement, shall be compacted to 85 percent of the 
maximum proctor density, as determined in accordance with the requirements of 
Arizona Test Methods 230 or 235, depending on the test method used to determine the 
compaction density (Sand Cone or Nuclear Method). Compaction testing and 
associated report shall· be provided to the Engineer and sealed by a registered 
professional engineer specialized in geotechnical investigation with all cost for testing 
and report of results to be provided by the Contractor at no cost to the Contracting 
Agency. 

Contractor shall apply three (3) applications of pre-emergent: 

1. One application of pre-emergent herbicide prior to installing granite 
2. One application after granite has been installed, compacted, and raked level 
3. One application 30 Days prior to the end of the maintenance period 

The Engineer is to be notified prior to all pre-emergent applications. 

The pre-emergent herbicide shall be applied in the manner recommended by the · 
manufacturer to prevent germination of noxious weeds, and shall be equivalent to 
Surflan, or an approved equal, and shall be applied at a rate specified by the 
manufacture to control weeds in an ornamental setting.· Pre-emergent herbicide shall 
be applied to the designated granite areas, prior to the final water settling operation. 
Water to activate the pre-emergent herbicide shall be applied to the areas of the 
herbicide application as recommended by the manufacturer's label. The amount of 
water specified by the manufacturer may be. adjusted due to rainfall, if approved by the 
Engineer. 
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After the first application of pre-emergent the granite shall be installed and shall be 
rolled or raked to remove any irregularities, tire marks etc. Installation shall provide a 
two-inch depth of decomposed granite after compacting. During the final spreading and 
final grading operations, all surfaces within the decomposed granite areas shall be 
passed over by the spreading and grading equipment a minimum of 2-times. Equipment 
operations for spreading, grading, raking, chemical application, water settling, and any 
other operations shall be done in a manner that uniformly maximizes the vehicle(s) 
wheel compaction over the surface area. All vehicles used for spreading, grading and 
raking the decomposed granite shall have one set of wheels with floatation tires having 
a minimum width of 18-inches to allow equal compaction of the granite. The use or 
application of granite by any method (conveyorbelt etc.) shall not relive the Contractor 
of providing granite compaction to a level approved by the Engineer. Methods of 
compacting such as rolling, water settling, etc., shall be approved by the Engineer. 

After placing, spreading, compacting, and grading the decomposed granite the 
Contractor shall water settle the total thickness of the decomposed granite to remove 
the fine material from the surface. The water settling operation, noted above, shall be 
completed by applying water at minimum depth of one-half inch over the decomposed 
granite areas placed or as approved by the Engineer. This water settling technique can 
be used to water in the second application of pre-emergent in compliance with pre
emergent Manufacturer recommendations and as approved by the Engineer. 

Unless otherwise specified in the drawings, granite finish grade shall be one inch (1") 
below top of adjacent hardscape surfaces. 

430.4.1 Decomposed Granite 1/2 Inch Screened: Contractor shall supply and place 
decomposed granite in areas and colors as designated on the plans. Gradation 
requirements for the decomposed granite %" Screened are as follows: 

Sieve Size Sieve Percent Passin 
3/4 Inch 100 
1/2 Inch 50-60 
3/8 Inch 10-20 
%Inch 0-10 

Contractor shall provide samples to the Engineer for all granite as specified above for 
approval by the Engineer a minimum of 30 days prior to placement. Sample size shall 
be a minimum of one (1) ton of decomposed granite, spread on-site, to the depth as 
required on the plans. Contractor shall provide a certificate of compliance from the 
decomposed granite supplier ensuring that the material meets the gradation 
requirements. 
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430.5 TREE, SHRUB, AND GROUND COVER PLANTING: is modified to add the 
following: 

The Contractor shall coordinate pre-approval of plant material and delivery with the 
Engineer and applicable nurseries as required. 

Upon delivery to the site, plant all nursery stock as soon as possible. Until planting, 
plants shall not be exposed to excessive sun or drying winds. The Contractor shall 
immediately replace any stock, which is not satisfactory in the opinion of the Engineer 
with acceptable stock. 

Perform the planting of all trees during favorable weather conditions, during the season 
or seasons, which are normal for such work, as determined by acceptable local 
practice. 

Planting pit width for trees and shrubs shall be excavated to a minimum width in each 
direction of two and a half (2 %) times the size of the root ball of the plant to be planted. 
Contractor shall stockpile the native soil that was excavated. Native soil shall be 
blended with amenities for backfilling planting soil. Any excess native soil not utilized 
for plant backfill shall be removed from site and properly disposed of by the contractor. 
No separate measurement or payment will be made for the removal of excess soil from 
the site the cost of which is considered included in the item of work. Contractor shall 
scarify the walls of the planting pit to the satisfaction of the Engineer. 

Remove any rock or other underground obstructions, if possible, to the depth necessary 
to permit proper planting, according to plans and specifications. When encountering 
underground construction, obstructions, or rock in the excavation of planting areas, the 
Contractor may select other locations of the planting only upon approval of the 
Engineer. Prior to any work, the Contractor must be knowledgeable of the locations of 
all existing underground installations, and their protection is his responsibility. At the 
expense of the Contractor, correct all damage to the satisfaction of the Engineer. 
Coordinate all work with other trades so conflicts will not exist or delay the work in any 
way. Coordinate grades with earthwork and with placement of irrigation systems 
fixtures. 

All planting pits shall be completely filled withwater and allowed to completely drain so 
that all sides and bottom soil of planting pit is thoroughly moist prior to any plant being 
installed. · 

Planting pits shall be backfilled with equal parts of native soil, stabilized organic 
compost, and sand and be watered settled to a grade sufficient, thatin the setting of the 
plant, the finish grade is level, after settlement, will be the same as that at which the 
plants were grown (see details in landscape plans). 
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Container Removal: Remove container by turning plant upside down, supporting root 
ball with hand and tapping container gently to dislodge plant. Support root ball with both 
hands until planted in pit. Do not injure root ball, or hold plant by the stem. 

·Box Removal: Remove bottom of plant boxes before planting. Remove sides of box . 
without damage to root ball after positioning plant. 

Set container and boxed stock on undisturbed native soil, plumb, and hold rigidly in 
center of pit or trench with top of ball. at elevation as shown on planting details. When 
set, place additional soil backfill and fertilizer tablets around base and sides of ball, and 
work each layer to settle planting soil backfill to eliminate voids and air pockets. Working 
in six-inch (6") lifts of planting backfill mix, water settle the area every twelve inches 
(12") of depth applied around.plant thoroughly before placing next two lifts, repeat 
process until completed. 

After removal of plants from containers or box sides, superficially cut edge-roots with a 
sharp knife on sides and tease out feeder roots to assure positive contact and 
embedment into planting soil. 

After watering, refill any settlement within basins to required grade with native soil. 

Prune, thin out and shape trees and shrubs in accordance with standard horticultural 
practice. Prune trees to retain required height and spread. Unless otherwise directed by 
the Engineer, do not cut tree leaders, and remove only injured or dead branches. All 
pruning shall occur per the direction of the Engineer. 

Remove from site any excessively pruned or malformed stock resulting from improper 
pruning and replace at no additional cost to the Contracting Agency. 

Stake trees as identified on the plans. Stake all trees specified for staking in line with 
prevailing winds. Stakes shall be ·2-inch round knot-free pine, length as required and 
installed as follows: 

Stakes shall be placed immediately adjacent to, but in no case through, the root ball, 
and penetrate at least 6 inches into undisturbed soil, be aligned vertically, be pointed at 
one end, and be aligned so as not to interfere with the existing branch structure of the 
tree, extending 5 to 6 feet above grade. 

Staple vinyl for fastening trees to stakes to the wood stakes, or otherwise attached to 
prevent removal of the vinyl. Provide not less than three (3) stakes spaced equally 
around trees (see tree staking details). After the Engineer has reviewed tree staking, 
remove all growth stakes, labels, and ties from trunks of trees and shrubs and be 
properly disposed of. 
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All ground cover plants and planting procedures shall be in accordance with Section 
430.5.6. 

430.5.6 Shrub and Tree Pits: add the. Following: 

Plant Layout: The Contractor shall stake the location of individual trees, shrubs and 
accent plants, and layout the perimeter of ground cover areas in accordance with the 
plans for the Engineer to approve. The Contractor shall also make adjustments in the 
plant locations as directed by the Engineer and plant trees, shrubs, ground covers and 
accent plants after establishing final grades and plant locations with approvable of the 
Engineer. 

Delivery: Deliver plants just prior to planting. Deliver all packaged materials in 
containers showing weight, analysis and name of manufacturer that the Contractor will 
use during the planting operations. Contractor shall protect materials from deterioration 
during delivery and while stored on site. Submit certification of contentS, quantity and 
source of all plants and planting materials to the Engineer for approval. 

Protection of Plant Materials: If there is a delay in planting for more than 6 hours after 
delivery, protect the plants from the sun, wind and mechanical damage. Keep roots and 
root balls moist, watering as often as necessary to maintain good health and vigor. 
Remove and replace all damaged and unhealthy plants as directed by the Engineer. Do 
not bend or bind any plants in such a manner as to damage bark, break branches or 
destroy their natural shape. Provide adequate protection for root systems. Do not 
handle container plants by their foliage, branches or trunks. 

Pre-Delivery Inspection of Materials: Prior to delivery of any species to the project site. 
the Contractor shall make the necessary arrangements with the Engineer for an 
inspection of the plant material. The Contractor will pay for travel and expenses. to non
local nurseries, out of the metropolitan Phoenix area, when requested by the 
Contractor. Remove immediately from the site any plants found to be unsuitable in 
growth habit or condition, or plants, which are not true to the specification, and replaced 
with acceptable plants. 

The Contractor shall notify the Engineer at least 48 hours in advance for any inspection 
of the plant material at the offsite location. Prior to notifying the Engineer, the Contractor 
shall physically, verify that all ofthe designated plant material meets the specified-sizes 
and conditions. 

Constructions of Plant Pits and Trenches: Prior to planting perform a percolation test on 
all plant pits to determine that adequate drainage exists. Fill the pits full with water. 
Allow the pits 24 hours to drain. If any pit has not substantially drained, install a rock 
caisson. Each caisson shall have a four-foot deep (4') by 8-inch (8") diameter hole filled 
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with 1-1/2-inch diameter crushed stone filled to the bottom of the pit. Increase the depth 
of the caissons if encountering ground water, caliche, or impervious rock. 

No separate measurement or payment will be made for the installation of rock caissons 
if required the cost of which is considered included in the item of work. 

430.5.6 Shrub and Tree Pits: Modify the second paragraph to read: 

Plant backfill mix - The planting backfill mix for trees, shrubs, ground covers and accent 
plants shall consist of equal parts 1/3 native soil, 1/3 stabilized organic compost, and 
1/3 sand. Provide twenty (20) pounds of Live Earth Brand (www.livearth.com) Granular 
Soil Conditioner, or equal, per cubic yard of plant backfill mix. 

430.8 PLANT GUARANTEE AND MAINTENANCE: add the following: 

Contractor shall begin maintenance immediately after the Engineer has accepted entire 
plantings. 

Contractor shall maintain landscape work until final acceptance, but in no case less than 
120 days after the Engineer accepts the work. 

Contractor shall instruct the Contracting Agency's Maintenance personnel in the proper 
maintenance and operation of landscape work. 

The Contractor shall furnish all labor, materials, equipment, tools, services, skill, etc., 
required to maintain the landscape in an attractive condition throughout the contract 
period. Contractor shall maintain new landscaping within the project limits on a weekly 
basis for the duration of construction and establishment/maintenance periods. 
Maintenance of plant materials shall include, but not be limited to, pruning, weeding, 
fertilizing, irrigation programming, pest control, and landscaped areas trash and debris 
clean up, per specifications. Maintenance shall be performed a minimum of once a 
week throughout the maintenance period. 

Contractor Supervisor shall be responsible for the training and supervision of the 
maintenance personnel's performance of their duties during the maintenance period. 

All materials as noted (but not limited to this list) shall conform to the bid specifications: 
• Pre-emergent 
• Fertilizer, soil amendments, and conditioners 
• Plant material 
• Decomposed granite 

Tree and Shrub Care: Maintain trees and shrubs in a healthy, growing condition by 
performing necessary operations, including the following: 
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Pruning: Prune and shape only as necessary to maintain the usual form of the plant, to 
stimulate growth, to maintain g~owth within space limitations, to provide for sight 
visibility, and to maintain a natural appearance. Do not shear plant material. Any plant 
material improperly maintained, as determined by the Engineer, the Contractor shall 
remove and replace at no additional cost to the Contracting Agency. 

Staking: Inspect stakes weekly ·and adjusted or removed as necessary. 

Weed Control: In groundcover area, keep areas between plants free of weeds. Use 
recommended, legally approved, herbicides whenever possible. Avoid frequent soil 
cultivation. · 

Ground Cover Care: Foster attractiveness at all times by following these practices: 

Granite Areas: Inspect landscape granite weekly. Remove man-made debris, weeds, 
and grass controlled with chemicals. Anyerosion that has occurred in any granite areas 
the Contractor shall be remedy, repair and replace granite at the Contractor's expense. 

Weed Control: Keep all landscape areas free of weeds with pre-emergent and/or 
selective contact herbicides. Cultivating or hoeing weeds is not an allowed practice. 
The Contractor shall eradicate all noxious weeds or the Contracting Agency. may not 
accept the project. 

Unless otherwise authorized, the Contractor shall maintain all landscape area$, as he 
completes them during the course of work, on a continuous basis and until Engineer's 
final project acceptance. The Contractor shall provide adequate and experienced 
personnel to accomplish the maintenance. Maintenance shall include keeping the 
landscape areas free of debris on a weekly basis, chemical control and hand removal of 
weeds, fertilization as needed, cultivating the planting areas, and repairing tree stakes. 
An Arizona licensed pesticide applicator shall perform all chemical control. The 
Contractor shall notify the Engineer 48 hours prior to the application of any chemical 
treatments. Qualified personnel shall do chemical mixing and use the application 
equipment in the presence of the Engineer. The Engineer shall approve the personnel, 
materials and methods of application of chem.icals prior to beginning the operation. 

All plant material and installation shall be 100% guaranteed by the Contractor for an 
additional 120 Calendar Days following completion of the Plant Establishment Period 

· and the acceptance of the planting areas by the Engineer. 

Contractor shall replace plants within seven days of notification from the Engineer. 
Remove and replace dead, damaged or vai:idalized plants within seven days of 
notification. Install replacement plants of the same kind and size as originally specified 
and as· described in the contract documents. 
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Keep plants in a healthy, growing condition by watering, pruning, spraying, weeding and 
any other necessary operation of maintenance. Keep plant beds free of weeds, grass 
and other undesirable vegetation. The Contractor shall inspect the plants at least once 
per week and perform appropriate maintenance. Pruning and re-staking shall be 
required as needed to remove any plant growth conflicting with vehicular or pedestrian 
movement. 

The Contractor shall maintain the irrigation system as specified in Section 440 and 
make any necessary repairs regardless of cause to assure a complete and operational 
system as originally designed and constructed. Make repairs within 24 hours of 
detection. 

There shall be no separate measurement and payment for the Plant Guarantee and 
Maintenance Period. This cost shall be included in landscape bid items for: plant 
materials and inert groundcover. Contracting Agency will hold ten percent of each 
landscape bid item amount in addition to retention for distribution until after the 
maintenance and establishment period. 

430.9 PLANT ESTABLISHMENT PERIOD: Delete in its entirety and replace with: 

The Contractor shall request an inspection by the Engineer when the Contractor 
believes the landscape work is substantially complete and the planting and related work 
is complete. After this initial inspection, and subject to his approval of the work, the 
Engineer will issue a written field notification to the Contractor setting the effective 
beginning date for the Plant Establishment Period. Plant Establishment Period shall 
begin on the same day for both roadways unless otherwise approved by the Engineer. 
The Plant Establishment Period for trees, shrubs, and ground cover shall be for a period 
of 120 days, but is subject to extension by the Engineer if the Contractor improperly 
maintains the landscape planting, appreciable plant replacement is required, or other 
corrective work becomes necessary. This work is incidental to other bid items within this 
section and there is no separate payment for the Plant Establishment Period. 

At final project acceptance or at the end of the plant establishment period, the Engineer 
will make a final acceptance inspection of the planted areas. 

430.10 MEASUREMENT AND PAYMENT: Delete the second paragraph in its entirety 
and replace with: 

The basis of Measurement and Payment for plants is the price bid per each complete in 
place as shown on the project plans, details, and Special Conditions. Payment shall be 
full compensation for all labor, material, equipment, and incidental and appurtenant 
work for planting trees and shrubs and maintaining new plant material during 
construction and establishment/maintenance periods. 

The basis of Measurement and Payment for the decomposed granite and. %'' screened 
will be at the contract unit prices bid per Square Foot for the inert materials as shown on 
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the project plans, details, and Special Conditions and shall include all costs, materials, 
equipment, labor, and operations necessary for the finished grading (parkway grading), 
installation, and associated weed control and pre-emergent applications for installing 
decomposed granite. · 

Add the following new Section to the MAG Specifications: 

SECTION 431 LANDSCAPE AND IRRIGATION RESTORATION 

431.1 GENERAL: Contractor shall verify exact limits of disturbance with Engineer in all 
areas designated on the plans as Landscape and Irrigation Restoration Areas. All work 
shall be in accordance with these specifications and standard Sections 430·and 440. 

Contractor shall provide new decomposed granite and salvage and reset all boulders in 
all disturbed areas. Contractor shall match color and gradation of any decomposed 
granite in these Landscape and Irrigation Restoration Areas, and supply new 
decomposed granite as necessary to bring disturbed areas back to original condition 
that shall be a minimum of 2 inches in depth and comply with the project plans, details, 
and special conditions. Contractor shall contact Engineer for review and approval of 
Landscape and Irrigation Restoration materials. 

Contractor shall replace all disturbed turf areas with new sod of the same variety and 
type as existing, Hybrid Bermuda grass variety 'Mid-Iron', or approved equal. 

Contractor shall replace any existing concrete sidewalk, header, lighting and electrical 
components, etc. in all disturbed areas. Contractor shall match color, finish, and size of 
any concrete in these Landscape and Irrigation Restoration Areas and ·supply any 
concrete as necessary to bring disturbed areas back to originai condition and shall be in 
compliance with the project plans, details, and special conditions. All replacement 
concrete shall be a minimum of MAG Class 'B' and shall be in accordance with MAG 
Standard Sections 300 and 700. Contractor shall contact Engineer for review and 
approval of Landscape and Irrigation Restoration materials. All electrical work shall be 
in conformance with MAG, NEC latest standards, and these Special Conditions. 

The work shall also consist of reconstructing, modifying, or repairing the existing 
irrigation system as shown on the project drawings and in areas as designated on the 
plans. The contractor shall _be requirect to repair and or replace all disturbed or 
damaged irrigation components, returning their operation to 100 percenf within 24 ti ours 
following initial disturbance of any of the irrigation components. The existing irrigation 
that will be impacted includes the turf irrigation and drip irrigation system for the trees, 
shrubs and ground covers. The work shall include furnishing and installing the various 
irrigation sleeving, piping, drip emitters, gate valves, electric control valves, turf spray 
heads and nozzles, wiring, and valve boxes, including required excavation and backfill 
at the designated locations shown on the project plans or as directed by the Engineer. 
All work shall be in accordance with the details ·shown on the project plans, or as 
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directed by the Engineer and the requirements of these Special Provisions. The existing 
irrigation components shall be protected and maintained in their current condition where 
feasible or repaired, replaced, extended and reconnected in areas including but not 
limited· to, those areas that are disturbed during the construction, areas shown on the 
project plans or as directed by the Engineer. ·The contractor shall be required to 
maintain water to all existing plant materials throughout the duration of the contract 
using repairs, reconnections, replacements or rerouting of the system as approved by 
the Engineer. The contractor shall ensure that the entire existing and· new irrigation 
systems within the project limits are operational and functional and shall test and 
receive approval from the Engineer prior-to proceeding with any other related work. The 
Engineer shall inspect and give approval prior to backfilling. All work shall be as-built 
prior to backfilling. 

Construct the irrigation system using the sprinklers, emitters, valves, piping, fittings, 
controllers, wiring, and other components, of sizes and types to match existing 
equipment, as shown on the project plans and as called for in these specifications. The 
system shall be constructed to grades and conform to areas and locations as shown on 
the drawings. 

All replacement or repair materials shall match the existing damaged materials. 
Irrigation materials and components shall be from the same manufacturer as originally 
installed. Emitters shall have the same volume output as original. PVC pipe may be 
from a different manufacturer butthe grade shall be the same as originally installed. All 
mainline fittings shall be Schedule 80; all lateral fittings shall be Schedule 40. 

431.2 CONSTRUCTION REQUIREMENTS: 

431.2.1 Protection. of Existing Vegetation: The work shall include the protection of all 
existing p!ant material. Contractor shall take great care to protect in place all existing 
plant material. Contractor shall replace in like kind and size any existing plant material 
removed, damaged, or destroyed at no cost to the Contracting Agency and to the 
satisfaction of the Engineer. The Contractor shall identify and. the Engineer review 
existing plant materials within the disturbance areas. Salvage and relocate or replace all 
plant material in conflict with the roadway construction as designated in Landscape and 
Irrigation Restoration Areas in like kind and size per the direction of the Engineer. 

Identify, protect, and maintain existing vegetation within the protected areas indicated 
on the Contract Drawings during the Contract from the Notice-To-Proceed to Final 
Acceptance~ Perform th.e Work of this Section in accordance with the standards of the 
Tree Care Industry Association (TCIA). Do not perform any work within the protected 
areas unless approved by the Engineer. Do not store materials within the protected 
areas. Do not permit vehicle parking, foot traffic, or other activity not approved in writing 
by the Engineer within the protected areas .. Provide labor and new and undamaged 
materials that constitute "Best Practice" to meet the letter and intent of this Contract. 
Follow the safety requirements of ANSI Z133.1. 
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431.2.2 Verification of Conditions: Prior to the start of construction, conduct on-site 
inspections of plants and vegetation with the Engineer, and identify and inventory the 
plants and vegetation that are to remain in place during this area tour. Field measure. 
and stake Project improvements as. needed for establishing the location and limits of · 
disturbance. 

431.2.3 Construction within Protected Areas: 

431.2.3.1 Demolition and Construction Activities: Perform demolition and 
construction activities within protected areas in a manner that minimizes damage to tree 
roots and branches. Use hand tools where necessary. Make minimal use of 
construction equipment within the protected areas. Use such equipment within the 
protected area only when approved by the Engineer. Notify the Engineer 72 hours prior 
to the use of the equipment within the protected areas. Provide bridging materials, such 
as protective planking, in protected areas where such construction equipment operates. 
When utilities must be installed within protected areas, bore under the protected areas 
whenever possible instead of digging open trenches through them. 

431.2.3.2 Excavating around Trees and Shrubs: Excavate around trees and shrubs 
within protected areas only where indicated on the Contract Drawings. When work that 
may impact protected plants occurs, plan the work to assure minimal disturbance to the 
plants, follow good horticultural practices, and direct pruning and wound treatment in 
accordance with this Section. 

431.2.3.3 Protecting Root Systems: Protect root systems from damage due to run-off 
or spillage of noxious materials in solution during storage or construction activities. 
Protect root systems from flooding or soil erosion. Provide a minimum of 2 layers of 
untreated burlap as a covering over exposed root face areas. Do not disturb or excavate 
protected root zone areas unless specifically authorized to do so by the Engineer. 
Where trenching for utilities is required within protected areas, excavate under or over 
roots by hand digging under the authority of the Engineer. If large roots are 
encountered, or if a condition potentially fatal to the plant is observed, notify the 
Engineer prior to continuing or commencing work. Do not cut main lateral roots or 
taproots. those 2-1/2 inches in diameter or greater; however, smaller roots that interfere 
with the installation of new work may be cut. Cut smaller roots with sharp pruning 
instruments, but do not break or chop roots. Excavate root systems by hand in areas 
where new construction is required within protected areas. Use a narrow-tine spading 
fork to expose roots; Cut exposed roots back from the new construction. Do not permit 
exposed roots to dry out before permanent backfills is placed. Provide tempo~ary·earth 
cover, or pack the roots with peat moss, and wrap the roots with burlap. Water and 
maintain the roots in a moist condition, and temporarily support and protectthem from 
damage until they are permanently relocated and covered with backfill. Provide 
imported topsoil backfill to cover exposed roots in soil cuts. Do not overload root zones 
by placing backfill above the existing grade. 
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431.2.3.4 Protecting or Restoring Irrigation System: The work under this item 
shall consist of testing, reconstructing or modifying the existing irrigation systems that 
are damaged by the roadway improvements. 

Some as-built information for the irrigation areas that are expected to be disturbed are 
available, however the data on those as-builts have not been confirmed and contractor 
assumes all responsibilities for any damage caused by their actions to the existing 
system at no cost to the owner. The underground location of the irrigation facilities is 
unknown. The contractor shall take care to minimize disturbance to these areas. 

All construction for the roadway improvements shall be coordinated to ensure that the 
existing irrigation system and its associated electrical controls are fully functional within 
48 hours of any modifications. Any work activities that require more than 48 hours of 
outage shall be coordinated with the Engineer for approval and alternate irrigation 
methods such as truck watering or temporary "rain for rent" systems will be required as 
directed by the Engineer. The cost of alternate irrigation methods necessary due to 
extended irrigation system outages will be at the contractor's expense, at no cost to the 
Contracting Agency. · 

All work shall be in accordance with the details shown on the project plans, or as 
directed by the Engineer and the requirements of these Specifications. All work shall be 
inspected and approved by the Engineer prior to backfilling·. 

431.2.4 Repair/Restoration: Restore all landscape areas and other surface 
improvements that were to remain in place, but that have been damaged by the 
Contractor's actions or omissions. Restore landscape areas as nearly as possible to the 
original condition. 

431.2.4.1 Repairing Damaged Plants: Where damage to vegetation has occurred, 
prune plants in accordance with Tree Care Industry Association (TCIA) standards to 
remove branches from the work area, and where needed to maintain the health of the 
plant. Remove material in a manner that yields minimal impact and is approved by the 
Engineer. 

431.2.4.2 Replacing Damaged Plants: Remove plants that were identified by the 
Engineer to remain in place, but that are damaged during the course of the work to an 
extent that they cannot be repaired; and replace the damaged plants with new plants of 
the same type and value. Remove and replace damaged plants as directed. by the 
Engineer. Base the value of plants that are to be replaced on the criteria found in the 
Council of Tree and Landscape Appraisers' "Guide for Plant Appraisal", as evaluated. by 
the Engineer. Remove and replace damaged plants at no additional cost to the 
Contracting Agency. Plants shall be replaced at the following sizes or as directed by the 
Engineer. 
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Trees: 
2" Caliper 
4" Caliper 
6" Caliper 

Shrubs: 
All Existing Shrubs 

Replacement Size 

24" Box 
36" Box 
54" Box 

5 Gallon 

Special Conditions 
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431.2.5 Cleaning: Clean up the ground areas under plants remaining in place as 
directed by the Engineer. Wash off foliage that becomes soiled, or when directed to do 
so by the Engineer. Remove materials that fall or flow into protected areas~- Provide 
protective barriers as needed or as directed by the Engineer to prevent materials from 
falling or flowing into protected areas. 

431.2.5.1 Waste Management: Gather and dispose of spoils and vegetative waste, 
including dead and damaged plants and the trimmings accumulated from the operations 
to clear and remove existing vegetation. Dispose of spoils and vegetative waste off-site 
in conformance with the regulationsimposedby the local authorities, and in an area 
approved for such disposal by the local authorities. 

431.2.6 Maintenance of Vegetation: Care for and maintain existing vegetation within 
protected areas as indicated on the Contract Drawings. Provide water and labor as 
needed for plant health, growth, and for washing down soiled foliage. Provide fertilizer, 
deep root fertilization, pesticides, anti-desiccants, and other materials and labor as 
needed to maintain the existing plants in a healthy and growing condition. Provide plant 
maintenance for the duration bf-the Contract, until Final Acceptance. 

431.2.7 As-Builts: The Contractor shall keep and maintain separate record drawings 
("field redlined as-builts"), corrected shop drawings, or other drawings necessary for the 
Engineer to show the landscape and irrigation work as constructed. These field redlined 
as-builts shall be kept on the worksite and they shall be maintained clear, accurate and 
current as changes occur that may differ with the bid set construction documents and 
addendums. All landscape and irrigation related elements buried or backfilled shall be 
recorded in the "field redlined as-builts" prior to burial and backfilling occurs. The 
Contractor shall submit the updated field redlined as-built plans with monthly pay 
estimates to the Engineer. Complete field redlined as-built plans that the contractor 
maintains shall be submitted to the Engineer in a formatthat will allow the Engineer to 
create the formal as-built plans. The Contractor shall submit the field redlined as-built 
plans to the Engineer prior to the end of each construction phase. No extra 
measurement or direct payment will be made for this work; the cost being considered 
included in the price-of the contract items. 
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Measurement and Payment for the landscape and irrigation restoration areas will be at 
the contract unit prices bid per Square Foot and shall include all costs, materials, 
equipment, labor, and operations necessary for full restoration of all decomposed 
granite, concrete sidewalk, concrete header, drip and turf irrigation and modifications, 
turf, plant material, and other miscellaneous items to the satisfaction of the Engineer. 
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Add the following new Section to the MAG Specifications: 

SECTION 440 SPRINKLER IRRIGATION SYSTEM 
INSTALLATION 

440.1 DESCRIPTION: add the following: 

The Contractor shall furnish all labor, materials, tools, equipment, and services 
necessary for the execution and completion of the irrigation system work as indicated 
on the drawings and as described in these specifications and the General Conditions. 

The plans indicate a detailed layout of irrigation lines, laterals, sprinklers, and emitter 
locations; however, for graphic clarity some of the piping on the plans is 
diagrammatically outside of the planting areas. The Contractor shall follow the intent of 
the plan layout and shall review and obtain written approval from the Engineer for any 
requested changes. 

Due to the scale of the drawings, it is not possible to indicate all offsets, fittings and 
sleeves that may be required. The Contractor shall carefully investigate the structural 
and finished conditions affecting all of his work and plan his work accordingly, furnishing 
such offsets, fittings and sleeves as may be required to meet such conditions. All work 
called for on the drawings by notes or details shall be furnished and installed whether or 
not specifically mentioned in the specifications. 

The irrigation system shall be constructed using the emitters, valves, piping, fittings, 
controllers, wiring, and other components, of sizes and types as shown on the drawings 
and as called for in these specifications. The system shall be constructed to grades and 
conform to areas and locations as shown on the drawings. 

440.2 GENERAL: add the following: 
The plans indicate a detailed layout of irrigation lines, laterals, sprinklers and emitter 
locations; however, some of the piping on the plans is diagrammatically outside of the 
planting areas for graphic clarity. The Contractor shall follow the intent of the plan layout 
and shall review and obtain written approval from the Engineer for any requested 
changes. The Contractor shall maintain project record (as-built) drawings during the 
irrigation system construction as described below: 

Maintain.on-site and separate frorn documents used for construction, one 
complete set of contract documents as Project Record Documents. Keep 
documents current on a daily basis .. Current up-to-date Record Drawings are a 
prerequisite for scheduled payments. Do not permanently cover work until 
recording Record Drawing information. Record pipe and wiring network 
alterations. Record installed work that is different from shown on the construction 
drawings. Record accurate reference dimensions, measured from at least two 
permanent reference points, of each irrigation system valve-assembly, each 
controller, each sleeve end, each wire splice location, each stub-out for future 
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pipe or wiring connections, and all other irrigation components enclosed within a 
valve box. 

Prior to Final Review, obtain from the Engineer a reproducible Mylar copy of the 
drawings. Using technical drafting pen, duplicate information contained on the project 
drawings maintained on site. Label each sheet"Record Drawing". Completion of the 
Record Drawings will be a prerequisite for the Final Review. 

The irrigation system shall be constructed using the emitters, valves, piping, fittings, 
controllers, Wirin~g, and other components, of sizes and types as shown on the drawings 
and as called for in .these specifications. The system shall be constructed to grades and 
conform to areas and locations as shown on the drawings. 

All underground work shall be inspected and approved by the Construction Manager or 
Town representative prior to Contractor backfilling areas. 

Add the following new sub-sections to the MAG Specifications: 
440.2.1 Permits: The Contractor shall obtain and pay for all permits and fees for 
installation or construction of the work included under this section, required by legally 
constituted authorities having jurisdiction, each at the proper time. He shall also arrange 
for and pay all costs in connection with any inspections and examination required by 
these authorities. 

440.2.2 Execution: The Contractor shall examine the work areas and working 
conditions that will affect the work of this section. The Contractor shall not proceed with 
work until correcting the unsatisfactory conditions. 

440.2.3 References: Conform to the requirements of reference information listed 
below except where requirements are more stringent er are shown or specified in the 
Contract Documents. 

American Society of Testing Materials (ASTM) - Specifications and Test Methods 
specifically referenced in this Section, and Underwriter Laboratories (UL) - UL wires and 
cables, Contracting Agency Supplements to MAG and MAG Standards. 

440.2.4 Quality Assurance: A licensed and bonded plumber(s) shall execute work 
involving plumbing for installation of meters, vaults, meter boxes, water taps, copper 
piping, backflow preventer(s), and.related work. Secure a permit from Contracting 
Agency at least 48 hours prior to start of installation. 

Tolerances: Specified depths .of mains and lateral pipes are minimums. Settlement of 
trenches is cause for removal of finish grade treatment, refilling, re-compaction, and 
repair of finish grade treatment. 

Coordinate work with other trades. 
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For a period of one year (365 days) from Final Acceptance, the Contractor shall 
guarantee/warranty irrigation materials, equipment, and workmanship against defects. 
The Contractor shall replace any pavement damage resulting from the installation of the 
irrigation system and repair damage to grading, soil preparation, or planting at no 
additional costs to the Contracting Agency. Make repairs within three (3) days following 
notification by the Engineer. · 

440.2.5 Cleaning: Maintain continuous cleaning operation throughout the duration of 
the work. Dispose of, off-site at no additional cost to the Contracting Agency, all trash or 
debris generated by installation of the irrigation system. 

440.2.6 Operation"and Maintenance Manuals: Submit four (4) operation and 
maintenance manuals to the Engineer for review prior to final acceptance. The manuals 
should include the complete cut sheets and repair material breakdowns for all materials 
and products used; guarantee statement, complete operating and maintenance 
instructions on all major equipment. The Contractor shall provide a demonstration to 
maintenance personnel; with Engineer present, of how to adjust and maintain all emitter 
types, controller functions, and recommended controller programs, as established by 
the Contractor. The Contractor shall also review recommended watering rates and 
irrigation schedules for new plant materials. 

440.2.7 Preliminary, Substant~al, and Final Walk-Through Inspections: 
Arrange for a preliminary walk-through with the Engineer, when the entire system is 
operational. Operate each zone in its entirety, additionally, open all valve boxes and 
expose item covered, if directed. Generate a list of items to be corrected and make 
adjustments, "fine tuning" the entire system by regulating valves, and setting pressure 
regulators at proper and similar pressure to provide proper coverage. Flush and adjust 
all emitters for optimum performance while preventing water from getting onto walks, 
roadways, and buildings. Adjustments may include, at no additional cost to the Engineer 
and the Contracting Agency, additional emitters, tubing, and flush end caps as required. 

The Contractor shall correct all items generated from the preliminary walk-through and 
then arrange for a Substantial Completion walk-through. The Contractor shall rework 
any items deemed not acceptable by the Engineer to the Engineer's complete 
satisfaction. The maintenance period will not begin unless authorized by the Engineer. 
Provide all accessories, charts, record drawings and equipment, as required, before 
scheduling the Final walk-through. 

Following the Landscape Maintenance Period the Contractor shall schedule a Final 
Walk-through inspection to review the system and make any necessary adjustments to 
the watering schedule. 
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440.3 MATERIALS: 

Add the following new sub-sections to the MAG Specifications: 

440.3.1 Equipment to be Furnished: All materials to be new and bear the 
appropriate National Association seal of approval for example, NSF, US, etc. Procure 
similar equipment from the same manufacturer and internal parts shall be common and 
interchangeable. Parts listing and source replacement will be furnished to the Engineer. 

In addition to tne materials required to complete the work as shown on the plans and as 
directed by the Engineer and these specifications the Contractor shall be required to 
provide additional spare parts and equipment necessary to utilize the installed irrigation 
components, see related requirements under 440.10.1 Project Closeout. 

440.3.2 Submittals: Prepare and make submittals in accordance with conditions of 
the Contract, and as follows: A minimum of thirty (30) days prior to beginning work on 
the irrigation system the Contractor shall submit one electronic copy in PDF format of 
manufacturers' catalog cuts, specifications, and operating instructions for equipment 
shown on the materials list covering materials listed below and any other items 
requested by the Engineer or that Contractor intends to utilize on the project. Do not 
order materials until the Engineer reviews and approves the products. Quantities of 
materials need not be included. 

Submit the following: 
• Pipe 
• Automatic Controller 
• Controller Grounding Materials 
• Drip Irrigation Equipment 
• Fittings and Soivents 
• Wire and Connectors 
• Backflow Preventer 
" Ball Valves 
• Pressure Regulating Valves 
• Backflow Preventer Enclosure 
• Valve Boxes 
• Pressure Regulators 
• Gate Valves 
" Automatic Control Valves 
• PVC Nipples 
• Vaults (Contracting Agency Std.) 
• Valve l.D. Tags 
• Quick Couplers 
• Meter Box (Contracting Agency Std.) 
• Meters (Comply with Contracting Agency Standards) 
• Geotextile Fabric 
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Shop Drawings: Submit shop drawings called for by the details. Show products required 
for proper installation, their relative locations, and critical dimensions. 

All items shall be those specified and approved by the Engineer. The Contractor shall 
not make substitutions without approval. 

All submittals or shop drawings that are rejected in whole or in part shall be resubmitted 
and approved by the Engineer prior to the start of any field operations. 

440.3.3 Staking: The Contractor shall mark with powdered lime, routing of pressure 
supply line and stake locations of various components, control valves and emitters. 
Unless otherwise specified, the system layout is schematic. Accomplish preliminary 
adjustments to conform to actual site conditions during staking. Should changes be 
required the ·contractor shall obtain approval of the Engineer prior to actually performing 
the work. Water connection supplied by the Contractor shall be as shown on the plans 
or as designated by the Engineer and the Contracting Agency and the utility concerned. 

440.5 TRENCH EXCAVATION AND BACKFILL: add the following: 
Waterlines continuously pressurized- 18-inches minimum for 2-1/2" and smaller pipes, 
24-inches minimum for 3" and larger pipes . 

. Control wire - 2-inches minimum below top of mainline pipe, or 18-inches minimum 
where installed in separate trench from mainline pipe. 

Lateral sprinkler lines - 12-inches minimum for 2" and smaller pipes, 18-inches 
minimum for 2-1/2" and larger pipes. 

Plastic lines in sleeves under pavement at mainline depth or 36 inches minimum when 
under driving surface. 

Pipe trenches shall be straight but if obstructions necessitate a change of direction, 
follow the limits of curvature for PVC pipe in strict accordance with pipe manufacturer 
recommendations. 

Trenches may curve to change direction or avoid obstructions within the limits of the 
curvatureJor PVC pipe: Minimum radii of curvature are 25 feet for 2-inch diameter pipe, 
100 feet for 3- and 4-inch diameter pipe, and 150 feet for 6-inch pipe. All curvature 
results from the bending of the pipe·lengths. No deflection will be .allowed at a pipe joint. 

Add the following ·new sub-section to the MAG Specifications: 

440.5.1 Be.dding, Backfilling, and Compaction: Contractor shall bed pipe bedded 
in at least three inches (3") of finely graded native soil or sand to provide a firm, uniform 
bearing. After leveling, surround the pipe with additional finely grained native soil or 
sand to at least 4" over the top of the pipe: 
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Bedding sand shall be required when site conditions dictate and clean backfill meeting 
the specifications is not available. It shall also be required under asphalt and concrete 
pavements such as roadways, parking surfaces and plazas. 

Trench backfill, sufficient to anchor the pipes, may be deposited before pipeline 
pressure testing, except that joints shall remain exposed until satisfactory completion of 
testing. 

Trenches and excavations shall be backfilled with clean material from excavations. 
Remove organic material as well as rocks larger than 3

/8" in diameter. Place acceptable 
material in lifts, the height of which shall not exceed that which can be effectively 
compacted, depending on the type of equipment and methods used. The Contractor 
shall backfill trenches and excavations restoring the specified thickness of topsoil to the 
upper part of the trench. Compaction shall be in accordance with Section 301. 

In appropriate types of soil, the Engineer may authorize the use of flooding in lieu of 
tamping. 

Under no circumstances shall vehicle wheels be used for compacting soil. 

If settlement occurs and subsequent adjustments in pipe, valves, irrigation heads, turf 
or other plantings, or other construction are necessary, the Contractor shall make all 
required adjustments without cost to the Contracting Agency. 

440.6 PIPE INSTALLATION: 

Add the following new sub-section to the MAG Specifications: 

440.6.1 Piping: Provide pipe, schedule and size as shown on the drawings and per 
Section 757 and as specified herein. 

PVC Pipe: Snake pipe in trench as much as possible to allow for expansion and 
contraction. Provide a firm, uniform bearing for the entire length of each pipeline to 
prevent uneven settlement. Install pipe in accordance with ASAE Standard, ASAE 376. 
Pipe shall be clean prior to installation and the Contractor shall maintain the pipe in that 
condition during installation. When pipe laying is not in progress, close the open ends of 
the pipe by th_e approved means. 

The Contractor shall provide sand bedding or fine-grained material when encountering 
ledge rock, hardpan, or boulders. The Contractor shall compact bedding material to· -
provide a minimum depth of bed between pipe and rock of three (3) inches. 

Make solvent welded joints in accordance with ASTM D-2855, and use the type of 
solvent and primer recommended by the pipe manufacturers. Apply primer and solvent 
to the pipe ends in such a manner that no material is on the interior surface or forced 
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into the interior of the pipe during insertion. Excess solvent on the exterior of the joint 
shall be wiped clean immediately after assembly. Do not expose the pipeline to water 
for at least 12 hours after assembling the last solvent welded joint. 

Use schedule 80 pipe for threaded joints. Do not use solvent on threaded pipe. 
Threaded joints shall be hand tightened, with final tightening with a strap wrench as 
necessary to prevent leaks. 

Fittings for use with mainline pipe under 2 %" and smaller shall be schedule 80, pipe 3" 
and larger shall be ductile iron. 

Fittings for lateral pipe 2 Y2'' and smaller shall be schedule 40. 

All pipe 3" and larger shall be rubber ring gasketed. 

Protect the pipe from damage during assembly. Use only padded jaw vises and strap 
wrenches. Remove and replace any nicked, scarred or otherwise damaged plastic pipe. 
Exercise care to avoid stress on a previously made joint. 

When PVC to metal pipe connectors is required, accomplish these connections first. 
Use a plastic adapter with external pipe thread, screwing it into the metal internal pipe 
threads. Use Teflon tape, or equal, on all plastic to metal threaded joints. Hand-tighten 
the joint and utilize a light wrench, as necessary, to prevent leaks. 

Separate piping or conduit of different trades crossing each other by a minimum of six 
(6'') inches in the vertical direction. 

Install thrust blocks for fittings on pipe greater than or equal to 3-inch diameter or any 
diameter rubber gasketed pipe. Use 3,000 PSI concrete, 2-mil plastic, and No. 4 Rebar. 
Use cast-in-place concrete bearing against undisturbed soil. Size, orientation and 
placement shall be as shown on the installation details. Wrap fitting with plastic to 
protect bolts, joint, and fitting from concrete. Install rebar as shown on the installation 
details. 

Use a joint restraint harness on pipe greater than or equal to 3-inch diameter or any 
diameter rubber-gasketed pipe wherever joints do not have positive restraint by flanged 
fittings, threaded fittings, and/or thrust blocks. Use a joint restraint harness with 
transition fittings between metal and PVC pipe, where weak trench banks or vertical 
directional changes do not allow the use of thrust blocks,-or where extra support is 
required to retain a fitting or joint. Use bolts, nuts, retaining clamps, all-thread, or other 
joint restraint harness materials, which are zinc plated or galvanized. 

Use restrained casing spacers for gasketed pipe routed through sleeving. Provide Ford 
Uni-Flange Restrained Casings Spacers or approved equal. Construct restrainer body 
and runner supports of high strength ductile iron meeting ASTM A536 and grade 65-42-
12. Connecting rods must meet ASTM A242, ANSl/AWWAC111/A21.11. Construct 
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runners of ultra high molecular weight polymer. Install harness in the manner 
recommended by the manufacturer and in accordance with accepted industry practices. 
Install self-restraining casing spacers at all gasketed pipe bell joints and every 1 O feet 
along the gasketed mainline pipe installed through sleeving. Provide correct number 
and type of restraints per manufacturer's requirements. 

Provide Flush End Caps at the end of lateral drip lines at locations as shown on the 
plans or directed by the Engineer. Construct Flush End Caps as per the plan details. 
There will be no separate measurement or payment for Flush End Caps as the cost of 
which are considered included in other irrigation items. 

Add the following new sub-section to the MAG Specifications: 

440.6.2 Sleeving: 
Sleeve any piping located under asphalt, concrete, or other pavements, size and 
schedule as noted on the plans. If not noted, sleeves shall be Schedule 40, and a 
minimum of 2 times larger than the pipe being sleeved. Use separate conduit within the 
main sleeve for wiring, or as directed by the Engineer. 

All horizontal borings, as indicated on the plans and as required by these specifications, 
shall be considered included in the cost of the sleeve being installed. 

When any cutting or removal of asphalt and/or concrete work is necessary, it shall be 
saw cut in accordance with MAG Section 601.2. 7. The Contractor shall obtain 
permission to cut asphalt or concrete from the Engineer. When piping on the drawings 
is shown in paved area, but running parallel and adjacent to planted areas, the intent of 
the drawings is to install the piping in the planted area. 

Asphalt cut and patch operations necessary for sleeve installation is incidental to the 
sleeve installation. Do all asphalt cutting with proper equipment to allow straight and 
true cuts through the full depth of the asphalt. Trench shall be in accordance with MAG 
Standard Detail 200-1 "T" top. The Contractor shall replace any patchw9rk if the patch 
compacts more than 1 /2 inch or if any of the patches becomes dislodged within one 
year. All asphalt shall comply with MAG Section 336. 

All sleeves crossing an irrigation district pipe such as RWCD or SRP shall be in 
accordance with the project plans, specifications, and Irrigation district's Standard 
Details. In ~addition, sleeves crossing irrigation district facilities shall be installed with· 
pipe, as called for On the· projeet plans, that utilizes 45 degree bends (preferred) or 90 
degree bends (where necessary) at the casing ends to extend the pipe to no lower than 
the springline of the irrigation district pipeline per the plans. No separate measurement 
or payment will be made for bore operations and related materials, the cost being 

. included within the casing for which the materials and labor are necessary. 
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Extend sleeve ends 12 inches beyond edge of hardscape, or sidewalks. Cap sleeve 
ends and mark with stakes. Provide mule-tape, rope or wire through sleeve and secure 
each end to stake at surface grade, for future use. Cover sleeve ends with duct tape 
prior to backfill. 

440.7 VALVES, VALVE BOXES, AND SPECIAL EQUIPMENT INSTALLATION: add 
the following: 

Install all remote control valves, gate/ball valves, hydrometers, pressure regulating 
devices, filters, emitter flush plugs, and quick coupling valves in suitable plastic valve 
access box of proper size as required for easy access to the installed components. All 
valve boxes supplied shall be Carson turf irrigation boxes as shown on plans or 
approved equal. Economy boxes are not an acceptable alternative. Install all valve 
boxes with a gravel sump as indicated on the drawings. Line the sump with Geotextile 
fabric. Geotextile fabric shall be non-woven class B in accordance with MAG Standard 
Specification 796.2.2. 

All valve boxes and covers are to be colored tan in decomposed granite and green in 
turf with all covers embossed with letters/numbers as identified in details. 

Backflow Prevention Assembly: Install the Backflow Prevention Assembly per the 
details shown on the drawings and Town of Gilbert Standard Detail 83-:L requirements. 
Connectthe backflow prevention assembly to the existing water meter with type K hard 
copper. Place the backflow prevention unit at the location shown on the project plans. 
Provide enclosure to secure the assembly. Do not operate the irrigation system until the 
assembly has been tested and certified to meet the requirements of the Contracting 
Agency. Backflow Prevention Assembly enclosure shall be powder coated tan from the 
manufacture. Contractor shall submit paint color chip sample to Engineer for approval of 
enclosure. After the Contractor installs and the Engineer approves the installation of the 
backflow assemblies, the Contracting Agency will inspect and test the systems to 
ensure that it is operating correctly and meets with the Contracting Agency standards 
and approve the system. 

Wiring: All wiring for remote control valve operation shall be UF-600, 14AWG UL listed 
for direct burial usage. The control wire shall be colored red, the common white. 

440.8 SPRINKLER HEAD INSTALLATION AND ADJUSTMENT: add the following: 

All emitter heads shall be of the types and sizes as indicated on the plans. Install 
emitters in relation to finished grade as indicated on the plans. 

The Contractor shall be responsible for sprinkler and emitter outlet adjustment for a 
period of one hundred and twenty (120) days as described in the establishment period 
below. 
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440.9 AUTOMATIC CONTROL SYSTEM INSTALLATION: add the following: 

Automated Central Control System shall be LEIT-2 Series Ambient Light Solar 
controllers as specified on the plans or approved equal. Install controller per 
manufacturer's specifications. Contractor shall submit complete shop drawings to 
Engineer and Contracting Agency to review prior to installation. 

Controller shall be mounted in manufacturer's valve box lid mounting system. 

Furnish the Contracting Agency one (1) RC2 Handset. Handset shall be programmed 
to control the project. Demonstrate operation of the remote control from each of the 
controllers to each valve to the Engineer prior to project acceptance, start of 
maintenance. 

The Contractor shall provide station-area coverage maps, sealed in plastic; for each 
controller installed. 

Automatic remote control valves shall be DC electric solenoid operated of the types and 
sizes as indicated on the plans. They shall be compatible with the system operating 
pressure and design. The solenoid shall be a DC latching compatible with the solar 
controller. Contractor shall provide solenoid adapters compatible with remote control 
valves. Remote control valves shall have the valve body and bonnet constructed of 
glass-filled nylon. All valves shall be equipped with female pipe thread connections. 

The solenoid plunger shall be spring-loaded so the valve, no matter how installed, will 
operate in any position and shall be constructed of stainless steel. The diaphragm shall 
be of durable nylon reinforced neoprene. Valve bonnet shall be equipped with an 
internally operated manual bleed mechanism for manual operation of the valve at any 
time. Secure the va!ve bonnet to the valve body by corrosion resistant stainless steel 
bolts. 

Control wiring shall be U.L. approved for direct underground burial and shall be 14-1 
AWG minimum size for control wires and 14-1 AWG minimum size for common wires or 
as noted on the drawings. Each controller Input/Output module shall have its own 
dedicated common wire to respective valves. Place the control and common wiring in 
the same trench as the mainline, beside the mainline at the bottom of the trench. 

Provide a 24-inch excess length of wire in a 3-inch diameter expansion loop at each 
wire between the controller and solenoids to allow for removal of valve box cover .. Do 
not tape wiring within expansion loops. 

All wiring for all 24 volt connections must meet the National Electrical Code and be UL 
listed. 
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Make wire connections to remote control electric valves and splices in the field if 
approved by Engineer using 3M DBY/R-6 or Paige 0814-4 wire splices, no others will 
be accepted. 

It is important that the wire splice be waterproof so that there is no chance for leakage 
of water and corrosion build-up on the joint. 

440.10 FLUSHING AND TESTING: add the following: 
Provide all necessary pumps, bypass piping, storage tanks, meters, supply piping, and 
fittings in order to perform testing properly. The Contractor shall backfill the trench to 
prevent movement of the pipe under pressure. Expose couplings and fitting. Purge air 
from pipeline before test. Subject the mainline pipe to 130 PSI for four (4) hours. 
Maintain constant pressure to the subject mainline pipe. No allowable pressure loss will 
be allowed. 

Replace any defective pipe, fitting, joint, valve, or appurtenance. Repeat the test until 
the subject mainline pipe meets the above maximum allowable volume loss during the 
test period .. 

Perform an operational test of the irrigation system in the presence ofthe Engineer and 
a representative from the Contracting Agency Maintenance Division. Contact the 
Engineer and Contracting Agency Authorized Representative three working ·days prior 
to testing. 

A coverage test shall be performed after sprinkler heads have been installed and shall 
demonstrate that each section or unit in the irrigation system is constructed to provide 
uniform head-to-head coverage of the areas ·serviced. 

Operation of all valves, flow sensors, gate and ball valves. drip systems, ET devices 
and remote monitoring equipment (computer central or internet) shall be demonstrated 
prior to project acceptance and start of maintenance. 

ADD 440.10.1 Project Closeout: 
General: All requirements and procedures for submittal of pertinent data relating to 
closing out of Project upon completion of the project work. Detailed instructions 
elsewhere in these Specifications may require that certain items listed herein to be 
submitted prior to Substantial Completion of the Project. This Section is complementary 
to the General Conditions and Spedal Conditions and nothing herein shall be 
considerecft6waive any requirements of the General Conditions or Special Conditions. 

Submit:. Letter from Contract()r and Irrigation Controller Manufacturer's Representative 
guaranteeing four total training sessions for Irrigation Controller Programming. :Both 
Contractor and Irrigation· Controller Manufacturer's Representative must sign 1.etter. 

Final Payment: Receipt and approval of all items specified in this Section is a 
prerequisite for final payment. 
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Record Drawings: Contractor shall provide Record Drawings, which shall clearly show 
all differences between the Contract work as drawn and as installed. Show all work 
added to the Contract that is not on the Contract drawings. Contractor shall maintain a 
set of Record Drawings at the job site. Keep these legible and current and shall be 
available for inspection at all times by Contracting Agency. The record drawings shall 
show all changes in the Contract work, or work added, on these Record Drawings in a 
contrasting color, including work changed by Addendum or Bulletin. In showing changes 
in the work, or added work, use the same legends as were used on the Contract 
Drawings. Indicate exact locations by dimensions and exact elevations given in job 
datum, by depth. Give dimensions from two permanent points. Record Drawings shall 
indicate exact routing of all piping, irrigation, power, and control wiring, etc., depict any 
irrigation lateral line modifications or adjustments on the plans. Record Drawings shall · 
contain the names, addresses, and phone number of the Subcontractors. The 
Contractor shall sign the Record Drawings: The Contracting Agency shall review the 
Record Drawings and shall be the sole judge of the acceptability of these drawings. 
Upon Substantial Completion of the Project, Contractor shall submit the red lined record 
drawings to the Engineer for preliminary review. Contractor shall make all corrections 
required and resubmit revised copy to the Engineer for review. Upon acceptance of the 
redlined record drawings and prior to final payment, the Contractor shall submit to the 
Engineer the corrected and final version of the record drawing redlines. The Contractor 
will be responsible for recording redlines onto the mylars for the final record set of 
drawings prior to final project acceptance. 

Maintenance Manual and Operating Instructions: Upon completion of the installation of 
all work, Contractor shall furnish four (4) complete bound copies of operating and 
maintenance instructions and parts lists for all materials and equipment. Including 
electrical, irrigation, pump and control items supplied. Operating instructions shall 
include complete operating sequence, control diagrams, description of method of 
operating machinery, machine serial numbers, factory order numbers, parts lists, 
instruction books, supplier's phone numbers and addresses and individual equipment 
guarantee. Parts lists shall be complete in every respect; showing all parts and part 
numbers for ready reference. Assemble Maintenance Manual and Operating 
Instructions in hardback 3-ring loose-leaf binders. Suitably label and index all material 
contained therein for ready reference. Upon Substantial Completion of the Project work, 
submit one copy of the Maintenance Manual and Operating Instructions to Engineer for 
review. Upon receipt of notice of acceptance, deliver the additional copies to the 
Contracting Agency. 

Guarantees and Warranties: Submit all required guarantees and warranties to the 
Contracting Agency. Provide all written guarantees, warranties or certificates required. 
Guarantees and warranties shall be a part of maintenance manual. 

Spare Parts and Maintenance Materials: The Contractor shall deliver to the Contracting 
Agency the spare parts, extra stock and maintenance materials listed below, and shall 
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obtain a signed receipt for these materials. Materials shall be neatly packaged and 
identified, per each specification section. 

Spare parts required prior to project closeout: 

• Two (2) of each size remote control valve installed (with DC Solenoid and 
adapter) 

• Ten (10) of each emitter type and volume installed 
o Two (2) keys (5' handle) for each type of gate and ball valve installed 

Semi-final and Final Review: When Contractor is of the opinion that the Project is 
substantially complete, he shall send to the Engineer a written statement that the 
Project is substantially complete (naming a date) and shall request a semi-final 
inspection by the Engineer to determine the status of completion. The Engineer must 
receive such notice at least three days before the requested inspection date. lfthe 
Engineer finds that the Project is substantially complete, he will prepare a Certificate of 
Substantial Completion, attaching thereto a list or "Punch List" of items to be completed 
or corrected. If the Engineer does not concur in the Contractor's claim of Substantial 
Completion, the Contractor shall continue to maintain the site until the Engineer accepts 
the project. When all items on the "Punch List" are completed or corrected, the 
Contractor shall send to the Engineer a statement that the Project is complete and 
request a final inspection. If the project is complete and all "Punch List'' items are 
completed or corrected, the Engineer will issue a final acceptance letter. After 
completion of the procedures outlined above, the Contractor shall submit his final 

. application for payment in accordance with the Agreement, the General Conditions and 
Special Conditions. 

Final Checkout of Project and Equipment of Contracting Agency: Before acceptance 
and final payment, at a time arrived at with the Engineer a complete checkout and test 
shall be made of all irrigation, mechanical and electrical systems, architectural and 
structural devices, etc., with the Engineer. For this purpose, each trade concerned shall 
provide a skilled operating engineer or technician for a period of at least one day. This 
person, together with selected operating personnel, shall test all systems and devices 
and demonstrate the complete operation and required maintenance of each. 

Maintenance: Maintain irrigation system for duration of 90 calendar days from formal 
written acceptance by Engineer. Make periodic examinations and adjustments to 
irrigation system components in order to achieve the most desirable application of 
water. Following completion of Contractor's maintenance period, Contracting Agency 
will be responsible for maintaining system in working order during remainder of 
guarantee/warranty period, for performing necessary minor maintenance, for protecting 
against vandalism, and for preventing damage after landscape maintenance operation. 
The Contractor shall for a period of one year from Final Acceptance, 
guarantee/warranty irrigation materials, equipment, and workmanship against defects. 
The Contractor shall replace any pavement damage resulting from the installation of the 
irrigation system and repair damage to grading, soil preparation, seeding, sodding, or 

64 
Downtown Pedestrian Improvements Special Conditions 



Town of Gilbert Project 
CDBG Downtown Pedestrian Improvements 

Special Conditions 
10-30-13 

planting at no additional cost to the Contracting Agency. Make repairs within 48 hours 
following notification by the Engineer. The Contracting Agency has the right to make 
emergency corrections and back-charge to the contract for his/her costs when 
determined necessary by the Engineer. 

Clean Up: Remove from site machinery, tools, excess materials, and rubbish upon 
completion of work. Maintain a clean and orderly jobsite on a daily and ongoing basis. 
Do not allow trash, discarded material and other debris to blow around on the project. 
Discard all materials off site at an approved sanitary landfill. 

440.11 MEASUREMENT AND PAYMENT: delete in its entirety and replace with: 
Payment for the irrigation distribution system is the bid price for each element of work 
identified on the bid schedule. These unit cost prices shall be full compensation for the 
system complete in-place as described herein and on the plans. If an item of work is 
noted on the plans but does not appear on the bid schedule the cost of that item is 
considered included in the cost of other items of work and no direct measurement or 
payment will be made. 

· Add the following new Section to the MAG Specifications: 

SECTION 472 TRAFFIC SIGNALS: 

472.1 General Requirements: 
The relocation of an existing traffic signal pole, signal head, mast arm, illuminated'street 
name sign, and detection equipment along with a new pedestrian push button pole and 
foundations, new signal faces and man/hands and other related traffic signal pull boxes 
and conduit items will be required at the following intersection: 

·:· Gilbert Road and Page Avenue Intersection 

The installation of traffic signal equipment shall be done in accordance with the 
requirements of the following separate documents: 

Arizona Department of Transportation 2008 Standard Specifications for Road 
and Bridge Construction, specifically including the following Sections: 

Structural Supports and Foundations Section 731 
Electrical Undergrqunct Materials Section 732 
Signal Indications and Mounting Assemblies Section 733 
Traffic Controller Assembly Section 734 
Detectors Section 735 
Highway and Sign Lighting Section 736 

State of Arizona, Department of Transportation, Division of Highways, 2012 
Standard Drawings for Traffic Signals & Lighting. 
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United States Department of Transportation, Federal Highway Administration, 
2009 Edition Manual on Uniform Traffic Control Devices for Streets and 
Highways. 

Maricopa Association of Governments (MAG) Standard Specifications for Public 
Works Construction, 2012 with revisions thru-2013. 

These Special Conditions. 

Where existing traffic signal poles or equipment-are called ·out on the plans to be 
relocated, all reusable items shall be removed and salvaged. Existing concrete pole 
foundations shall be removed in accordance with Subsection 350.2 of these Special 
Conditions and disposed of, with cavity backfilled and compacted to 95% density. 

472.2 Material List and Drawings: 

The Contractor shall note that approval by the Construction Manager is required before 
ordering or installing any material that is to be used on the project. Before ordering any 
materials, the Contractor shall submit to the Construction Manager three (3) copies of a 
complete list of materials that is proposed to be incorporated into the project. 

The list shall be considered as the material list for the project and shall contain relevant 
information necessary for personnel responsible for maintenance of the system to 
procure exact replacement of any and all materials on the project. Incomplete or partial 
material lists will not be accepted for approval. 

The materials on the list shall be identified by the brand or trade names, schedules or 
instructions, catalogue cuts, and identifying numbers; The materials shall be clearly 
identified in any catalogue cuts furnished by the Contractor. The designations for 
nomenclature of the materials used in the Contract Documents shall be noted on the 
material list where applicable. 

There shall be no substitutions for any of the materials on the list without prior written 
approval by the Construction Manager. Any changes to the material list must be 
requested in writing through proper channels. If requested by the Construction 
Manager, the Contractor shall submit for inspection and approval, samples of both 
specified and proposed substitute items at no cost to the Town. 

The pedestrian push button pole, Type F signal faces and man/hands, base plates, 
necessary signal head mounts (if needed), and pedestrian push buttons for this project 
shall be supplied by the Town. All other materials, labor and requirements shall be 
provided and fulfilied by the Contractor. The Contractor shall also be responsible for 
pick up of all items provided by Town from their storage locations within the Town at no 
additional cost For pick up information and location contact Rick Hooker (480-503-
6933). Contractor will be required to supply new anchor bolts for relocated traffic signal 
poles. 
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At the time of the pre-construction meeting, the Contractor shall provide the Town a 
construction schedule and approximate dates for construction milestones. 

1. Inspection 
The Town's Traffic Engineering Department shall be notified at least seventy-two 
(72) hours prior to the start of construction. The Town shall provide all inspection 
during the construction phase of the project. Inspection by the Town shall not be 
considered as direct control of the individual worker or their work. The direct 
control shall be the responsibility of the Contractor. 

2. Bluestake 
All utilities shall be bluestaked by the Contractor prior to the start of construction. 
If a utility is hit during construction activities, whether it is damaged or not, the 
Contractor shall immediately contact the Bluestake Center and the utility 
company so the utility can be inspected. 

All conduit runs, if needed, shall be installed by boring under existing pavement. 
The Contractor shall be responsible for the potholing all utility locations before 
boring. 

3. Field Staking 
The Contractor shall be required to field stake, after Bluestake has been 
performed at the project site, locations of all new pull boxes and pole foundations 
shall be reviewed to determine any potential conflicts with existing underground 
and overhead utilities. The Contractor shall then arrange for the Town's inspector 
to review and approve all locations prior to any excavation or removal. The Town 
inspector may modify the locations of any equipment as required at no additional 
cost to the Town. The top of the new pole foundation shall be flush with the 
proposed sidewalk elevation. The Contractor shall provide documentation to the 
Town supporting such locating. 

4. Control of Work and Materials 
Control of work and materials shall comply respectively with Sections 105 and 
106 of the MAG Uniform Standard Specifications, except as modified by the 
Special Conditions. In addition, all work must be supervised on site by a Certified 
IMSA Level II Traffic Signal Technician. The Contractor shall submit the name of 
the technician and a copy of their certification to the Town prior to the start of 
construction activities. All work on the project shall take place and be superyised 
by this technician at all times. The technician shall be on-site at all times when 
work activities are taking place. 

5. Heads, Mast Arms, Poles, Base Plates, and Anchor Bolts 
New and existing poles, mast arms and luminaire heads on the southwest corner 
of the Page intersection shall be painted Park Green (Sherwin Williams code -
F78xxg27314387 or an approved equal) by the Contractor per the current Town 
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of Gilbert Standard Details and specifications after ,the equipment is installed. 
Prior to painting, the Contractor shall contact the Town's Traffic Engineer at 480-
503-6933 to confirm exact color. Contractor shall be responsible for touching up 
any painted surfaces as requested by the Town. All painting shall be considered 
incidental to the pole relocation or new pole. 

6. Controller and Cabinet Testing 
A Traffic Operations representative will be present during the installation of all 
wiring operations and connections. 

Testing of the controller operation after signal modifications shall be 
accomplished at the site. The Contractor shall provide traffic control at the 
intersection with a uniformed off-duty Town of Gilbert Police Officer during 
testing. Off-Duty officers are obtained by calling 480-635-7194. 

7. Video Detection 
· Existing video detection shall be relocated and tested after relocation is 
complete. Any adjustments required to restore the system so it is operational 
shall be made by the Contractor. 

8. Conductors 
The purpose of this section is to present the specifications used by the Town of 
Gilbert in procuring materials, work and equipment related to or a part of pull 
boxes, conduit, cable, conductors, wiring procedures, service structures and 
foundations. 

Electrical Signal Conductor 
a. The Contractor shall not use either THHN or THHW wire. 
b. Type XHHW or THW wire is acceptable in conduit. 
c. The cable used for loop detector cable shall be Canoga Control Corporation 

20002 cable or IMSA Spec. No. 51-5 cable with orange insulation. 
d. The cable used for loop detector lead-in wires shall be IMSA Spec. No. 50-2. 
e. · The loop lead-in wires shall be soldered and covered with an approved 

waterproof connection. 
f. All IMSA signal conductors shall be solid with the exception of 51-5 and 50-2. 
g. At pull box locations, all splices and cables shall be tagged and labeled per 

Town of Gilbert requirements, which are as follows: 

Use 3M SWD write-on tape dispenser {part number 054007-11954). lndic~te 
phase numbers and location as necessary. 

New pull boxes shall be concrete per TOG Standard Detail #96. The lid shall 
have 1 inch letters cast in standard markings reading: "TRAFFIC SIGNAL". The 
installation of all pull boxes shall conform to the TOG Standard Detail #94 or #95. 
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9. Signal Mounting Hardware 
All signal mountings shall be bronze. 

Type VIII mounting brackets used for vehicular indications shall be a modified 
version of ADOT T.S. 9-6. Item 16 on T.S. 9-6 (1 %'' 1.0. Pipe Nipple, 12" long) 
shall be replaced with an 18" nipple of the same diameter. 

Mounting holes for all traffic signal mounting brackets shall NOT be drilled prior 
to standing the poles on their foundations. But shall be drilled after the poles are 
standing on their foundation to ensure best mounting location. 

10. Clean-up 
Upon completion of the work and before final acceptance, the Contractor shall 
clean up all ground occupied in connection with the work, including rubbish, 
trash, signs, barricades, equipment, etc. All parts of the work shall be left in a 
neat, presentable condition. 

Correction shall be made in kind of all defects that occur after placement for 
which the .Contractor is responsible, as early as possible or practicable. 

472.3 METHOD OF MEASUREMENT: 
Relocate traffic signal pole and equipment will be measured as a complete unit of work 
on a lump sum basis for the relocation of traffic signal pole and equipment at the 
southwest corner of the Page intersection. 

Traffic Signal foundations will be measured on the basis of each foundation installed. 

Conduit wi!! be measured by the linear foot of conduit installed. 

Conductors will be measured as a complete unit of work on a lump sum basis. 

472.4 BASIS OF PAYMENT: 
The accepted quantity for relocate traffic signal pole and equipment, measured as 
provided above, will be paid for atthe unit lump sum price bid, complete in place, 
including any restoration to accommodate existing conduits and conductors from the 
existing system to the relocated system. 

The accepted quantity for~traffic signal foundation, measured as provided above, will be 
paid for at the unit price bid for each, complete in place. 

The accepted quantity for conduit, measured as provided above, will be paid by the 
linear foot of conduit installed, complete in place. 

The accepted quantity for conductors, measured as provided above, will be paid for as 
a complete unit of work by the lump sum, complete in place. 

69 
Downtown Pedestrian Improvements Special Con~itions 



Town of Gilbert Project 
CDBG Downtown Pedestrian Improvements 

Special Conditions 
10-30-13 

Add the following new Section to the MAG Specifications: 

SECTION.480 STREET LIGHTING 

480.1 DESCRIPTION: 
The work under this section consists of relocating street lights and pull boxes to 
accommodate the proposed improvements. New pole foundations will be installed and 
existing conduit and conductors will be restored to the relocated street light. 

480.2 MATERIALS: 
Foundations for relocated street lights shall be installed as follows: 

o Direct buried poles shall be set in a twelve (12) inch round excavation augured 
6'-6" deep in undisturbed earth, Pole shall be set plumb in two (2) directions, 
ninety (90) degrees apart. Hand tamping of ABC with pneumatic or vibrating 
equipment is the acceptable method of compaction. Backfill shall be compacted 
to ninety (90) percent of maximum density as defined by ASTM D-2922 and D-
3017. 

• A ground rod shall be installed in pull box in undisturbed soil and a lead in solid 
copper bare bond wire (#8) shall be installed in 1" liquid-tight flexible steel 
conduit with PVC jacket for pole grounding. 

o Surplus excavation shall be disposed of by the contractor. 

All conduit and conduit fittings shall be listed by UL, and conform to NEC standards. All 
conduit to be installed underground or in concrete structures shall be rigid polyvinyl 
chloride (PVC) rigid nonmetallic type conforming to the requirements of UL 651 for Rigid 
Nonmetallic Conduit. PVC conduit and conduit fittings shall be Schedule 40, heavy wall, 
manufactured from high impact material and shall be rated for use at 90° C. 

480.3 CONSTRUCTION REQUIREMENTS: 
New conduit shall match existing conduit size and street light shall be rewired using 
similar conductors that are compatible with existing system. All PVC conduits shall be 
stored and handled in an approved manner to minimize ultraviolet deterioration due to 
exposure to sunlight. 

Top of foundations shall be flush with the proposed sidewalk elevations. 

Glass bousing and bulb shall be removed and stored in a secure place until street light 
has been relocated. 

480.4 METHOD OF MEASUREMENT: 
Relocate street light will be measured on the basis of each street light relocated, 
including extension or replacement of conduit and conductors. 
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Street light foundations will be measured on the basis of each foundation installed. 

480.5 BASIS OF PAYMENT: 
The accepted quantity for relocate street light, measured as provided above, will be paid 
for at the unit price bid for each, complete in place, including restoration of the conduit 
and conductors to the relocated street light. 

The accepted quantity for street light foundation, measured as provided above, will be 
paid for at the unit price bid for each, complete in place. 

Add the following new Section to the MAG Specifications: 

SECTION 513 -SITE FURNISHING 

513.1 - DESCRIPTION: 
Work specified in this item shall include all labor, equipment, and materials to provide 
and install the site furnishings as shown in the project plans and details and in 
accordance with the manufacturer's specifications and these special provisions. Work 
shall also include the removal, storage (if required), relocation and mounting of existing 
site furnishings to a new adjacent location. 

513.2 - MATERIALS: 
Concrete shall be MAG Class A. 

Tree Grates shall be cast iron model R-8707 Metropolitan collection 60in by 60in as 
manufactured by Neenah Foundry 1-800-558-5075, or approved equal. Tree grates 
come standard with an 18" opening, one Tree Grate shall be ordered with a 24" opening 
and be placed at existing tree as identified on the plans. 

Trash Receptacle shall be steel model lronsites S-42 with RAL #6015 smooth matte 
finish manufacturer applied powdercoat finish, as manufactured by Victor Stanley 1-
800-368-2573, or approved equal. -

Bike Rack shall be steel model 83-00 S-1 with RAL #6015 smooth matte finish 
manufacturer applied powdercoat finish, as manufactured by DuMor 1-800-598-4018, or 
approved equal. 

513.3 - CONSTRUCTION REQUIREMENTS: 
All concrete shall be installed in accordance with MAG Standard Section 340 and in 
accordance with project plans and details 
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Tree Grates shall be installed according to the manufacturer's specifications and as 
shown on the plans and details 

New Trash Receptacle shall be installed according to the manufacturer's specifications 
and as shown on the plans and details. 

Existing Trash Receptacles shall be salvaged and reinstalled according to the 
manufacturer's specifications and as shown on the plans and details. 

Existing Benches shall J5e salvaged and reinstalled according to the manufacturer's 
specifications and as shown on the plans and details. 

Bike Racks shall be installed according to the manufacturer's specifications and as 
shown on the plans and details. 

513.4 - MEASUREMENT: 
Tree grates, trash receptacles, and bike racks, of the various types shown on the plans 
will be measured per each unit installed, complete in place. 

513.5-PAYMENT: 
Payment will be made as measured above for tree grates, trash receptacles, and bike 
racks complete in place as shown on the drawings, including all hardware, equipment, 
materials, labor, excavation, footings, concrete coring, and incidentals necessary for 
complete installation of the site furnishings. 

SECTION 515 -STEEL STRUCTURES 

515.5 PAINTING: is modified to add: 
Paint for steel header shall be in accordance to MAG standard section 790 except as 
modified herein. Primer shall be a high performance, low VOC, two-component, 
reinforced inorganic zinc primer with excellent cathodic protection for steel structures in 
an exterior environment. Primer shall meet the following performance criteria: 

Salt Spray Resistance: (ASTM B 117) - Excellent 
Direct Impact Resistance: (ASTM D 2794) - Excellent 
Humidity Resistance: (ASTM D 2247) - Excellent 
Water Immersion: (ASTM D 1308) - Excellent 
Service Temperature Limits: 400°F (205°C) dry, intermittent 
Hardness: {ASTM D 3363), 7 day cure @ 77°F (25°C} - SH 

Primer shall be Cathacoat 302V reinforced inorganic zinc primer as manufactured by 
Devoe High Performance Coatings, 1-800-654-2616, or Engineer approved equal. 
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Top coat shall be a high performance, low VOC tow component chemically cured 
aliphatic urethane gloss enamel coating intended for properly primed steel structures in 
an exterior environment and in contact with potable water. Top coat shall meet the 
following performance criteria: 

Adhesion: (ASTM D 4541) - Excellent 
Salt Spray Resistance: (ASTM B 117) - Excellent 
Abrasion Resistance: (ASTM D 4060) - Excellent 
Humidity Resistance: (ASTM D 4585) - Excellent 
Service Temperature Limits: ,250°F (121°C) dry 
Hardness: (ASTM D 3363), 7 day cure @ 77°F (25°C) ..... 4H 
Chemical Resistance: (ASTM D 1308 - 24 hour contact) resists splash and spillage of 
alkalis, salts, moisture, oils, greases, foodstuffs and detergents. 
Stain Resistance: (ASTM D 1308 - 1 week contact) Excellent. 
Resists stains such as crayon, lipstick, coffee, soil medium, shoe polish, grape juice, ink 
pen, marker, and spray paint. 

Top coat shall be Devthane 379H Aliphatic Urethane Gloss Enamel as manufactured by 
Devoe High Performance Coatings, 1-800-654-2616, or Engineer approved equal. 

Painting of steel header shall be in accordance with MAG standard section 530 except 
as modified herein. 

All steel components shall have surface preparation of SSPC SP6. Prime coat shall be 
one coat of reinforced inorganic zinc primer as specified at 4 mils OFT. Top coat with 
one coat of aliphatic acrylic urethane as specified at 4-6 mils OFT. All edges, bolts, and 
welds to receive stripe coat of aliphatic acrylic urethane. 

Contractor shall submit 2 foot by 2 foot draw down samples of each color specified to 
Engineer for review and approval. 

515.6 MEASUREMENT: is modified to add: 
Measurement for steel header shall be per linear foot fully fabricated, finished, and 
installed in accordance with project drawings and details 

515.7 PAYMENT: is modified to add: 
Payment will be made for Steel Header complete in place as shown on the drawings. 
Payment for Steel Header as shown on the drawings shall be made based on the price 
bid per Linear Foot complete and in place and including all Steel header, hardw~re, 
metal preparation, priming, painting, excavation and backfill with planting soil and all 
equipment, materials, labor and incidentals necessary for complete installation of the 
Steel Header. 
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SECTION 602 ENCASEMENT OF WATER· OR SEWER PIPE BY 
JACKING ORTUNNELING OPERATION 

602.7 MEASUREMENT AND PAYMENT: Delete in its entirety and replace with the 
following: 

No separate measurement or payment will be made for jacking or tunneling operations, 
the cost of which is considered included in the item of work thatis requiring the jacking 
or tunneling operation. 
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. CONTRACTOR'S RIGHT-OF-ENTRY AGREEMENT 
(UPRR's EXHIBIT C) 
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UNION PACIFIC RAILROAD COMPANY 
CONTRACTOR'S RIGHT OF ENTRY AGREEMENT 
Standard Fonn ADproved. AV?-Law: 03/01/13 

UPRR Folder No. 

UPRR Audit No.: 

CONTRACTOR'S 
RIGHT OF ENTRY AGREEMENT 

_, .· 

BUii.DiNG AMERICA" • 

------(Folder Number) 

------
(Audit Number) 

TIIlS AGREEMENT is made and entered into -:b':~.of .:tlie day of 
20 . by and b~-een Dl'i!ON'-·:'.f.A.CIFIC RAILROAD 

COMPANY, a Delaware corporation (''Railroad"); and<·.'::_·:_ .. ·:· 

. -::·: .· .... - --··::/·.=·:-. 

(N.4.lyf£ OFCOJ\TRA,(;'fOR) 
a _________ corporation ("Contractor"). 

(State of incorporation) 

·~err ALs:: .. · 

Contractorhasbeenh.iredby~----··~-~---------------
. (Name of Public Agency) 

("Public Agency'') to perform w9rk rela.ting to· · 

(Work io "be Performed) 

(the "work"), \\lith all or a portion of su9~ ~ork to be performed on property of Railroad in the 

vicinity of Railroad Mil~Post · · on Railroad's _____________ _. 
· · · · · {Mile PostJ. (Name of Subdivision) 

DOT No·. • loCated. at or ne~ . m County, 
(DOT Number) (City) (County) 

State of · .,:-- ·:. ':' : , as such location is in the general location sbov.-n on the Railroad Location 
"(State) 

Print marked Exhibit A,)ind as detailed on the Detailed Prints collectively marked Exhibit A-1, 
each attached hereto and hereby made a part hereof, which work is the subject of a contract dated 

: ·· between Railroad and the Public Agency. 
~~~-~~~-

(Date of C&M Agreement) 

The Railroad is willing to permit Contractor to perform the work described above at the 
location described above subject to the terms and conditions contained in this Agreement 

AGREEMENT: 

NOW, THEREFORE, it is mutually agreed by and between Railroad and Contractor, as 
follows: 
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ARTICLE 1 - DEFINITION OF CONTRACTOR 

BUILDING AM£RICK a 

For purposes of this Agreement, all references in this agreement to Contractor shall include 
Contractor's contractors, subcontractors, officers, agents and employees, and others acting under its 
or their authority. 

ARTICLE 2 - RIGHT GRANTED; PURPOSE. 

Railroad hereby grants to Contractor the right, during the ~emi hereinafter stated and upon 
and subject to each and all of the terms, provisions and conditioruf herein contained, to enter upon 
and have ingress to and egress from the property described in· the Recitals for the purpose of 
performin!! the work described in the Recitals above.. The rililit herein .rnmted to Contractor is - - ·--
limited to those portions of Railroad's property specifically described herein, or as designated \Jy the 
Railroad Representative named in Article 4B below. 

-: . 

ARTICLE3-
. .. -.• 

TER1'1S A.ND C01'J>moNs·eor·n· AINED IN EXHIBITs ·B. c A]'(l) D. 
-:··::::-

The terms and conditions contained in Emj.bit B, EXhlbit C:an~ Exbibtt D, attached hereto, 
are hereby made a part of this Agreem~t. . . . ·._ · · 

... 
. . 

ARTICLE 4 - ALL EXPENSES TO·.·.BE BOR.t'-i""E BY CONTRACTOR: R.\ILROAD 
REPRESENTATIVE. · · 

A. Contractor shall bear any and all ,<;:osts and expks·~ associated with any work perfonned by 
Contractor, or any costs or·expeli.Ses·in,fprred by Railroad relating to this Agreement. 

B. Contractor shall coordinate all of its work with.the follo'""ing Railroad representative(s) or his or 
her duly authorized representative (the "Rail.road Representative'"): 

Name & Address of MTM Name & Address of MSM 

C. Contractor, at its o-.vn expense, sha!Iadequately police and supenise all work to be performed by 
Contractor and shall ensure that such work is performed in a safe manner as set forill in Section 7 
of E~ibit-_B.--·-fhe resp"onsibility of Contractor for safe conduct and adequate policing and 
supervision· of Contractor's work shall not be lessened or otherwise affected by Railroad's 
approval of plans an~ .specifications involving the work, or by Railroad's collaboration in 
performance of any .~ork, or by the presence at the work site of a Railroad Representative, or by 
compliance by Contractor with any requests or recommendations made by Railroad 
Representative. 

ARTICLE 5 - SCHEDULE OF WORK ON A MO:NTHL Y BASIS. 

The Contractor, at its expense, shall provide on a monthly basis a detailed schedule of work 
to the Railroad Representative named in Article 4B above. The reports shall start at the execution of 
this Agreement and continue until this Agreement is terminated as provided in this Agreement or 
until the Contractor has completed all work on Railroad's property. 
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ARTICLE 6 - TERM; TERMINATION. 

BUILDING AMERICA" • 

A. The grant of right herein made to Contractor shall commence on the date of this Agreement, 

and continue until __________ __, unless sooner terminated as herein provided, 
(Expiration Date) 

or at such time as Contractor has completed its work on Railroad's property, whichever is earlier. 
Contractor agrees to notify the Railroad Representative in writing when it has completed its 

work on Railroad's property. 

B. This Agreement may be terminated by either party on ten (1 ~).Aays written notice to the other 
party. ·:· -

ARTICLE 7 - CERTIFICATE OF INSURANCE. 

A. Before commencing any work, Contractor will proVide R.ailroad Y<itb the (i) insurance binders, 
policies, certificates and endorsements set fo,rthjn Eih.U>it C of this Agiee.P-1-e~t; and (ii) the 
insurance endorsements obllrined by each suJ:ioiltrac.tor as required under secti6fr 12 of Exhibit 
B of this Agreement. -·-:·_ - -- -

. - -

B. All insurance correspondence, binders:' poliCies; certi~cates and endorsements shall be sent to: 

Unioi(fad.fJc. Railro"iu:I:¢bmparry 
1400 DougzcZs Sf1:eet, Mail§.~PP 1690 

Omaha.:·Nebraska 68179-d.690 

T:JPRR Folder No. ----'------
:_.. (Folder !!_umber) 

=·-·.-:. 

ARTICLE 8 - .: DISMISSAL OF COr-tlR.\CTOR'S KMPLOYEE. 

At the request of Railroad, Contiac_tor shall remove from Railroad's property any employee of 
Contractor-who fails to conform-~o th.e instnlctions of the Railroad Representative in connection v.-ith 
the work on Railroad's property; and any right of Contractor shall be suspended until such removal 
has occurred. Contractor shall indemnify Railroad against any claims arising from the removal of 
any such emplo_y~_Jrom Railroad's property. 

ARTICLE9- ADMlNISTRATIVE FEE. 

Upon the e"'egi1it?n and delivery of this Agreement, Contractor shall pay to Railroad F1VE 
BU1'4"l>RED DOLLARs ($500.00) as reimbursement for clerical, administrative and handling 
expenses in connection with the processing of this Agreement. 

ARTICLE 10 - CROSSINGS; COMPLIA..'NCE "'lTH MUTCD AND FRA GUIDELTh"'ES. 

A No additional vehicular crossings (including temporary haul roads) or pedestrian crossings over 
Railroad's trackage shall be installed or used by Contractor without the prior written permission 
of Railroad.. 

B. Any permanent or temporary changes, including temporary traffic control, to crossings must 
conform to the Manual of Uniform Traffic Control Devices (MUTCD) and any applicable 
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BUILDING AMERJar • 

Federal Railroad Administration rules, regulations and guidelines, and must be reviewed by the 
Railroad prior to any changes being implemented. In the event the Railroad is found to be out of 
compliance with federal safety regulations due to the Contractor's modifications, negligence, or 
any other reason arising from the Contractor's presence on the Railroad's property, the 
Contractor agrees to assume liability for any civil penalties imposed upon the Railroad for such 
noncompliance. 

ARTICLE 11 - EXPLOSIVES. 

Explosives or other highly flammable substances shall not~lStored or used on Railroad's 
property v.ithout the prior written approval of Railroad. . ;:;· .. · .. 

IN W~"ESS "1'HEREOF, the parties hereto have duly::·~~ this agreement in 
duplicate as of the date first herein Votntten. · 

File Reference 

.· - ·.· .. 

. . 

' .. ~~ON_ PACWC RAILROAD COMP Al'iX' 
{federal Ta.x ID "No;-'.94-6001323) 

·-.:_.:·:·. 
By·:··._. 

·.· .. .-·· 

-:···-· . . ·. 

PAUL G. FARRELL 
:,:_ :·~t'.nioi Manager - Contracts 

.. :·{::: 

(NAME OF CONTRACTOR) 

Printed Name: ___________ _ 

Title: ______________ _ 
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EXHIBITS 

TO CONTRACTOR'S RIGHT OF ENTRY AGREEMENT 

GENERAL TERMS AND CONDITIONS 

Section 1. NOTICE OF COMMENCEMENT OF WORK - FLAGGING. 

llUIUllNG AMERlc.t: • 

A. Contractor agrees to notify the Railroad Representative at least ten (10) working days in advance of Contractor 
commencing its work and at least thirty (30) working days in advance of propose.Q p~rformance of any work by Contractor 
in which any person or equipment will be within twenty-five (25) feet of any trac;;k;-or will be near enough to any track that 
any equipment extension (such as, but not limited to, a crane boom) will re~h fo within twenty-five (25) feet of any track. 
No work of any kind shall be performed, and no person, equipment, machinery, tool(s). material(s), vehicle(s), orthing(s) 
shall be located, operated, placed, or stored within twenty-five (25) feet of ariy of Railroad's track(s) at any time, for any 
reason, unless and until a Railroad flagman is provided to watch for trains. Upon receipt of such thirty (30}-day notice, the 
Railroad Representative will determine and inform Contractor whether a flagman need be present and whether Contractor 
needs to implement any special protective or safety measures. lfflagging or other s~I protectjv~pr safety measures 
are performed by Railroad, Railroad will bill Contractor for such expefls~ incurred by Railroa.d, :tJnless Railroad and a 
federal. state or local governmental entity have agreed thatRailroad i!ftq~pQJ such expenses':tO'.tiie federal, state or local 
governmental entity. If Railroad will be sending the bills to Contractor, Coritiac;tor shall pay sucti bills within thirty (30) days 
of Contractor's receipt of billing. If Railroad perfomis·any flaggir1g;~or othei.:special protective or safety measures are 
performed by Railroad, Contractor agrees that Contractor is not relieved of any of its ~p0nsibilities or liabilities set forth in 
this Agreement · 

·-

B. The rate of pay per hour for each flagman will be t!ie p~vailing h(!~rly rate in effect for an eight-hour day for the class of 
flagmen used during regularly assigned hours and oyeifirTI~- in accoi'dance with Labor Agreements and Schedules in effect 
at the time the work is performed. In ~ddition to th~.~r of:~u_ch labor,-~ composite charge for vacation, holiday, health 
and welfare, supplemental sicknes~/Railroad Retirement anci unempl6yment compensation, supplemental pension, 
Employees Liability and Property DailJ?ge:a!"!.d.AdminisJ1?tion Wilt~~ included. computed on actual payroll. The composite 
charge will be the prevailing composite charge iri e.ffectat the timi:(the work is performed. One and one-half times the 
current hourly rate is pai9 for overtime, :Saturdays.:~nd. Sundays. and two and one-half times current hourly rate for 
holidays. Wage rates ar~ §uqject to change, :at any tiriie;::by-law or by agreement between Railroad and r.s employees, and 
may be retroactive as a result.of n~otiations qr a ruling of an authorized governmental agency. Additional charges on 
labor are also subject to ctfamge. lf.~e wage rate_or additional charges are changed, Contractor (or the governmental 
entity, as app!icable) shall Pa¥ on the basis of the n~ rates and charges. 

C. Reimbursement to Railroad will be required covering the full eight-hour day during which any flagman is furnished. unless 
the flagman can be assigned to other Railroad work during a portion of such day, in which event reimbursement will not be 
required for the portion of tt:ie day during which the flagman is engaged in other Railroad work. Reimbursement will also be 
required for any day· not actually ~rked by the flagman following the flagman's assignment to work en the project fer which 
Railroad is required to pay the flagman and which could not reasonably be avoided by Railroad by assignment of such 
flagman to other work , even though Contractor may not be working during such time. When it becomes necessary for 
Railroad to bulletin and assign an employee to a flagging position in compliance with union collective bargaining 
agreements, Contractor muSt provide Railroad a minimum of five (5) days notice prior to the cessation of the need for a 
flagman. If five (5) days notice of cessation is not given. Contractor will still be required to pay flagging charges for the five 
(5) day notice period required by union agreement to be given to the employee, even though flagging is not required for that 
period. An additional thirty (30) days notice must then be given to Railroad iffiagging services are needed again after such 
five day cessation notice has been given to Railroad. 

Section 2. LIMITATION AND SUBORDINATION OF RIGHTS GRANTED 

A. The foregoing grant of right is subject and subordinate to the prior and continuing right and obligation cf the Railroad to use 
and maintain its entire property including the right and power of Railroad to construct mairr..ain, repair, renew. use, operate, 
change, modify or relocate railroad tracks, roadways, signal, communication. fiber optics, or other wirelines, pipelines and 
other facilities upon, along or across any or all parts of its property, all or any of which may be freely done at any time or 
times by Railroad without liability to Contractor or to any other party for compensation or damages. 
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8. The foregoing grant is also subject to all outstanding superior rights (whether recorded or unrecorded and including those 
in favor of licensees and lessees of Railroad's property, and others) and the right of Railroad to renew and extend the 
same, and is made without covenant of title or for quiet enjoyment 

Section 3. NO INTERFERENCE WITH OPERATIONS OF RAILROAD AND ITS TENANTS. 

A. Contractor shall conduct its operations so as not to interfere with the continuous and uninterrupted use and operation of the 
railroad tracks and property of Railroad, including without fimitation, the operations of Railroad's lessees, ficensees or 
others, unless specifically authorized in advance by the Railroad Representative. Nothing shall be done or permitted to be 
done by Contractor at any time that would in any manner impair the safety of such operations. When not in use, 
Contractor's machinery and materials shall be kept at least fifty (50) feet from the centerline of Railroad's nearest track, and 
there shall be no vehicular crossings of Railroads tracks except at existing ope~::pi.Jblic crossings. 

B. Operations of Railroad and work performed by Railroad personnel and delays in the work to be performed by Contractor 
caused by such railroad operations and work are expected by Contractor, and Contract9r agrees that Railroad shall have 
no liability to Contractor, or any other person or entity for any such delays. The COri~?i;;f!:l!'shall coordinate its activities with 
those of Railroad and third parties so as to avoid interference with. r~ilroad operations_:The safe operation of Railroad train 
movements and other activities by Railroad takes precedence over_ a.ny work to be pe~ed by C~mtractor. 

_:_.-::-

Section 4. LIENS. ---·: 

·. 
Contractor shall pay in full all persons who perform labor_or provide nJ?teriaisfor the work:to be performed by Contractor. 

Contractor shall not create, permit or suffer any mechanic~s or materialrnen's liens ,p_f ~ny kind or nature to be created or 
enforced against any property of Railroad fer any S_l:J~ :work perfor:med'. Contractor shall:irjQemnify and hold harmless Railroad 
from and against any and all liens, claims, demands~ co_sts or expen~~s. of whatsoever"riature in any way connected with or 
growing out of such work done, labor performed, o(materjals fumisl:\$"<:1. If Contractor fails to promptly cause any lien to be 
released of record. Railroad may, at its election, disch~rge tli~ __ Hen or· claim of lien at Contractor's expense . 

. . 

Section 5. PROTECTION OF ABER OPTIC CABLE SYSTEMS. 

A Fiber optic cable systems may be burl~ on Rail(oad's property. "P.'.rotection of the fiber optic cable systems is of extreme 
impor.ance since any break could disrupt service to use(~ t'esulting in business interruption and loss of revenue and profits. 
Contractor shall telephone Railroad during non:nal busines~ hours (7:00 a.m. to 9:00 p.m. Central Time, Monday through 

Friday. except holidays) at 1-800-336-9193 (also a 24-hour, 7"-day number for emergency calls) to determine if fiber optic 
cable is buried anywhere on Railroad's property to be used by Contractor. If it is, Contractor will telephone the 
telecommunications company(ies) inv'Olv~. make arr~ngements for a cable locator and. if applicable, for relocation or 
other protection of the fiber optiC cable:. Contractor shall not commence any work until all such protection or relocation {if 
applicable) has been accompli$1:ied. .·. · . 

B. In addition to other indernney provisions in this Agreement, Contractor shall indemnify, defend and hold Railroad harmless 
from and against all costs. iiabiiity and expense whatsoever (including, without limitation. attorneys' fees, court costs and 
expenses) arising out of any act:qr omission of Contractor, its agents and/or employees, that causes or contributes to (1) 
any damage to or destruction ofciriy telecommunications system on Railroad's property, and/or (2) any injury to or death of 
any person employed by or on behalf of any telecommunications company, and/or its contractor, agents and/or employees, 
on Railroad's property. Contractor shall not have or seek recourse against Railroad for any claim or cause of action for 
alleged loss of profits or reve.riue or loss of service or other consequential damage to a telecommunication company using 
Railroad's property or a customer or user of services of the fiber optic cable on Railroad's property. 

Section 6. PERMITS - COMPLIANCE WITH LAWS. 

In the prosecution of the work covered by this Agreement, Contractor shall secure any and all necessary permits and shall 
comply with all applicable federal, state and local laws, regulations and enactments affecting the work including, without 
limitation, all applicable Federal Railroad Administration regulations. 

Section 7. SAFETY. 

A. Safety of personnel, property, rail operations and the public is of paramount importance in the prosecution of the work 
perfonned by Contractor. Contractor shall be responsible for initiating, maintaining and supervising all safety, operations 
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and programs in connection with the work. Contractor shall at a minimum comply with Railroad's safety standards listed in 
Exhibit D, hereto attached, to ensure uniformity with the safety standards followed by Railroad's own forces. As a part of 
Contractor's safety responsibilities, Contractor shall notify Railroad if Contractor determines that any of Railroad's safety 
standards are contrary to good safety practices. Contractor shall furnish copies of Exhibit D to each of its employees 
before they enter the job site. 

B. Without limitation of the provisions of paragraph A above, Contractor shall keep the job site free from safety and health 
hazards and ensure that its employees are competent and adequately trained in all safety and health aspects of the job. 

C. Contractor shall have proper first aid supplies available on the job site so that prompt first aid services may be provided to 
any person injured on the job site. Contractor shall promptly notify Railroad of ~.QY U.S. Occupational Safety and Health 
Administration reportable injuries. Contractor shall have a nondelegable duty tp.~l its employees while they are on the 
job site or any other property of Railroad, and to be certain they do not use,.be under the influence of, or have in their 
possession any alcoholic beverage, drug or other substance that may inhlbi~,b)e safe p~.~ormance of any work. 

D. If and when requested by Railroad, Contractor shall deliver to Railroad a copy of Com@.Cfoi's safety plan for conducting the 
work (the "Safety Plan"). Railroad shall have the right, but not the obfigation, ti(require Contractor to correct any 
deficiencies in the Safety Plan. The terms of this Agreement shall cqntrol if there a~·cany inconsistencies between this 
Agreement and the Safety Plan. · · ·: 

Section 8. INDEMNITY. 

A. To the extent not prohibited by applicable statute, Con~ctor shal.i :iridemnify~::defen¢. and hold harmless Railroad, its 
affiliates, and its and their officers, agents and employees (i(?dividually an glnderrini(taj:Party" or collectively "Indemnified 
Parties") from and against any and all loss, damag~1 ,jnjury, "liabi\rry,. claim. demand.::cost or expense (including, without 
limitation, attorney's, consultanrs and expert's fees·. and court costS). fine or penalty (collectively. "Loss") incurred by any 
person (including, without limitation, any lndeinnified ·Party, Co11tractor, or any employee of Contractor or of any 
Indemnified Party) arising out of or i.n any manner tonnec~ with (i) any.woik performed by Contractor, or (ii) any act or 
omission of Contractor, its office~. ·~gent~ or emp!oyees. ci"r{iii) any b·reach of this Agreement by Contractor. 

6. The right to indemnity under this Section 8 snail accrue upon OcCIJITence of the event giving rise to the Loss, and shall 
apply regardless of any negligence or strict.liability of a_ny_lndemnified Party, except where the Loss is caused by the sole 
active negligence of an Indemnified ?arty as:.~tabiished by the final judgment of a court of competent jurisdiction. The sole 
active negligence of any ln~emnified Party shall .not bar the recovery of any other Indemnified Party .. 

C. Contractor expressly and specifically assumes potentiai liability under this Section 8 for claims or actions 
brought by Contractor's own employees. Contractor waives any immunity it may have under worker's 
compensation or industrial insu.rance acts to indemnify the Indemnified Parties under this Section 8. Contractor 
acknowledges that this waiver was mutually negotiated by the parties hereto. 

D. No court or jury findings in any: employee's suit pursuant to any worker's compensation act or the Federal Employers' 
Liability Act against a party to thrs Agreement may be relied upon or used by Contractor in any attempt to assert liability 
against any Indemnified Party. · ,:,, 

E. The provisions of this Secpon 8 shall survive the completion of any work performed by Contractor or the termination or 
expiration of this Agreement. In no event shall this Section 8 or any other provision of this Agreement be deemed to flmit 
any liability Contractor may have to any Indemnified Party by statute or under common law. 

Section 9. RESTORATION OF PROPERTY. 

In the event Railroad authorizes Contractor to take down any fence of Railroad or in any manner move or disturb any of the 
other property of Railroad in connection wfth the work to be performed by Contractor, then in that event Contractor shall, as 
soon as possible and at Contractor's sole expense, restore such fence and other property to the same condition as the same 
were in before such fence was taken down or such other property was moved or disturbed. Contractor shall remove all of 
Contractor's tools, equipment, rubbish and other materials from Railroad's property promptly upon completion of the work, 
restoring Railroad's property to the same state and condition as when Contractor entered thereon. 
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Section 10. WAIVER OF DEFAULT. 

BUILDING AMtRICA" • 

Waiver by Railroad of any breach or default of any condition, covenant or agreement herein contained to be kept, observed 
and performed by Contractor shall in no way impair the right of Railroad to avail itself of any remedy for any subsequent breach 
or default. 

Section 11.MODIFICATION -ENTIRE AGREEMENT. 

No modification of this Agreement shall be effective unless made in writing and signed by Contractor and Railroad. This 
Agreement and the exhibits attached hereto and made a part hereof constitute the entire understanding between Contractor 
and Railroad and cancel and supersede any prior negotiations, understandings or agreements, whether written or oral, with 
respect to the work to be perfonned by Contractor. · ,;, ::·:~-

Section 12.ASSIGNMENT - SUBCONTRACTING. 
. . 

Contractor shall not assign or subcontract this Agreement, or any interest tfrerein, Wiihout the written consent of the 
Railroad. Contractor shall be responsible for the acts and omissions of all subcontract61:$}Before Contractor commences any 
work, the Contractor shall, except to the extent prohibited by law; (t}':require each o(~ subcon~.~ors to include the 
Contractor as "Additional Insured" in the subcontractor's Commercial Gen'~ial Liability polic{aijq,!3u~ii:i_~s Automobile policies 
with respect to all liabilities arising out of the subccntractor'~_pertQ_n:nance or. w.ork on behalfc)tt)ieJ;ontractor by endorsing 
these policies with ISO Additional Insured Endorsements_c;;G-2b 26; a~d CA 20)18 (or substitute:torms providing equivalent 
coverage; (2) require each of its subcontractors to endor5~.iQeir Com~f~ial Geriera!._LiabilityJ>olicy with "Contractual Liability 
Railroads" ISO Form CG 24 17 10 01 (or a substitute form provlQing equfy;:ilent coverage) fqrthe job site; and (3) require each 
of its subcontractors to endorse their Business Autojnopile Pdlcy:ytith "gqverage Fo(Cei:tain Operations In Connection With 
Railroads" ISO Form CA 20 70 1 O 01 (or a substirute:·tqi:i:n. provicip9/~guivalent coverage) for the job site . 
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EXHIBITC 

TO CONTRACTOR'S RIGHT OF ENTRY AGREEMENT 

INSURANCE PROVISIONS 

Contractor shall, at its sole cost and expense, procure and maintain during the course of the Project and until all Project 
work on Railroad's property has been completed and the Contractor has removed all equipment and materials from Railroad's 
property and has cleaned and restored Railroad's property to Railroad's satisfaction, the following insurance coverage: 

A. Commercial General Liability Insurance. Commercial general liability (C.Gd:·lith a limit of not less than $5,000,000 
each occurrence and an aggregate fimit of not less than $10,000, 000. CGL,._in.$tirance must be written on ISO occurrence 
form CG 00 01 12 04 (or a substiMe form providing equivalent coveragef·._.:,:: .. 

The policy must also contain the following endorsement which must be stated oh-~e certificate of insurance: 

• Contractual Liability Railroads ISO form CG 24 17 10 01 (or a su~titute form proviciing equival~ coverage) showing 
"Union Pacific Railroad Company Property" as the Designated Joo Sit~. . . . . 
• Designated Construction Project(s) General Aggregate:l;J~it ISO Fonn CG 25 03 03 97 (qr.;a 5ubstituts form providing 
equivalent coverage) showing the project on the form schedule: --.. · · 

B. Business Automobile Coverage Insurance. Business auto coverage writte·n on ISO form CA 00 01 10 01 (or a 
substitute form providing equivalent liability coverage) wit1'l .a ·Cf>mbin)~d single rrrnit of not less $5, 000,000 for each accident 
and coverage must include liability arising out of any_auto (iriciu~_iri!;fbwned, hired and non-owned autos). 

The policy must contain the following endorsements. which must b~_stated on the certificate of insurance: 

• Coverage For Certain Operatjons In Connection WrJi Railroads ISO form CA 20 70 10 01 (or a substitute form 
providing equivalent coverage) sh~wing "Union Pacific Property• as the Designated Job Site. 
• Motor Carrier Act Endorsement - HC?Zardous materials clean u_p (MCS-90) if required by law. 

C. Workers' Compensation and Employers' Liability insu~nce. Coverage must include but not be limited to: 

o Contractor's statutory liability under the workers' compensation laws of the state where the work is being performed. 
• Employers' Liability (Part B)-with limits of at least 5500, 000 each accident, $500,000 disease policy limit 5500,000 each 
employee. · 

If Contractor is self-insured, eJii:ience of staie''approval and excess workers compensation coverage must be provided. 
Coverage must include liability arising out of the U. S. Longshoremen's and Harbor Workers' Act, the Jones Act, and the 
Outer Continental Shelf land Act, if applicable. 

The policy must contain the follQ~ing endorsement, which must be stated on the certificate of insurance: 

• Alternate Employer endors~inent ISO fonn WC 00 03 01 A {or a substitute form providing equivalent coverage) 
showing Railroad in the s?t:i,~d~!'¢ as the alternate employer {or a substitute form providing equivalent coverage). 

D. Railroad Protective Liability Insurance. Contractor must maintain "Railroad Protective Liability" (RPL) insurance written 
on ISO occurrence form CG 00 35 12 04 (or a substitute form providing equivalent coverage) on behalf of Railroad as 
named insured, with a limit of not less than $2,000,000 per occurrence and an aggregate of $6,000,000. The definition of 
"JOB LOCATION" and 'WORK" on the declaration page of the policy shall refer to this Agreement and shall describe all 
WORK or OPERA TIO NS performed under this agreement Contractor shall provide this Agreement to Contractor's 
insurance agent{s) and/or broker(s) and Contractor shall instruct such agent(s} and/or broker(s) to procure the insurance 
coverage required by this Agreement A BINDER STATING THE POLICY IS IN PLACE MUST BE SUBMITTED TO 
RAILROAD BEFORE THE WORK MAY COMMENCE AND UNTIL THE ORIGINAL POLICY IS FORWARDED TO UNION 
PACIFIC RAILROAD. 

E. Umbrella Or Excess Insurance. If Contractor utilizes umbrella or excess policies, these policies must "follow form" and 
afford no less coverage than the primary policy. 
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F. Pollution Liability Insurance. Pollution liability coverage must be included when the scope of the work as defined in the 
Agreement includes installation, temporary storage, or disposal of any "hazardous" material that is injurious in or upon land, 
the atmosphere, or any watercourses; or may cause bodily injury at any time. 

If required, coverage may be provided in separate policy form or by endorsement to Contractors CGL or RPL. Any folTTl 
coverage must be equivalent to that provided in ISO form CG 24 15 "Limited Pollution liabinty Extension Endorsemenf' or 
CG 28 31 "Pollution Exclusion Amendment" with limits of at least $5, 000, 000 per occurrence and an aggregate limit of 
$10,000,000. 

If the scope of work as defined in this Agreement includes the disposal of any hazardous or non-hazardous materials from 
the job site, Contractor must fumiSh to Railroad evidence of pollution legal liabilitY.insurance maintained by the disposal site 
operator for losses arising from the insured facility accepting the materials;: ·with coverage in minimum amounts of 
$1,000,000 per loss, and an annual aggregate of $2,000,000. 

Other Reauirements 

G. All policy(ies) required above (except worker's compensation and employers liability) muS?tinclude Railroad as "Additional 
Insured" using ISO Additional Insured Endorsements CG 20 26, and CA 20 48 (or substitµte forms providing equivalent 
coverage}. The coverage provided to Railroad as additiqnaUn$!-ffed shall, to the extent provided under ISO Additional 
Insured Endorsement CG 20 26, and CA 20 48 provide:eoverage.·for Rail~cfs negfigence whether sole or partial, active 
or passive, and shall not be limited by Contractor's liabil!tY under the indemriity·provisions of this Agreement 

H. Punitive damages exclusion, if any, must be del!3ted (and the deletion indicated ori fu~-.certii'icate of insurance), unless the 
law governing this Agreement prohibits all puriitiVe damage5 th:at:rriight arise under this Agreement 

I. Contractor waives all rights of recovery, and its ins~rer5~also waive all rights of subrogation of damages against Railroad 
and its agents, officers, directors and employees. this waiver must be stated on the certificate of insurance. 

J. Prior to commencing the work, Contr~ctor ~h_a.11 furnish. Railroad \Vith a certificate(s) of insurance, executed by a duly 
authorized representative of each insurer, showkig c:;ompli~nce with the insurance requirements in this Agreement. 

.. 

K. All insurance policies must bewr:itf:en by a repu~able insurance company acceptable to Railroad or with a current Best's 
Insurance Guide Rating of~- and Class VII of Qetter, and authorized to do business in the state where the wor1( is being 
performed. · · .. ·:. · · 

L. The fact that insurance is obtairi_e_d by· Contractor or by Railroad on behalf of Contractor will not be deemed to release or 
diminish the llability of Contractor, .inCluding. without limitation, liability under the indemnity provisions of this Agreement 
Damages reeoverable by. Railroad _from Contractor or any third party will not be limited by the amount of the required 
insurance coverage.-: . .-; _ 
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EXHIBITD 

TO CONTRACTOR'S RIGHT OF ENTRY AGREEMENT 

MINIMUM SAFETY REQUIREMENTS 

BUILDING AMIAICA• • 

The tenn nemployees" as used herein refer to all employees of Contractor as well as all employees of any subcontractor or 
agent of Contractor. 

I. CLOTHING 

A. All employees of Contractor will be suitably dressed to perform their duties $afetY and in a manner that will not interfere with 
their vision, hearing, or free use of their hands or feet. 

Specifically, Contractor's employees must wear: 

i. Waist-length shirts with sleeves. . . . .. 
ii. Trousers that cover the entire leg. If flare-legged trousers·a~:wom, the trouser.bottoms must be tied to prevent 

catching. . ·_-:.. : _ ·· 
iii. Footwear that coveiS their ankles and has a defined heel. Employees working on ·bridges are required to wear 

safety-toed footwear that conforms to the American National Stand~rds lnstitu_te (ANSI) and FRA footwear 
requirements. : :,: ·: -::·· · · 

B. Employees shall not wear boots (other than won<-boots), sandals, ca-~~as-type shoe~, .or other shoes that have thin soles 
or heels that are higher than normal. · 

C. Employees must not wear loose or ragged clothing. neck~e~1 finger rings, or other loose jewelry while operating or working 
on machinery. ·· '· ·. . .. 

IL PERSONAL PROTECTIVE EQUIPMENT .. ::_\ :: 

Contractor shall require itS em.ployees to wea( per$onal Pro.tective equipment as specified by Railroad rules, regulations, or 
recommended or requested ~~ the Railroad Repr~~tative.-· 

1. Hard hat that meets the American National Standard (ANSI) Z89.1 - latest revision. Hard hats should be affixed 
with Co.ntractor's c6nipany logo or name. · 

ii. Eye protection that m~ts American National Standard (ANSI) for occupational and educational eye and face 
protection, Z87 .1 - latest-revision. Additional eye protection must be provided to meet specific job situations such 
as welding. grinding, etc. 

iii. Hearing protectiol!; -which a~rds enough attenuation to give protection from noise levels that will be occurring on 
the job site. Heating· ~r~tee~n. in the form of plugs or muffs, must be worn when employees are within: 

• 100 feet of a locomotiv~: qr roadway/work equipment 
• 15 feet of power operated tools 
• 150 feet of jet blowers·or·pile drivers 
• 150 feet of retardetS in use (when within 10 feet, employees must wear dual ear protection - plugs and muffs) 

iv. Other types of personal protective equipment, such as respirators, fall protection equipment, and face shields, 
must be worn as recommended or requested by the Railroad Representative. 

Ill. ON TRACK SAFETY 

Contractor is responsible for compriance with the Federal Railroad Administration's Roadway Worker Protection regulations 
- 49CFR214, Subpart C and Railroad's On-Track safety rules. Under 49CFR214, Subpart C, railroad contractors are 
responsible for the training of their employees on such regulations. In addition to the instructions contained in Roadway Worker 
Protection regulations, all employees must 

i. Maintain a distance of twenty-five (25) feet to any track unless the Railroad Representative is present to authorize 
movements. 
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ii. Wear an orange, ref\ectorized workwear approved by the Railroad Representative. 

BUIU>ING AMERCA• • 

iii. Participate in a job briefing that will specify the type of On-Track Safety for the type of work being performed. 
Contractor must take special note of limits of track authority, which tracks may or may not be fouled, and clearing 
the track. Contractor will also receive special instructions relating to the work zone around machines and 
minimum distances between machines while working or traveling. 

IV. EQUIPMENT 

A It is the responsibility of Contractor to ensure that all equipment is in a safe condition to operate. If, in the opinion of the 
Railroad Representative, any of Contractor's equipment is unsafe for use, Contractor shall remove such equipment from 
Railroad's property. In addition, Contractor must ensure that the operators of all equipment are properly trained and 
competent in the safe operation of the equipment In addition, operators mu~ttie: 

i. Famiiiar and comply with Railroad's rules on lockout/tagout of eQl!!Pnient 
ii. Trained in and comply with the applicable operating rules if operating C?.ny hy-rail equipment on-track. 
iii. Trained in and comply with the applicable air brake rules if operating ·any equipment that moves rail cars or any 

other railbound equipment · · 

8. All self-propelled equipment must be equipped with a first-aid kit, f\re:extinguisher, and ~udible back-up warning device. 

C. Unless otherwise authorized by the Railroad Representative, all equip~-entmust be parked ~:minimum of twenty-five (25) 
feet from any track. Before leaving any equipment unattended. the operator must stop the engine and property secure the 
equipment against movement -. ·.-.· ·.- . 

D. Cranes must be equipped with three orange·c0nes that will be usea to mark the_working area of the crane and the 
minimum clearances to overhead powerlines. 

··.·· 

V. GENERAL SAFETY REQUIREMENTS .. -. 

A. Contractor shall ensure that all wa5t~ is -properly dispc~~ of in accordan~ with applicable federal and state regulations. 

8. Contractor shail ensure that all emp1o}tess· parti~ipat~. in and ·:Jbmply with a job briefing conducted by the Railroad 
Representative, if applicable. During this briefing, the:Ra,l_fi~d Representative will specify safe work procedures, (including 
On-Track Safet)"') and the potential hazards of the job .. If ai;iy .. ~mployee has any questions or conc...oms about the work, the 
employee must voice them during the job briefing. Additioriarjob briefings will be conducted during the work as conditions, 
work procedures, or personnei change . 

.. 
C. All track wQrk: perlormed by Co_~tractor meets the minimum safety requirements established by the Federal Railroad 

Administration's Track Safety Sta.naards 49CFR213_ 

D. All employees'·comply with the folloWing safety procedures when working around any railroad track: 
-.- .-

i. Always be 0n the alert for moving equipment Employees must always expect movement on any track, at any 
time, in either direction. 

ii. Do not step or walk on the top of the rail, frog, switches, guard rails, or other track components. 
iii. In passing around ~e ~rids of standing cars, engines, roadway machines or work equipment, leave at least 20 feet 

between yourself ahd the end of the equipment Do not go between pieces of equipment of the opening is less 
than one car length (50 feet). 

iv. Avoid walking or standing on a track unless so authorized by the employee in charge. 
v. Before stepping over or crossing tracks. look in both directions first. 
vi. Do not sit on, lie under, or cross between cars except as required in the performance of your duties and only when 

track and equipment have been protected against movement. 

E. All employees must comply with all federal and state regulations concerning workplace safety. 

CROE Agreement - ExD 
Minimum Safety Requirements 
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TOWN OF GILBERT 

ADDENDUM NO. 1 

TO BID DOCUMENTS FOR 

Project Name: Gilbert Downtown Pedestrian Improvements (CDBG) 
CIP Project Number: gr300-1531 
Contract Number: 2014-2105-0105 

November 20, 2013 

Addendum No. 1 contains: 

8 pages of updated Bacon General Decision #AZ8 .. Highway" dated 11101/13 
1 page of General Conditions 
1 page of sample Agreement to Use Vacant Town of Gilbert Property 
11 total pages including front page of addendum 

The following revisions to the Bid Documents and/or Drawings for the project shall become a 
part of the Contract Documents. Only these items are to be altered. The remainder of the 
original Bid Documents and/or Drawings maintains validity in their entirety. The Bidder shall 
acknowledge receipt of this Addendum on the Bid Form. 

1. Davis Bacon General Decision #AZS "Highway" dated 8/23/13 under section 
Supplemental Conditions Federal Requirements shall be replaced with updated Davis 
Bacon General Decision #AZS "Highway" dated 11/01/13 as attached (8 pages). 

2. Page 35 oi Generai Conditions as attached (1 page) shall replace page 35 from bid 
package due to quality of the print issue. 

3. Gilbert will not be responding to question regarding-bid package and the project after 
end of business day of 11/19/13. 

4. Gilbert will provide staging area on its property in the vicinity to project limits at no 
cost to the contractor. Sample agreement is attached for reference (1 page). 

Bidders shall acknowledge_ receipt of Addendum No. 1 on the Bid Form. 
Failure to do so will res11lt in the Bid being declared non-responsive. 

End ofAddendum No. 1 



> 

General Decision Number: AZ130008 11/01/2013 A.ZS 

Superseded General Decision Number: AZ20120013 

State: Arizona 

Construction Type: Ei<;hway 

Counties: Coconino, Maricopa, Mohave, Pima, Pinal, Yavapai 
and Yw~a Counties in ~...rizona. 

HIGHWAY CONSTRUCTION PROJECTS 

Modification Nurr~er 
0 
1 
2 
3 
4 
5 
6 

CP.RP0408-005 10/01/2012 

Publication Date 
01/04/2013 
01/11/2013 
02/22/2013 
03/22/2013 
06/14/2013 
08/23/2013 
11/01/2013 

Rates 

CARPENTER (Including Cement 
Form Work) .................•..... $ 23.58 

Fringes 

9.49 
"!".;,:,;o.,.....,p. __ ._. ___ .--·--------.---~.,-.~---------------------·-""":'----------------

ENGI042B-0Cl 07/29/2013 

Rates 

OPEP.ATOR: Power Equipment 
Group l .•...... _ ............. $ 20.99 
Group 2., .... ~·····-·····~·.$ 24.26 
Group 3 ..•... r·•·•· ••••••••. $ 25.34 
Group 4.~··········~·····~--$ 26.37 

POWER EQUIPMENT CPER.~TORS CLASSIFICATIONS: 

Fringes 

9.05 
9.0S 
9.05 
9.05 

GROUP 1: A-frame boom truck, air compressor, Beltcrete, 
boring bridge and texture, brakeman, concrete rr.ixer (skip 
type), conductor, conveyor, cross timing and pipe float, 
curing machine, dinky (under 20 tons}, elevator hoist 
{Husky and similar), firenen, forklift, generator (all), 
handler, highline cableway signalman, hydrographic mulcher, 
joint inserter, jumbo finishing machine, Kolman belt 
loader, machine conveyor, multiple power concrete saw, 
pavement breaker, power grizzly, pressure grout machine, 
pump, self-propelled chip spreading :machine, slurry seal 
machine (Moto paver driver), small se:f-propelled compactor 
(with blade-backfill, ditch operation), straw blm-Jer, 
tractor (wheel type), tripper, tugger (single dru.~), 
welding machine, 1-1inch truck 
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GROUP 2: 
ALL COUNTIES INCLUDING MARICOPA: Aggregate Plant, Asphal~ 
plant Mixer, Bee Gee, Boring Machine, Concrete Pump, 
Concrete Mechanical Tamping-Spreading Finishing Machine, 
Concrete Batch ?lant, Concrete Mixer (paving & mobile), 
Ele"ating Grader [except as otherwise classified), Field 
Equipment Servicenan, Locomotive Engineer (inclc.:ding Dinky 
20 tons & over), Mete-Paver, Oiler-Driver, Operating 
Engineer Rigger, Power Jurnbo Form Setter, Road Oil Mixing 
Machine, Self-?ropelled Compactor (with blade-grade 
operation), Slip Form (power driven lifting device for 
concrete forms), Soil Cement Read Mixing Machine, 
Pipe-Wrapping & Cleaning Machine (stationary or traveling), 
Surface Eeater & Planer, Trenching Machine, Tugger (2 er 
mere d:::-urns i . 

M.I;.RICOPA COUNTY ONLY: Backhoe < l cu yd, Lvlotor Grader: 
(rough), Scraper (pneumatic tired), Roller (all types 
asphalt), Screed, Skip Loader (all types 3<6 cu yd), 
Tractor (dozer, pusher-all). 

GROUP 3: 
F.LL COUNTIES INCLUDING MA::UCOPA: Auto Grade Machine, Barge, 
Boring Machine U.ncluding Mole, Badger & similar type 
directional/horizontal), Crane (crawler & pneu.matic lS>lOC 
tons), Crawler t:r?e Tractor with boom attac:rs.ent & slope 
baz;, 'Derrick, Gr.a¢ctil, ~~f>VY Put,y l1?chan:.ic ... welde'r, 
HelicQpt;:er ijqist. o;- .Pllo~( aig:hiine Cabl:eway, tiechanical 
Hoist, J:,'lqcklng t-iachlne, ()vern.ii!ad Crane, Pile DrJv~r 
tngi.ne-e?; (poictable; station;;.ry or slcid}, Power Driv<Em. Di t.ch 
Li.ning or Dit!;h Trimming., ?-ic;chln¢<, Remot;; Ccnt:rol Ear;:h 
~'1ov.ing 11~c~ine_, · S.1ip fu.gn Paving Machir..e (.including 
Gtinnert, Zimmc:::-w.an & $imi1ar types), To·.:-<er Crane or similar 
type. 

t-L?\.RICOPA COUNTY ONLY: Backhoe<lO cu yd, Clamshell < 10 cu yd, 
Concrete Pu.i.~~ (truck mounted with boom only), Draglin~ <10 
cu yd, Grade Checker, Motor Grader (finlsh-any type power 
blade), Shovel< 10 cu yd. 

GROUP 4: Backhoe 10 cu yd and over, Clamshell 10 eel yd and 
over, Crane (pneumatic or crawler 100 tons & over), 
Dragline 10 cu yd and over, Shovel 10 cu yd and over. 

All Operators, Oilers, and Motor Crane Dri"Vers on equi.pr.1ent 
with Booms, except concrete pumping truck booms, including 
Jibs, shall receive $0.01 per hour per foot o~er BG ft in 
addition to reguldr rate of pay 

Premium pay f·~r performing hazardous waste removal $0. 50 per 
hour over base rate. 

----~------~~~---------------------~----~--------------~-------
1RON0075-004 01/01/2013 

COCONINO, rfJl.RICOP.~, MOHAVE, Y.AVP..PAI & YUM.II:. COlJNTIES 

1'ates Fringes 

Ironworkez:, Rebar .•.•... _ ......... $ 26. 52 20.65 
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Zone 1; 0 to 50 mi.Les from City Hall in 
Zone 2: 050 to 100 miles Add 4.00 
Zone 3: 100 to 150 miles P..dd 5.00 
Zone 4 ! 150 miles & over Add 6.50 

* LP..300383-002 11/01/2013 

Rates 

Laborers: 
Group l , ..•................. $ 17 . 6l 
Group 2 ..•.•....•.........•. $ lS. 63 
Group 3 •.•....•......•...•.. $ 19 . 4 2 
G:::-oup 4 •..•.•.•..•..•••..•.• $ 20.51 
Group 5 •..•.. _ ... , ....•...•.. $ 21. 4 9 

LABORERS CLASSIFICATIONS: 

Phoenix or Tucson 

Fringes 

4.35 
4 ~ 35 

4.35 
4.35 

GROUP 1: All Counties: Chipper, Rip Ra? Stoneman. Pinal 
County Only: General/Cleanup Laborer. :-ia:!'."icopa County 
Only: Flagger. 

GROUP 2: Asphalt Laborer (Shoveling-excluding Asphalt Raker 
or Ironer}, Bander, Cement Mason Tender, Conc~ete :Muck.er, 
Cutting Torch Operator, Fine Grader, Guicea Chaser, Power 
Type Concrete Buggy 

GE'.OvP 3: Chair: Saw, Concrete Small Tools, Concrete Vibrating 
Machine, Cribber & Shorer (except tunnel), Hydraulic Jacks 
and similar tools, Operator and Tender of Pneumatic and 
Electric Tools (not herein separaLely classified), Pipe 
Caulker and Back-Up Man-Pipeline, Pipe Wrapper, Pneumatic 
Gopher, Pre-Cast Manhole Erector, Rigger and Signal 
Man-Pipeline 

GROUP 4: Air and Waler Washout Nozzleman; Bio-Filter, 
Pressman, Installer, Operator; Scaffold Laborer; Chuck 
Tender; Concrete Cutting Torch; Gunite; Hand-Guided 
Trencher; Jackhammer and/or Pavement Breake:!'."; Scaler (using 
boso<.'s chair or safety belt); Tamper (mechanical all 
types). 

GROUP 5: AC Dlli~pman, Asbestos Abatement, Asphalt Raker II, 
Drill Doctor/Air Tool Repairman, Hazardous Waste Removal, 
Lead F.batement, Lead Pipeman, Process Piping Installer, 
Scaler {Driller)r Pest Technician/Weed Control, Scissor 
Lift, Hydro Mobile Scaffold Builder. 

PAIN0086-001 04/01/2013 

PAINTER 
PAINTER (Yavapai Cou~ty 
only), SAND BLASTER/WATER 

Rates 

BLASTER (all Counties) ...... $ 19.35 

Fringes 

4.75 
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ZONE PAY: More than 100 miles from Old Phoenix Courthouse 
$3.50 additional per hour. 

_ _.. ___ .... ~------------------:-------------------~---------·---------·-
SUAZ2009-001 04/20/2009 

Rates 

CEMENT ~~~SON ...........•......... $ 19.28 

ELECTRICIAN ..................•... S 22 . 8 4 

IRONWORKER (Rebar J 
Pi:rca Coui1ty ................. S 23.17 
Pinal Cou.:1ty ................ $ 20. 27 

:,.,.ZillORER 
Asphalt Raker. .............. $ 15. 4 9 
Compaction Tool Operator .... $ 14.59 
Concrete Worker ...• , .....•.. $ 13.55 
Concrete/Asphalt Saw ...•...• $ 13.95 
Driller-Core, diamond, 
wagon, air track .......•.... $ 16.94 
Dumpman Spotter .......•..... $ 14.99 
Fence Builder .........••.... $ 13.28 
Flagge:::-
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yu~a ...... $ 12.35 

Formsetter. .... _ ............. $ 15. 09 
General/Cleanup Laborer 

Coconino, Maricopa, 
Mohave, Pima, Yavapai & 
Yuma .............•......... $ 14.54 

Grade Setter (Pipeline) ..... $ 17.83 
Guard Rail Installer ........ $ 13.28 
Landscape Laborer .........•. $ 11.39 
Landscape Sprinkler 
Installer .................•• $ 15.27 
Pipelayer ..............•..•. $ 14.81 
Po,,,derman, Rydrasonic ....... $ 16. 39 

OPERATOR: Power Equipment 
Asphalt Laydown Machine ..... $ 21.19 
Backhoe < l cu yd 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 17.37 

Backhoe < 10 cu yd 
Coconino, Mohave, Pima, 
Pirial, Yavapai & Y~~a~ ..... $ 18.72 

Clamshell < 10 cu yd 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 18.72 

Concrete Pump (Truck 
Mounted with boom only) 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 19.92 

Crane (under 15 tons) ....... $ 21.35 
Dragline (up to 10 cu yd) 
Coconino, Mohave, Pima, 

Fringes 

3.99 

6.48 

14.83 
8.35 

3. 49 
2. 91 
3.20 
2.58 

3.12 
.3.16 
2.99 

1. 59 
3. 97. 

3. 49 
5.45 
2.99 

2. 96 
2.58 

6.05 

3.85 

3.59 

3.59 

7.10 
7.36 

Final, Yavapai & Yuma ...... $ 18.72 3.59 
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Drilling Machine 
(including Water Wells) .•... $ 
Grade Checker 

Coconino, Mohave, Pima, 
Pinal, Yavapai & Yu.~a ...... $ 

Hydrographic Seeder ......... $ 
Mass Excavator ..........•... $ 
Milling Machine/Rotomill .... $ 
Motor Grader (Finish-any 
type po1-1er blade) 

Coconino, Mohave, Pima, 
Pinal, Yavapai & YtL~a ...... $ 

~lotor Grader (Rough) 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 

Oiler .............. · .................. $ 
Power Sweeper ............... $ 
Roller (all types Asphalt) 

Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 

Roller (excluding asphalt) .. $ 
Scraper (pneumatic tired) 

Coconino, Mohave, Pima, 
Pinal, Yavapai & Yu.~a ...... $ 

Screed 
Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 

Shovel < 10 cu yd 
Coconino, Mohave, Pima, 
Pinal, Yavapai & YtL~a ...... $ 

Skip Loader (all tY?es <3 
cu yd) .....••••••••••••••• " • $ 
Skip Loader (all types 3 < 
6 cu yd) 
Coconino, Mohave, P:n.a, 

20.58 

16.04 
15.88 
20.97 
21. 42 

21. 92 

...... 0 ,,...7 

.:Cu. V • 

18.15 
16. 76 

18.27 
15.65 

17.69 

17.54 

18.72 

18.28 

Pinal, Yavapai & Yurrca ...... $ 18.64 
S~ip Loader (all ~ypes 6 < 
10 cu yd) ...•....•..•••..•... $ 20.15 
Tractor (dozer, pusher -
all) 

Coconino, Mohave, Pima, 
Pinal, Yavapai & Yuma ...... $ 17.26 

PAINTER 
Coconino, Maricopa, 
Mohave, Pima, Pinal & Yuma .. $ 15.57 

TRUCK DRIVER 
2 or 3 Axle Dump or 
Flatrack .............••...•. $ 16.27 
5 Axle Dump or Flatrack ..... S 13.97 
6 Axle Dump or Flatrack (< 
16 cu yd) ........••..••.•••. $ 17.79 
Belly DUTI)P •••••••••••••••••• $ 14.67 
Oil Tanker Boatman ....•••••. $ 22.03 
Self-Propelled Street 
Sweeper ..................... $ 13.11 
Water Truck 2500 < 3900 

5.65 

3.68 
7.67 
4.28 
7.45 

4.66 

4.13 
8.24 
4.44 

3.99 
3.32 

3.45 

3. 72 

3.59 

5.30 

4.86 

4.52 

2.65 

3.92 

3.30 
2.89 

6.42 

5.48 

gallons ..................... $ 18.14 4.55 
Water Truck 3900 gallons 

Page 5 of8 

file-J //C:/Users/jessicaf/AppData/Loca1/Temp/LowfIMTPSK5Lhtm 11119/2013 



and over ...........•...••... $ 15.92 
Water Truck under 2500 
gallons ...•. ~ ... , •••.••••... $ 15. 94 

3.33 

4.16 

WELDERS - Receive rate prescribed for craft performing 
operation to which welding is incidental. 

==--=.=====================-===========~======-:--=====-=--=;:;:-.=.=-===:====·= 

Unlisted classifications needed for work no~ included w:thin 
the scope of the classifications listed may be added after 
award only as provided in the labor standards contract clauses 
(29CFR5.5 {a) (li (ii)). 

~-~--~--- ..... --':"""'--.~-.:_.-_________ ~-----------------------~------------

The body of each wage deternU.nation lists the classification 
and wage rates that have been found to be prevailing for the 
cited typc(s) of construction in the area covered b_y the wage 
determination. The classifications are listed in alphabetical 
order of "ider:.tifiers" that indicate whether the particular 
rate is union or non-union. 

Union Identifie=s 

P..r1 identifie;:- enclosed in dotted lines beginni:-"g with 
cD.aracters other than "SU" der .... otes that the union 
classificaLicn and rate have found to be prevail~ng fer thaL 
classification .. Example: PLCJMC198-005 07/01/2011. The first 
four letters , Pl..Ui:-l, indicate th.;; internatic-nal union and t:nc 
four-digit nuw.ber, 0198, that fellows indicates the lee.al. union 
nurrber or dis-tr ict COlli"'1C...i.1 riu.i..""Tber where applicable , i ~ s., 
Pllllibers Local 0198. The next number, 005 in the exa~ple, is 
an internal nu.T~er used in processing the wage determi~aticn. 
Tte date, 07/01/2011, following these characters is the 
effective date of the most current negotiated rate/collec~ive 
bargaining agreement which would be July l, 2011 in the above 
eKaro.ple. 

Union prevailing >-iage rates will be updated ::o reflect. any 
changes in the collective bargaining agreements governing the 
rates. 

0000/9999: weighted union wage rates will be ?Ublished ann~ally 
each January. 

Non-Union Identifiers 

Classifications listed under an "SU" identifier were de.rived 
from survey ciata by computing average rates anc are not union 
rates; hcwe-ver, the data used in computing these rates may 
include both union and non-union da-ta. Example: SULA2D04-007 
5il3/2010. SU indicates the rates are not union maj.:>rity rates, 
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LA indicates the State of Louisiana; 2004 is the year cf the 
survey; and 007 is an internal number used in producing the 
wage determinatio~. A 1993 or later date, 5/13/2010, indicates 
the classifications a"d rates under that identifier were issued 
as a General Wage Determination on that date. 

Survey wage rates will remain in effect and will not change 
until a new survey is conducted. 

------~--------.~--------.; _____ ,__. ___ . _____ """." ______ .,.. _____________ -c·--

WAGE DETER."1INl:.TION APPE .. ~S PROCESS 

l.} Ras there been· an initial decision in the matter? 7his can 
be: 

* 

* 

* 

an existing published wage determination 
a survey underlying a wage determination 
a Wage and Hour Division letter setting forth a position on 
a wage determination matter 
a conformance (additional classification and rate) ruling 

On sur•ey related matters, initial conlact, including requests 
for summaries of surveys, should be with the Nage and Hour 
Regional Office for the area in "'rihich the sur,rey wa:> conducted 
because those Regional Offices ha~e responsibility for the 
Davis-Bacon survey program. If the res?onse from this initial 
contact is not satisfactory, then the process described in 2.) 
and 3.J should be fellowed. 

With regard to any other matt~~ not yet ripe for the fornal 
process described here, initial contact should be with the 
Branch of Construction Wage Determinations. Write to: 

Bra:lch of Construction Wage Determinations 
Wage and Hour Division 
J.S. Department of Labor 
200 Constitut.ion Avenue, N.W. 
Washington, DC 20210 

2.) If the answer to the question in 1.) is yes, then an 
inte=·ested party (those affected by tt'.e actionj can request 
review and reconsideratio~ from the Wage and Hour Adminis~rator 
(See 29 CFR ~art 1.8 and 29 CFR Part 7). Write _to: 

Wage and Hour AcL.~inistrator 
U.S. Department cf Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 

The reqt.:est should be accompanied by a full statement cf the 
interested party's position and by any information (wage 
payment data, project description, area practice material, 
etc.) that the requester considers relevant to the issue. 

3.) If the decision of the Aci-ninistrator is not favorabL~, an 
interested party may appeal directly to the Administrative 
Re-view Board (formerly the Wage Appeals Board). Yirite to: 
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Administrative Review Board 
O.S. Department cf Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 

4.) P..11 decisions by the Administrative Review Board are final. 

-====i==--~-===:=:===·::==-:=.=~-~-=::::;-=i:;;:=. 

END OF GENER.~ DECISION 
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4.17 TREES AND SHRUBBERY 

Project Name: Gilbert Downtown Pedestrian Improvements iCDBG; 
Project No: gr300-1531 

Contract No: 2014-2105-0105 

4.17 .1 All trees and shrubbery within the right-of-way or easements shall be protected by 
CONTRACTOR insofar as practicable. No trees or shrubbery shall be removed without the 
prior approval of GILBERT. 

4.17 .2 In the event shrubbery or trees must be trimmed or removed, CONTRACTOR shall notify the 
property owner to do so within a reasonable time prior to construction. All shrubbery or trees 
not removed by the property owner shall be trimmed or removed by CONTRACTOR and 
hauled from the job at CONTRACTOR'S expense. 

4.17 .3 All trees, shrubs, hedges, brush, etc., designated on the PLANS, or by PM/CM for removal, 
shall be completely removed and disposed of as indicated on the PLANS or specified. 

4.18 IRRIGATION DITCHES AND STRUCTURES 

CONTRACTOR shall contact the owners of any ditches, irrigation lines, and appurtenances 
which interfere with the WORK and shall.make arrangements for dry-up or scheduling of water 
deliveries. CONTRACTOR shall be liable for any damage due to iiri.gation facilities damaged 
by his operations and shall repair such damaged facilities to an "equal or better than" original 
condition. 

4.19 ROADS AND FENCES 

4.19.l Streets and roads subjected to interference by the prosecution of this WORK shall be kept open 
in compliance with Section 4.9 and maintained by CONTRACTOR until the WORK is 
completed. 

4 .19 .2 All fences located in easements, when damaged or temporarily removed~ shall be restored to a 
condition equal to or better than the original condition. Such fences shall be restored at 
CONTRACTOR'S expense .. 

4.20 PROTECTION OF WORK AND CLEANING UP 

4.20.1 CONTRACTOR shall be responsible for the protection of all WORK until its completion and 
final acceptance, and he shall at his own expense, replace damaged or lost material; or repair 
damaged parts of the WORK, and CONTRACTOR and his Sureties shall be liable therefore. 

4.20.2 CONTRACTOR shall remove from the vicinity of the completed WORK all plant, surplus 
material or equipment belonging to him or used under his direction during construction. All 
surplus excavated material, concrete, plaster and debris of all kinds shall be removed from 
GILBERT'S premises, streets or portions of building or property at or adjacent to the site of the 
WORK excepting that select material which may be required for refilling or grading the 
surface. Salvage material shall be stored at areas designated by PM/CM. Where an area is 
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AGREEMENT TO USE VACANT TOWN OF GJLBERT PROPERTY 

----------------"''-'-----("Contractor"), agrees to the following conditions and 
(company name) 

requirements for the temporary use of property located at __________________ ~ 
(property address) 

("Property"), owned by the Town of Gilbert ("Town") and shown on the attached site plan. 

1. ABC type material will be put down on all areas to be accessed by vehicles before use of the Property 
and will be removed at the end of the project by the Contractor. Material will be put down in sufficient 
quantities to prevent the generation of dust. 

2. Curbing and sidewalks on the Property will be protected from damage by vehicles entering or exiting the 
Property. Damaged curbing or sidewalks will be replaced by the Contractor at no cost to the Town. Prior 
to construction and start up, contractor will provide photographic proof to the Town of all existing damage 
to perimeter curbs, gutter, sidewalk and pavement. Photographs will clearly show the location of existing 
damage on the Property. 

3. No toxic or hazardous materials will be stored or dumped on the Property. 

4. All fencing, equipment, and non-native materials brought onto the Property by the Contractor will be 
removed and the property will be returned to original condition on or before the completion date below. 

5. The Contr~~tor is granted permission to use the Property at no charge to the Town. The Contractor will 
pay all costs associated with meeting the conditions and requirements set forth in this agreement. The 
Contractor also agrees to pay or reimburse the Town for any financial penalties incurred as a result of the 
Contractor's us of the property. 

6. The Town shall not be liable for any harm or damage to persons or property that occur on the Property 
during the term of this agreement including vandalism and other damage caused by third parties. The 
Contractor will carry sufficient insurance to cover these risks. Contractor shall secure their section of the 
property with fencing to prohibit entrance onto their section by persons other than employees or 
subcontractors of the Contractor. 

7. The Town has· the right to terminate this agreement at any time due to the Contractor's failure to meet 
any of the conditions of this agreement. The Contractor will remove all fencing, equipment, and non-native 
material and return the Property to original condition within 48 hours of receipt of written notice that this 
agreement has been terminated. 

The Contractor will begin using the Property on or after _________ and will return the property to 
(start date) 

original condition as described above by ---------(completion date) 

The signer below is authorized by the Contractor to enter into this agreement on behalf of the Contractor. 

Contractor Town 

Print Name Print Name 

Signature Signature 

Date Date 

6/03 
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GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: MARK KRAMER, IT DIRECTOR - 480-267-6782 

THROUGH: MARC SKOCYPEC, DEPUTY TOWN MANAGER- 480-503-6862 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: SOLE SOURCE CONTRACT 2014-1105-0140 WITH TYLER 
TECHNOLOGIES FOR SOFTWARE SUPPORT AND MAINTENANCE 
FOR THE EDEN SOFTWARE SYSTEM. 

STRATEGIC INITIATIVE: Infrastructure 

Continue software support and maintenance on the Tyler Technologies EDEN software that provides 
core financial, human resources, payroll, permitting, and utility billing services. 

LEGAL REVIEW 

P" Complete 

rN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

P' Complete 

CN/A 

APPROVE SOLE SOURCE CONTRACT 2014-1105-0140 WITH TYLER TECHNOLOGIES 
FOR ANNUAL SOFTWARE SUPPORT AND MAINTENANCE FOR THE EDEN SOFTWARE 
SYSTEM IN AN AMOUNT NOT TO EXCEED $165,183. 

BACKGROUND/DISCUSSION 

Tyler Technologies is the company that supports and maintains the EDEN software system that provides 
core financial, human resources, payroll, permitting, and utility billing services for the Town. Payment 
of annual support and maintenance ensures the product can be upgraded to the most current release of 
software and professional help is available from the vendor in the event that a problem with the system 
is encountered. 

The Contract was reviewed for form by Attorney Susan Goodwin. 



The Contract was reviewed by Purchasing Administrator Douglas Boyer. 

FINANCIAL IMPACT 

The annual support and maintenance for EDEN software is funded from the IT budget in the following 
account: 

110100.11050300.5206 

The financial impact was reviewed by Laura Lorenzen, Budget Analyst. 

STAFF RECOMMENDATION 

STAFF RECOMMENDS APPROVAL OF SOLE SOURCE CONTRACT 2014-1105-0140 WITH 
TYLER TECHNOLOGIES FOR ANNUAL SOFTWARE SUPPORT AND MAINTENANCE FOR 
THE EDEN SOFTWARE SYSTEM IN AN AMOUNT NOT TO EXCEED $165, 183. 

Respectfully submitted, 

: -~ ~am er 
IT Director 

Attachments and Enclosures: 
Contract #2014-1105-0140 ·~" 

Sole Source Questionnaire 
Certificate of Insurance -



AGREEMENT FOR SERVICES 
Contract No. 2014-1105-0140 

THIS Agreement is entered into as of this __ day of ,2014, 
by and between the Town of Gilbert, Arizona, a municipal corporation, hereinafter referred to as 
"Gilbert" and Tyler Technologies, Inc, hereinafter referred to as the "Contractor." 

FOR THE PURPOSE of providing software support and software maintenance 
services for EDEN software for the Town of Gilbert, the Gilbert and Contractor do hereby 
mutually agree to the following: 

I. SERVICES AND RESPONSIBILITIES 

1.1 Retention of the Contractor. In consideration of the mutual promises contained in 
this Agreement, Gilbert engages the Contractor to render services set forth herein, in accordance 
with all the terms and conditions contained in this Agreement. 

1.2 Scope of Services. The Contractor shall do, perform and carry out in a 
satisfactory and proper manner, as determined by Gilbert in its reasonable discretion, the services 
set forth in this Agreement, including all exhibits ("Services"). The specific scope of work is set 
forth in Exhibit A. 

1.3 Responsibility of the Contractor. 

1.3.1 Contractor shall procure and maintain during the course of this Agreement 
insurance coverage required by Paragraph 4 of this Agreement. 

1.3.2 . Contractor shall obtain its own legal, insurance and financial advice regarding 
Contractor's legal, insurance and financial obligations under this Agreement. 

1.3.3 Contractor shall coordinate its activities with Gilbert's Representative 

1.3.4 Contractor shall provide, pay for and insure under the requisite laws and 
regulations all labor, materials, equipment, and transportation, and other facilities and services 
necessary for the proper execution and completion of the Services. Contractor shall provide and 
pay for and insure all equipment necessary for the Services. 

1.3.5 Contractor shall obtain and pay for all business registrations, licenses, permits, 
governmental inspections and governmental fees necessary and customarily required for the 
proper execution and completion of Services. Contractor shall comply with all laws, ordinances, 
rules, regulations and lawful orders of any public authority applicable to the performance of the 
Services. 

\ 
1.4 Responsibility of Gilbert. 
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1.4.1 Gilbert shall cooperate with the Contractor by placing at his disposal all available 
information concerning the Services. Town agrees to obtain its own legal, insurance and 
financial advice Town may require for the Project. 

1.4.2 Gilbert designates Eric Jensen, IT Applications Manager as its Gilbert 
Representative. All communications to Gilbert shall be through its Gilbert Representative. 

1.5 Contract Term; Renewal. 

1.5.1 Contract Term; Renewal. Contract commences January 1, 2014 and continues 
through December 31, 2014. The Contract may be renewed for up to five (5) additional one-year 
terms upon mutual agreement of the parties. . Any renewal shall be in writing and shall 
expressly state the prices for the services during the renewal term. 

2. COMPENSATION AND METHOD OF PAYMENT 

2.1 Compensation. All compensation for complete and satisfactory completion of 
services rendered by Contractor shall be set forth in Exhibit D and shall not exceed $165,182.68. 

2.2 Method of Payment. Method of payment shall be set forth in Exhibit D. 

2.3 The Contractor shall provide to Gilbert its completed W-9 Form prior to receipt 
of any Compensation. 

3. CHANGES TO THE SCOPE OF SERVICES 

3.1 Change Orders. Gilbert may, at any time, and by written change order, make 
changes in the services to be performed under this Agreement. A form of change order is 
attached hereto as Exhibit E. If such changes cause an increase or decrease in the Contractor's 
cost or time required for performance of any services under this Agreement, an equitable 
adjustment shall be made and the Agreement shall be modified in writing accordingly. Any 
claim of the Contractor for adjustment under this clause ri:J.ust be submitted in writing within 
thirty (30) days from the date of receipt by the Contractor of the notification of change. It is 
distinctly understood and agreed by the parties that no claim for extra services provided or 
materials furnished by Contractor will be allowed by Gilbert except as provided herein, nor shall 
Contractor provide any services or furnish any materials not covered by this Agreement unless 
Gilbert first approves in writing. 

4. INSURANCE REPRESENT A TIO NS AND REQUIREMENTS 

4.1 General. Contractor agrees to comply with all Gilbert ordinances and state and 
federal laws and regulations. Without limiting any obligations or liabilities of Conn;actor, 
Contractor shall purchase and maintain, atits own expense, hereinafter stipulated minimum 
insurance with insurance companies duly licensed by the State of Arizona (admitted insurer) 
with an AM Best, Inc. rating of A-7 or above or an equivalent qualified unlicensed insurer by the 
State of Arizona (non-admitted insurer) with policies and forms satisfactory to Gilbert, in its 
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reasonable discretion. Failure to maintain insurance as specified may result in termination of this 
Agreement at Gilbert's option. 

4.2 No Representation of Coverage Adequacy. By requiring insurance herein, Gilbert 
does not represent that coverage and limits will be adequate to protect Contractor. Gilbert 
reserves the right to review any and all of the endorsements cited in this Agreement, but has no 
obligation to do so. Failure to demand such evidence of full compliance with the insurance 
requirements set forth in this Agreement or failure to identify any insurance deficiency shall not 
relieve Contractor from, nor be construed or deemed a waiver of, its obligation to maintain the 
required insurance at all times during the performance of this Agreement. 

4.3 Coverage Term. All insurance required herein shall be maintained in full force 
and effect until all Services required to be performed under the terms of this Agreement is 
satisfactorily performed, completed and formally accepted by Gilbert, unless specified otherwise 
in this Agreement. 

4.4 Primary Insurance. Contractor's insurance shall be primary insurance as respects 
performance of subject contract and in the protection of Gilbert as an Additional Insured on 
Contractor's Commercial General Liabilty Policy. 

4.5 Claims Made. In the event any insurance policies required by this Agreement are 
written on a "claims made" basis, coverage shall extend, either by keeping coverage in force or 
purchasing an extended reporting option, for three (3) years past completion and acceptance of 
the Services evidenced by submission of annual Certificates of Insurance citing applicable 
coverage is in force and contains the provisions as required herein for the three-year period. 

4.6 Waiver. All policies, including Workers' Compensation Insurance, shall contain 
a waiver of rights of recovery (subrogation) against Gilbert, its agents, representative, officials, 
directors, officers, and employees for any claims arising out of the Services of Contractor. 
Contractor shall arrange to have such subrogation waivers incorporated into each policy via 
formal written endorsement thereto. 

4.7 Policy Deductibles and or Self Insured Retentions. The policies set forth in these 
requirements may provide coverage, which contain deductibles or self insured retention amounts. 
Such deductibles or self insured retention shall not be applicable with respect to the policy limits 
provided to Gilbert. Contractor shall be solely responsible for any such deductible or self 
insured retention amount. 

4.8 Use of Subcontractors. If any Services under this Agreement are subcontracted in 
any way, Contractor shall execute written agreement with Subcontractor containing the same 
Indemnification Clause and Insurance Requirements set forth herein protecting Gilbert and 
Contractor. Contractor shall be responsible for executing the agreement with Subcontractor and 
obtaining Certificates of Insurance verifying the insurance requirements. 

4.9 Evidence of Insurance. Prior to commencing any Services under this Agreement, 
Contractor shall furnish Gilbert with Certificate(s) of Insurance, or formal endorsements as 
required by this Agreement, issued by Contractor's Insurer(s) as evidence that policies are placed 
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with acceptable insurers as specified herein and provide the required coverages, conditions, and 
limits of coverage specified in this Agreement, and that such coverage and provisions are in full 
force and effect. Acceptance and reliance by Gilbert on a Certificate of Insurance shall not 
waive or alter in any way the insurance requirements or obligations of this Agreement. Such 
Certificate(s) shall identify the Agreement and be sent to Gilbert Risk Manager. If any of the 
above cited policies expire during the life of this Agreement, it shall be Contractor's 
responsibility to forward renewal Certificates within ten (10) days after the renewal date 
containing all the aforementioned insurance provisions. Certificates shall specifically cite the 
following provisions: 

4.9.1 Contractor's insurance shall be primary insurance as respects performance of this 
Agreement per additional insured status. 

4.9.2 All policies, including Workers' Compensation, waive rights of recovery 
(subrogation) against Gilbert, its agents, representatives, officers, directors, officials and 
employees for any claims arising out of Services performed by Contractor under this Agreement. 

4.10 Required Coverage: 

4.10.1 Commercial General Liability: Contractor shall maintain "occurrence" from 
Commercial Liability Insurance with an unimpaired limit of not less than $1,000,000 for each 
occurrence, $2,000,000 Products and Completed Operations Annual Aggregate, and a 
$2,000,000 General Aggregate Limit. The policy shall cover liability arising from premises, 
operations, independent contractors, products-completed operations, personal injury and 
advertising injury. 

4.10.2 Professional Liability: Contractor shall maintain Professional Liability insurance 
covering errors and omissions arising out of the Services performed by Contractor, or anyone 
employed by Contractor, or anyone for whose acts, mistakes, errors and omissions Contractor is 
legally liable, with an unimpaired liability insurance limit of $1,000,000 each claim and 
$2,000,000 all claims. Professional Liability coverage specifically shall contain contractual 
liability insurance covering the contractual obligations of this Agreement. In the event the 
Professional Liability insurance policy is written on a "claims made" basis, coverage shall extend 
for three (3) years past completion and acceptance of the Services,· and Contractor shall be 
required to submit Certificates of Insurance evidencing proper coverage is in effect as required 
above. 

4.10.3 Workers' Compensation Insurance: Contractor shall maintain Workers' 
Compensation insurance to cover obligations imposed by federal and state statutes having 
jurisdiction of Contract()r's employees engaged in the performance Services under this 
Agreement, and shall also maintain Employer Liability Insurance of not less than $500,000 for 
each accident, $500,000 disease for each employee and $1,000,000 disease policy limit. 

5. INDEMNIFICATION 

5.1 To the fullest extent permitted by law, subject to a limitation of liability equal to 
two (2) times the fees paid by the Town to the Contractor in the twelve (12) month period prior 
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to the Claim, the Contractor, its successors, assigns and guarantors, shall pay, defend, indemnify 
and hold hannless Gilbert, its agents, officers, officials and employees from and against all 
demands, claims, proceedings, suits, damages, losses and expenses (including, but not limited to, 
attorney fees, court costs, and the cost of appellate proceedings), and all claim adjustment and 
handling expenses, relating to, arising out of, or alleged to have resulted from acts, errors, 
mistakes, omissions, Services caused by the Contractor, its agents, employees or any tier of 
Contractor's subcontractors related to the Services in the performance of this Agreement. 
Contractor's duty to defend, hold hannless and indemnify Gilbert, its agents, officers, officials 
and employees shall arise in connection with any claim, damage, loss or expense that is 
attributable to bodily injury, sickness, disease, death, or injury to, impairment, or destruction of 
property, including loss of use resulting therefrom, caused by Contractor's acts, errors, mistakes, 
omissions, Services in the performance of this Agreement, including any employee of the 
Contractor, any tier of Contractor's subcontractor or any other person for whose acts, errors, 
mistakes, omissions, Services the Contractor may be legally liable, including Gilbert. Such 
indemnity does not extend to Gilbert's negligence. 

5.2 Insurance provisions set forth in this Agreement are separate and independent 
from the indemnity provisions of this paragraph and shall not be construed in any way to limit 
the scope and magnitude of the indemnity provisions. The indemnity provisions of this 
paragraph shall not be construed in any way to limit the scope and magnitude and applicability of 
the insurance provisions. 

6. TERMJNATION OF THIS AGREEMENT 

6.1 Termination. Gilbert may, by written notice to the Contractor, terminate this 
Agreement in whole or in part with seven (7) days' notice, either for Gilbert's convenience or 
because of the failure of the Contractor to fulfill his contract obligations. Upon receipt of such 
notice, the Contractor shall: (1) immediately discontinue all services affected (unless the notice 
directs otherwise), and (2) deliver to Gilbert copies of all data, drawings, reports, estimates, 
summaries, and such other information and materials as may have been accumulated by the 
Contractor in performing this Agreement, whether completed or in process. This Agreement 
may be terminated in whole or in part by the Contractor in the event of substantial failure by 
Gilbert to fulfill its obligations. 

6.2 Payment to Contractor Upon Termination. Payment to Contractor Upon 
Termination. If the Agreement is terminated for cause by Gilbert, Contractor shall reimburse 
Gilbert the proportion of the annual maintenance fees prepaid by Gilbert pursuant to this 
agreement for the time remaining for the term after receipt of notice of termination. Such 
payment shall be made within thirty days of such notice. If the Agreement is terminated by 
Gilbert for convenience, Contractor is not required to return any of the fees paid for the term of 
this Agreement. Should, during the Term, Gilbert remove an Eden module in favor of a 
comparable Tyler module, Tyler will credit prepaid but unused maintenance fees for the removed 
Eden module to amounts due for the added Tyler module. 

7. 
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7 .1 Examination of Records. The Contractor agrees that duly authorized 
representatives of Gilbert shall, until the expiration of three (3) years after final payment under 
this Agreement, have access to and the right to examine any directly pertinent books, documents, 
papers, and records of the Contractor involving transactions related to this Agreement. 

7.2 Ownership of Documents and Other Data. Original documents and other data 
prepared or obtained under the terms of this Agreement or any change order are and will remain 
the property of Gilbert unless otherwise agreed to by both parties. Gilbert may use such 
documents for other purposes without further compensation to the Contractor; however, any 
reuse without written verification or adaptation by Contractor for the specific purpose intended 
will be at Gilbert's sole risk and without liability or legal exposure to Contractor. Any 
verification or adaptation of the documents by Contractor for other purposes than contemplated 
herein will entitle Contractor to further compensation as agreed upon between the parties. 

7 .3 Litigation. Should litigation be necessary to enforce any term or provision of this 
Agreement, or to collect any damages claimed or portion of the amount payable under this 
Agreement, all litigation and collection expenses, witness fees, court costs, and reasonable 
attorneys' fees incurred shall be paid to the prevailing party. 

7.4 Independent Contractor. This Contract does not create an employee/employer 
relationship between the parties. It is the parties' intention that the Contractor will be an 
independent contractor and not Gilbert's employee for all purposes, including, but not limited to, 
the application of the Fair Labor Standards Act, Federal Insurance Contribution Act, the Social 
Security Act, the Federal Unemployment Tax Act, the Internal Revenue Code, the Immigration 
and Naturalization Act, Arizona revenue and taxation laws, Arizona Workers' Compensation 
Law, and Arizona Unemployment Insurance Law. The Contractor agrees that it is a separate and 
independent enterprise from Gilbert, that it has a full opportunity to find other business, that it 
has made its own investment in its business, and that it will utilize a high level of skill necessary 
to perform the work. This Contract shall not be construed as creating any joint employment 
relationship between the Contractor and Gilbert, and Gilbert will not be liable for any obligation 
incurred by the Contractor, including, but not limited to, unpaid minimum wages and/or overtime 
premiums. 

7.5 Immigration Law Compliance Warranty. As required by A.RS.§ 41-4401, 
Contractor hereby warrants its compliance with all federal immigration laws and regulations that 
relate to its employees and A.RS. § 23-214(A). ·Contractor further warrants that after hiring an 
employee, Contractor verifies the employment eligibility of the employee through the E-Verify 
program. If Contractor uses any subcontractors in performance of the Work, subcontractors shall 
warrant their compliance with all federal iminigration laws and regulations that relate to its 
employees and A.R.S. § 23-214(A), and subcontractors shall further warrant that after hiring an 
employee, such subcontractor verifies the empk>yment eligibility of the employee through the E
Verify program. A breach of this warranty shall be deemed a material breach of the Contract 
that is subject to penalties up to and including termination of the Contract. Contractor is subject 
to a penalty of $100 per day for the first violation, $500 per day for the second violation, and 
$1,000 per day for the third violation. Gilbert, at its option, may terminate the Contract after the 
third violation. Contractor shall not be deemed in material breach of this Contract if the 
Contractor and/or subcontractors establish compliance with the employment verification 
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provisions of Sections 274A and 274B of the federal Immigration and Nationality Act and the E
Verify requirements contained in A.R.S. § 23-214(A). Gilbert retains the legal right to inspect 
the papers of any Contractor or subcontractor employee who works on the Contract to ensure 
that the Contractor or subcontractor is complying with the warranty. Any inspection will be 
conducted after reasonable notice and at reasonable times. If state law is amended, the parties 
may modify this paragraph consistent with state law. 

7.6 Equal Treatment of Workers. Contractor shall keep fully informed of all 
applicable federal and state laws, county and local ordinances, regulations, codes and all orders 
and decrees of bodies or tribunals having any jurisdiction or authority, which in any way affect 
the conduct of the Services. Contractor shall at all times observe and comply with all such laws, 
ordinances, regulations, codes, orders and decrees; this includes, but is not limited to, laws and 
regulations ensuring equal treatment for all employees and against unfair employment practices, 
including the Occupational Safety and Health Administration ("OSHA") and the Fair Labor 
Standards Act ("FLSA"). Contractor shall protect and indemnify Gilbert and its representatives 
against any claim or liability arising form or based on the violation of such, whether by 
Contractor or its employees. 

7. 7 Sole Agreement. There are no understandings or agreements except as herein 
expressly stated. 

7.8 Notices. Any notice to be given under this Agreement shall be in writing, shall be 
deemed to have been given when personally served or when mailed by certified or registered 
mail, addressed as follows: 

GILBERT: 

Town Manager 
Town of Gilbert 
50 East Civic Center Drive 
Gilbert, Arizona 85296 

CONTRACTOR: 

Contracts Manager 
Tyler Technologies, Inc 
1 Tyler Drive 
Yarmouth, ME 04096 

The address may be changed from time to time by either party by serving notices 
as provided above. 

7.9 
Arizona. 

8. 

Controlling Law. This Agreement is to be governed by the laws of the State of 

SUSPENSION OF WORK 

8.1 Order to Suspend. Gilbert may order the Contractor, in writing, to suspend all or 
any part of the Services for such period of time as he may determine to be appropriate for the 
convenience of Gilbert. 

8.2 Adjustment to Contract Fee. If the performance of all or any part of the Services 
is, for any unreasonable period of time, suspended or delayed by an act of Gilbert in the 
administration of this Agreement, or by its failure to act within the time specified in this 

Services No RFP 
Form No. 1.3.6 
Revised August 2, 2013 



Agreement (or if no time is specified, within a reasonable time), an adjustment shall be made for 
any increase in cost of performance of this Agreement necessarily caused by such unreasonable 
suspension or modified in writing accordingly. Ho_wever, no adjustment shall be made under this 
clause for any suspension or delay to the extent (1) that performance was suspended or delayed 
for any other cause, including the fault or negligence of the Contractor, or (2) for which an 
equitable adjustment is provided for or excluded under any other provision of this Agreement. 

9. INTERESTS AND BENEFITS 

9.1 Interest of Contractor. The Contractor covenants that he presently has no interest and 
shall not acquire any interest, direct or indirect, which would conflict in any manner or degree 
with the performance of services required to be performed under this Agreement. The 
Contractor further covenants that in the performance of this Agreement, no person having any 
such interest shall be employed. 

9.2 Interest of Gilbert Members and Others. No officer, member or employee of Gilbert and 
no member of its governing body, who exercises any functions or responsibilities in the review 
or approval of the undertaking or carrying out of the services to be performed under this 
Agreement, shall participate in any decision relating to this Agreement which affects his personal 
interest or have any personal or pecuniary interest, direct or indirect, in this Agreement or the 
process thereof. 

9.3 Notice Regarding A.RS. § 38-511. This Contract is subject to cancellation under Section 
38-511, Arizona Revised Statutes. 

10. ASSIGN ABILITY 

The Contractor shall not assign any interest in this Agreement, and shall not 
transfer any interest in the same without the prior written consent of Gilbert thereto. 

IN WITNESS WHEREOF, Gilbert and the Contractor have executed this 
Agreement as of the date first written. 

TOWN OF GILBERT 

By: 

ATTEST: 

By: 
Catherine A. Templeton, Town Clerk 
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APPROVED AS TO FORM: 

By: 
Susan Goodwin, Town Attorney 
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Its: A~ Secretary 



EXHIBIT A 
SCOPE OF WORK 

1. Payment. Maintenance fees will be invoiced by Contractor annually in advance. 
Contractor shall provide Gilbert with not less than forty-five (45) days written notice of 
any change in annual Maintenance fees. 

2. Maintenance Services Terms and Conditions. 

a. For as long as a current Maintenance Agreement is in place, Tyler shall: 

i. In a professional, good and workmanlike manner, perform its obligations 
set forth in this Maintenance Agreement in order to conform the Tyler 
Software Products to the applicable warranty under this Agreement. If 
Client modifies the Tyler Software Products without Tyler's prior written 
consent, Tyler's obligations to provide maintenance services on and 
warrant the Tyler Software Products will be void. 

Il. Provide telephone support on the Tyler Software Products. Tyler 
personnel will accept telephone calls during the hours of5 AM PST and 6 
PM PST, Monday through Friday, excluding holidays. 

ni. Continuously maintain a master set of the Tyler Software Products on 
appropriate media, a hardcopy printout of source code to the Tyler 
Software Products, and Tyler user guides. 

iv. Maintain personnel that are appropriately trained to be familiar with the 
Tyler Software Products in order to provide maintenance services. 

v. Provide Client with all releases Tyler makes to the Tyler Software 
Products that Tyler makes generally available without additional charge to 
customers possessing a current Tyler annual Maintenance Agreement. 
Third Party Products; and Installation, Consulting and Training services 
related to the new releases will be provided to Client at Tyler's then
current rates. Client acknowledges and agrees that a new release of the 
Tyler Software Products is for implementation in the Tyler Software 
Products as they exist without Client customization or modification. 

b. Client acknowledges and agrees that Tyler reserves the right to cease supporting a 
prior release of the Tyler Software Products six (6) months after shipping a new 
release of the Tyler Software Products. 

3. Limitations and Exclusions. Software Maintenance fees do not include installation or 
implementation of the Tyler Software Products, onsite support (unless Tyler cannot 
remotely correct a defect in a Tyler Software Product), application design, other 
consulting services, support of an operating system or hardware, and support outside 
Tyler's normal business hours. 
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4. Client Responsibilities. 

a. Client shall provide, at no charge to Tyler, full and free access to the Tyler 
Software Products; working space; adequate facilities within a reasonable 
distance from the equipment; and use of machines, attachments, features, or other 
equipment necessary to provide maintenance services set forth herein. 

b. Client shall maintain for the duration of the Agreement a VPN connection through 
Citrix or Microsoft Terminal Services. Tyler, at its option, will use the 
connection to assist with problem diagnosis and resolution. 

5. Contact Us 

Call Tyler's toll free number (800-328-0310), log a support request online through the 
Tyler Client Portal available at Tyler's Support Web site (www.tylertech.com), or email 
support@tylertech.com. 

6. Support Organization 

Tyler's Technical Support Department is divided into multiple "product-specific" teams: 
Financials, Payroll/HR/Pension, OS/DBA (Operating System and Database 
Administration), and TylerForms and Reporting Services. 

These "product-specific" teams allow support staff to focus on a group of products or 
services. A group of specialists assigned to each team handle calls quickly and 
accurately. 

Each team consists of a both Support Analysts and Technical Support Specialists with an 
assigned Team leader. The Team Leader is responsible for the day-to-day operations of 
the team and ensures we provide exceptional technical support to our clients. The Support 
Analysts are responsible for assisting the team with clients' issues, and provide on-going 
team training. Technical Support Specialists are responsible for diagnosing and resolving 
client issues in a timely and courteous manner. 

7. Standard Support Hours 

Applications 

Financials 

Eden Payroll/HR/Pension 

OS/DBA 

TylerForms & Reporting Services 
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6:00am-6:00pm Pacific Monday
Friday 
5:00am-6:00pm Pacific Monday
Friday 
7:00am-6:00pm Pacific Monday
Friday 
5:00am-3:00pm Pacific Monday
Friday 



8. Tyler Online Support 

Once registered as a user on Tyler's Support Web site at www. tylertech. com, a 
client can ask questions or report issues to Support using the Tyler Client Portal (TCP) 
application which allows them to log an incident to Technical Support anytime from any 
Internet connection. All TCP account, incident and survey data is available in real-time. 

The reporting agencies contact information defaults when a new support incident is 
added. The client is then prompted for required information including Incident 
Description, Priority, Product Group and Product Module. Unlimited work-note text is 
available to describe the question or problem in detail, plus supplemental information 
such as files or screenshots that may be helpful to Support can be attached to the support 
incident. 

When a new incident is added, the incident number is presented on the screen, and an 
automated e-mail response that includes the incident number is sent to the submitter. The 
new incident is routed to the appropriate Technical Support Team queue for response. 
They will review the submission, research the issue, and respond via e-mail according to 
the priority of the incident. 

9. Tyler Online Resources 

Once registered as a user on Tyler's Support Web site (www.tylertech,com), clients have 
access to Tyler Client Portal, as well as other resources such as online documentation, 
Tyler community, group training schedule/sign-up, and annual user conference 
updates/registration. 

10. Customer Relationship Management System 

Every Tyler Client Portal submission, direct telephone call, or e-mail from the client is 
logged into our Customer Relationship Management System and given a unique incident 
number. This system tracks the history of each incident, including the person calling, 
time of the call, priority of the call, description of the incident, support recommendations, 
client feedback and resolution. For registered users on Tyler's Support Web site, a list of 
calls is available real-time under the Tyler Client Portal (TCP). 

11. Incident Numbers 

Assigned incident numbers provide a method to easily identify the issue that is currently 
under investigation. As an example, if the client is not available when support attempts to 
make contact, we will leave a message with the assigned incident number. When the 
client becomes available, they can reference this number reducing the need to re-explain 
the issue. This unique open incident number ensures that the client and support staff are 
referencing specific open issues to prevent miscommunication and avoid added resolution 

Services No RFP 
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time. 

12. Call Response Goals 

Support's goal is to respond to clients' requests as quickly as possible with consistent and 
regular progress review and updates. The chart below provides information regarding 
Tyler Support's targeted resolution times. 

Open Maximum number of days a Support managers and 
Call support call is open analysts review open calls 

Priority 
1 Less than a day Daily 
2 10 Days or less Every other day 
3 30 Days or less Weekly 
4 60 Days or less Weekly 

13. Call Priorities 

A call escalation system is in place where, each day, Support Analysts and Product 
Support Managers, review open calls in their focus area to monitor progress. 

Each call logged is given a priority (1, 2, 3, or 4) according to the client's 
needs/deadlines. The goal of this structure is to clearly understand the importance of the 
issue and assign the priority for closure. The client is responsible for setting the priority 
of the call. Tyler Support tracks responsiveness to priority 1, 2 and 3 calls each week. 
This measurement allows us to better evaluate overall client satisfaction. 

Priority 1 Call - issue is critical to the client, the application or process is down. 

Priority 2 Call - issue is severe, but there is a work around the client can use. 

Priority 3 Call - issue is a non-severe support call from the client. 

Priority 4 Call - issue is non-critical for the client and they would like to work with 
Support as time permits. 

14. Following Up on Open incidents 

Some issues will not be resolved during the initial call with a Support Technician. If 
follow-up communication becomes necessary on an open incident, the client can simply 
contact the appropriate Support Team and reference the incident number to the 
Technician who answers or leave this information in a message for the team. Referencing 
the open call number allows anyone in support to quickly follow up on the issue. Clients 
can also update the incident through TCP on Tyler's Support Web site 
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(www.tylertech.com/client-support) and add a note requesting follow-up. 

15. Timely TCP Progress Updates 

Our technicians are committed to providing the client timely updates on the progress of 
open support incidents via the Tyler Client Portal. The frequency of these updates is 
determined by issue priority. 

Priority 1 Incidents - Daily updates (only if phone contact is not possible) 

Priority 2 Incidents - Weekly Updates 

Priority 3 Incidents - Bi-weekly Updates 

Priority 4 Incidents - Bi-weekly Updates 

Updates will also be provided for any issue, regardless.of priority, when action items 
have been completed or when there is pertinent information to share. 

16. Escalating a Support Call 

If the situation to be addressed for an open incident with Tyler Support has changed and 
the priority needs to be adjusted, the appropriate Support Team can be contacted and a 
request can be made to the assigned technician. If the issue needs more immediate 
attention, the client can contact either the Product Support Team Leader or the Product 
Support Manager for additional assistance. Both of whom are available to ensure the 
client receives a comprehensive and complete support experience. 

1 7. Microsoft® Escalation Resources 

Tyler Staff have a direct relationship with the Microsoft Sustained Engineering team for 
the MS Dynamics AX® product suite. If necessary, Tyler staff will collaborate with 
Microsoft Support to resolve both escalated issues and software defects. 

18. Remote Support Tool 

Some Support calls.may require further analysis ofthe client's database or setup to 
diagnose a problem or to assist with a question. GoToAssist® shares the end user's 
desktop via the Internet to provide a virtual on-site support experience. The GoToAssist® 
tool from Citrix (www.citrix.com) provides a highly secure connection with 128-bit, end
to-end AES encryption. Support is able to quickly connect to view setup, diagnose 
problems, or assist with screen navigation. 

At the end of each GoToAssist® session, there is a brief survey which allows the client to 
provide accurate and up-to-date feedbackon the Tyler Support experience. Tyler 
leadership reviews the survey data regularly in order to continually improve our Support 
services. 
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EXHIBITB 
CONTRACTOR'S KEY PERSONNEL AND SUBCONTRACTORS 

KEY PERSONNEL: NA 

SUBCONTRACTORS: 

No subcontractors will be used. 
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EXHIBITC 
SCHEDULE OF SERVICES 



A. Compensation 

EXHIBITD 
PAYMENT SCHEDULE 

1. The consideration of payment to Contractor, as provided herein shall be in full 
compensation for all of Contractor's work incurred in the performance hereof, 
including offices, travel, per diem or any other direct or indirect expenses incident 
to providing the services. 

2. Contractor's fee shall be in conformance with the PROFORMA Invoice 49576 
(added estimated tax) provided by the contractor and reviewed and approved by 
the Town. 

B. Method of Payment 

Invoices shall be submitted to Gilbert via Gilbert's authorized representative. 

C. Reimbursable Costs shall be approved by the Town on a case by case basis. 



•• ••• •• .•. .,. Remittance 
Tyler Technologies, Inc. 
(FEIN 75-2303920) 
P.O. Box 203556 

THIS IS NOT AN INVOICE 
PROFORMA 

• Dallas, TX 75320-3556 Company Order No. Date Page 

Empowering people who serve the public" Questions __ o_4_5 ___ 4_95_1_6 __ 10_13_1_12_0_13 ___ 1_o_f_3 __ 

· Tyler Technologies - ERP & Schools 
Phone: 1-800-772-2260 Press 2, then 1 
Fax: 1-866-673-3274 
Email: ar@tylertech.com 

To: Town of Gilbert Ship To: Town of Gilbert 
Attn: Accounts Payable 
1025 S. Gilbert Rd. 
Gilbert, Al. 85296 

Attn: Accounts Payable 
1025 S. Gilbert Rd. 
Gilbert, Al. 85296 

Customer Grp/No. Customer PO# Payment Terms Currency Code Ship Via 

5150 Net30 USO MISC 

No. Item/ Description/ Comments Drop Ship #Users Quantity U/M Unit Price 

Contract No.: GILBERT, TOWN OF 
27 Renewal: EDEWUTBL501 No EA 5,485.04 

Utility' Billing Support Web 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

28 Renewal: EDEGTOPS501 No EA 3, 159.45 
Tyler Output Processing Support 
Maintenance Plan: ; Start: 01/01/2014, End: 1213112014; Term: 12 months 

29 Renewal: EDEGCASH501 No EA 11, 151.00 
Tyler Cashiering Support 
Maintenance Plan: ; Start: 01/01/2014, End: 1213112014; Term: 12 months 

22 Renewal: EDEGTRNG501 No EA 5,485.13 
Employee Training Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

23 Renewal: EDEGUTBL501 No EA 9,598.81 
· Utility Billing Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

26 Renewal: EDEWPERM501 No EA 5,485.04 
Permits & Inspections Support Web 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

Renewal: EDEGAREC501 No EA 3,565.27 
Accounts Receivable Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

2 Renewal: EDEGBUDP501 No EA 3,291.03 
Budget Preparation Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

3 Renewal: EDEGCITS501 No EA 4,285.18 
Citizen Services Support(Positive Pay Option) 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

Salesperson Cd 

Disc% Total Cost 

.00 5,485.04 

.00 3.159.45 

.00 11,151.00 

.00 5,485.13 

.00 9,598.81 

.00 5,485.04 

.00 3,565.27 

.00 3,291.03 

.00 4,285,18 



•• ••• •• ···--· • 

Remittance 
Tyler Technologies, Inc. 
(FEIN 75-2303920) 
P.O. Box 203556 
Dallas, TX 75320-3556 

THIS IS NOT AN INVOICE 
PROFORMA 

Company Order No. Date Page 

Empowering people who serve the public"' Questions ...__o_4_5_---"_4_9..;..57_6 __ 1_01_31_12_0_13 ___ 2_o_f-"3--

Tyler Technologies - ERP & Schools 
Phone: 1-800~772-2260 Press 2, then 1 
Fax: 1-866-673-3274 
Email: ar@tylertech.com 

No. Item/ Description/ Comments Drop Ship #Users 

13 Renewal: EDEGIVRS501 No 
IVR Support (UB) 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

14 Renewal: EDEGL.:ICS501 No 
Licensing Support 
~alntenance Plan: ; Start: 01/01/2014; End: 12131/2014; Term: 12 months 

15 Renewal: EDEGPARC501 No 
Parcel Manager Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 mo.nths 

10 Renewal: EDEGHRIS501 No 
Human Resources Support (w/Time Entry) 
Maintenance Plan: ; Start: 01/01/2014, End: 12/31/2014; Term: 12 months 

11 Renewal: EDEGHRIS501 No 
Human Resources Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

12 Renewal: EDEGIVRS501 No 
IVR Support(Parcel wPermits) 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

16 Renewal: EDEGPERM501 No 
Permits & Inspections Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: ·12 months 

17 . Renewal: EDEGPROJ501 No 
Project Accounting Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12/31/2014; Term: 12 months 

18 Renewal: EDEGPURC501 No 
Purchasing Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

19 Renewal: EDEGPYPC501 No 
Payroll/Position Control Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

20 Renewal: EDEGREQU501 No 
Requisitions Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

Quantity U/M 

EA 

EA 

EA 

EA 

EA 

EA 

EA 

EA 

EA 

EA 

EA 

Unit Price Disc% Total Cost 

6,856.31 .00 6,856.31 

5,485.04 .00 5,485.04 

4, 113.78 .00 4,113.78 

4,720.94 .00 4,720.94 

4,936.53 .00 4,936.53 

5,485.04 .00 5,485.04 

12,341.35 .00 12,341.35 

4,388.03 .00 4,388.03 

2,742.53 .00 2,742.53 

9,598.81 .00 9,598.81 

2, 194.02 .00 2,194.02 



•• ••••• •.•.,• • 
tyler 

technologies 

Remittance 
Tyler Technologies, Inc. 
(FEIN 75-2303920) 
P.O. Box 203556 
Dallas, TX 75320-3556 

THIS IS NOT AN INVOICE 
·PROFORMA 

Company Order No. Date Page 

Empowering people who serve the public"' Questions ..___0_4_5 ___ 49_5_76 __ 1_0_13_11_20_1_3 ___ 3_o_t_3 _ _, 

Tyler Technologies - ERP & Schools 
Phone: 1-800-772-2260 Press 2, then 1 
Fax: 1-866-673-3274 
Email:ar@tylertech.com 

No. Item/ Description/ Comments Drop Ship #Users Quantity U/M 

21 Renewal: EDEGSIT1501 No 
Agency License Support -1 User 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

7 Renewal: EDEGFXAS501 No 
Fixed Assets Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12/31/2014; Term: 12 months 

8 Renewal: EDEGGBAl501 No 
EDEN/GBA Interface Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

9 Renewal: EDEGGLAP501 No 
GUAP Support 
Maintenance Plan: ; Start: 01/01/2014, End: 12131/2014; Term: 12 months 

4 Renewal: EDEGCMGT501 No 
Contract Management Support 
Maintenance Plan: ; Start: 01/01/2014, End: 1213112014; Term: 12 months 

5 Renewal: EDEGDICT501 No 
Data Dictionaries Support 
Maintenance Plan: ; Start: 01/0112014, End: 1213112014; Term: 12 months 

6 Renewal: EDEGFINC501 No 
Financials Support (Wells Fargo Credit Card Option) 
Maintenance Plan: ; Start: 01/0112014, End: 12/3112014; Term: 12 months 

Does not include any applicable taxes 

We would like to continue on the current maintenance plan 

D Our Purchase Order is enclosed 

D Our Purchase Order is------

0 Purchase Order is not required to be invoiced 

AN INVOICE WILL BE SENT AFTER CONFIRMATION OF ORDER 

Comments: 

EA 

EA 

EA 

EA 

EA 

EA 

EA 

Unit Price Disc% Total Cost 

6,620.91 .00 6,620.91 

3,291.03 .00 3,291.03 

3,359.60 .00 3,359.60 

10.421.58 .00 10.421.58 

6,356.06 .00 6,356.06 

548.50 .00 548.50. 

6,856.31 .00 6,856.31 

Order Total: 151,822.32. 



EXHIBITE 
CHANGE ORDER 

CHANGE ORDER NO. 

Distribution: GILBERT 

PROJECT: 

CONTRACTOR 
OTHER 

--------
OWNER: Town of Gilbert 
CONTRACTOR: 
AGREEMENT DATED: 

[ ] 
[ ] 
[ ] 

---

DATE: 

CHANGES: The Agreement is changed as follows: 

Not valid until signed by both Gilbert and Contractor. 
Signature of Contractor indicates acceptance. 

The original compensation was _________________ _ 

Net change by previously authorized Change Orders __________ _ 

The compensation prior to this Change Order was _________ _ 

The compensation will be increased by this Change Order in the amount of 

The new compensation under the Agreement including this Change Order will be 

The Contract Time will increase by _______________ _ 

ACCEPTANCE STATUS: 

Contractor 
By ______ _ 

Date ------
Services No RFP 
Form No. 1.3.6 
Revised August 2, 2013 

Town of Gilbert 
By ______ _ 

Date ------



EXHIBITE 
CHANGE ORDER 

CHANGE ORDER NO. 

Distribution: GILBERT 

PROJECT: 

CONTRACTOR 
OTHER 

--------
OWNER: Town of Gilbert 
CONTRACTOR: 
AGREEMENT DATED: 

[ ] 
[ ] 
[ ] 

---

DATE: 

CHANGES: The Agreement is changed as follows: 

Not valid until signed by both Gilbert and Contractor. 
Signature of Contractor indicates acceptance. 

The original compensation was------------------

Net change by previously authorized Change Orders __________ _ 

The compensation prior to this Change Order was _________ _ 

The compensation will be increased by this Change Order in the amount of 

The new compensation under the Agreement including this Change Order will be 

The Contract Time will increase by _______________ _ 

ACCEPTANCE STATUS: 

Contractor 
By _____ _ 

Date ------
Services No RFP 
Fonn No. 1.3.6 
Revised August 2, 2013 

Town of Gilbert 
By ______ _ 

Date ------



Town of Gilbert 
Sole-Source Questionnaire 

This questionnaire has been designed to assist the Purchasing Officer make a determination 
regarding the need for a sole source relationship in accordance with the Purchasing Code. 
Please complete and forward to the Purchasing Officer before making a sole source purchase. 

When the purchase of a product or service exceeds $10,000, and where an equivalent product or 
service specified is not available pr limited to one manufacturer, product, or service provider, a 
written justification must be provided and include the following information: 

1. Description of purchase requirement: 
EDEN annual software licenses. software support. software maintenance and related 
professional services for EDEN software. 

2. Explanation of Need: Identify and explain the need for the unique feature(s) or 
characteristic(s), applications, and circumstances that apply to the specified good or · 
service. (NOTE: Please be advised that the explanation of need "MUST" address the 
critical importance of the unique feature (s) or characteristic(s) as it applies to its intended 
use in your operation). 
Tyler Technologies. Inc. is the Town's software vendor for many critical business 

functions including financials. utility billing. permitting. payroll. and human resources. The 
Town is dependent on this vendor for software updates and support' for software 
problems. 

3. Reason Why Competing Products are not Satisfactory: Provide a brief statement in 
reference to the identification of other sources that have been reviewed (Include the 
name, model number, and manufacturer of the unacceptable product (s) that have been 
investigated) and state the reason why competing prpduct(s) are not satisfactory and will 
not meet the needs for its intended use in your operation. 

EDEN software is proprietarv and its functionality and operation is only known by Tyler 
Technologies. Inc. As a result there are no competitors in the market to provide these 
services. 

4. Specific Impact on Department: Provide a statement regarding the specific impact on the 
Department if the goods or services were procured elsewhere. 
Not applicable. These services are only available through Tyler 

Technologies .. __________________________ _ 

I certify that the above statements are true and correct, and that no other material fact or 
consideration offered or given has influenced this recommendation for a sole-source 
procurement. 

Submitted by: M0tr l K~t)..ff)~ ( 
Department Extension 

12/9/20)3 
Date 

1¥J/:ots 
* NOTE: Prior to committing a Purchase Order for the prod~~t or service, the Justification must 

· be reviewed and approved by the Purchasing Officer. 



ACORD
0 

CERTIFICATE OF LIABILITY INSURANCE I 
DATE (MM/DD/YYYY) .____.., 11/15/2013 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS 
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES 
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER($), AUTHORIZED 
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. 

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to 
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the 
certificate holder in lieu of such endorsement(s). 

PRODUCER 1-617-723-7775 CONTACT Michael Boisvert NAME: 
Hays Companies of New England r!1~N:ft Ex": 617. 778. 5040 l FAX iAJC Nol: 617. 723. 5155 

133 Federal Street 
E-MAIL mboisvert@hayscompanies.com ADDRESS: 

2nd Floor ~~~~~;~~,n~· TYLER-2 
Boston, MA 02110 
Thomas Honan INSURERISI AFFORDING COVERAGE NAIC# 

INSURED INSURER A: ATLANTIC SPECIALTY INS co 27154 

Tyler Technologies, Inc. INSURERB: ILLINOIS NATL INS CO 23817 

5101 Tennyson Parkway INSURER C: 

Plano, TX 75024 
INSURERD: 

INSURER E: 

INSURER F: 

COVERAGES CERTIFICATE NUMBER: 36967128 REVISION NUMBER: 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

1~f: TYPE OF INSURANCE 

A GENERAL LIABILITY 

A 

A 

X COMMERCIAL GENERAL LIABILITY 

CLAIMS·MADE 0 OCCUR 

GEN'L AGGREGATE LIMIT APPLIES PER: 

POLICY 
PRO-

AUTOMOBILE LIABILITY 

x 

x 
x 
x 
x 

ANY AUTO 

ALL OWNED AUTOS 

SCHEDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

COMP/COLL OED. 

UMBRELLA LIAB 

EXCESSLIAB 

DEDUCTIBLE 

RETENTION $ 

x LOC 

$500 

OCCUR 

CLAIMS-MADE 

A WORKERS COMPENSATION 
AND EMPLOYERS' LIABILITY y IN 
ANY PROPRIETOR/PARTNER/EXECUTIVE r;-1 
OFFICER/MEMBER EXCLUDED? L.!_J N I A 
(Mandatory In NH) 

g~~e:~rP.\'~3~ 'g:OPERATIONS below 
B PROFESSIONAL LIABILITY 

POLICY NUMBER 

711013784-0000 

711013784-0000 

711013784-0000 

406040422-0000 

01-593-30-05 

POLICY EXP 
LIMITS MM/DD/YYYY 

03/01/14 EACH OCCURRENCE $1,000,000 
DAMAGE TO RENTED 

$ 1,000,000 PREMISES Ea occurrence 

MED EXP (Any one person) $ 10,000 

PERSONAL & ADV INJURY $ 1,000,000 

GENERAL AGGREGATE $2,000,000 

PRODUCTS - COMP/OP AGG $ 2, 000, 000 

03/01/1 03/01/14 COMBINED SINGLE LIMIT $ 1, 000, 000 
(Ea accident) 

BODILY INJURY (Per person) 

BODILY INJURY (Per accident) $ 

PROPERTY DAMAGE 
$ (Per accident) 

03/01/1 03/01/14 EACH OCCURRENCE $ 15,000,000 

AGGREGATE $ 15,000,000 

$ 

$ 

03/01/1 03/01/14 

E.L. EACH ACCIDENT $ 1, 000, 000 

E.L. DISEASE - EA EMPLOYE $1.000,000 

E.L. DISEASE - POLICY LIMIT $ 1, 000, 000 

AGGREGATE 0,0 0, 

DESCRIPTION OF OPERATIONS I LOCATIONS I VEHICLES (Attach ACORD 101, Additional Remarks Schedule, If more space Is required) 
Certificate holder is listed as Additional Insured under the General Liability policy when required by written contract 

CERTIFICATE HOLDER 

City of Gilbert 

Sharon Ruffins 
50 E. Civic Ctr Dr. 

Gilbert, AZ 85296 

mboisvert 
ACORD 25 (2009/09) 
36967128 

USA 

CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE 
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN 
ACCORDANCE WITH THE POLICY PROVISIONS. 

AUTHORIZED REPRESENTATIVE 

© 1988-2009 ACORD CORPORATION. All rights reserved. 
The ACORD name and logo are registered marks of ACORD 



@ 10 
GILBERT 

ARIZONA 

TO: 

FROM: 

THROUGH: 

Council Communication 
HONORABLE MAYOR AND COUNCILMEMBERS 

EDGAR MEDINA, P.E. ASSISTANT TOWN ENGINEER, (480) 503-6754 

TOM CONDIT, P.E. ACTING TOWN ENGINEER 

KYLE MIERAS, AICP, DEVELOPMENT SERVICES DIRECTOR 

MARC SKOCYPEC, DEPUTY TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: APPROVAL OF JOB ORDER CONTRACT (JOC) TASK ORDER NO. 12 
WITH CS CONSTRUCTION, INC. FOR THE TRAFFIC SIGNAL AT 
GILBERT ROAD AND VAUGHN A VENUE, CIP NO. TSl 71. 

.. STRATEGIC INITIATIVE: Infrastructure 

This project supports Gilbert's strategic initiative for Infrastructure as it improves the streetlight system to 
meets the needs of Gilbert's citizens. 

LEGAL REVIEW 

~Complete 

CN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

R'· Complete 

rN/A 

A MOTION TO APPROVE THE JOB ORDER CONTRACT (JOC) - TASK ORDER NO. 12 WITH 
CS CONSTRUCTION, INC. FOR THE TRAFFIC SIGNAL AT GILBERT ROAD AND VAUGHN 
A VENUE, CIP NO. TSl 71, CONTRACT NO. 2013-7003-0180, IN AN AMOUNT NOT TO 
EXCEED $214,949.38 AND AUTHORIZE THE MAYOR TO EXECUTE THE REQUIRED 
DOCUMENTS. 



BACKGROUND/DISCUSSION 

This project is included in the 2013-18 Capital Improvement Program (CIP) and provides for the design 
and installation of the traffic signal at Gilbert Road and Vaughn A venue. 

Upon review of the level of scope associated with this type of infrastructure replacement, it was determined 
that Job Order Contracting (JOC) delivery method will be utilized for this project. 

On August 151, 2013 council Meeting, the Master Job Order Contract with CS Construction is on the 
agenda for approval, in which authorizes staff to execute individual Task Order pursuant to the scope of 
services and unit prices set forth in the master contract. 

The scope of this JOC - Task Order No.12 includes complete traffic signal installation at the intersection of 
Gilbert Road and Vaughn A venue in Gilbert Heritage District. 

The Contract was reviewed for form by Kelly Schwab, Special Counsel. 

FINANCIAL IMPACT 

This project is included in the 2013-18 CIP as Project No. TS 171 and is funded through Signal SDF Fund. 
The proposed Task Order No. 12 in the amount of $214,949.38 is within the total FY14 construction 
services budget of $267,000. 

Project Accounting Codes: tsl 71-7540-8152 $214,949.38 

The financial impact was reviewed by Cris Parisot, Management and Budget Analyst 

STAFF RECOMMENDATION 

Staff has reviewed the cost associated with this work and finds that they meet Gilbert's expectations for the 
services, and recommends approval of the Job Order Contracting- Task Order No. 12 services. 

· 1tted, 

Attachments and Enclosures: JOC - Task Order No. 12. 



Date: 
Project Numbers: 
Contract No: 
Traffic Signal Package No.: 
Contractor Name: 
Contractor Address: 

Location and Scope of Work: 

Town of Gilbert 
JOC - Job Order Task No. 12 

JOC Contract 
for 

Street Light Rehabilitation 

1/16/14 
TS171 
2013-7003-0180 
JOC - Task No. 12 
CS Construction, Inc. 
22023 North 201

h Avenue 
Phoenix, Arizona 85027 

Complete installation of traffic signal at Gilbert Road and Vaughn Avenue. Detail scope attached as TOG JOC TASK 
ORDER #12 - Rev. I. 

Total Cost for Task Order 12: $214,949.38 

Completion Date: 66 working days from the day of issuance ofNTP. 

Payment Submittal Requirements: The Payment submittal will be monthly and will be on the Town of Gilbert 
form attached to this Job Order. It shall identify the percent of work complete and the percent of payment 
requested. 

Gary Denton - CS Construction, Inc. 

Authorized Town Representative 

Approved By: ________________________ _ 
Mayor John Lewis - Town of Gilbert 



TO: 
ATTN: 
BID DATE: 

ITEM 

17 

20 

22 

23 

24 

26 

28 

31 

31A 

32 

34 

42 

48 

49 

50 

51 

52 

53 

54 

55 

56A 

62 

64 

65 

66 

73 

76 

TOG JOC TASK ORDER #12 - Rev.1 

CS CONSTRUCTION, INC. 
22023 N. 20TH AVE., SUITE A 

PHOENIX, AZ 85027 

CONTACT: ROSSGENENBACHER 

PHONE: 623-889-7650 

FAX: 623-889-7651 

TOWN OF GILBERT 
RICHARD HOOKER 
DECEMBER 31, 2013 

DESCRIPTION 

REMOVE STREET LIGHT POLE 

FURNISH AND INST ALL TESCO METER 
PEDETSAL 

INST ALL A POLE FOUNDATION 

INST ALL Q POLE FOUNDATION 

INST ALL FURNISHED A POLE 

INST ALL FURNISHED TYPE F POLE 

INST ALL FURNISHED TYPE Q POLE 

INST ALL FURNISHED 18' OR 20' SIGNAL MAST 
ARM 

INSTALL FURNISHED 10' LUMINAIRE MAST 
ARMS 

INST ALL FURNISHED 25' SIGNAL MAST ARM 

INST ALL FURNISHED 35' SIGNAL MAST ARM 

INST ALL FURNISHED CONTROLLER, CABIENT 
& FOUNDATION 

INST ALL FURNISHED F HEAD 

INST ALL FURNISHED M/H HEAD 

INST ALL FURNISHED PED PUSH BUTTONS 

INST ALL FURNISHED TYPE II MOUNTS 

INST ALL FURNISHED TYPE IV MOUNTS 

INST ALL FURNISHED TYPE V MOUNTS 

INST ALL FURNISHED TYPE VIII MOUNTS 

FURNISH & INST ALL STROBECOME II EVP 
SYSTEM 

FURNISH & INST ALL ITERIS 4 CAMERA VIDEO 
DETECTION 

FURNISH & INSTALL NO. 7 PULL BOX WI EXT 

1-4" TRENCH 

2-4" DIRECTIONAL DRILL 

2-4" TRENCH 

1-2.5" DIRECTIONAL DRILL 

1-2" TRENCH 

PROJECT NAME: 
PROJECT NO. 
LOCATION: 

QUANTITY 

2.00 

1.00 

1.00 

2.00 

1.00 

2.00 

2.00 

2.00 

4.00 

1.00 

1.00 

1.00 

10.00 

8.00 

4.00 

6.00 

1.00 

3.00 

2.00 

1.00 

1.00 

4.00 

60.00 

300.00 

16.00 

135.00 

40.00 

GILBERT & VAUGH TRAFFIC 
TS171 
TOWN OF GILBERT 

UNIT UNIT PRICE AMOUNT 

EA 808.50 1,617.00 

EA 3,603.60 3,603.60 

EA 693.00 693.00 

EA 1,940.40 3,880.80 

EA 554.40 554.40 

EA 1,247.40 2,494.80 

EA 1,247.40 2,494.80 

EA 554.40 1,108.80 

EA 55.00 220.00 

EA 693.00 693.00 

EA 1,039.50 1,039.50 

EA 5,821.20 5,821.20 

EA 471.24 4,712.40 

EA 207.90 1,663.20 

EA 103.95 415.80 

EA 55.44 332.64 

EA 138.60 138.60 

EA 152.46 457.38 

EA 291.06 582.12 

LS 8,731.80 8,731.80 

LS 23,500.00 23,500.00 

EA 693.00 2,772.00 

LF 42.74 2,564.40 

LF 63.53 19,059.00 

LF 49.67 794.72 

LF 41.58 5,613.30 

LF 23.56 942.40 
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ITEM DESCRIPTION QUANTITY UNIT UNIT PRICE AMOUNT 

79 FURNISH AND INT ALL IMSA CONDUCTORS (4 1.00 LS 9,009.00 9,009.00 
LEG) 

80 FURNISH & INST ALL LED ILLUMINATED 4.00 EA 6,375.60 25,502.40 
STREET NAME SIGN 

84 UTILITY POT HOLE (4 WAY INTERSECTION) 1.00 LS 4,435.20 4,435.20 

86 INST ALL TYPE "E" POLE FOUNDATION 2.00 EA 1,524.60 3,049.20 

89 PAINT TYPER & Q POLES 2.00 EA 1,081.08 2,162.16 

89A PAINT TYPE F POLE 2.00 EA 900.00 1,800.00 

90 PAINT TYPE A POLES 1.00 EA 450.45 450.45 

93 PAINT 35' MAST ARMS 1.00 EA 727.65 727.65 

94 PAINT 25', 20', OR 18' MAST ARMS 3.00 EA 526.68 1,580.04 

94A PAINT 10' LUMIANIRE MAST ARMS 4.00 EA 350.00 1,400.00 

95A FURNISH AND INST ALL LED LUMINAJRES 4.00 EA 900.00 3,600.00 
(COOPER) 

96 INST ALL FURNISHED Q HEAD 4.00 EA 498.96 1,995.84 

98 INST ALL FURNISHED TYPE VII MOUNTS 4.00 EA 207.90 831.60 

110 FURNISH & INSTALL GATOR PATCH CABLE 125.00 LF 2.08 260.00 
WITH 12ST PORT 

112 TEST & CERTIFY CABLE USING OTDR 1.00 EA 1,801.80 1,801.80 

113 FUSION SPLICE FIBER OPTIC CABLE (NEW 1.00 EA 2,051.28 2,051.28 
ENCLOSURE) 

121 BIDIRECTIONAL TESTING (POWER METER) 1.00 EA 1,404.48 1,404.48 

122 FURNISH TYCO SPLICE ENCLOSURE 1.00 EA 473.55 473.55 

134A FURNISH & INSTALL RUGGEDCOMRS900G 1.00 EA 3,500.00 3,500.00 

135A FURNISH & JSNTALL SJQUJRA CCTVCAMERA 1.00 EA 6,500.00 6,500.00 

141A STRIPING AND OBLITERATION 1.00 LS 3,000.00 3,000.00 

142A REMOVE AND REPLACE ADA RAMPS PER DTL 3.00 EA 4,750.00 14,250.00 
Q,R,S 

143A REMOVE AND REPLACE CONCRETE SIDEWALK 312.00 SF 16.00 4,992.00 
(INCLUDING TEMPORARY ASPHALT) 

144A ST AMPED ASPHALT 1.00 LS 7,500.00 7,500.00 

145A TRAFFIC CONTROL 1.00 LS 5,800.00 5,800.00 

TAX (65% OF 7.8%) 1.00 LS 10,372.07 10,372.07 

GRAND TOTAL $214 949.38 

NOTES: 

As per plans and specs, we have prepared a proposal on the above referenced project. We propose to furnish all labor, equipment, 
supervision, and materials to complete the above items for the indicated price. 

ADA Ramp on NW Corner to be constructed by others. 

Price for removal and replacement of concrete sidewalk includes temporary asphalt to maintain access to nearby businesses until final 
restoration can be completed. 

Thank you for the opportunity to bid this work. We hope that we may be of service. 
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Sincerely, 
CS CONSTRUCTION, INC. 

' Digitally signed by Ross T. Genenbacher 

R 0 SS T Ge n en b a Che r .. \ DN.: ~n=Ross T. Genenbacher, o=:s Construction, Inc., ou, 
• . ~em_a1l=rgenenbacher@cscompames.com, c=US 

Ross T. Genenbacher 
Division Manager 

' Date: 2013. 12.31 10:47:59 -07'00' 
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GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: ERIK GUDERIAN, TOWN TRAFFIC ENGINEER, 480-503-6919 

THROUGH: KYLE MIERAS, DEVELOPMENT SERVICES DIRECTOR 

MARC SKOCYPEC, DEPUTY TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: AUTHORIZATION TO APPLY FOR AND ACCEPT MARICOPA 
ASSOCIATION OF GOVERNMENTS ROAD SAFETY ASSESSMENT 
WORK PROGRAM FUNDS 

STRATEGIC INITIATIVE: Infrastructure 

This project supports Gilbert's Infrastructure Strategic Initiative by auditing existing roadway 
infrastructure to improve vehicle and pedestrian safety. 

LEGAL REVIEW 

·~Complete 

CN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

w Complete 

CN/A 

AUTHORIZE TOWN STAFF TO APPLY FOR AND ACCEPT MARICOPA ASSOCIATION 
OF GOVERNMENTS ROAD SAFETY ASSESSMENT WORK PROGRAM FUNDING. 

BACKGROUND/DISCUSSION 

Town of Gilbert staff is seeking Town Council approval to apply for and accept Maricopa Association 
of Governments (MAG) Work Program funding to perform a MAG sponsored Road Safety Assessment 
(RSA) at the intersection of Val Vista Drive and Elliot Road during FY 2014. MAG Work Program 
funding is regional funding and not federal grant funding. 

The goal of an RSA is to identify potential safety improvements for intersections or roadway segments 
with high crash risk. Each RSA is performed with a multidisciplinary team that will be organized 
through MAG and be led by a MAG on-call consultant. The typical cost of a RSA is $30,000 and will 



be paid for by MAG. The RSA team will conduct an assessment of the study intersection during 
different times of the day (peak and non-peak) over a three day period. All modes of travel within the 
intersection will be assessed. The consultant will then provide a report with recommendations for 
improvements to increase the safety of the intersections. Recommendations can range from signal 
timing and landscape maintenance to capital infrastructure needs. The RSA will be performed in the 
spring of2014. 

In order to be eligible for a RSA, an intersection must rank in the top 100 intersections in the MAG 
region ranked on crash risk based on crash data from 2010-2012. The Town of Gilbert had three 
intersections on the top 100 list. The Val Vista Drive & Elliot Road intersection ranked #3 7 and was 
identified as a good location to conduct a RSA to identify any short-term improvements needed and plan 
long-term improvements as part of the ST137 CIP project. 

A previous RSA was performed in May 2012 at the intersection of Gilbert Road and Guadalupe Road 
prior to design of the ST129 CIP project currently underway. The recommendations from this RSA 
were incorporated into the ST129 design. 

This was reviewed by Attorney Michael Hamblin. 

FINANCIAL IMPACT 

There is no financial impact to Gilbert as part of the application and acceptance of the Road Safety 
Assessment performed by MAG. The estimated consultant cost for the RSA is $30,000 that will be 
completely funded by MAG. All invoices will be sent to MAG. There is no local match for this 
program. 

The financial impact was reviewed by Cris Parisot, Management and Budget Analyst. 

STAFF RECOMMENDATION 

Staff recommends approval to apply for and accept RSA funding. 

Respectfully submitted, 

Erik Guderian, P .E. 
Town Traffic Engineer 
erik.guderian@gilbertaz.gov 

Attachments: RSA Application to MAG 



MAG RSA/PA Application 

Agency: Town of Gilbert 
Name of 

Val Vista Drive & Elliot Road Safety Improvements 
Project: 

County: Maricopa 

Name of Contact Person: Phone: E-Mail: 

Erik Guderian 480-503-6919 erik.guderian@gilbertaz.gov 

Type of Request: RSA IJI PA 0 --

Cost Not to Exceed: $30,000.ool 

Section A - RSA or PA Crash Risk Rank 
Does this Intersection/points along a corridor rank In the MAG Top 100 List of High Crash Locations? 

1. If YES, list the rank of intersection/points along the corridor from the MAG Top 100 list of High Crash 

Locations,'(see Tab 3). If NO, go to question 2. 
Yes. The intersection of Val Vista Drive & Elliot Road ranks #37 within the MAG Top 100 List of High 

Crash Locations. 

la. 

If the intersection/points along a corridor ranks lower than 100, provide the agency's analysis and 
2 justification for consideration, Including the 3-factor rank for each Intersection (available from MAG 

upon request) 

2a. 

Section B - Road Safety Assessments 
Identify the intersection/corridor location (provide cross street names OR start/end points for arterial 

1. corridors) 

The project will include the intersection of Val Vista Drive and Elliot Road, and its respective 

approaches. The intersection is located wholly within the Town of Gilbert, 2.5 miles south of the Val 

la. 
Vista Drive interchange with US 60 in Mesa. 

Are there any road construction activities or other closure events planned for the period of January 

2. through June 2014? If yes, briefly describe which areas will be impacted and when. 

No construction activities or closures are planned for spring or summer 2014. 

2a. 
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Would the Intersection/corridor involve more than one jurisdiction? If yes, please list other 
3. jurisdictions. 

No. The intersection is wholly within the jurisdiction of the Town of Gilbert. 

3a. 

List major traffic generators such as schools, shopping, etc. in the proposed study area. 

4. 

Gilbert High School - 1/2 mile west; US Post Office - 1/4 mile south; Church - 1/4 mile north; Val Vista 
Marketplace (includes Safeway plus various commercial & service) - SW corner; Val Vista & Elliot Center 

4
a. (various commercial & service) - SE corner; various commercial & service - NE corner; Walgreens - NW 

corner; local bus stops on SW & NE corners; all other land use within 1/2 mile is single family residential. 

Describe any future developments planned in the immediate vicinity of the intersection or along 

5 points of the corridor. 

Sa. 

No future development is planned in this vicinity. The area is almost fully-developed, with no near-term 
redevelopment likely. 

Describe the reasons for requesting the RSA- e.g. observed crash experience, near misses or safety 
6. concerns reported by the public or traffic enforcement at the intersection/points along the corridor. 

6a. 

~.h'e fn.tersedTO,n;raji~~dJiiBh,in.ctHe ro"l'n~s:1~t~iiection'.frrfi>•:,0~em~~t M~~t~f;Fi1afwti~l5H,o_c;,k1ng:~!· . ~··1 
fras_li~ra~~ov~ta_s Y~'!Jr.perio~:ind t~here.'r'~~a:fatal;crastt:at,flils1!ii\~ise~i~ri~d!Jrln¢:~tiat·tiine i>.e~ii;id •.. i 
ifl:i!! • ~l!m.ll~r 9f~ ~~sties.at tliisJnte~~Ction:hastlsEm1in ~ou~nd ·~aJf ha~ ~ter:mined1 tli!! -~eed.;to~~d.Y. 
;tllis1inte_r:Se'Ction'wrtJier. - · · · • · " i 
1·· -

Is the intersection/corridor planned for major street improvements in the next 10 years? If YES, 
7 briefly describe which areas will be improved and when. 

An intersection improvement project, CIP #ST137, is identified in the Town's 2014-2019 Capital 

Improvement Plan and planned for Years 6-10. The project will provide dual left-turn lanes on all 

7a. approaches with other capacity improvements as identified by traffic studies, and related drainage 
improvements. 

Provide information on crash history for the intersection/corridor planned for the study area for 
8. 2010, 2011 & 2012. (Complete cells provided in Section D below) 

Does your agency have a method of identify and prioritize road safety issues? If Yes, where does this 

9 particular intersection or points along the corridor rank on your list of problem locations? (e.g. 
ranked 12th in 2011) 

The Town initiated an.annual crash report in 2013, with review of the Top 25 Reported Crash locations 
in 2012. This one-year snapshot ranked the Val Vista Drive & Elliot Road intersection as #11 in reported 

9a. crashes, #11 in crash severity and #16 in crash rate. 
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Section C - Project Assessments 
Identify location of the roadway safety improvement project (provide cross streefnames OR 

1. start/end points for arterial corridors). 

la. 

Are there RSAs that have been performed or other analysis completed to identifying this location for 

2. a PA? If YES, describe and reference the RSA ~udy conducted through the MAG program or !)ther 
study as applicable. 

2a. 

Describe what preliminary planning and analysis has been done in determining the need for 

3. development of a PA. lndude preliminary cost estimated for development of your agencies CIP for 
the safety Improvement project or B/C analysis that has been done. 

3a. 

Are there elements of the project that may not be eligible for HSIP funding? If yes, list and describe 

4. how the agency plans on funding that portion. 

4a. 

Is the intersection/corridor safety Improvement project proposed for or programmed in your 

s. agencies 5-yr CIP? If yes, what fiscal years for design and construction? 

. 

Sa. 

Would the intersection/corridor safety improvement project involve more than one jurisdiction? If 

6. yes, please list other jurisdictions. 

6a. 
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Section D - Historical Crash Data 

INTERSECTION CRASHES (Source: ADOT Safety Data Mart) 
-· veal'.:~:··';,- Total 1c· !1 ·.· A 

- . 

,. . 2010 21 0 1 
2011 17 1 2 
2012 21 0 1 

CORRIDOR CRASHES• 
I·-

Year::::.: Total-.. _:__K !. 
·. 

A .·--

2010_ -
... 2011 

... . 
2012"c., .. -

••Total crashes from point to point along the corridor, lncludlng Intersections 

K - Fatal Crashes A = Incapacitating Crashes 

INTERSECTION CRASH RATE .. 

Year Crash Rate 

2010 1.07 

2011 0.87 ··--

2012 1.07 

•• Intersection Crash Rate= Crashes per million entering vehicles per year 

Section E - .Signatures 
~ ff_,.- /Z//&'//.J 
CIP Manp's Signature (Lead Agency) Date - ~(t\JfJ-- ~rt.Sl?'f/?T ~~..fd!I~ C::;o( "2Af2._ 

CIP Manager's Printed Name Title ~T.f'l 7~kl.S 

CIP Manager's Signature (Secondary Agency) Date 

CIP Manager's Printed Name Title 
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GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 

THROUGH: PA TRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: TEMPORARY EXTENSION OF PREMISES - COGBURN'S 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

n Complete 

RlN/A 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

r Complete 

RN/A 

A MOTION TO RECOMMEND APPROVAL OF A TEMPORARY EXTENSION OF 
PREMISES FOR COGBURN'S FOR JANUARY 25, 2014. 

BACKGROUND/DISCUSSION 

13 

Cogburn's located at 4902 South Val Vista Drive, Suite 112 has submitted a request for a Temporary 
Extension of Premises for a special event on January 25, 2014. The estimated attendance at the event is 
300 people 

The temporary extension of premises will allow alcohol to be served in a fenced area adjacent to the 
restaurant. Off duty police officers will be located at the site. 

The Temporary Extension of Premises has been reviewed by Town staff, including Code Compliance 
and the Police Department and no adverse information has been received. The Police Department 
reviewed the security plan and the proposed security measures are adequate for this type of event. 



FINANCIAL IMPACT 

The temporary extension of premises license fee is $50. 

STAFF RECOMMENDATION 

Staff feels such requests are solely Council's prerogative and offers no recommendation on this request. 

Cathy Tern 
Town Clerk 

Attachments and Enclosures: 
Attachment 1 - Application for Extension of Premises/Patio Permit 



rr~ /""1 
r:.-~ /~ l 

ARIZONA DEPARTMEft1'!~~~~~-9~\ LICENSE~ &.--C_O_N_T_R_O_L ____ __, 
809, J~astl•!'D!O!t~~~~floor 
P.hoemx;1AZff85007~2934 Date payment received __ _ 

~ww.'Wraz.1igiior:'Qov~ 
(~~~rJ "~~m~;~1~f ~y'.\)'/ .__c_s_R_1_nit-ia_1s~~----_-______ ____. 

APPLICATION FOR:EXTENSl~P-REMISES/PATIO PERMIT 
~ ~(\ \4-\ \('lli\611''.-... 1::-1 ft/ ff 

THIS APPLICATION MUS1i/~,,E Rt;if .. ~UtN_l;D~'"(9 T'1~\pEPARTMENT OF LIQUOR 

D Permanent change of area of service. A nol11ri;/Ef~rilt~re'$S~ftfe~W~p~i~\ Specific purpose for change: 

I -.··. ·""'-.".& rt@w~":;;/:~· ~ ..... l 
·:~~'-5--:-~"" ,.=-.3 
~;·-~ ---

- ~,~wUlf,\hJl\-J"./'" . filt11 
0Temporary change for date(s) of: .J_/'2 S- I f <-( througti'~J'l' 11S"1J::j_ List specific purpose for change:. ____ _ 

v 
Cogburns Corn Hole Tournament to benefit the 501 C3 Charity Sun Devil Family Charities. 

1. Licensee's Name: ..::L=.::a;;;.;C:;;.;i;..;.v.;.;;it.;;;;._a ____________ -'P=-=a"""yt;;.;:o;,,;..n.;..,_ ____ ___;D;;;;..;;;.e.;;;;L.;;;;a"'"'n..;:.e _____ _ 
Last First Middle 

2. Mailing Address: 4~UL ~- va1 vista ur. lfl ·1L ~1mert PiZ ()OL~() 

City State Zip 
3. Business Name: l:ilQ Wings Inc. Ul:iA: L;ogourn·s LICENSE #:._1=2=0~7_..8"""8"""3=8 _____ _ 

4. Business Address: 4902 S. Val Vista Dr. #112 Gilbert Maricopa AZ 85298 
City COUNTY State Zip 

5. Business Phone: ( 480) 855-3288 ,, Residence Phone:( 480) '""'6'""9'""5=2=3=0=5 _______ _ 

6. Do you understand Arizona Liquor Laws and Regulations? Iii YES D NO Fax#: L_) ----------.,.-
7. Have you received approved Liquor Law Training? D NO Ii] YES If so, when does your Certificate expire? f :P JE!f__J~ 
8. What security precautions will be taken to prevent liquor violations in the extended area? Utt-Uuty 1-'once Offieers 
9. Does this extension bring your premises within 300 feet of a church or school? DYES Ill NO 

10. IMPORTANT: ATTACH THE REVISED FLOOR PLAN CLEARLY DEPICTING YOUR LICENSED PREMISES AND WHAT YOU 
PROPOSE TO ADD. 

D Barrier Exemption: an exception to the requirement of barriers surrounding a patio/outdoor serving area may be requested. 
Barrier exemptions are granted based on public safety, pedestrian traffic, and other factors unique to a licensed premises. 
List specific reasons for exemption:-----'------,.---------------------

Investigation Recommendation D Approval 0Disapproval by:------------- Date:_/_/_ 

****After completing sections 1-10, please take this application to Y.OUr local Board of Supervisors, City Council or 
Designate.for their recommendation. This recommendation is not binding on the Department of Liquor. 

This change in premises is RECOMMENDED by the local Board of Supervisors, City Council or Designate: 

(Authorized Signature) 

1, Pa on LaCivita 

(Title) (Agency) 

ing first duly swam upon oath, hereby depose, swear and declare, 

NJl)Jr1~81JIRl1e foregoing application. I have read this application and the contents 

i A" M . ' State of nzona County of ..;.;.;.a;:;;.r;..;.1c;:;..o;;.ip"""'a;;.._ ___ _ 
X SUBSCRIBED IN MY PRESENCE AND SWORN TO before me this date 
..;._-1-,;.;...~---::::::l~~-----~~.a.s~ 

My commission expires orb.!e..JW.si!:!ldl (.. 

Investigation Recommendation D Approval D Disapproval by:-------------

Director Signature require~for Disapprovals ___________________ _ 

Date:_/_/_ 

Date:_/_/_ 

12/26/2012 *Disabled individuals requiring special accommodation, please call the Department(602) 542-9027. 

J--/3JO/ 
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-
State of Callfomla } 
County of \':: 

On \\\'1.~\""'l-0\~ befon:t me, __,...-=f~::::....:~~~Eiii~fsetriiii5i '-=--'----~ .............................. 
. personalty appeared __ -____ -::f_::::.....f>!..-.__;:.p-.:...!..-._.,~ra~~--- ·------

Place Nalllry Seal AblMI 

proved to me on· lhe basis of t :1.tlsfactory evidence to 
e tf1e person(-. whose nam~ h raMt subscribed. to the 
lthln instrument and acknC>Yi adged to me that 
~acecuted the same In 1~uthortzed 

Cst:lecttv<i,s).. and that by hlsll\WAt IMt-signatuie~ on the 
I ant the person~ or the mtlty upon behaH of 

lch the person~ acted, exeout. d the lnstn.unent. 

I amity under PENALTY OF PEF JURY Wlder 1he laws 
f the State of cautomia that the 1 )regolng paragraph ts 
ue and correct 

----------·-- OPTI N L 
. Jhough the /nfonnatlon below ts not raqu/l'lld by~ II valuable lo.persons l8lying on t. tJ7document 

and cauld prsvent fraUdu/8nt removal and Of thf8 lotm to anothel' ctrx:i.me L 

Oeacrlpt1on of Attached Document · 

Title or iype of Docwnent: ________ -'---------~:___- -------

Document Date:----------------- NUllMJaf 

.slgner(8} OtherlhaR Named Above: ------+---....,C..------- ·-------

capaclty(las) Claimed by Slgner(s) 

Signer's Name: ___________ _ 

0 Individual 
D Corpora1e Officer - Tltte(s): 
o Partner-a Umited o Gene 
D Attorney In Fact 
0 Trustee 

11,--::! J- j 1 \' ,•, :-.f')- I :

( i; - ' ".J'-r· 

Signer's Narrae: _____ ·---------
O lndlvtdual 
0 OOrporate Officer - Tltle(s): _ ··-------
0 Partner - D Limited D Gene Ill 
0 Attorney In Fact 
OTrustae 
0 Guardian or Conservator 
0 Other: ______ _ 

Signer Is Representing: __ _ 

... 1:~~-:-i··, ·.F;:d1t!T 
-Jr ·::::.1i::r;:"~ 

Top of t11Unt1 htw8 . 
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.. 

CALIFORNIA ALL-PURPOSE A~ OWLEDGMENT ia••••••••••••••••,.•••••••••llflal!a ., s: •"' •• 

State of Callfomla 

. -County of c;-

On \\\-z..j\J.O\ ~ before me, ·---=p==_.::.._~~~iiua~m~ii ...:~-1----=;....;:..;~~ 
·personally appeared __ -____ -::\...::...:P..!-..--f...:..!.--::i&iiiamii~---- -------

ru•nu•~··1 
~--·-...., ..... c•1J1111 

OlllltClllllf .;;--. ___ _ 
o proved to me on 1he basis of E lttisfactory evidence to 
tie person(~ whose name~ II 1

• subscribed to the 
thin instrument and acknow edged to me that 
~e>fSCuted the same lnJ ~ 

(ills).. and that by h~ .. K.sllJl&lUreflU. on the 
1t1.e>11ra ... -t the persont').... or the lfltlty upon behalf of 

hich the personf&l_ acted, executi d the Instrument. 

I certify under PENALTY OF PEF JU.RY under the laws 
the State of California 1hat the I ogolng paragraph Is 
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Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: HEATHER WILKEY, INTERGOVERNMENTAL RELATIONS 
ASSISTANT, 480.503.6838 

THROUGH: LEAHHUBBARD RHINEHEIMER, DIRECTOR 
INTERGOVERNMENTAL RELATIONS, 480.503.6773 

MEETING DATE: JANUARY 16, 2014 

14 

SUBJECT: Resolution of support for Arizona State University's (ASU) Fiscal Year 2015 
budget request for parity and performance funding from the Arizona State 
Legislature. 

STRATEGIC INITIATIVE: High Performing Government 

This resolution pertains to the strategic initiative of High Performing Government as it aligns our 
strategy with operational goals supported by external collaboration. 

LEGAL REVIEW 

P1 Complete 

uN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

~Complete 

~NIA 

Adopt a resolution in support of Arizona State University's Fiscal Year 2015 budget request for parity 
and performance funding from the Arizona State Legislature. 

BACKGROUND/DISCUSSION 

In Fiscal Year (FY) 2013, the Arizona Legislature adopted a proposal to address a per-student funding 
disparity among the universities over a five-year period, ultimately creating parity. The first two 
installments were provided to ASU ($12M per year) and Northern Arizona University ($3.3M per year) 
in FY 2013 and FY 2014 but because the universities are moving toward a performance-based funding 
model, all three universities are requesting that $32.1 million of the $45.9 million due, be allocated in 
FY 2015. If adopted by the Legislature, ASU would receive $25.1 million. 

In FY 2012, the Arizona Legislature also mandated that the Arizona Board of Regents develop and 
utilize a performance-based funding model. Funding is awarded based on three output measures: 
increases in the number of degrees awarded; increases in the number of student credit hours successfully 



completed; and increases in the level of sponsored research and public service expenditures. ABOR is 
requesting $39.l million for partial funding of the performance funding formula. ASU would receive 
$19 .2 million. 

In total, ASUis requesting $44.4 million for FY 2015 from the State Legislature. 

LEGAL REVIEW 

This Resolution was reviewed by Michael Hamblin, Town Attorney. 

FINANCIAL IMPACT 

There is no financial impact to the Town associated with the adoption of this Resolution. 

The financial impact was reviewed by Laura Lorenzen, Budget Analyst. 

STAFF RECOMMENDATION 

Staff recommends that Council approve the resolution in support of Arizona State University's Fiscal 
Year 2015 budget request for parity a_nd performance funding from the Arizona State Legislature for the 
following reasons: 

• Parity will allow the universities to be on equal financial footing as performance funding moves 
forward. 

• Performance funding will spur economic activity by creating a well-educated and highly skilled 
workforce. 

• ASU educates more than half of the students enrolled in Arizona's public universities and 
consistently ranks as the top school in the State for innovation, affordability and quality of 
students. 

Respectfully submitted, 

Heather Wilkey 
Intergovernmental Relations Assistant 

Attachments and Enclosures: Resolution 
ABOR Performance Funding Fact Sheet 



RESOLUTION NO. ----

A RESOLUTION 'OF THE COMMON COUNCIL OF THE 
TOWN OF GILBERT, ARIZONA,_ SUPPORTING ARIZONA 
STATE UNIVERSITY'S FISCAL, YEAR 2015 BUDGET 
REQUEST FOR PARITY AND PERFORMANCE FUNDING 
FROM THE ARIZONA STATE LEGISLATURE. 

WHEREAS, Arizona State University (ASU) is one of the largest universities in 
the country and ranked in the top 100 universities in the world; and 

WHEREAS, ASU educat~~ more than half of the students enrolled in Arizona's 
public universities, while being recognized across the United States and· internationally for 
excellence in its academic programs; and 

WHEREAS, ASU consistently ranks as the top school in Arizona for innovation, 
affordability and quality of students; and -

WHEREAS, parity funding from the Arizona State Legislature would address a 
long standing per student funding disparity creating an equitable base for the universities 

-_supporting the achievement of critical performance .goals; and 

WHEREAS, performance fonding W()~ld complete the transition for the .
universities from an "input-based" enrollment growth fundingmodel to an "output-based" 
performance fundingmodel; and 

WHEREAS, · ASU is instrumental in workforce development, creation of new 
industries and improving P-12 education throughout the State 

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the Town of Gilbert, 
Arizona: supports Arizona State. University's Fiscal Year 2015 budget request for parity and 
performance funding from the Arizona State Legislature. 

PASSED AND ADOPTED BY THE COMMON COUNCIL OF THE TOWN OF 
GILBERT, ARIZONA THIS 161

h DAY OF JANUARY, 2014. _ 

John W. Lewis, Mayor 

ATTEST: 

Catherine A. Templeton, Town Clerk 

APPROVED AS TO FORM: 

Michael Hamblin, Town Attorney 



Resolution No. ---
Page_of __ 

I hereby certify the above foregoing Resolution No. __ was duly passed by the Council of the 
Town of Gilbert, Arizona, at a regular meeting held on January 16, 2014, and that quorum was 
present thereat and that the vote thereon was __ ayes and __ nays and __ abstentions. 

Council members were absent or excused. 

\\Mcsbs\files\578\Resolutions\FORM.OOC 

-2-

Catherine Templeton, Town Clerk, CMC 
Town of Gilbert 
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What is Arizona's Revamped "Performance Funding Model" (PFM)? 

Arizona is one of only a handful of states that are now committed to the use of a 
performance-based funding model as the primary means of determining changes in 
future state funding. This new "output-based" model replaces the former 
"input-based", enrollment growth funding model that had been in place for 50 years. 
In Arizona, future state appropriations will be a combination of base funding and 
adjustments to the base for legislatively-approved "decision packages", to which would 
be added (or subtracted), amounts earned or lost based upon each university's 
performance. The new PFM is goal-based and is largely driven by changes in 3 key 
metrics: 1) degrees awarded, 2) successfully completed student credit hours, and 
3) external research and public service funding. In order to address issues of 
predictability, stability and responsiveness, we use a moving average for the gains that 
actually occurred over the most recent three year period prior to the budget year in 
question. The data for incremental degrees and completed student credit hours are 
weighted for degree level (Bachelor's, Master's and Doctoral) and for program cost 
differences at 3 levels (lowest, higher and highest). 

100% 
DEGREE 

PRODUCTION 

PFM 

100% 
RESEARCi & 

PUBLIC SERVICE 

Arizona Board of Regents 

Who Worked on Arizona's New Performance Funding Model? 

The AZ Board of Regents took the lead on developing a new funding model 
beginning in April 2010. Major funding for this reform effort came from the Lumina 
Foundation, and through the "Getting AHEAD" initiative that had been launched by the 
Board of Regents in cooperation with the Governor's Office. The Lumina grant 
allowed ABOR to retain the services of MGT of America to review all reform efforts 
underway in the other 49 states, to review best practices, and to interview a large 
array of stakeholders in Arizona's higher education systems, including university and 
community college presidents and their senior staff, state legislative leaders and key 
committee chairs, and the Governor and her staff. The project was divided into three 
phases: in Phase 1, MGT performed an assessment of Arizona versus best practices in 
other states, and developed five preliminary funding formula options for consideration 



by the Higher Education Funding Committee of Getting AHEAD (this Committee included senior planning and 
finance personnel of the three state universities and Board office). In Phase 2, the Higher Ed Funding 
Committee worked with MGT to evaluate the 5 model options and to refine the one or two that might work 
best for Arizona. Phase 3 included determination of the final recommendation for a new funding model and 
preparation of the final report that was delivered to the legislature and the Governor in July 2011. 

The Guiding Criteria for the new model addressed the following nine key characteristics of a High-Quality 
funding model: that it be Goal-Based, Responsive, Predictable, Simple to Understand, Equitable, Reliant on 

·Valid and Reliable Data, Incentive-Based, High-Quality, and Balanced. 

- -
PFM Incremental Values* for FY 2015 

- - - - - -- - - - --- --- - -

ASU NAU UA Total 

Degrees 796 291 356 1,443 

Student Credit Hours 52,488 25,551 38,917 116,956 

Research/Public Service $19M $3M $15 M $37M 

•Represents the average annual increase for 3-year period ending in 2013. 

Fiscal Year 2015 Request 

For FY 2015, the Board of Regents has approved an overall 
funding request of $107 million that includes $39 million for 
50% funding of the new Performance Funding Model. The 
table below shows the full funding requirement of 
$78 million as determined for each of Arizona's three public 
universities, as well as the portion of the formula that is 
determined by: 1) the increase in degrees conferred, 2) the 
increase in completed student credit hours that are earned, 
and 3) the increase in external research and public service 
funding brought into the State of Arizona. The growth in 
degrees produced accounts for just over two-thirds of PFM 
resul~s for FY 2015, while completed student credit hours 
accounts for nearly a fourth of the total. While research and 
public service spending grew over this period, it did not 
grow as rapidly as the 2007-2011 period, so it accounts for 
less than 10% of total awards. 

FY 15 Full-Funding Performance 

By University 

ASU 38,597,127 49.3% 

UA 23,659,114 30.2% 

NAU 15,981,804 20.4% 

Total 78,238,045 100.0% 

By Tyeg of Funding 

Degrees 53,240,145 68.0% 

Completed Credit Hours 19,374,509 24.8% 

Research & Public Service 5,623,391 7.2% 

Total 78,238,045 100.0% 

The Board of Regents is also proposing that the share of full funding of the PFM be based upon the relative strength 
of general fund revenue growth for the state in the fiscal year prior to the budget year. Over the past three decades, 
GF revenue growth has average roughly 6% and a typical growth year (non-boom or non-bust year) would normally 
be in a range of 4-8% GF revenue growth. A strong growth year is defined as above 8% in the Regents' proposal, and 
a weak GF revenue growth year is define as less than 4%. The Regents proposal has the split of full formula funding 
as 50-50 in normal years, 75% state and 25% local (Universities) in strong years, and 25% state and 75% local 
(Universities) responsibility in weak years. This is shown in the table below. 

- - - -
Proposed Funding Agreement with State Regarding University Performance Funding Model • If Prior Fiscal Year Revenue h Universities' . 

1 !Growth Is: State S are Share Rationa e 

Less than 4% 25% 75% A weak revenue growth year so State pays lesser share 

4%to8% 50% 50% An average growth year so responsibility is shared 
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MINUTES OF THE. GILBERT TOWN COUNCIL IN SPECIAL MEETING; -
THURSDAY, DECEMBER 12, 2013 AT 7:00 P.M., 50 EAST CIVIC CENTER DRIVE, 
GILBERT, ARIZONA 

COUNCIL PRESENT: 

COUNCIL ABSENT: 

STAFF PRESENT: 

Mayor Lewis, Vice Mayor Cooper, Councilmembers Cook, 
Daniels, Petersen, Ray and Taylor 

None 

·~ . . , Aifomey Hambhn, 
, and Recreation Director 

~~~ 
~ 

The fifth Annual 12k' s of Christmas activities will take place Saturday, December 14, 2013 
beginning at 7:30 a.m. at Freestone Park. There will be races~ caroling and opportunities for 
shopping at th~ park. This organization uses the monies it raises to support animal rescue groups 
in the community. 

) 

. ,·. 



3. COMMUNICATIONS FROM CITIZENS 

Special Council Meeting 
December 12, 2013 

Page 2of12 

Joe Geusic, Gilbert resident, stated December is "School Tax Credit Month" in the Town of 
Gilbert. Money donated during this period is used to fund programs at public, charter and private 
schools that might otherwise be unfunded. Mr. Geusic encouraged everyone to share information 
about this program with their neighbors. 

CONSENT CALENDAR 
~,,, 

A MOTION was made by Vice Mayor Cooper, seconded ~uncilmember Petersen, to 
approve Consent Items 4, 5, 7, 12, 13, 15, 16, and 17; remov. J~, 9, 10 and 14 from the 
Consent Calendar. Motion carried 7-0. ~ ' 

A4~~ ' 
4. INTERGOVERNMENTAL AGREEMENT,./ consider approv't renewal of 
Inte~governmental A~eement No. 2009-3002-?0~:~ the ~wn of Queen . 

0 ~/ r support 
services for a term of six (6) months and authon e tff~y~or t ~ ~-cute the reqm ", ·documents. 

~ ,,, # 

This item was. approved with the Cons~t Calendar vote. ~~ 
~ ~ 

5. DEVELOPMENT AGREEMENT-~$~ 't:~ 
~' ~ a) adoption of a Resolution approving ~ Dev ~ Rsj rbursement Agreement with 

Santanilla Developers, . for improv~ t~ --~.tfation Way between Coldwater 
Boulevard and Aat · , B1d authori 

0~the May~Z'~xecute the required documents; 

~ • I ' . '•I ~\ b) authorize a contingenaegu .. ~ amount $45,000 with the Developer Contributions 
as the des· ~eve;;~ct1 ~ 
•• ~, ~'l, .• 

This 1t as approve. tpe cW'~nt alendar vote. Resolution No. 3221 was adopted. 

~!W~ ~ P. 6. AG - NT - cons ' app al of Agreement No. 2014-4101-0085 with Burton & 
Associates 1 ~amount not ?0.exceed $131,752 for a Utility Rate and Fee Study and authorize 
the Mayor to e~e the req ed documents. 

. ~ 
Councilmember Tay~ ed this agreement offered opportunities for savings and he would like 
to see cost containme ~ anguage added to the scope of work listing opportunities for cost 
savings. Councilmember Petersen agrees this is a good idea and it would help ensure rate payers 
continue to receive the same rate of service at a reasonable price. 

Councilmember Daniels does not believe the scope of work can be changed since it has already 
gone out for bid. She suggests staff analyze data as it is received and look for ways to contain 
costs. 



Special Council Meeting 
December 12, 2013 
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Councilmember Taylor asked that staff consider cost containment and Manager Banger agreed 
staff would look for opportunities to contain ~o·sts as this study is completed. 

A MOTION was made by Councilmember Cook, seconded by Councilmember Petersen, to 
approve Item 6. Motion carried with a 7-0 vote. 

7. CONTRACT - consider approval of the renewal of Contract No. 2013-1003-0108 with the 
Arizona Republic for Legal Advertisement Services for the period anuary 1, 2014 through 

::: :~ :::~~ ::o::ec::.::Y;::::::ilie f<4U~; ~IB. 
<~~ 8. CONTRACT - consider: ' ,,,,.,,., ' 
~, . 

a) approval of Construction Contract No. 2014-70 -0030 with EF Charles.)n an amount 
not to exceed $163,661 for the Free~tone V" , ~eld Li~ing Improvem.,/roject No. 
PR054, and authorize the Mayor to execute the do.Pnts· ~ ,,,,., , ,17 

. -~~ , 

b) authorize an expenditure appropri~.!ion transfer fro ~eral Fund Contingency in the 
amount of $125,000 to Project No. P~or constructio£7~ces. 

~' ,, 
9. CONTRACT - consider waving the bicfqjng r.,. ents and prove sole source Purchase 
Contract No. 2014-7012-0069 with Musco ~ort 1 ~~'-,, in an amount not to exceed 
$482,405 for the Freesto Ball Fields,~ ect No.~ 54, and authorize the Mayor to 
execute the required 'do en~ \ 

. ~ I ~ . 
Councilmember Pe erse~~ed ab t _a lighting sp~ e ordinance the Town is violating at the· 

. Freestone Park ~aJ.l Fields.~~ . ~. .p;J;9JJ,n Medina stated upon ~rther review of the 
~own ~ode "~ ~!lntly -~pt1~~ ~ballfields. The_ne~ d~st~ ~ould reduce -
hght spt e onto a · R pro~s ~tghty to mnety percent, bnngmg 1t w1thm the levels, 
requir~· ~y the Town ~ ~~ 
~, . • '~ . . .. 

There wasLss1on about lcurren infrastructure and why 1t could not be modified mstead of 
be.ing repla;nt;istant To 'Engineer :fv!edina stated the existing infrastructure does not meet 
the structural re ~. ents ti he ne\\' eqmpment. . 

. ~ . 

Councilmember Pet~ sked about the quality of lighting at the ball fields and if lighting is 
improved will rates b v ncreased to pay for the new lights. Parks and Recreation Director 
Buchanan showed a diagram that illustrated points whereJighting is substandard at different· 
points on a ball field. Teams. have gone to other. parks because of substandard lighting. Parks and 
Recreation Director Buchanan said Parks and Recreation is looking at different ways to raise 
revenue at the sports fields: One way revenue would be raised is by reducing expenditures and · 
increased staff capacity with maintenance contracts on lighting equipment. Also, there is an 

. opportunity with higher poles to seek partnerships with cellular companies to place cellular 
equipment on the new poles. · 

-•~'· 
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Councilmember Cook stated for a number of years maintenance on park equipment has been 
deferred. The lights have been in place at Freestone Parks since 1988. If the lighting is not 
replaced now it will be added to next fiscal year's Capital Improvement Project (CIP) budget. 

10. CONTRACT - consider: 

a) approval of Construction Services Contract No. 2014-7012-0018 with TSG Constructors, 
Inc. in an amount not to exceed $367 ,000 for the Freestone Park Improvements, Project No. 
PR089, and authorize the,Mayor to execute the required documents; and 



Special Council Meeting 
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b) authorize an expenditure appropriation from General Fund Contingency in the amount of 
$234,000 to Project No. PR089 for Construction Services. 

Councilmember Petersen said since Freestone Park is open for public use he feels differently 
about this item. He wants to make sure we keep what we have and not growing government. 
Assistant Town Engineer Medina stated this is an upgrade. Councilmember Daniels said that the 
population has increased greatly since this equipment was installed in 1988. This is not adequate 
for the current Town needs. Councilmember Daniels believes it is i portant to get the best 
possible equipment at the best possible price to keep our community ~ -~ forward. , 

b) Contract No. 2008-4105-0262, Waste Management. 

This item was approved with the Consent Calendar vote. 

13. CHANGE ORDER~ consider: 
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a) approval of Change Order No. 1 to Contract No. 2008-7003-0096 with Tristar Engineering 
and Management, Inc. increasing the co11tract amount by $166,4 73 for Construction 
Management Services, Riggs Road - Val Vista Drive to Recker Road, Project No. STlOO, 
and _authorize the M~yor to execute the documents; and 

b) authorize a contingency transfer in the amount of $170,000 to Project No. ST 100, and 
authorize the use of 2007 General Obligation Bonds 08 as the .desi ated funding source. 

' This item was approved with the Consent Calendar vote. ,,,,, 

~ 14. GRANT - consider ratifying application and acceptanc Gran~ 2011.-3001-0233 from 
the 2011 Office of Justice Bulletproof Vest Partnership G t %[ bullet~:'ests in the amount 
not to exceed $2,908 and approve a Grant Continge ftansfer in ·an .nt not to exceed 

.$2,908. ' 
~ ~~~ ~ .· 

Councilmember Taylor would like to see this item pai~~~u#.geJ}eral funds. <;Jfincilmember 
Petersen believes every Councilmember in the country n. be responsible and refuse federal 
funding until the federal spending probleJJ! is fixed. ' · 

. . ~··. ,/,, . 
Councilmember Cook asked if the bulletp~·;.ere replac~yor current vests or if 
they were vests for new officers. Chief Do~xptW"~ t vests e1.ff~e after 5 years. All of the 
Town's vests are rep.laced on tJ:iat cycle. This.\ogr: . W.rfds to e~sur~ v~sts can ~e 
replaced as they expire. C ember Cook pporttve ~is grant smce It IS protectnig the 
Town's police officers. ' ~ 

~~~' ~ A MOTION was made ~-unci ember Daniels~ onded by Vice Mayor Cooper, to approve 
Item 14. Motion carried w~ --C&~ . members Petersen and Taylor casting the 

dissenting v ~ .. · ' ~ --

~,', 15. F ~~L PLAT SPf,cons~«oval of the final plat for Lot 1 at Rivulon located at 
the o I corner of Gil~oad 7.::>tate Route 202. ' . ~,,. 
This item wa,oved with Consent Calendar vote. 

~Ji . . ·. 
16. HUMAN RE~~ - consider approval of an amendment to the Town· of Gilbert 
Flexible Spending Pl authorize the Mayor to execute the documents. 

This item was approved with the Consent Calendar vote. 

17. MINUTES - consider approval of the minutes of Regular Meetings of November 7, 2013 
and November 21, 2013 and Special Meeting of November 19, 2013. 

This item was approved with the Consent Calendar vote. 
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A MOTION was made by Vice Mayor Cooper, seconded by Councilmember Cook, to continue 
Item 19 to the meeting of December 19, 2013 and Item 21 to the meeting of January 16, 2014. 
Motion carried 7-0. 

Vice Mayor Cooper reported that Item 20 would be removed for discussion. 

Mayor Lewis opened the public hearing for items 18 and 22. No one ib~d to speak and Mayor .. 
Lewis closed the public hearing. ,,,,, 

~ 
A MOTION was made by Vice Mayor Cooper, second . ~ y '~lmember Petersen, to 
approve public hearing items 18 and 22. Motion carriedrZ WA ,, ~ 

,~ -,,, . 
18. LIQUOR LICENSE - conduct hearing and c 1der approval of an ac~tion of control 
for the Series 12Liquor License for Oregano's p· ".~~tro~o~~ d at328 Nortli~ Road. 

'····- >~,,, T This item was approved with the Public Hearing vote. ~~ 

19. GENERAL PLAN GP13-07 ~.)'-~~-earing and~er adoption of a Resolution 
approving a Major General Plan am~.2. change {~~~ a use classification of · 
approximately 54.74 acres of real property\enerQ ~S!ted at t southwest comer of Higley 
Road and Riggs Road from Regional Co~~cial ~~7 cation to Residential> 2-3.5 
Dwelling Units/ Acre Ian · sification. '\ ect oft -~~amendment will be to change the 
plan of development ~ ~ 0 y to allow~ sidential evelopment rather than commercial 
development. ~ I \ 

, ,~~ ~~ This item was continued t' :fa!. ~c r 19, 2013. 

~ w~ • 
20. ZO ~rz13-P~uct ._g and consider approval of the findings and adoption of an 

amending ~~ ce N~--;ertaining to the southeast comer of Gilbert and Pecos 
Roa s · ed Area·Deve ' ent (P~}_ by removing from the southeast comer of Gilbert and 
Pecos Roa·. ~D approxi . "-ly 18 'acres of real property consisting of approximately 18 acres 
of Shopping ~~;,r (SC) z ~ng district with a Planned Area Development overlay zoning . 
district and to re~ appro , ately 215 additional acres of real property from approximately 69 
acres of Regional ' al (RC) and 146 .acres of Business Park (BP) zoning districts to 
approximately 18 acr Shopping Center (SC), 69 acres of Regional Commercial (RC), and 

' 146 acres of Busines ark (BP) zoning districts, all with a Planned Area Development overlay 
zoning district, as shown on the map which is available for viewing in the Planning and 
Development Services Office; approving the Development Plan for the Rivulon Planned Area 
Development; and modifying the development regulations as follows: decrease parking space 
dimensions, increase distance between parking lot landscape islands, increase the percentage of 
landscape berms used for parking lot screenwalls and reduce bicycle parking requirements. The 
total 233 acres of real property is generally located at the southeast comer of Gilbert and Pecos 
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Roads. The effect of the rezoning will be to create a more compact parking lot by decreasing the 
size of the spaces and the amount of internal. parking lot landscaping. 

Vice Mayor Cooper asked for brief summary of the changes .placed on the dais before the 
meeting. Planrier Ward explained there was a single change eliminating the placement of parking 
islands where there were canopies. Councilmember Cook asked if staff and the applicant 
supported this change. Planner Ward stated they did support this change. 

A MOTION was made by Vice Mayor Cooper, seconded by Council Jpr Petersen, to 
approve the findings and adopt Ordinance No. 2464 for Z13-33 ing tiie amending 
Ordinance No. 1199 pertaining to the southeast comer of Gilb ~cos Roads Planned Area 
Development (PAD) by removing from the southeast comer ilb Pecos Roads PAD 
approxi~atel~ 18_ acre~ ofreal property consisting of app i:~}~atel~ 18 -~!_Shopping Center 
(SC) zomng dtstnct with a Planned Area Development erfa'y,zonmg dist~1';'-d to rezone 
approxim~tely 215 addition.al acres of r~al property . m a~pr~,~~m~tely 69 a[~~Re~onal 
Commercial (RC) and 146 acres of Busmess Par . ~ omrig · tncts to appro y 18 
acres of Shopping Center (~C), 69 acres of Regional er · ~,~),and 146 w ~s of 
Business Park (BP) zoning districts, all with a Planned ~ velopment overlay zoning 
district, as shown on the map which is a~ilable for viewin ~e Planning and Development 
Services Offi~e; appr~.v. ing the Develop~~~ for the Ri~~~lanned Area Development; 
and modifying the development regulation~,j:>~~: decrease «. : space dimensions, 
increase distance between parking lot lands~ge t~W.~crease th ercentage of landscape 
berms used for.parking lot screenwalls and nf4J]ce · ~& · : requirements. The total 233 

~ ~ . 
acres of real property is ge · located at th . heast co r of Gilbert and Pecos Roads. 

. F 
The effect of the rezon · create a mo ·.~ compact arking lot by decreasing the size of 
the spaces and the of int ~ parking lot r4J!dscaping. Motion carried 7-0. 

, ,~~' ~ 21. GENERAL PLAN G~?-4ZJ~ - conduct hearing and consider: 

~~0· .. ~· ~ a) adop · of a R 0 n ap~ · g a Minor General Plan amendment to change the land use 
cl cation of app . · ately z ~ es of real property generally located at the northwest 
o~ ~f Higley an~ / Roa~ from General Commercial land use classification to 
Region~mmercial 1 ~ se c sification The effect of this amendment will be to change 
the plan Q£velopmen ~ r the property to allow increased commercial and mixed use 
developmen~ ,J? _, 

b) approval of the - s and adoption of an Ordinance amending Ordinances No. 1305 and 
2364 rezoning ap . oximately 22.5 acres of real property within the Agritopia Planned Area 
Development (PAD), generally located at the northwest comer of Higley and Ray Roads 
from approximately 22.5 acres of General Commercial (GC) zoning district with a Planned 
Area Development overlay zoning district to approximately 22.5 acres of Regional 
Commercial (RC) zoning district with a Planned Area Development overlay zoning district, 
as shown on the exhibit (map),which is available for viewing in the Planning and 
Development Services Office, and to amend conditions of development in the Agritopia 
Planned Area Development (PAD) for the Regional Commercial zoning district as follows: 
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increase maximum building height, decrease front, side, and rear building setbacks,. decrease 
separation between buildings, and decrease front, • side and rear perimeter landscape areas. 
The effect of the rezoning will be to provide increased opportunities mixed use development 
and to allow more dense development by decreasing setbacks and landscape requirements. 

This item was continued to the Meeting of January 16, 2014. 

22. PROPEI~.TY ACQUISITION - conduct hearing and consider ~doption of a Resolution 
approving the acquisition of right-of-way and easements on Paree 's..t. 302-14-904, 302-14-
619, 302"14-538, 302-14-905 and 302-14-906 for the Guadalupe Gilbe;r Intersection Project, 
Project No. ST129. ·~ 

. . . . . . . ,, ' 
This item was approved with the Pub he Heanng;tVLLte. <w. \, ' 

' ~q,' ~ 
ADMINISTRATIVE ITEMS ,, . ' 

. . ~ ~~ ~ 
23. BOARDS AND cqMMISSIONS - discussion 'o ~the Board ~Commission 
Application, Screening, Interview and Selection Process ",,~els, Cook, Taylor) .. 

~ ~ 
Councilmember Daniels reviewed ch~-~ the process '~lecting mem~ers for Town 
Boards and Commissions. There is so~~ ~//,about the rut'~of time Council spends 
interviewing applicants who are often in~be9'4 proceslfs burdensome to everyone 
involved. The recruiting process.would rem~ th ~~ anges are to the screening and 
interview process. All Co · ~~bers woul& tinue fi out ranki_ng sheets. The Mayor, 
Council Liaison and S ~al.,ould then ke a det ination on who would be the best 
choice to fill a posit' ~plican ~ 'terviews co~~ be scheduled by that group if they thought it 

would be helpful. ' A ~ . 
. ~~ria ' 

Councilm - " ?.<.. n agr is is,~ ~ nity for efficiency. Incumbents do not need to 
be interv' '.' ed. It -•help ~' r'the Council to interview new applicants; Councilmember 
Pet~ ~ elieves that B?t~ · ld stl -portant for the Council to meet in executive session 
be:fi ~ -~tments are , 

0 
. Thi~uld 'be accomplished by scheduling a short executive 

session ri~fore the regu ~ ouncd meeting. · · 

' . I. . . . . . There was .agre~~-that ~xecutive session was a good idea. Councilmember Taylor added 
there was nothi~;~~,P Councilmember from talking with an applicant. • Vice Mayor Cooper ated he enjoys the interviews and he is reluctant to give them up. He 
believes the descriptions of the different Boards and Commissions on the Town website need 
updating. Applicants do not always understand what the Board does and the amount of work 
involved when being a member of that Board. If interviews are discontinued, creating 
questionnaires customized for each Board and Commission based on required skill sets would be 
helpful in filling positions. 
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Councilmember Daniels suggested the subcommittee on Boards and Commissions meet the 
beginning of January and bring back a plan for updating the procedures. 

Mayor Lewis directed staff to schedule a meeting of the Council Subcommittee on Boards and 
Commissions for discussion on Council procedures for filling Board and Commission vacancies. 

24. BOARDS, COMMISSIONS, AND COMMITTEES - reports from Council Liaisons for 
the: 

a) Council Subcommittee on Board and Commission Applicatio -~ ~ening, Interview, and 
........... , 

Selection 
b) Other Council Subcommittees ~ 
c) Congress of Neighborhoods Committee ~ ' 

d) Design Review Board ~ ~\ '~~~~ 
e) Environmental and Energy Conservation Advi ~&ref ' 
t) Gilbert Educational Cable Access Governin gard 
g) Arts, Culture and Tourism Board ' ,,~~ ~--, // 
h) · Human Relations Commission ,,,,,,_ >,,,,, Y' 
i) Industrial Development Authority ~ 
j) Mayor's Youth Advisory Co~tee ' 
k) Parks, Recreation and Library S~~dvisory Boa/'' 
l) Planning Commission %. ~ ~ 
m) Redevelopment Commission \ ??~~ ? 
n) S~ecial Eve~ts Co~ission \ ~. !"/ 
p) Gilbert Water . utc ~ C ~ -' 
o) Gilbert Publtc Fae !lfc ~ y 

~ q) Gilbert Self- d Trust d ~ 

r) Regional Meeti -~ ~-~ ~~ 
s) Utility Board '~ ~ ,,. ~-··. -

Council fh~i· Ta~ed,and Rec~eation Director Buchanan and his team for work 
they ~done on sevi·k-to-·~-hts m the Town. ' ~ ~ Councilm~ Petersen shtfial, feed ack from Small Business Alliance with the Design Review 
Board. Ther~~~me com ~ ground and after more discussions the group will bring their 
findings back to ~ouncil. 

' Councilmember Dani orted 114 teenagers discussed important topics at the Youth Town 
Hall. In February they; ill brief Council on their findings about four topics affecting youth in the 
Town. Councilmember Daniels expressed appreciation for the great work Jennifer Hood does 
with the Mayor's Youth Advisory Committee. 

POLICY ITEMS 

25. None. 



26. FUTURE MEETINGS 
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There may be a discussion of whether to place an item on a future agenda and the date, but 
not the merits of the item. 

COMMUNICATIONS 

27. Report from the TOWN MANAGER on current events. 
~ 

Manager Banger expressed appreciation for the work done by s and' Recreation Director 
Buchanan with the rescheduling of the Gilbert Days Parade. ~ 

~ ' Manager Banger thanked Public Works Director Morg ~Jhe PuBLrorks team for their· 
hard work getting Gilbert· Road reopened after a w . ~mn''break. -i\.rf'~_Lewis expressed 
appreciation from businesses in the area for getting . r-ert Ro~d opened qui~, , ,, ~ ~/· 
Movoto, an on-line national real estate organization, ~d · ~~ as the seco f/ est Town in 
Arizona to live in. Criteria included population densit~ of li~ing, crime r;rte, high school 
diploma obtainment rate, home income~edian home val ~ weather. The next closest East 
Valley Town was Chandler which was r~ighth. ' 

·~~ ~ 
Manager Banger reported that the Town aifcilnte~ lected f~w~d for the work done by 
Fire Dep~ent and. the F_ireDo_cs software \ogr ~\~~~. " ectronic patient care reporting. 
The official presentation ~~February. ~ ~f/ 

.,~N ~ ,v . ~" ~ 
~of the ~ CIL on c~ent events. 

'-~-~ ~ ,~J>v-~ 
28. Report from m 

None. 

om the ivvaR o~ent events. 

~ ~~. Par £Creation Dir,,~ , Buch reported the lights around the Municipal building are 
moving to · · ·an Preserv r an ent on December 20. The Arizona Balloon Classic begins 
Friday, Dec =~ 13, and go~hrough Sunday, December 15. 

' I Mayor Lewis repo' 0
0 

tour of the Banner MD Andersen phase 2 that is scheduled to be 
completed April 201~ ere were compliments to Town staff on their assistance in expediting 
the completion of the, cility .. 

ADJOURN 

Mayor Lewis adjourned the meeting at 8:29 p.m. 
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ATTEST· 

JohnW L . · ew1s M ' ayor Lisa Maxwell D ' eputy Town Clerk 

CERTIFICATION 

I hereby cerf fy special ~ that the fore . 2013 I meetmg of the Towngomg minutes are a . further <;ertify that th;ouncil of the To:O~ and correct cop , . meetmg was du! Giibert held if> mmutes of the 
. y called and hel ~e 12 day ofD ta ecember 

Dated this d ¢f ~ quorum was present -zyo ... ~ . ~/,, ,, !W , ~ . 

. ' " ' . ,~~. ~ 
LtsaM; ~ •· T 

'"well, Deputy ~ Clerk 

~ ' \~ ~ 
~ ~'··· 
~' \ y ~~o.A ?'~ ~~~~ 

~ ~' ' '~ ~~~J y 



MINUTES OF THE GILBERT TOWN COUNCIL IN SPECIAL MEETING, 
WEDNESDAY, DECEMBER 18, 2013 AT 7:30 A.M., JOE'S BBQ, 301 NORTH 
GiLBERT ROAD, GILBERT, ARIZONA 

COUNCIL PRESENT: 

ST ATE LEGISLATIVE 
DELEGATION: 

Mayor Lewis, Vice Mayor Cooper, Councilmembers Daniels, 
Petersen, Ray and Taylor 

Manager Banger discussed Gilbert's efforts in the past two years to focus on the High 
Performing Government strategic initiative. The organization is lean and efficient and provides 
226 lines of service. Gilbert is bringing more systems based thinking to the organization and 
looking for efficiencies. Gilbert has the lowest full-time equivalent (FTE) at 5. 7 employees per 
1,000 residents with the next closest being the City of Chandler at 6. 7. Manager Banger said the 
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City of Tempe does a Cost of Ser\rices Study each year and Gilbert is actually lower this year. 
Manager Banger said he is proud of the community and what the organization is doing to be the 
lowest cost. This year metrics and benchmarks were developed looking at regional and national 
benchmarks. 

Manager Banger discussed the Long Range Infrastructure Plan that is being dev.eloped. The Plan 
includes inventorying all assets and looking at what it will cost to maintain the infrastructure in 
the future. Manager Banger shared an example of how Gilbert is xtending a 25 year life 
expectancy on fire hydrants to 100 years. The fire hydrants cost $6,7 ~hand if $500 is spent 
replacing parts every ten years the life expectancy increases to 100 s. ,,,, 

' Manager Banger concluded by saying he heard that Highwa ser ~~e Funds (HURF) may 
be restored. Restoration of funds would return $8.8 millio · P@;venues .• bert. 

~ ~/~~, -
Mayor Lewis said Gilbert is hopeful on the restor · ' of HU. ~RF funds. He '~re is a need 
for fine tuning of the transaction privilege tax (T~ G"lbe:r\: an be team me 0: ~ 

, , ' ~,,,, v~ 
Mayor Lewis commented on ambulance services and· s'iu~ · is a need for flexibility if there is 
a need to take ownership and obtain a ~ertificate of'Nece 'Manager Banger discussed how 
there were multiple ~~ulance p~ovid~~~ how it chan~~.hen S~uthwest Ambulance 
bought out the competition. He d1scuss~'8'i$'~~st Ambul~~z ng mto bankruptcy and 
questioned what the state would allow iP'~ey.w~· t of bus ss. He said that a 90 day 
Certificate of Necessity is not long enough aj\ ther ~· ackup plans. Manager Banger 
said some cities provide ~ ce service ruf4 e needsy·~e some attention to maintaining 
competition so if so d ng mns with S thwest Arlfhulance Gilbert can contract with 
another provider; I~, ~vernmen~ elations Di\ctor Hubbard- Rhineheimer said communities 
are working on an 'int~~luti~ and there is ~ . d to make sure Gilbert has the ability to 
provide car~ts. GUJ;@1

6 
.';, • · o getting into the ambulance business. 

2. Prese ions b~- Le~~e Delegation on priorities for the upcoming legislative 

sessio' ' ~~~ ' a. ~ Senator rf~ discussed fu ing and said he is only aware of one legislator that is 
opposed. He 0 ssed using " funds to fund the Department of Public Safety and said they are 
not out of the ;~~Jet. Se or Biggs said they are trying to build in restoration in the next two 
years. Senator Big~jlis ·. ed the budget and said the Executive Branch said there is $900 
million. He said ther~ o cuts in FY2015.but that in FY2016 there is a $165 million shortfall 
and at the end of FY2 7 it will be $500 million. Senator Biggs said there is an increase in K-12 
funding by $700 million over the next three years. He discussed how the spending deficit will 
increase and that there needs to be caution. Ifthe legislature is judicious it will be okay in the 
next two years. Senator Biggs said they are working on the Child Protective Service (CPS) 
issues. 

Representative Petersen said there has been a little talk about spending and there is a need to 
remember that a few years ago the state sold buildings. He said there are many other things to be 
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addressed. He is working on a bill for jurisdiction changes for the incapacitated, a bill to allow a 
maxillofacial doctor to be his own office manager, and a bill on lobbyist reform. Representative 
Petersen expressed appreciation for what Manager Banger has done. He said he would like 
Gilbert to take on what business does and show customers what they can do. Representative 
Petersen said unfortunately municipalities do not tell customers what they can do but rather what 
they want you to do. He said that the customers could have done what they wanted. 
Representative Petersen said this would be a paradigm shift··and Gilbert would be revolutionary · 
by showing customers what they can do. He concluded that everyo e should receive equal 
treatment. 

Senator Yarbrough discussed tax policy related issues, K-1,2 r I§~ and the debt on the credit 
card. Senator Yarbrough said he would continue to do thin ~ spu ~ iness development arid 
economic development. .He believes the governor will~~~~ chang ~.the TPT related to 
electric and there will be a TPT cleanup bill for mu · f'tears. Senator'.rough said he is 
advancing a very significarit religious freedom bil <Pd that we need to be ~der to protect 
religious freedom. He said he would look to ad · . ~l school% oice related le~,. on to save 
money and improve student achievement. Arizona is .der i ~~ol choice but ~do better. 

~ ~ 7 

Representative Mesnard said he concut~ there is interest · ~!_toring HURF funding but that 
things get swallowed up. Government s-j}Bhis higher th~~ikes. Representative Mesnard 
said that CPS is a controversial issue, as ~.~ffiW~,)he universitl~ to do. He is working on 
campai~ fin~ce refo~. R~resentati.ve ~~nar~~-. ~ Supr~.mourt u~held the ~ew limits 
and he 1s lookmg at legtslat10n to clanfy w1t~an. ~~~-se to combme the pnmary and 
general election committ ~ ere are not¥ committ . He is also working on an anti
revenge porn bills and · om. ode reco~ndations o collapse tax brackets from five to 
three. This would ,~oving. ards a sin~ income tax rate. Representative Mesnard 
concluded that he wiH'W'.&_on s" ~e small bu7in~ egislation and twill take a second shot at 
the business/personal prop~ ~ ~ 
~ ,, ., 

Represe " ve F ~,., sai~ appreciates what Manager Banger has been doing and 
co ed Gilbert fo ~: ing :~~" "such as the fire hydrant maintenance that results in 
savi g ~ •. : e ·taxpayer. R ,~~entati.~ ~ "arnsworth said the budget is the biggest challenge and 
there are .~·in the bank s . is ea y for some to ignore that the credit card is maxed out. This 
is one of the"~~st issues. e said that he will promote prudent fiscal conserVativeness and 
limiting what is~.? smal siness. Representative Farnsworth said there is a .. need to prepare 
in the good times ·1~ es to bring this to legislation. Other areas are beefing up laws on 
human trafficking, ex : ng the synthetic drug ban, and CPS reform. He concluded that he will 
work on regulatory re rm, religious freedom, and anti-revenge porn. Representative Farnsworth 
said he appreciates what Gilbert is doing. 

3. Discussion with the State Legislative Delegation that may include but is not limited to 
questions and answers related to priorities for the upcoming legislative session, potential for 
legislative support and partnership, and; potential proposals relating to legislation. 
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Mayor Lewis said that some neighboring communities are helping CPS and Gilbert has made 
contact and reached out. 

Councilmember Daniels thanked Representatives Mesnard and Petersen for their support of 
Operation Welcome Home. 

ADJOURN 

Mayor Lewis wished the delegation good times with their families ~e next few weeks and 
adjourned the meeting at 8:35 a.m. ~ ,,,,, 

~ .. 

ATTEST: ~ ' 

''4,~~, ' ,, 



MINUTES OF THE GILBERT TOWN COUNCIL IN REGULAR MEETING, 
THURSDAY, DECEMBER 19, 2013 AT 6:30 P.M., 50 EAST CIVIC CENTER DRIVE, 
GILBERT, ARIZONA 

COUNCIL PRESENT: Mayor Lewis, Vice Mayor Cooper, Councilmembers Cook, 
Daniels, Petersen, Ray and Taylor 

COUNCIL ABSENT: None 

• STAFF PRESENT: Manager Banger, Deputy Manager ·ocypec, Clerk Templeton, 
~ 

Attorney Hamblin, Senior Planne Kd, Development Services 
Director Mieras, Assistant to th an~ance 

~ ' CALL TO ORDER OF REGULAR MEETIN;L·· . ~,,~\ ' 

. , ' Mayor Lewis called the meeting to order at 6:30 P. ' • ~ ~ 
1. PRESENTATION OF STUDENT CITIZEN OF'"',~ AWARD ;JP' 

Mayor Lewis and the Council presented~ent Citizen of t~nth Awards for November 

to: ~~ ~ 
Cade Martinez, Bethany Bosley, Jessica M~e Do , TooZs, Bryce Merrel, Cassandra 
Montano, Asher Markovich elly Quast, C~w · and: ~e Fleming, Alexis E. Sanchez, 
Jeremiah Holt, Jeremi ~elo Di~0 anessa c:;Wbrfre, Samantha Kassidi Garland, 
Carmen Ulate, Brand ichv~;;-~ Shuey, Fl~ie Wilhite, Danny Morcos, Trevor Tenney, 
Sean Simmons, ~philll drew Mc~~ , Ryan Sunga, Kaitlyn Farrell, Jacob 
Alexander, Sydnee Ba(~eon Senner, ase Pierce, Daniel McDermott, Emily 
MacArthur, ~r~stor;~ , e~ ~ '$ · ian Kistemann, Daniel Reid, Chel~ea Brooks, 
Rachel A fff'"~~~~ '~ell, 1 a Chen, Natalyn Beth Larson, Ceha Saldana, 
Domin· rmijo, Jenncr~~db~ .. ond Dibble, Emily Valerio Perez, and Savana Murset. 

~,1' ~ ~ The meeuit~egan at 7: 12 y~ T 
,~ ~, 

INVOCATIO~D PLEDBE OF ALLEGIANCE - " 

Rabbi Shimi Ash, ~ ewish Center of Gilbert, gave the invocation. Scouts led the Pledge of 
Allegiance and introdu Cl themselves. 

~ ROLLCALL 

Clerk Templeton called roll and declared a quorum present. 

PRESENTATIONS; PROCLAMATIONS 
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lA. Proclamation recognizing "Small Business Cares" and "Chamber For Good" organizations 
for their efforts in supporting Gilbert non-profits. 

Councilmember Petersen read a proclamation recogn1zmg "Small Business Cares" and 
"Chamber For Good" organizations for their efforts in supporting Gilbert non-profits, and 
presented· the proclamation to Christine Wetherington, Chair, Chamber For Good and to Aimee 
Rigler, Small Business Cares. 

2. COMMUNICATIONS FROM CITIZENS 

. ' ~ Parks and Recreation Director Buchanan announced a new To tat the Riparian Preserve 
tomorrow night. He commented that .this was one of the d z en ~dly important goals to 

have the various divisions work togethe. r. LL~ . \, ' 
~- ~ 

CONSENT CALENDAR .. ·· . ·. , . ' .. 
. · ~· \ ·~ 

A MOTION was made by Vice Mayor Cooper, ~pe~4;,ouncilmembTPetersen, to 
approve Consent Items 3, 4, 5, 6, 7, 8, 9, 10, and 18. M;--41lried 7-0. 

.. .. ~, . ' 
3. INTERGOVERNMENTAL AG~NT - consid~~ roval of Intergovernmental 
Agreement No. 2014-2106-0156 with M ~"' unty for Imp~ ~nts to Riggs Road from 

reqmred documents. . . . \ · . ~ 
~, ~ .. ~ 

This item was approve P"~ent Cillen vote. 

~ '"' \ . 

4. CONTRACT - con ~ app al of Constru~· ~ Services Contract No. 20.14-7009-0109 
with MGC Contractors,' ~JIOI to ceed $1,845,996 for the Reservoir Number 3 
Tank Repla J-iect, PF~ ~ N';;":W\\P'~ d authorize the Mayor to execute the required 
docume" ,. ' . . 

. ~ ~ ~ ... 
Thi '1 ~s approved w~e Conyn Calendar vote. · . . ,, .,1 
5. CONTRA' consider m roval of: . 

~ . 

a) Management 'es ntract No. 2014-2106-0158 with Wood Patel & Associates in,.an 
amount not toe;~ 410,040 for the Saint Xavier University Project, Project No. RDl 15, 
and authorize the ~ayor to execute the required documents; and 

b) use of CIP Contingency for budget appropriation and the use of General Fund as the revenue 
source for this expenditure. 

This item was approved with the Consent Calendar vote. 

~ .. 
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6. CONTRACT - consider approval of renewal of Contract No. 2013-4106-0190 with Somerset 
Landscape Maintenance effective January 1, 2014 and terminating June 30, 2015 in an amount 
not to exceed $1,905,000 for streets landscape maintenance, and authorize the Mayor to execute 
the required documents. 

This item was approved with the Consent Calendar vote. 

7. ANNEXATION A13-01 - consider adoption of an Ordinance 
acres located east of the northeast comer of Greenfield and Pecos 

exing approximately 20 
~/\ public hearing was 

.... ,.., 

~ . 

This item was approved with the Consent Calendar vote. Or~ · ce ~~465 was adopted. 

on November 7, 2013. 

~~ ' 8. ANNEXATION A13-02 - consider adoption of an -.ance annexin.roximately 16.93 
acres located north and east of the northeast comer Val Vi~ta Drive and .oad. A public 
hearingwasonNovember21, 2013. 1' ~ ~ 

, ~- .~,,~,. T 
This item was approved with the Consent Calendar vote.Vance No. 2466 was adopted. 

~ ~-9. BUDGET- consider approval of Fisc • ..ear 2014 conting~~ransfer for bond defeasance. 
--~ ~ 

This item was approved with the Consent C"'~n~~ ~ T 
. \ ~ . 

10. MINU!ES - cons1de '0 • ~l of the mn s of Spe~eetmg December 3, 2013 and 
Study Sess10n of Dec , rv~ ~ 

~~I \ This item was approve~~ t~e ~ sent Calendafre. 

PUBLICH , "~ 
~ '' Mayo ~ wis opened th"~~ic he'Y items 11 and 14. No one wished to speak and Mayor 

Le s z the public he . 

' I A MOTION ~~ade by Mayor Cooper, seconded by Councilmember Cook, to approve 
public hearing i(~ 1 and. ~Motion carried 7-0. 

. ~ 
11. LIQUOR LICE - conduct hearing and consider approval of a Series 10 Beer and Wine 
Store Liquor License r ARCO AM/PM located at 786 West Guadalupe Road. 

This item was approved with the Public Hearing vote. 

12. SYSTEM DEVELOPMENT FEES - conduct hearing on Land Use Assumptions and 
Infrastructure Improvement Plan for update of System Development Fees for Traffic Signals, 
Police, Fire, Parks and Recreation, General Government, Libraries, Water, and Sewer. 



Mayor Lewis opened the public hearing. 
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Councilmember Cook asked staff for details of the analysis of the system development fee 
mcreases. 

Assistant to the Manager Lance advised that details of the analysis of the system development 
fee increases would be available .once the process was further along. 

Councilmember Taylor asked if other stakeholders would be providi back. Assistant to the 
Town Manager Lance advised that no other stakeholders were inv d. 

0
' 

' Mayor Lewis asked Assistant to the Town Manager Lance it: vot~,for further direction of 
this item. Assistant to. the Town Manager Lance advi ~ ~yor Le~hat no motion was 
needed and this was an opportunity for public comme ,,, ' ' 

/7 ~ ' . 
Mayor Lewis closed the public hearing. ' %~ ~ 

'~~~',,, , 13. GENERAL PLAN GP13-07- conduct hearing ~sider adoption of a Resolution 
approving a Major General Plan ~endment to ch ~the land use classification of 
approximately 5. 4.74 acres of real prop~erally located,~southwest comer of Higley 
Road ~d Ri~s Road from Region~l Co~·~d use ~las · n to ~esidential > 2-3.5 
Dwellmg Uruts/ Acre land use class1ficatto~ The · ~this am ment wtll be to change the 
plan of development for the property to allcf~ res· .• ,..,ipment rather than commercial 

development. ~~- ~/ '/Q~,f 
• ~. ~ v • 

Seruor Pl~er w_ ~ ~~d that ~ or .General. \an ~endments ~e only c~ns1dered once a 
year and ts requtred (~ e a o-thirds maJo · · ote of Council. A MaJor General Plan 
Amendment in;,ol~es reel c .. ~~.2~ m ~ acres of residential to non-residenti~l us~s, 
160 or mor~.,, . co 1 dentf'~ ease, and 40 acres or more of non-residential 
purposes e state ~ ~#, imat ~500 homes are rece~t or underway to b~ ~evelope~. Senior 
Plann ~ ard explame · back~!· pf the Vestar site, general plan pohc1es, and sixty day 
revi · ~~~s. He advise , "' plan ~ een sent to various agencies for review and there were 
no obJecti.~aricopa As ~ ation . f G~vemments (MAG) found ope!ational impact would be 
negative fro~ evenue p of view 1f the plan was passed. Seruor Planner Ward stated 
development ora 0 ' ercial ould be more economically beneficial for the Town. He said Town 
staff had received . ne calls and emails have been received from the public indicating 
they generally prefer~ e commercial use due to the lack of businesses in the area. Senior 
Planner Ward stated e application is for a full modification from regional commercial to 
residential and staff is recommending denial of the amendment based on the goals and policies of 
the General Plan. There would a loss of commercial and employment use. The Planning 
Commission recommended a partial modification with 15 acres would be retained as regional 
commercial and 39.74 acres of residential. 

Ralph Pew, Gilbert, addressed the Council on behalf of Toll Brothers and Vestar. Mr. Pew stated 
it is not the intent to drastically change the land uses but it is their intent to move forward on the 
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Town's cooperation and regulatory authority. Vestar plans to leave 20 acres of land with 
commercial zoning at the southwest comer of Higley and Riggs. He summarized the Town staff 
growth study. Mr. Pew. stated Vestar does not intend· to leave Higley and Riggs without 
commercial and restaurant services. He explained that the Town is 70% built out and that portion 
of the Town is deficient for a regional center. Mr. Pew explained that e-commerce has destroyed 
the format of big boxes and they are making stores smaller. He discussed the fiscal analysis and 
the staff report indicates that a· lifestyle center is doable at 25-35 acres. Mr. Pew asked that 
Vestar be allowed 45 acres of residential and 10 acres as commerci 1 which would give the 
neighbors 10 to 11 PAD sites and shopping. Mr. Pew comment ~}ffiderstands this is a 
difficult decision for Mayor and Council asked for their support o . e General Plan amendment. 

' Vice Mayor Cooper advised that the following people were ainst r-~,_ 13 but did not wish to 
speak: David Hackamack, Gilbert resident, Aleen Sim ~ S eyen Ho~~~ Sue Hobbs, Gilbert 
resident, Paul Fawson, Gilbert resident, and Julie Hae ~~ ~ ' . 

~ ' 

Bill Brothers, Gilbert, said even with careful pl sometih es things can'~anged. He 
commented that south Gilbert is underserved com ~ ~·~Uy, ~ ~~operty is th$%nly regional 
commercial land south of Germann, and the south se ~~ f the Town is at 50% build out. 
Vestar has to prove every potential use,~f regional commW.~l land is out of the question, now 
~d forever. If Vestar doesn't believe in~~ devel?p th;7~~mmercially they should_ sell 
1t, and allow ~other ~eveloper to compf("~ ~!eta~ de:el~ Mr. Br?thers explamed 
that the north side of Gilbert has seven regt~l c ~~l sites ~t~: south side only has one. 
Vestar is asking that this one be zoned out\~ ~ 1~~~~;aid Vestar is going to ben~fit 
greatly due to the d:ztrim~~re residents.~~ ~ 

TJ T·11 G"lb Id:···:_,,~' d ~~n· h · b"l" f h · 11 d 1 man, 1 ert "~ it is p ature to et me t e via 1 tty o t e commercta y zone 
area with the influx of ~e mo into the are ~ - explained the idea of the General Plan is 
to attract high earners ~~" , ..... ~~ess which will be hard to do because it will be 
difficult tor i0 ~ ,, ~ftheF ~unders~ eas of town. Mr. Tillman asked that the vote be 

postpone·~ ' ' 

-~' . '-~ .. ·. Just ~!iel, Gtlbert, ~amed ~ , everyone wants a great place to hve m but this 
amendme~ · not help ac~ plishThat goal. He cominented there is a need for commercial in 
the area once ~comes pop ted. Vestar claims that areas are overretailed. Mr. Michael stated 
commercial spa,-neede or the future. No one can predict the future of the land and if 
regional commerc~o able in reality, it is not viable for Vestar. He explained the issue is 
not about what Vest8 or can't do with the land, it is about the best use with regard to 
Gilbert's future. Mr. ~chael asked the Mayor and Council to deny the amendment based on the 
facts and ramifications approval would bring. 

Paul Mabee, Gilbert, commented he is concerned about traffic congestion in the area if the 
Vestar is allowed to rezone the property as residential. Analysis needs to done regarding traffic 
volume. 

,'i.• 
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Gena Mabee, Gilbert, stated that Vestar is asking for a zoning bailout. She asked why the 
residents of the Town of Gilbert should be asked to change the zoning laws because Vestar made 
a poor judgment in timing when they bought the. land. She asked the Mayor and Council to not 
let Vestar put their needs Ofl''the Town of Gilbert, citizens, and the board. Mrs. Mabee stated that 
if Vestar does not want the property anymore they should sell it, and allow it to be developed 
commercially by another developer. . 

Councilmember Petersen asked Senior Planner Ward to explain the ind endent market analysis 
and if there was a countering analysis. Significant revenues wou , ~&ained from regional 
commercial use of the site than there would be for residential. ~or Pla.Ilner Ward -explained 
that staff wanted to address over retailed versus under retailed · ~ns. 

' ~ -~, 

Councilmember C~ok as~ed staff _about the ~9.7 milr ~ ~e,.par inc~ for this property. 
Development Services Director Mieras explamed t . eV'elopment A~jment between the 
Town and Vestar was based upon public infras e imJ?.rovements an~l>rovements to 
Riggs and Higley Roads. He explained there h z ~ a ref~ndum against ··~elopment 
agreement and the public supported regional comm'1n t,~a and wante~ go forward 
with the plan. Councilmember Cook asked Developmen~~ces Director Mieras to clarify that 
the Town was in support of commercial4evelopment for tlit~a. 

~ ' Councilmember Petersen asked Town sta'ff~.consideration ~part of the Town in the 
de~elopment agreement ... Development S~~~;~~· -~iera~ ejPfai_ned there was repayment 
of mfrastructure costs through sales tax an~ ... ;tion had not been met so the 
agreement became ~voi~. ~ ~ .,,,, 

' ~ ~· 
Mayor Lewis reque , ~e appl t be allow:~to respond to comments. Mr. Pew stated he 
wanted to lay a broad· .er to e question to ~ · ssue of retail at this intersection. He also 
commented if the circum;'~s · ··~~~d ~ . sers would be knocking at the door but it is 
not happeni sai~ e retai'f~~ edit to happen at this intersection they would 
already ,; orkin~ . -~ pl -~_said to .s· ay no to this c_ase is to s~y we live and die by the 
sales ~we need 1t her~ur cit~~-~ · hang ort for the.nde and let 1t happen. 
~,, I ~ . 

Councilm~ Taylor as~ Mr. ew to address the subject of alternate uses. Mr. Pew 
explained -th'-.entertai 0 t or recreation center use is possible for the intersection but 
hospital, hotels;.c facili s, and storage facilities are not practical for the Riggs and Higley 
intersection. ~ 

Councilmember Ray Zed about the Santan Character Area stakeholder group. Planning 
Manager Edwards explained that the Town was very involved in the creation of the Santan 
Character Area. She also stated there have been several amendments to the plan and there has 
been formation of a stakeholder groups. Planning Manager Edwards said the Town could have "· 
done a better job with the groups and there would be a bigger stakeholder group kicking off at 
the beginning of the year. Councilmember Ray asked when recommendations would be made 
and Planning Manager Edwards advised it would be a minimum of six months after the group is 
initially formed. 
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Councilmember Taylor asked staff about evidence of alternate use for the property in the future. 
Development Services Director Mieras explained commercial growth follows rooftops. He also 
said demand will be there but he could not say what the uses could be because the Town does not 
zone to uses. Councilmember Taylor asked other than rooftops what would bring growth. 
Development Services · Director Mieras stated there are capital improvements and regional 
projects which will drive growth and the need for commercial use. 

Councilmember Daniels stated she is not in favor of the general p ~endment for multiple 
reasons. She explained that once the rooftops are there the door · ut ori commercial growth. 
Councilmember Daniels said with patience Gilbert will be a vi ~e for people to go to work 
and accomplish business needs. ~ ' 

. . ~\, '~ Counctlmember Cooks asked staff If the owners of th , ef'l-comers had aP~!J.Ched staff about 
flipping their properties from residential to ~omm . al. Sent~r _Planner W~atedv the other 
owners have not requested to change from resid , 'c~mm tal. ~v' 

'. '4,,,, ,/ 
Councilmember Petersen asked if there were any plan~E.~eeway to go in nearby. Senior 
Planner Ward commented he was not aw~e of any plans fo~~eway. Councilmember Petersen 
stated t.here is no rush to make a decisi!'~J1is item. He ~f~mmented that good questions 
have been raised and he is in favor of cont~~item. w~ 

~~~ T. Councilmember Ray ~t~ted his concern is a:~t th --~cter Area. Minor changes ha~e 
been made by Council , wanges need ~e done. iyaoes not support approval of this 
item until it is reviewe ~-e stakehold . -' 

. ~,. I \ 
Mayor Lewis askeo st~_ the was contin °' · whether it be a year before it could be 
~eviewed again. Develop~~ · ·· ~-}Etg~ · ras explained that if the item is not approved 
It would be "' 0 ·~e It ~eviewe~ . 

~ '"'' Vice , or Cooper sta~ wan'rtm~ . commercial development where it makes sense. He 
doe W ~ · · the stakehgi~ com , ee would be very productive for other than providing 
generalitie~pe plan and~,~ a, Vi e Mayor C. ooper wants a third party analysis of the retail 
potential of t~~tan Chara ~ Area, get the information, and move on. 

' I Councilmember 'ff'& c ented that he would be in favor of Vestar carving out 10 to 15 
acres for commerci;~ . He stated that properties owners should have the right to sell their 
property if they so ch 

Councilmember Cook stated that maybe the Gila River Indian tribe might be open to having a 
freeway go through their reservation which would bring businesses to the area. He also 
commented that it is an unknown so he would open to waiting before moving forward with the 
proposal. 
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Mayor Lewis explained that we have residential land that is planned for. He does not want to 
penalize Vestar and is willing to wait before moving forward with this change. 

Attorney Hamblin advised that a set date must be set for the continuance. 

Councilmember Cook and Vice Mayor Cooper discussed the Santan stakeholder group and their 
direction. 

May~r Lewis closed the public hearing. r 
A MOTION was made by Vice Mayor ~ooper,_seconded . ~ci:ember Petersen, to 
continue Item 13 to March 27, 2~14 and ~omniissi~n a stud ~,,~ o~e~_JWtentia~ retail dollars in 
the Santan Character Area. Motion carried 4-3 wzth u r ~WlS an~unczlmembers Cook 
and Daniels casting dissenting votes. . ~//,, ,,,. ' . 

. . ~ ~ 
14. ZONING Z13-34- conduct hearin. gand con· ~ rovat"'~the findings .}$tion of an 
Ordinance amending Ordinances No .. 1649, 1710, 23 ~~04, ~)436 and 24~o amend the 
conditions of development within the Bridges East ", Cl Area Development (PAD) for 
a~proximately 26.34 acres of re~l prop~_x,,genera~.ly loca~e -the~st of the south.eas~ con:ier .of 
Higley and Queen Creek Road. s m. the T~w-. Gilbert Smgle"lmily - 7 (SF-7) zonmg distnct 
~ith a_ Planned AI:ea ~ev~lopment ov~rla ~~ '~ ·strict as shd~he.· exhibi.t (map), w_hich 
is available for viewmg m the Plannmg ~ · D . ~nt Serv~s Office. The request is to 
amend t.he conditio. ns of developm.ent to d[~ease e. --~dimension within the 7' side. 
setback. ~e ~ffectx· of.the !0 -ent w .. ill b_e. ~ ow a mi7wn of 3' instead of 5' between th~ 
property lme and the ai · nai f'6W,,Pg urut/uhht ~ad. 

~ -~ ~ 
.. ~ ~.::· . ~ . 

This item w. as approved~~ the he Hearmzv~ rdmance No. 2467 was adopted . 
. ,~. . 

15. CODE ~.A~T -: ~ uct lie~~ consider adoption of an Ordinance amending· 
the Code4 6ifh'~6 en · ~/0 hapter 58, Taxation~ Section 58-100 General Definitions, 
Sectio -200 Determi ~ of · ~ ome: in.General, Section 58-425 Job Printing; Section 
58- ~- al Leasin an "'"censin"" r Use of Real Pro ert , Section 58-450 Rental, Leasing, 
and Licen 0-,.,,, or Use of T!0 °·"ble ersonal Pro ert , Section 58-460 Retail' Sales: Measure of 
Tax· Burden· ~.roof: Exel ons, Section 58-465 Retail Sales: Exemptions, Section 58-480 
Utility Service ~ ection .~ -570 Administrative Review; Petition for .·Hearing or for 
Redetermination· it f Order. State Administration and Audits , Section 58-570 
Administrative Revie ~ etition for Hearin or for Redetermination- Finalit of Order. Local 
Audits), Section 58-: ~4 Hotels; amending Regulation 58-270.1 Proprietary Activities of 
Municipalities are not. considered ·activities of a Governmental Entity, Regulation 58-460.1 
Distinction Between Retail ·sales and Certain Other Transfers of Tangible Personal Property, 
Regulation 58-'445.1 When the Rental, Leasing, and Licensing ofReal Property Is Exempt as 
"Casual"; adding new Section 58-462 Retail Sales: Food for· Home Consumption, new Section 
58-485 ·Wastewater Removal Services; and repealing Section 58-120 Definitions: Food .. for 
Home Consumption and Regulation 58-120.l Food for Home Consumption: Recordkeeping and 
Reporting Requirements. · 

\ .. 
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Councilmember Petersen asked Tax Compliance Officer Olson if these changes would add any 
additional taxes to the citizens of Gilbert. 

A MOTION was made by Councilmember Ray, seconded by Councilmember Taylor, to appoint 
Diane Fales and Lynne King Smith as regular members with terms beginning February 1, 2014 
and ending January 31, 2017 and Rita Sippel as an alternate with a term beginning February 1, 
2014 and ending January 31, 2015. Motion carried 7-0. 
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17. BOARDS, COMMISSIONS, AND COMMITTEES - reports from Council Liaisons for 
the: 

a) Council Subcommittee on Board and Commission Application Screening, Interview, and 
Selection 

b) Other Council Subcommittees 
c) Congress of Neighborhoods Committee 
d) Design Review Board 
e) Environmental and Energy Conservation Advisory Board 
f) Gilbert Educational Cable Access Governing Board 
g) Arts, Culture and Tourism Board 
h) Human Relations Commission ~ 
i) Industrial Development Authority ' 

j) Mayor's Youth Advisory Committee '~~~~ 
k) Parks, Recreation and Library Services Adviso ' 
1) Planning Commission 
m) Redevelopment Commission ~ '\.~ ~f/ 
n) Special Events Commission "'',. >q,,, F 
o) Gilbert Public Facilities MPC y 
p) Gilbert Water·Resources MPC ~ ' 
q) Gilbert Self-Insured Trust Fund ~ ' 
r) Regional Meetings ~' ~ 
s) Utility Board ~ ;!!,~® ? 

\~ 
Mayor Lewis stated the -d Council a~ iate all t~embers who have served on the 
boards and commissi~ ' \ ~ 

• I ~ 
POLICY ITEMS . ' ~~ ~ ,._ 
18. POLIC~-~ 14-0,~side~- al of Council Policy No. 2014-01 regarding 
purchase om m .~the ~ming Body. 

-~ .,~~~ . Thi it~s approved w1 ~ e cons. calendar. Pohcy No. 2014-01 was approved. 

·~ I 
19. FUTuuf"~ETINGS I 

. ,,.,~ There may be a d1~i ~f whether to place an item on a future agenda and the date, but 
not the merits of the iJj . . 

COMMUNICATIONS 

20. Report from the TOWN MANAGER on current events. 

Manager Banger reported on January 31, 2014 the Town will have its second Spark App 
competition. He said thirty-two teams have already signed up. Manager Banger thanked Town 
employees for their great work in 2013. 
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Councilmember D . 1 IL on current events 

outfit and th arue s con · e Mayor and C gr~tulated Attome 22 ounctl were all d . y Hamblin on . , 
. Report from the MA a mmng his vest. weanng the most fesf . YOR on c tve hohday 

Mayor Le . urr~t events. 
w1s reported th at theChamb 

ADJOURN er had a gathering £ . 
or semors ~,mz0.-

Mayor L · ewts adjourned th ~ e meeting at 9:25 ril' ' p.m~ ~ ~ 
. -·'· ' ATTE : ,, ' 

fu ' ' ' hn W. Lewis, Mayor ~"· ~ 
CERTIFICATION ~Catherine A."' !"' I hereby . ..~ ~on, CMC, Town Clerk 

~fj~ m=n~ .:r~~;ofo~going minut:\,,.~·~ ~ 
I further certify net! of th :2' a ~ T t e , e l~ of Gil~;,ct copy of the . 

' "'g was duly ~lied and ~eld on the 19th da;U:."tes of the 
' Jated this . ~~ and that a quorum w"as ~:ember 

~~--;of . ent. 

' ,~~ ' I therine A T~~~~---=--,,J . . • empleton, CMC, Town Clerk 

y 
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GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 503-6861 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: LIQUOR LICENSE - BROOKLYN V'S PIZZA 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

n Complete 

. WJN/A 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

D Complete 

WJN/A 

16 

A MOTION TO ISSUE AN ORDER TO RECOMMEND APPROVAL OF A SERIES 12 
RESTAURANT LIQUOR LICENSE FOR BROOKLYN V'S PIZZA LOCATED AT 894 EAST 
WARNER ROAD, #101. 

A MOTION TO ISSUE AN ORDER TO RECOMMEND DENIAL OF A SERIES 12 
RESTAURANT LIQUOR LICENSE FOR BROOKLYN V'S PIZZA LOCATED AT 894 EAST 
WARNER ROAD, #101 FOR THE FOLLOWING REASONS (SPECIFIC REASONS FOR 
DENIAL MUST BE INCLUDED). 

OR 

A MOTION TO MAKE NO RECOMMENDATION ON A SERIES 12 RESTAURANT LIQUOR 
LICENSE FOR BROOKLYN V'S PIZZA LOCATED AT 894 EAST WARNER ROAD, #101 (A 
"NO RECOMMENDATION" MAY RESULT IN A HEARING; THE HEARING MAY BE 
CANCELLED IF THE BOARD OR AN AGGRIEVED PARTY DOES NOT REQUEST A 
HEARING). 



BACKGROUND/DISCUSSION 

Jared Repinski is requesting approval of a Series 12 Restaurant Liquor License for Brooklyn V's Pizza 
located at 894 East Warner Road, #101. This is a new license. 

A Series 12 Restaurant Liquor License allows the holder of a restaurant license to sell and serve all types 
of spirituous liquor solely for consumption on the premises of an establishment which derives at least 
forty percent ( 40%) of its gross revenue from the sale of food. Series 12 licenses are exempt from the 
300 foot distance requirement from a church, a school building with any grades K-12 or a fenced 
recreational area adjacent to a school building. 

Public notice was posted for the required 20-day period in accordance with the Arizona Department of 
Liquor License and Control posting requirement. No adverse information to justify a denial of this 
application was received from Planning and Zoning, Building and Code Compliance, Police 
Department, or from Maricopa County Environmental Services Department. There were no liquor 
related conditions in the zoning ordinance for this site. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License & Control. 
If Council recommends denial of an application, the minutes must reflect specific reasons, testimony, 
and other evidence that supports the motion to deny the license applications as required by A.R.S. 4-
20 l .E further defined by Rule R 19-1-102 (Attachment 1 ). 

FINANCIAL IMP ACT 

The license fee is $750 per year. 

STAFF RECOMMENDATION 

Staff feels such requests are solely Council's prerogative and offers no recommendation on this request. 

Respectfully submitted, 

Attachments/Enclosures: 
Attachment 1 - Arizona Department of Liquor Licenses & Control, 

Rule RI 9-1-102 
Attachment 2 - Liquor License Application 



Attachment 1 

R 19-1-102. Granting a License for a Certain Location 

Local governing authorities and the Department may consider the following criteria in 
determining whether public convenience requires, and that the best interest of the community 
will be substantially served by the issuance or transfer of a liquor license at a particular 
unlicensed location: 

1. Petitions and testimony from persons in favor or opposed to the issuance of a license who 
reside in, own or lease property in close proximity. 

2. The number and series of licenses in close proximity. 

3. Evidence that all necessary licenses and permits have been obtained from the state and all 
governing bodies. 

4. The residential and commercial population of the community and its likelihood of increasing, 
decreasing or remaining static. 

5. Residential and commercial population density in close proximity. 

6. Evidence concerning the nature of the proposed business, its potential market and its likely 
customers. 

7. Effect on vehicular traffic in close proximity. 

8. The compatibility of the proposed business with other activity in close proximity. 

9. The effect or impact of the proposed premises on businesses or the residential neighborhood 
whose activities might be affected by granting the license. 

1 O. The history for the past five years of liquor violations and reported criminal activity at the 
proposed premises provided that the applicant has received a detailed report(s) of such 
activity at least 20 days before the hearing by the board. 

11. Comparison of hours of operation of the proposed premises to the existing businesses in 
close proximity. 



~30_ 
RECJEIV~'i}>na Department of Liquor Licenses and Control 

800 West Washington, 5th Floor 
Phoenix, Arizona 85007 

.. ·-- www.azliqliof.gov- -DEC® 3 2013 

TOWNOFGILBERT . 602'-542-5141 

CUSTOMER SERVICE CE NIER.APPLICATION FOR LIQUOR LICENSE 
TYPE OR PRINT WITH BLACK INK . r\.'.J 

Notice: Effective Nov. 1, 1997, All Owners. Agents. Partne.rs. Stockholders. Officers. or Managers actively involved in the day to day operations of i;: 
the b~sines~ mu~ attend ~ Department approved liquor law training course or proitide proof of attendance within the last five years. See page 5 of _'.Q · 
the Liquor Licensing requirements. · · :i; 

SECTION 1 This application is for a: SECTION 2 Type of ownership: '="· 
0 MORE THAN ONE LICENSE ft 
0 INTERIM PERMIT Complete Section 5 0 J. T.W.R.O.S. Complete Section 6 :i 
181 NEW LICENSE Complete Sections 2, 3, 4, 13, 14, 15, 16 0 INDIVIDUAL Complete Section 6 rD 
0 PERSON TRANSFER (Bars & Liquor Stores ONLY) D PARTNERSHIP Complete Section 6 5 

Complete Sections 2, 3, 4, 11, 13, 15, 16 D CORPORATION Complete Section 7 
0 LOCATION TRANSFER (Bars and Liquor Stores ONLY) gi· LIMITED LIABILITY CO. Complete Section 7 

Complete Sections 2, 3, 4, 12, 13, 15, 16 D CLUB Complete Section 8 
0 PROBATE/WILL ASSIGNMENT/DIVORCE DECREE 0 GOVERNMENT Complete Section 10 

Complete Sections 2, 3, 4, 9, 13, 16 (fee not required) 0 TRUST Complete Section 6 
0 GOVERNMENT Complete Sections 2, 3, 4, 10, 13, 15, 16 D OTHER (Explain) _________ _ ------------ ---------· 
SECTION 3 Type of license and fees LICENSE #(s): \ ;;)0191 d'-k 
1. Type of Ucense(s): Series 12 Restaurant 

I 
Department Use Only 

2. Total fees attached: ..._$ __ \-'-9_._i.\-:-'--. ~----------~ 
APPLICATION FEE AND INTERIM PERMIT FEES (IF APPLICABLE) ARE NOT REFUNDABLE. 

The fees allowed under A.R.S. 44-6852 will be charged for all dishonored checks. -----------------------
SECTION 4 Applicant 

~Mr. 
1. Owner/Agent's Name: 0 Ms _____ R_e_p_in_s_ki ___________ Ja_re_d ________ M_ic_h_ae_I ___ _ 
(Insert one name ONLY to appear on license) Last First Middle 

2 Co~JPartnerahi~.LC.:_V_&_S_L_.L_C_. ---------------------~~\~~~'~~·~] __ 
(Exactly as it appears on Articles of Inc. or Articles of Org.) 

3. Business Name: _B_ro_o_k_ly_n_V'_s_P_izz_a _______________________ __.B ........ 1...,D'"""3,_d'5-...; __ 4....,Q~ 
(Exactly as it appears on the exterior of premises) 

4. Principal Street Location 894 E. Warner Rd. #101 Gilbert Maricopa 85296 

(Do not use PO Box Number) City County Zip 

5. Business Phone: 480 207-7295 Daytime Phone: 480 664-0389 Email: jrepinski22@yahoo.com 

6. Is the business located within the incorporated limits of the above city or town? !SaYES ONO 

7. Mailing Address: P.O. Box 6252 Chandler AZ 85246 
City State Zip 

8. Price paid for license only bar, beer and wine, or liquor store: Type $ _____ Type $ ____ _ 

DEPARTMENT USE ONLY 

Fees: t 00 Q9. 
Application 

:.\=\:CJD 
Finger Prints $ __ l_'l_4:~. oo ______ _ Interim Permit Site Inspection 

TOTAL OF ALL FEES 

Lie.# \ ;;)@1~ 

117/2013 *Disabled individuals requiring special accommodation, please call (602) 542-9027. 

1 



SECTION ·S Interim Permit: 

1. If you intend to operate business when your application is pending you will need an Interim Permit pursuant to A.R.S. 
4-203.01. 

2. There MUST be a valid license of the same type you are applying for currently issued to the location. 

··---3_- Enter the-license-number current1y-at·the-1ocation:---------------------------- --------- --·------

4. Is the license currently in use? DYES D NO If no, how long has it been out of use? _______ _ 

ATTACH THE LICENSE CURRENTLY ISSUED AT THE LOCATION TO THIS APPLICATION. 

---------, declare that I am the CURRENT OWNER, AGENT, CLUB MEMBER, PARTNER, 
(Print full name) 

MEMBER, STOCKHOLDER, OR LICENSEE (circle the title which applies) of the stated license and location. 

.. ....... 
(J.) 

:z: 
~ 
R1 
r-.... 
~ 
r-.... 
[' 

State of County of _____ __,,,:i=-:-

Th~ foregoing instrument was acknowledged before me t~ X. ____________ _ 
(Signature) 

My commission expires on:--------
__ day of_-=--=--..,.,....-~ 
Day Month Year 

(Signature of NOT ARY PUBLIC) 

----------------------

I 

SECTION 6 Individual or Partnership Owners: 

EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE (FORM UC0101), AN "APPLICANT' lYPE ANGERPRINT CARD, AND $22 PROCESSING FEE 
FOR EACH CARD. 

1. Individual: 

Last First Middle %Owned Mailing Address City State Zip 

Partnership Name: (Only the first partner listed will appear on license) __________________ _ 

General-Limited Last First Middle %Owned Mailina Address Citv State ZiD 

DD 

DD 

DD 

DD 
)YRASSECEN Fl T 

2. Is any person, other than the above, going to share in the profitsJlosses of the business? D YES D NO 
If Yes, give name, current address and telephone number of the person(s). Use additional sheets if necessary. 

Last First Middle Mailina Address Citv, State ZiD Teleohone# 

2 



SECTION 7 Corporation/Limited Liability Co.: 
EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE (FORM LIC0101), AN "APPLICANT" TYPE FINGERPRINT CARD, AND $22 PROCESSING 
FEE FOR EACH CARD. 

0 CORPORATION Complete questions 1, 2, 3, 5, 61 7, and 8. 
~ L.L.C. Complete 1, 2, 4, 5, 6, 7, and 8. 

1. Name ofCorporation/L.L.C.: V &SL.LC. 
· ----- ----·· ---·-··----·------·---(Exactly as it appears on Articles of Incorporation or Mieles of Organization)--·----·-·---·-··-··--·--··----·---- -._.:;:. · · ------

W 
2. Date Incorporated/Organized: _2_-_8-_2_0_1_3 ___ _ State where Incorporated/Organized: _A_ri_zo_n_a ________ -o=~:::::-

3. AZ Corporation Commission File No.: _
---------- Date authorized to do business in AZ: ------T'l.) ......_, 

Date authorized to do business in AZ: _2-_2_8_-2_0_1_3 _____ ,_ 4. AZ L.L.C. File No: L-1822911-4 ----------------
~ 
r-5. Is Corp.IL.LC. Non-profit? 0 YES ~NO ..... 
!' 
::ll 

6. List all directors, officers and members in Corporation/L.L.C.: 
Last First Middle Title Mailing Address Citv State Zip ~ 

LoPiccolo Vito Member - . ------:.:I 

Faherty Ra}WiJD c Member 

(ATTACH ADDITIONAL SHEET IF NECESSARY) 

7. List stockholders who are controlling persons or who own 10% or more: 
Last First Middle %Owned Mailing Address 

-·--

LoPiccolo Vito qo 8' 1_ - V' --·-- ---- -- ~--· 

Faherty Rayf'l\(,i.i I> c 10 
-- -

(ATTACH ADDITIONAL SHEET IF NECESSARY) 

. - . 

City State Zip 

__ . .. 1 1·"'- U....14'':'0 

.. .... --·. 9 

8. If the corporation/L. L. C. is owned by another entity, attach a percentage of ownership chart, and a director/officer/member 
disclosure for the parent entity. Attach additional sheets as needed in order to disclose personal identities of all owners. ----------------------SECTION 8 Club Applicants: 

EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE (FORM LIC0101), AN "APPLICANT" TYPE FINGERPRINT CARO, AND $22 PROCESSING FEE 
FOR EACH CARD. 

1. Name of Club: Date Chartered: --------
(Exactly as it appears on Club Charter or Bylaws) (Attach a copy of Club Charter or Bylaws) 

2. Is club non-profit? DYES 0 NO 

3. List officer and directors: 
Last First Middle Title Mailim:i Address Citv State Zip 

(ATTACH ADDITIONAL SHEET IF NECESSARY) 3 

.. 
Q 



SECTION 9 · Probate, Will Assignment or Divorce Decree of an existing Bar or Liquor Store License: 

ixa~~;~~~;;~~~~!~me: ------.......,.La-s...,,t,.---------=Fi,--rs""'"t--------::M-:-:id...,.d-::-le _______ _ 

2. Assignee's Name: -----.,.--.,.------------=--,-----------...,..,.,..,...,,....--------
Last First Middle 

3-__~!cens~--~~~~_:_ _____________ ------~~~nse_N_um~=~--- _______________________ Dat~-~-!-~ast__~~~-~~-----·-------------- -~- ... ________ _ 
-4. ATTACH TO THIS APPLICATION A CERTIFIED COPY OF THE WILL, PROBATE DISTRIBUTION INSTRUMENT, OR DIVORCE W 

DECREE THAT SPECIFICALLY DISTRIBUTES THE LIQUOR LICENSE TO THE ASSIGNEE TO THIS APPLICATION. ~ ----------------------':'--
SECTION 10 Government: (for cities, towns, or counties only) FB 

I .... 
1. Governmental Entity: ~ 

----------------------------------~ I .... 
['I 

2. Person/designee: ------------------------
Last First Middle Contact Phone Number 1-'-

r\J 
.,::.:;.. 

A SEPARATE LICENSE MUST BE OBTAINED FOR EACH PREMISES FROM WHICH SPIRITUOUS LIQUOR IS SERVED. o 

---------------------· 
SECTION 11 Person to Person Transfer: 

Questions to be completed by CURRENT LICENSEE (Bars and Liquor Stores ONLY-Series 06,07, and 09). 

1. Current Licensee's Name:----------------------- Entity: --------
(Exactly as it appears on license) Last First Middle (lndiv., Agent, etc.) 

2. Corporation/L.L.C. Name:-----------------------------------
(Exactly as it appears on license) 

3. Current Business Name: 
(Exactly as it appears on license) 

4. Physical Street Location of Business: Street ___________________________ _ 

City, State, Zip---------------------------

5. License Type:--------- License Number:---------

6. If more than one license to be transfered: License Type: --------License Number: ---------

7. Current Mailing Address: 
(Other than business) 

Street __________________________ _ 

City, State, Zip __________________________ _ 

8. Have all creditors, lien holders, interest holders, etc. been notified of this transfer? D YES D NO 

9. Does the applicant intend to operate the business while this application is pending? D YES D NO If yes, complete Section 
5 of this application, attach fee, and current license to this application. 

10. I,------------------' hereby authorize the department to process this application to transfer the 
(print full name) 

privilege of the license to the applicant, provided that all terms and conditions of sale are met. Based on the fulfillment of these 
conditions, I certify that the applicant now owns or will own the property rights of the license by the date of issue. 

I, declare that I am the CURRENT OWNER, AGENT, MEMBER, PARTNER 
(print full name) 

STOCKHOLDER, or LICENSEE of the stated license. I have read the above Section 11 and confirm that all statements are 
true, correct, and complete. 

State of County of ______ _ 
(Signature of CURRENT LICENSEE) The foregoing instrument was acknowledged before me this 

Day Month Year 
My commission expires on: ______________ _ 

4 
(Signature of NOTARY PUBLIC) 



SECTION 12 Location to Location Transfer: (Bars and Liquor Stores ONLY) 
APPLICANTS CANNOT OPERATE UNDER A LOCA TlON TRANSFER UNTIL IT IS APPROVED BY THE STATE 

1. Current Business: 
(Exactly as it appears on license) 

Address _____________________________ _ 

2. New Business: 
(Physical Street Location) 

3. License Type: _______ License Number.-----------
w 
:z: 
~ 

4. If more than one license to be transferred: License Type: _________ License Number: _______ ___.r ...... u 

c. 
5. What date do you plan to move?------------- What date do you plan to open?------~ ... ----------------------·· .-..... 
SECTION 13 Questions for all in-state applicants excluding those applying for government. hotel/motel. and f1 

restaurant licenses (series 5, 11, and 12): 3l 

A.RS. § 4-207 (A) and (B) state that no retaile(s license shall be issued for any premises which are at the time the license application is received by 
the director, within three hundred (300) horizontal feet of a church, within three hundred (300) horizontal feet of a public or private school building with 
kindergarten programs or grades one (1) through (12) or within three hundred (300) horizonal feet of a fenced recreational area adjacent to such school building. 
The above paragraph DOES NOT apply to: 

a) Restaurant license (§ 4-205.02) c) Government license (§ 4-205.03) 
b) Hotel/motel license(§ 4-205.01) d) Fenced playing area of a golf course (§ 4-207 (8)(5)) 

1. Distance to nearest school: ft. Name of school ---- --------------------
Address _______________________ ~ 

City, State, Zip 

2. Distance to nearest church: ft. Name of church 

3. I am the: ~Lessee 

---- --------------------
Address _____________________ _ 

City, State, Zip 
D Sublessee D Owner D Purchaser (of premises) 

4. If the premises is leased give lessors: Name __________________________ _ 

Address--------------------------~ 
City, State, Zip 

4a. Monthly rental/lease rate$ 2,448.00 What is the remaining length of the lease:__ yrs. _11_mos. 

4b. What is the penalty ifthe lease is not fulfilled? $ or other Remainder of the Lease 
(give details - attach additional sheet if necessary) 

5. What is the total business indebtedness for this license/location excluding the lease? $ 25,000.00 
Please list lenders you owe money to. 

Last First Middle Amount Owed Mailing Address City State 

Bank of Arizona 10,000.00 7000 E. Mayo Blvd. Phoenix, AZ. 85054 

Bank of America 15,000.00 3881 S. Gilbert Rd. Gilbert, AZ. 85295 

(ATTACH ADDITIONAL SHEET IF NECESSARY) 

Zip 

6. What type of business will this license be used for (be specific)? _Pi_zz_a_R_e_s_ta_u_ra_n_t ______________ _ 

5 



SECTION 13 - continued 

7. Has a license or a transfer license for the premises on this application been denied by the state within the past one (1) year? 

D YES igj NO If yes, attach explanation. 

8. Does any spirituous liquor manufacturer, wholesaler, or employee have any interest in your business? D YES Da NO 

---· 9.Js .the_premises_currentlyJicensed_with_aJiquor_ license?_g ¥6S-Da NG--lf-yes,-give license number and licensee's-name;-- - - -- ---

.. 
License# _________ __;( exactly as it appears on license) Name---------------....~ 

:z: 
~ 

SECTION 14 Restaurant or hotel/motel license applicants: 

1. Is there an existing restaurant or hotel/motel liquor license at the proposed location? D YES Isa NO 
If yes, give the name of licensee, Agent or a company name: 

--------------------and license#: _____________ _ 

m 
.-
~-

.-.... 
fl 

~ ~ M~ ~ 

2. If the answer to Question 1 is YES, you may qualify for an Interim Permit to operate while your application is pending; consLPt 
A.RS. § 4-203.01; and complete SECTION 5 of this application. ..:.:;.. 

3. All restaurant and hotel/motel applicants must complete a Restaurant Operation Plan (Form LIC0114) provided by the 
Department of Liquor Licenses and Control. 

0 

4. As stated in A:R.S. § 4-205.02.G.2, a restaurant is an establishment which derives at least 40 percent of its gross revenue 
from the sale of food. Gross revenue is the revenue derived from all sales of food and spirituous liquor on the licensed 
premises. By applying for this D hotel/motel ~ restaurant license, I certify that I understand that I must maintain a 
minimum of 40 percent food sales based on these definitions and have inclu Rest el/Motel Records 
Required for Audit (form UC 1013) with this application. ~ 

As stated in A.R.S § 4-205.02 (B), I understand it is my responsibility to contact the Department of Liquor Licenses and 
Control to schedule an inspection when all tables and chairs are on site, kitchen equipment, and, if applicable, patio barriers 
are in place on the licensed premises. Wrt:h the exception of the patio barriers, these items are not required to be properly 
installed for this inspection. Failure to schedule an inspection will delay issuance of the license. If you are not ready for your 
inspection 90 days after filing your application, please request an extension in writing, specify why the extension is necessary, 
and the new inspection date you are requesting. To schedule your site inspecti~.azliquor.gov and click on the 
"Information" tab. ~<:::::..__-

. applicants initials 

SECTION 15 Diagram of Premises: (Blueprints not accepted, diagram must be on this form) 

1. Check ALL boxes that apply to your business: 

RI Entrances/Exits 

D Service windo'NS 

~ Liquor storage areas 

D Drive-in windo'NS 
Patio: ~ Contiguous 

0 Non Contiguous 

2. Is your licensed premises currently closed due to construction, renovation, or redesign? DYES ~NO 
If yes, what is your estimated opening date? 

month/day/year 
3. Restaurants and hotel/motel applicants are required to draw a detailed floor plan of the kitchen and dining areas including 

the locations of all kitchen equipment and dining furniture. Diagram paper is provided on page 7. 

4. The diagram (a detailed floor plan) you provide is required to disclose only the area(s) where spiritous liquor is to be 
sold, served, consumed, dispensed, possessed, or stored on the premises unless it is a restaurant (see #3 above). 

5. Provide the square footage or outside dimensions of the licensed premises. Please do not include non-licensed premises, 
such as parking lots, living quarters, etc. 

As stated in A.R.S. § 4-207 .01 (8), I understand it is my responsibility to notify the Department of Liquor Licenses 
and Control when there are changes to boundaries, entrances, exits, added or deleted doors, windows or service 
windows,or increase or decrease to the square footage after submitting this initial .drawing.-~ 

6 
a~s 



SECTION 15 Diagram of Premises 
4. lri this diagram please show only the area where spirituous liquor is to be sold, served, consumed, 
dispensed, possessed or stored. It must show all entrances, exits, interior walls, bars, bar stools, 
hi-top tables, dining tables, dining chairs, the kitchen, dance floor, stage, and game room. Do not 
include parking lots, living quarters, etc. When completing diagram, North is up i. 

If a legible copy of a rendering or drawing of your diagram of premises is attached to this ~ 
........ 

____________ application,-please-writeJhe-words-"diagramattached"-in.box provided-below.--------··-··· w_ .. _ ---

SECTION 16 Signature Block 

I, Jared Michael Repinski , hereby declare that I am the OWNER/AGENT filing this 
(print full name of applicant) 

--· ~ 
...... .... 
n 

application as stated in Section 4, Question 1. I have read this application and verify all statements to be 

true, correct an z~e~te~.4----::::::::::;::::>""""'~ 
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ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 503-6861 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DA TE: JANUARY 16, 2014 

SUBJECT: LIQUOR LICENSE - BLUE LEMON 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

r Complete 

wNIA 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

["'.Complete 

~NIA 

17 

A MOTION TO ISSUE AN ORDER TO RECOMMEND APPROVAL OF A SERIES 12 
RESTAURANT LIQUOR LICENSE FOR BLUE LEMON LOCATED AT 4341 EAST 
BASELINE R9AD, SUITE 108. 

OR 

A MOTION TO ISSUE AN ORDER TO RECOMMEND DENIAL OF A SERIES 12 
RESTAURANT LIQUOR LICENSE FOR BLUE LEMON LOCATED AT 4341 EAST 
BASELINE ROAD, SUITE 108 FOR THE FOLLOWING REASONS (SPECIFI~ REASONS 
FOR DENIAL MUST BE INCLUDED). 

OR 

A MOTION TO MAKE NO RECOMMENDATION ON A SERIES 12 RESTAURANT LIQUOR 
LICENSE FOR BLUE LEMON LOCATED AT 4341 EAST BASELINE ROAD, SUITE 108 (A 
"NO RECOMMENDATION" MAY RESULT IN A HEARING; THE HEARING MAY BE 
CANCELLED IF THE BOARD OR AN AGGRIEVED PARTY DOES NOT REQUEST A 
HEARING). 



BACKGROUND/DISCUSSION 

Matthew Schaper is requesting approval of a Series 12 Restaurant Liquor License for Blue, Lemon 
located at 4341 East Baseline Road, Suite 108. This is a new license. 

A Series 12 Restaurant Liquor License allows the holder of a restaurant license to sell and serve all types 
of spirituous liquor solely for consumption on the premises of an establishment which derives at least 
forty percent (40%) of its gross revenue from the sale of food. Series I 2 licenses are exempt from the 
300 foot distance requirement from a church, a school building with any grades K-12 or a fenced 
recreational area adjacent to a school building. 

Public notice was posted for the required 20-day period in accordance with the Arizona Department of 
Liquor License and Control posting requirement. No adverse information to justify a denial of this 
application was received from Planning and Zoning, Building and Code Compliance, Police 
Department, or from Maricopa County Environmental Services Department. There were no liquor 
related conditions in the zoning ordinance for this site. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License & Control. 
If Council recommends denial of an application, the minutes must reflect specific reasons, testimony, 
and other evidence that supports the motion to deny the license applications as required by A.R.S. 4-
201.E further defined by Rule Rl9-l-102 (Attachment 1). 

FINANCIAL IMPACT 

The license fee is $750 per year. 

STAFF RECOMMENDATION 

Staff feels such requests are solely Council's prerogative and offers no recommendation on this request. 

Respectfully submitted, 

Attachments/Enclosures: 
Attachment 1 - Arizona Department of Liquor Licenses & Control, 

Rule RI 9-1-102 
Attachment 2 - Liquor License Application 



Attachment 1 

R 19-1-102. Granting a License for a Certain Location 

Local governing authorities and the Department may consider the following criteria in 
determining whether public convenience requires, and that the best interest of the community 
will be substantially served by the issuance or transfer of a liquor license at a particular 
unlicensed location: 

1. Petitions and testimony from persons in favor or opposed to the issuance of a license who 
reside in, own or lease property in close proximity. 

2. The number and series of licenses in close proximity. 

3. Evidence that all necessary licenses and permits have been obtained from the state and all 
governing bodies. 

4. The residential and commercial population of the community and its likelihood of increasing, 
decreasing or remaining static. 

5. Residential and commercial population density in close proximity. 

6. Evidence concerning the nature of the proposed business, its potential market and its likely 
customers. 

7. Effect on vehicular traffic in close proximity. 

8. The compatibility of the proposed business with other activity in close proximity. 

9. The effect or impact of the proposed premises on businesses or the residential neighborhood 
whose activities might be affected by granting the license. 

10. The history for the past five years ofliquor violations and reported criminal activity at the 
proposed premises provided that the applicant has received a detailed report(s) of such 
activity at least 20 days before the hearing by the board. 

11. Comparison of hours of operation of the proposed premises to the existing businesses in 
close proximity. 



Arizona Departl:{lent of Liquor Licenses and Control 
800 West Washington, 5th Floor 

RECJEKVED 

Phoenix, Arizona 85007 DEC ® ~ 2013 
www.azliquor.gov .· · 

602-542-5141 

APPLICATION FORLIQUOR LICENSE 
TYPE OR PRINT WITH BLACK INK 

TOWN OF GDlBERT 

CIUSTOMER SIERVK'IE CENTER 

Notice: Effective Nov. 1, 1997, All Owners. Agents, Partners, Stockholders. Officers. or Managers activelv involved in the day to day operations of 
the business must attend a Departnient approved liquor tavit training course' or provide proof of attendance within the last five years. See page 5 of 
the Liquor Licensing requirements. · · · 

SECTION 1 This application is for a: / ·SECTION 2 Type of ownership: 
0 MORE THAN ONE LICENSE 
0 INTERIM PERMIT Complete Section 5 
0 NEW LICENSE Complete Sections 2, 3, 4, 13, 14, 15, 16 
0 PERSON TRANSFER (Bars & Liquor Stores ONLY) . 

Complete Sections 2, 3, 4, 11, 13, 15, 16 · 

' D J.T.W.R.O.S. Complete Section 6 
0 INDIVIDUAL Complete Section 6 
0 PARTNERSHIP Complete Section 6 
0 CORPORATION Complete Section 7 

0 LOCATION TRANSFER (Bars and liquor Stores ONLY) 
Complete Sections 2, 3, 4, 12, 13, 15, 16 

0 LIM.ITED LIABILITY CO. Complete Section 7 
D CLUB Complete Section 8 
0 GOVERNMENT Complete Section 10 
D TRUST Complete Section 6 

0 PROBATENVILL ASSIGNMENT/DIVORCE DECREE 
Complete Sections 2, 3, 4, 9, 13, 16 (fee not required) 

0 GOVERNMENT Complete Sections 2, 3, 4, 10, 13, 15, 16 · D OTHER (Explain) _________ _ 

SECTION 3 T;; o;;e.:;-a;;ee:-L~NSE #(s):. Ji_ o717ib 
1. Typeoflicense(s): _ _,IZ-=--------------·---- I DepartmentUseOnly l/)4 I'. I 

2. Total fees attached: $ vl "'U~ .. 
APPL/CAT/ON FEE AND INTERIM PERMIT FEES (IF APPLICABLE) ARE NOT REFUNDABL~ 

The fees allowed under A.R.S. 44-6852 will be charged for all dishonored checks. 

SECTION 4 Applicant ~ 

1.owM~~~sNam~E:.~~~S~o~~~-a~E~k~r~~~~~-.~~~A~+~}~b~.~L~J~~~~~~~~~~-;~~· 
(Insert one name ONLY to appear on license) l.!ast First Middle r-.... 
2. CorpJPartnera~p/L.L.C.: ________________________________ P~ 

(ExacUy as it appears on Articles of Inc. or Articles of Org.) ~ 
-hA flt ~~ "1~ CO 

3. Business Name: l'ILV\ (E>adly"'l\'if'fi~ HJ 

4. Principa( street Wcation t\ ~---: 
(Do not use PO Box Number) City County Zip 

5. Business Phone: Daytime Phone: Email: ·------------
6. Is the business located within the incorporated limits of the above city or town? DYES D NO 

7. Mailing Address: ________ -=:----------=,--------=--------------
City State Zip 

8. Price paid for license only bar, beer and wine, or liquor store: Type ___ $ _____ Type ___ $ ____ _ 

DEPARTMENT USE ONLY 

Fees: lOO · 00 
Application 

~~- o~ 
Interim Permit Site Inspection 

41· on llll( 
Finger Prints $ ___ 'i_1'-·-=-0-=-0 __ 

TOTAL OF ALL FEES 

Is Arizona Statement of Citizenship & Alien Status For State Benefits complete? ~YES 0 NO 

Accepted by: t\v\f j lil) \( \ \t\ Date: \ l ~ l\-11 uc. # _\--=201:.........:....Cf__.__.l~?vD><-.___ 
117/2013 *Disabled individuals requiring special accommodation, please call (602) 542-9027. 

430(57 
1 

400519 



Arizona Department of Liquor Licenses and Control 
800West Washington, 5th Floor 

Phoenix, Arizona 85007 
www.azliquor.gov 

602-542-5141 . 

APPLICATION FOR LIQUOR LICENSE 
TYPE OR PRINT WITH BLACK INK; 

Notice: Effective Nov. 1, 1997, All owners. Agents. Partners. Stockholders, Officers~ or Managers actively Involved in the day to day operations of 
the business must attend a Department approved liquor law training course or provide proof of attendance within the last five years. See page 5 of 
the Liquor Licensing requirements. .,. · · 

SECTION 1 This application.is for a: SECTION 2 Type of ownership: 
0 MORE THAN ONE LICENSE . 
0 INTERIM PERMIT Complete Section 5 0 J.T.W.R.O.S. Complete Section 6 
Dif NEW LICENSE Complete Sections 2, 3, 4, 13, 14, 15, 16 . 0 INDIVIDUAL Complete Section 6 
0 PERSON TRANSFER (Bars & Liquor Stores ONLY)· . . . 0 PARTNERSHIP Complete Section 6 

Complete Sections 2, 3, 4, 11, 13, 15,'-1()•. . · · ' D CORPORATION Complete Section 7 
0 LOCATION TRANSFER (Bars and Liquor Stotes:QNL Y) · JtLIMITED LIABILITY CO. Complete Section 7 

Complete Sections 2, 3,·4, 12, .13, 15, 16 · :. ti CLUB Complete Section 8 · 
0 PROBATE/WILL ASSIGNMENT/DIVORCE DECREE ·· .. ·· 0 GOVERNMENT Complete Section 10 

Complete Sections 2, 3, 4, 9, 13, 16 (fee not required) ·. D TRUST Complete Section 6 
0 GOVERNMENT Complete Sections 2, 3,.4/10, 13, 151 16 ·. 0 OTHER (Explain) _________ _ - - - - - ~ - ~'-~ -·~ - - - - - - - - - - - . 
SECTION 3 Type of license and fees .· LICENSE #(s): 
1. Type of License(s): ·~ · \'l. · -------,-----Department Use Only 

2. Total fees attached: $ 
~-----=--------------~ APPLICATION FEE AND INTERIM PERMIT FEES (IF APPLICABLE) ARE NOT REFUNDABLE. 

The fees allowed under A.R.S. 44-6852 will be charged for all dishonored checks. -----------------------
SECTION 4 Applicant 

FEJMr. 
1. Owner/Agent's Name: D Ms~_a_Y _____________ A_0•_0_rr _______________ _ 
(Insert one name ONLY to appear on license) Last First Middle 

2. Co~JPartnershi~LL.C.:_B_lu_e_L_e_m_o_n_G_il_be_rt_u_c ___________ ~~~~~-~--~~-~~-
(Exactly as it appears on Articles of Inc. or Articles of Org.) 

(Exactly as it appears on the exterior of premises) 

4. Principal Street Location 4341 E Baseline Rd. Ste. 108 Gilbert Maricopa 85234 
(Do not use PO Box Number) City County Zip 

5. Business Phone:~• ~iina Daytime Phone:801.380.2407 Email:aaron@bluelemon.com 

6. Is the business located within the inco~orated limits of the above city or town? ~ES ONO 

7. Mailing Address: 11073 N Alpine HWY Highland UT 84003 
City State Zip 

8. Price paid for license only bar, beer and wine, or liquor store: Type $ Type $ ____ _ 

DEPARTMENT USE ONLY 

Fees: 
Application Interim Permit Site Inspection Finger Prints $ _________ _ 

TOTAL OF ALL FEES 

Is Arizona Statement of Citizenship & Alien Status For State Benefits complete? D YES D NO 

Accepted by:. _________ Date~· ---------Lie.# _____________ _ 

1n/2013 *Disabled individuals requiring special accommodation, please call (602) 542-9027. 

1 



SECTION 5 Interim Permit: 

1. If you intend to operate business when your application is pending you will need an Interim Permit pursuant to A.R.S. 
4-203.01. 

2. There MUST be a valid license of the same type you are applying for currently issued to the location. 

3. Enter the license number currently at the location. ________ _ 

4. Is the license currently in use? D YES D NO If no, how long has it been out of use? _______ _ 

ATTACH THE LICENSE CURRENTLY ISSUED AT THE LOCATION TO THIS APPLICATION. 

_________ , declare that I am the CURRENT OWNER, AGENT, CLUB MEMBER, PARTNER, 
(Print full name) 

MEMBER, STOCKHOLDER, OR LICENSEE (circle the title which applies) of the stated license and location. 

State of _____ County of ______ _ 

x 
-----(S-ig-n-aru-r-e)----~ 

The foregoing instrument was acknowledged before me this 

My commission expires on: _______ _ 
__ day of_-:-:~:-:---
Day Month Year 

(Signature of NOTARY PUBLIC) 

----------------------
SECTION 6 Individual or Partnership Owners: 

EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE (FORM LIC0101 ), AN "APPUCANr' TYPE FINGERPRINT CARD, AND $22 PROCESSING FEE 
FOR EACH CARD. 

1. Individual: 

Last Rrst Middle %Owned Mailin Address City State Zip 

Partnership Name: (Only the first partner listed will appear on license) __________________ _ 

General-Limited Last First Middle %Owned Mailina Address Citv State Zio 

DD 

DD 

DD 

DD 
) Y R A S S E C E N F I T 

2. Is any person, other than the above, going to share in the profits/losses of the business? D YES D NO 
If Yes, give name, current address and telephone number of the person(s). Use additional sheets if necessary. 

Last First Middle Mailina Address Citv, State, Zio Teleohone# 

2 



SECTION 7 Corporation/Limited Liability Co.: 
EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE (FORM LIC0101), AN "APPLICANT" TYPE FINGERPRINT CARD, AND $22 PROCESSING 
FEE FOR EACH CARD. 

D CORPORATION Complete questions 1, 2, 3, 5, 6, 7, and 8. 
fit L.L.C. Complete 1, 2, 4, 5, 6, 7, and 8. 

1 _ Name of Corporation/L.L.C.: _Bl_u_e_L_em_o_n_G_il_b_ert_L_LC ________________________ _ 
(Exactly as it appears on Articles of Incorporation or Articles of Organization) 

2. Date Incorporated/Organized: 7 /11 /2013 State where Incorporated/Organized: _A_z _________ _ 

3. AZ Corporation Commission File No.: ___________ Date authorized to do business in AZ: ____ _ 

4. AZ L.L.C. File No: L-1859577-9 Date authorized to do business in AZ: 7/19/2013 --------

5. Is Corp.IL.LC. Non-profit? 0 YES~O 

6. List all directors, officers and members in Corporation/L.L.C.: 
Last First Middle Title Mailing Address Ci State Zi 

Day Aaron D Member 11073 N Alpine Hwy Ste. 350 Highland, UT. 84003 

(ATTACH ADDITIONAL SHEET IF NECESSARY) 

7. List stockholders who are controlling persons or who own 10% or more: 
Last First Middle % Owned Maili Address Ci State Zi 

Day Aaron D 95% 11073 N Alpine Hwy. Ste 350 Highland, UT 84003 

(ATTACH ADDITIONAL SHEET IF NECESSARY) 

8. If the corporation/L.L.C. is owned by another entity, attach a percentage of ownership chart, and a director/officer/member 
disclosure for the parent entity. Attach additional sheets as needed in order to disclose personal identities of all owners. ----------------------SECTION 8 Club Applicants: 

EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE (FORM LIC0101), AN "APPLICANr' TYPE FINGERPRINT CARD, AND $22 PROCESSING FEE 
FOR EACH CARD. 

1. Name of Club: Date Chartered: _______ _ 
(Exactly as it appears on Club Charter or Bylaws) (Attach a copy of Club Charter or Bylaws) 

2. Is club non-profit? D YES D NO 

3. List officer and directors: 
Last First Middle Title Mailing Address City State Zip 

(ATTACH ADDITIONAL SHEET IF NECESSARY) 3 



SECTION 9 Probate, Will Assignment or Divorce Decree of an existing Bar or Liquor Store License: 

1. Current Licensee's Name: -----------------------~~~-------
(Exactly as it appears on license) Last First Middle 

2. Assignee's Name: -----..--,-----------=--,------------..""'",,.--------
Last First Middle 

3. License Type: License Number: Date of Last Renewal: ______ _ 

4. ATTACH TO THIS APPLICATION A CERTIFIED COPY OF THE WILL, PROBATE DISTRIBUTION INSTRUMENT, OR DIVORCE 
DECREE THAT SPECIFICALLY DISTRIBUTES THE LIQUOR LICENSE TO THE ASSIGNEE TO THIS APPLICATION. ----------------------

SECTION 10 Government: (for cities, towns, or counties only) 

1. Governmental Entity: 

2. Person/designee: -----------------------
Last First Middle Contact Phone Number 

A SEPARATE LICENSE MUST BE OBTAINED FOR EACH PREMISES FROM WHICH SPIRITUOUS LIQUOR IS SERVED. 

----------------------SECTION 11 Person to Person Transfer: 

Questions to be completed by CURRENT LICENSEE (Bars and Liquor Stores ONLY-Series 06,07, and 09). 

1. Current Licensee's Name:---------------------- Entity: --------
(Exactly as it appears on license) Last First Middle (lndiv., Agent, etc.) 

2. Corporation/L.L.C. Name:----------------------------------
(ExacUy as it appears on license) 

3. Current Business Name: 
(Exactly as it appears on license) 

4. Physical Street Location of Business: Street ___________________________ _ 

City, State, Zip---------------------------

5. License Type:--------- License Number: _______ _ 

6. If more than one license to be transfered: License Type: ________ License Number: ________ _ 

7. Current Mailing Address: 
(Other than business) 

Street ___________________________ _ 

City, State, Zip _________________________ _ 

8. Have all creditors, lien holders, interest holders, etc. been notified of this transfer? D YES D NO 

9. Does the applicant intend to operate the business while this application is pending? D YES D NO If yes, complete Section 
5 of this application, attach fee, and current license to this application. 

10. I, _________________ , hereby authorize the department to process this application to transfer the 
(print full name) 

privilege of the license to the applicant, provided that all terms and conditions of sale are met. Based on the fulfillment of these 
conditions, I certify that the applicant now owns or will own the property rights of the license by the date of issue. 

I,----,---,----,.-.,,....------.,.--------' declare that I am the CURRENT OWNER, AGENT, MEMBER, PARTNER 
(print full name) 

STOCKHOLDER, or LICENSEE of the stated license. I have read the above Section 11 and confirm that all statements are 
true, correct, and complete. 

State of ______ County of ______ _ 
(Signature of CURRENT LICENSEE) The foregoing instrument was acknowledged before me this 

Day Month Year 
My commission expires on: ______________ _ 

4 
(Signature of NOTARY PUBLIC) 



SECTION 12 Location to Location Transfer: (Bars and Liquor Stores ONLY) 
APPLICANTS CANNOT OPERATE UNDER A LOCATION TRANSFER UNTIL IT IS APPROVED BY THE STATE 

1. Current Business: Name ___________________________ _ 
(Exactly as it appears on license) 

Address ___________________________ _ 

2. New Business: Name ___________________________ _ 
(Physical Street Location) 

Address ___________________________ _ 

3. License Type: ______ License Number: _________ _ 

4. If more than one license to be transferred: License Type: ________ License Number: _______ _ 

5. What date do you plan to move? ____________ What date do you plan to open? ______ _ -----------------------
SECTION 13 Questions for all in-state applicants ~uding those applying for qovernmen!...hfil.!llm.Qtel. a.rul 

restaurant licenses (series 5, 11, and 12): 

A.RS. § 4-207 (A) and (B) state that no retailer's license shall be issued for any premises which are at the time the license application is received by 
the director, within three hundred (300) horizontal feet of a church, within three hundred (300) horizontal feet of a public or private school building with 
kindergarten programs or grades one ( 1) through ( 12) or wtthin three hundred (300) horizonal feet of a fenced recreational area adjacent to such school building. 
The above paragraph DOES NOT apply to: 

a) Restaurant license (§ 4-205.02) c) Government license(§ 4-205.03) 
b) HoteVmotel license(§ 4-205.01) d) Fenced playing area of a golf course(§ 4-207 (8)(5)) 

1. Distance to nearest school: ____ ft. Name of school __________________ _ 

Address 
---------------------~ 

City, State, Zip 

2. Distance to nearest church: ____ ft. Name of church-------------------

Address _____________________ ~ 

3. I am the: .lif Lessee 
City, State, Zip 

D Sublessee D Owner D Purchaser (of premises) 

4. If the premises is leased give lessors: Name Af' j =i:<u1ca G.o!J Prop~ cfc'c ~'S 
Address II ~c=f S dsklLraJ. M.~~"- A-~ "'&''5 2-0(0 

- City, State, ~ 
4a. Monthly rental/lease rate $1 () o Q What is the remaining length of the lease _J_ yrs. _fl_mos. 

4b. What is the penalty if the lease is not fulfilled? $ f\ I A.. or other -L-"'f.NV'.o.:...:.._..:..:''-'-~-'-"--'·"""l,_.!'.:c:..:..:::=""-'-----'lL~"""""~ 
(give details - attach 

5. What is the total busjness indebtedness for this license/location excluding the lease? $_----l¢~---
Please list lenders you owe money to. 

Last First Middle Amount Owed Mailing Address City State 

(ATIACH ADDITIONAL SHEET IF NECESSARY) 

Zip 

6. What type of business will this license be used for (be specific)? ct.~,\ Q..,\J<r ~I I C~~ i_ ·) 3ov-cl\'\.L4- -( "'-'!:. \-
. c~~\ 

5 



SECTION 13 - continued 

7. Has a license or a transfer license for the premises on this application been denied by the state within the past one (1) year? 

D YES ~NO If yes, attach explanation. 

8. Does any spirituous liquor manufacturer, wholesaler, or employee have any interest in your business? D YES j(f NO 

9. Is the premises currently licensed with a liquor license? DYES .H"NO If yes, give license number and licensee's name: 

License # __________ (exactly as it appears on license) Name _______________ _ 

----------------------
SECTION 14 Restaurant or hotel/motel license applicants: 

1. Is there an existing restaurant or hotel/motel liquor license at the proposed location? D YES ~ NO 
If yes, give the name of licensee, Agent or a company name: 

_____________________ and license#: ______________ _ 
Last First Middle 

2. If the answer to Question 1 is YES, you may qualify for an Interim Permit to operate while your application is pending; consult 
A.R.S. § 4-203.01; and complete SECTION 5 of this application. 

3. All restaurant and hotel/motel applicants must complete a Restaurant Operation Plan (Form LIC0114) provided by the 
Department of Liquor Licenses and Control. 

4. As stated in A.RS.§ 4-205.02.G.2, a restaurant is an establishment which derives at least 40 percent of its gross revenue 
from the sale of food. Gross revenue is the revenue derived from all sales of food and spirituous liquor on the licensed 
premises. By applying for this D hotel/motel ["fl restaurant license, I certify that I understand that I must maintain a 
minimum of 40 percent food sales based on these definitions and have included the Restaurant Hotel/Motel Records 
Required for Audit (form LIC 1013) with this application. ~ 

~ 
As stated in A.RS§ 4-205.02 (8), I understand it is my responsibility to contact the Department of Liquor Licenses and 
Control to schedule an inspection when all tables and chairs are on site, kitchen equipment, and, if applicable, patio barriers 
are in place on the licensed premises. With the exception of the patio barriers, these items are not required to be properly 
installed for this inspection. Failure to schedule an inspection will delay issuance of the license. If you are not ready for your 
inspection 90 days after filing your application, please request an extension in writing, specify why the extension is necessary, 
and the new inspection date you are requesting. To schedule your site inspection visit www.azliquor.gov and click on the 
"Information" tab. ~ 

applicants initials 

SECTION 15 Diagram of Premises: (Blueprints not accepted, diagram must be on this form) 

1. Check ALL boxes that apply to your business: 

g Entrances/Exits ~ Liquor storage areas Patio: '1)a Contiguous 

D Service windows D Drive-in windows O Non Contiguous 

2. Is your licensed premises currently closed due to construction, renovation, or redesign? }(!'YES 
If yes, what is your estimated opening date? I I I (o l '1 

ONO 

montt"hday/y ar 

3. Restaurants and hotel/motel applicants are required to draw a detailed floor plan of the kitchen and dining areas including 
·the locations of all kitchen equipment and dining furniture. Diagram paper is provided on page 7. 

4. The diagram (a detailed floor plan) you provide is required to disclose only the area(s) where spiritous liquor is to be 
sold, served, consumed, dispensed, possessed, or stored on the premises unless it is a restaurant (see #3 above). 

5. Provide the square footage or outside dimensions of the licensed premises. Please do not include non-licensed premises, 
such as parking lots, living quarters, etc. 

As stated in A.R.S. § 4-207.01(8), I understand it is my responsibility to notify the Department of Liquor Licenses 
and Control when there are changes to boundaries, entrances, exits, added or deleted doors, windows or service 
windows,or increase or decrease to the square footage after submitting this initial drawing. 

qz? 
6 

applicants initials 



SECTION 15 Diagram of Premises 
4. In this diagram please show only the area where spirituous liquor is to be sold, served, consumed, 
dispensed, possessed or stored. It must show all entrances, exits, interior walls, bars, bar stools, 
hi-top tables, dining tables, dining chairs, the kitchen, dance floor, stage, and game room. Do not 
include parking lots, living quarters, etc. When completing diagram, North is up r. 

If a legible copy of a rendering or drawing of your diagram of premises is attached to this 
application, please write the words "diagram attached" in box provided below. 

Lf 3oo . :t=+. 
( 

.?\-: . \ ,~ 

~ 
"'====='-¥?Ji 
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;:----··1! 
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_/ ..:... I 
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. 

0 

SECTION 16 Signature Block 

I, __ lb....._tl.~r~o_A~_b_o_'(\_b_c..... __ '--f---· hereby declare that I am the OWNER/AGENT filing this 
(print full name of applicant) 

application as stated in Section 4, Question 1. 
true, correct and complete. 

x ~-~--
---r--~--~--+-----~ 

, Question 1) 

My commission expires on : G'-f /11 ho I } 
Day Month Year 

I have read this application and verify all statements to be 

State of __ U_?J..:....Jtl_t+ _____ County of _\) __ Ttt_"rl-.:....._ __ 

7 

The foregoing instrument was acknowledged before me this 

/'6r1-r of NMlf"~€(l... , Z-o 1 '.J 
Day --

• 

r'fLEI STEPHENSON 
· Notarv•P4.lblle. Slate or Ulah 

Commiu1on 11 6089o 9 
· My Conun1ss1on Expires · 

' Novt)tftber 04. 2o 1 5 





@ 
GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: LIQUOR LICENSE - FRY'S MARKETPLACE #670 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

D Complete 

R:N/A 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

D Complete 

MN/A 

~ -~·--~·~"' ""~ ·"-~ ~1 

I 1s 
I 
l 

L~ ----=------------=] 

A MOTION TO ISSUE AN ORDER TO RECOMMEND APPROVAL OF SAMPLING 
PRIVILEGES FOR THE EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S 
MARKETPLACE #670 LOCATED AT 6470 SOUTH HIGLEY ROAD. 

A MOTION TO ISSUE AN ORDER TO RECOMMEND DENIAL OF SAMPLING 
PRIVILEGES FOR THE EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S 
MARKETPLACE #670 LOCATED AT 6470 SOUTH HIGLEY ROAD FOR THE FOLLOWING 
REASONS (SPECIFIC REASONS FOR DENIAL MUST BE INCLUDED). 

OR 

A MOTION TO MAKE NO RECOMMENDATION ON SAMPLING PRIVILEGES FOR THE 
EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S MARKETPLACE #670 



LOCATED AT.6470 SOUTH HIGLEY ROAD (A "NO RECOMMENDATION" RESULTS IN A 
HEARING BEING SCHEDULED BEFORE THE STATE LIQUOR BOARD). 

BACKGROUNDffiISCUSSION 

Effective July 29, 2010, the Arizona Revised Statutes were amended to allow for Series 9 Liquor Store 
licensees to apply for unlimited sampling privileges. Existing licensees may submit a Liquor Store 
Sampling Privileges form to add sampling privileges to the license; new licensees may apply for 
sampling as part of the original application. 

Fry's Marketplace #670 currently has a Series 9 Liquor Store License at 6470 South Higley Road. A 
Series 9 Liquor Store License allows a spirituous liquor store retailer to sell all types of spirituous 
liquors, only in the original unbroken package, to be taken away from the premises of the retailer and 
consumed off the premises. 

The process to add sampling to an existing license consists of the Arizona Department of Liquor License 
& Control sending the Sampling Privileges form to the appropriate jurisdiction. This application is then 
reviewed by local governing bodies. The applicant is required to comply with the law as detailed on the 
Application for Sampling Privileges form; the applicant initials the form to indicate their compliance 
with the sampling regulations. 

Public notice was posted for the required 20-day period in accordance with the Arizona Department of 
Liquor License and Control posting requirement. No adverse information to justify a denial of this 
application was received from Code Compliance, Police Department, or Fire, or the Clerk. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License & Control. 

FINANCIAL IMPACT 

There are currently no fees for processing this application. 

STAFF RECOMMENDATION 

Staff feels such requests are solely Council's prerogative and offers no recommendation on this request. ,-
Respectfully submitted, 

Attachments/Enclosures: 
Attachment 1 -Sampling Privileges Form 



, State. of Arizona 
Department of Liquor Licenses and Control 

. . . 
· 800 w. Washington 5th Floor· 

.. ·. Phoenix; Arizona 85007 · / 
. (602)542~5Hl 

State/Local Government Routing Sheet 
Add sampling. Privileges To Active 

Liquor Store (series 9) or Beer arid Wine Store (series 10) License 

J Liquor Store (series 9) 
D Beer and Wine Store (series 10) 

The attached form for sampling must be processed within105 days from this date: 
......... 
co 
r-· Date Application Received at DLLC: NO~ \~ ' l() \ 3 

Date of 60-days from receipt: __ D_\_-_\l_-_\ \l __ _ (\ ~-
105-days from receipt: tJ ?-0? "'l ~ 'iij' 

-----~-----:si. 

If the local governing body has questions regarding the attached sampling form, please call: ~ 

!f>LU\k~' Wua tr t~ , ~er;·, DLLC Contact Name:--------------~-+-------"----~-

DLLC Contact Phone Number: {l~~ 'A~ GCo 14- DLLC Contact eJ~1z:l • ~~uor.aov 
Upon local governing body approval, a new license with a sampling privilege (''S") designation will be issued to 
this licensee: 

For DLLC Use Only 

Current License #: Date of issuance: -----------

S License#: Date of issuance: --~--~---

DLLC contact: ~\tclo t?ptrio DLLC Phone #: _u_6_~_~ %_~'---.... _t·-=-(o 1-"-4--'----

For Local Governing Body Use Only 

Date Receive: Date Approved: 

Recommendation: D Approve D Protest D No Recommendation 

I ________________ , hereby recommend that non-transferrable sampling 
Government Official 

privileges be added to this licensee on behalf of 
City, Town or County 

( ) __ 
Phone Number Email Address 

February 2013 



State ofArizona 
Department of Liquor Licenses and Control 

· · .. soow .. Washingfon 5th Floor:. r------------------. 
Phoenix, Ariiona ~S007 

(602) 542-5141 lXl Liquor Store (series 9) 

Sampling Pri~ilege"s Form 
D Beer and Wine Store (series 10) 

. ·'.=" 
Applicant's Name: __ R_ob_e_rt_J_o_s_e_._p_h_N_el_s_o_n ___ ~ ______ (check one) Owner D Agent IXJ 

Mailing Address: 736 S Longmore St 
Street Address or P .0. Box 

Chandler . AZ , Maricopa 
~---------

City State County 
'85224-_ 

Zip Code 

Business Phone Number: _(~).~9_0~7--1~9~0_6 _____ Email: _____________ _ 

Business Name: Fry's Marketplace #670 Current License #: _0~9~0~7_0_4~2~3 ______ _ 

Physical Location of Business: 

_6_4~7_o_S_H-'ig~l_e.,_y_R_d __________ G_il_b_ert ______ , AZ . Maricopa 
Street Address City State County 

85298 -
Zip Code 

I, Robert Joseph Nelson , understand that, upon approval, sampling privileges for the 
liquor license identified above will require compliance with the following: 

'16' 
1. the premises shall contain at least five thousand square feet to be eligible for sampling privileges for Beer and ~ 

Wine Store (series 10) applicants only (A.R.S. §4-206.01(J)). :§: 
....... 
........ 

2. Any open product shall be kept locked by the licensee when the sampling area is not staffed. ~:i 

3. The licensee is otherwise subject to all other provisions of this title. The licensee is liable for any violation of 
this title committed in connection with the sampling. 

4. The licensed retailer shall make sales of sampled products from the licensed retail premises. 

5. The licensee shall not charge any customer for the sampling of any products. 

e samp mg s a e con uc e un er t e supervision of an employee of a sponsoring distiller, vintner, 
brewer, wholesaler or retail licensee. 

#,-- 7. Accurate records of sampling products dispensed shall be retained by the licensee. 

8. Sampling shall be limited to three ounces of beer or cooler-type products, one ounce of wine and one ounce 
of distilled spirits per person, per brand, per day. 

~ 9. The sampling shall be conducted only on the licensed premises. 
11 

.ffiv 10. Upon approval of this form, a license for a liquor store with sampling privileges (series 9S) or a beer and 
~ wine store with sampling privileges (series 10S) will be issued and mailed to the licensee's address of record. 

The license must be displayed in a conspicuous public area of the licensed premises that is readily accessible 
for inspection by any peace officer, distributor, wpolesaler or member of the public. (A.R.S. §4-261.01) 

DLLC May 2012 

en 



11. Liquor store license sampling privileges are not transferable. 

12. I have read, understand, and assume responsibility for compliance with A.R.S. §4-206.01. 

A . . §4-206.01. Bar, beer and wine bar or liquor store licenses; number permitted; fee; sampling 
privileges 

1. Any open product shall be kept locked by the licensee when the sampling area is not staffed. 
2. The licensee is otherwise subject to all other provisions of this title. The licensee is liable for any violation of 

this title committed in connection with the sampling. 
3. The licensed retailer shall make sales of sampled products from the licensed retail premises. 
4. The licensee shall not charge any customer for the sampling of any products. 
5. The sampling shall be conducted under the supervision of an employee of a sponsoring distiller, vintner, 

brewer, wholesaler or retail licensee. 
6. Accurate records of sampling products dispensed shall be retained by the licensee. 
7. Sampling shall be limited to three ounces of beer or cooler-type products, one ounce of wine and one ounce of 

distilled spirits per person, per brand, per day. 
8. The sampling shall be conducted only on the licensed premises. 

I, Robert Joseph Nelson , attest that I am the OWNER/AGENT filing this form, that I 
have read, and assume responsibility for compliance with, A.R.S. §4-206.01 at the licensed establishment named on page.._::. 
1, and verify all statements I have made on this document to be true, correct and complete. I understand that I am V..:1 

responsible for the $100 issu fee and the annual$ 60 renewal fee for these sampling privileges. Sampling privilege Fi , z 
e due at t sa !}-time as the renewal for the "current license#!' identified on page 1 of this application. 

----~-·-- 1' 

- ;;;;;:::::;:/"'::__.,,,.- ·- -- . ,.'.'._ _________ ~ 
- ~" ~------ · / .Tie.trercrz_ Ofr'IJ l~(.1 ~-

ure, / ,/.>··:/" ·~ Date ~· 
~~:;::::=><=;·-~"~~2··~·-~-_~_~'_'~_··~·~/~./-/__:::::::,,.......,,....----------------------------------. ;t. 

/ ,, 
i Notarized Signature 

The forgoing instrument was acknowledged before me this 14: otNr~ '20>13 

Notary Publi~.D U ,})()0t 3 
My commission expires: ID 

day 

S License#: 

day month year 

For DLLC Use Only 

Date of issuance: ----J---~----

Issuance fee applicable? D Yes D No ~ $100 issuance fee collected 

Initials: -----~-""------

2 



,----·-- -----·--· .... ----··· ·-·--··-·-··1 
l i 

:

1
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@ 
GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: LIQUOR LICENSE - FRY'S FOOD & DRUG #15 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

n Complete 

RlN/A 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

D Complete 

RN/A 

I ..... __ ______________ -1 

A MOTION TO ISSUE AN ORDER TO RECOMMEND APPROVAL OF SAMPLING 
PRIVILEGES FOR THE EXISTINGSERIES 9 LIQUOR STORE LICENSE FOR FRY'S FOOD 
& DRUG #15 LOCATED AT 3751 EAST BASELINE ROAD. 

A MOTION TO ISSUE AN ORDER TO RECOMMEND DENIAL OF SAMPLING 
PRIVILEGES FOR THE EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S FOOD 
& DRUG #15 LOCATED AT 3751 EAST BASELINE ROAD FOR THE FOLLOWING 
REASONS (SPECIFIC REASONS FOR DENIAL MUST BE INCLUDED). 

OR 

A MOTION TO MAKE NO RECOMMENDATION ON SAMPLING PRIVILEGES FOR THE 
EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S FOOD & DRUG #15 LOCATED 



AT 3751 EAST BASELINE ROAD (A "NO RECOMMENDATION" RESULTS IN A HEARING 
BEING SCHEDULED BEFORE THE STATE LIQUOR BOARD). 

BACKGROUND/DISCUSSION 

Effective July 29, 20 I 0, the Arizona Revised Statutes were amended to allow for Series 9 Liquor Store 
licensees to apply for unlimited sampling privileges. Existing licensees may submit a Liquor Store 
Sampling Privileges form to add sampling privileges to the license; new licensees may apply for 
sampling as part of the original application. 

Fry's Food & Drug #15currently has a Series 9 Liquor Store License at 3751 East Baseline Road. A 
Series 9 Liquor Store License allows a spirituous liquor store retailer to sell all types of spirituous 
liquors, only in the original unbroken package, to be taken away from the premises of the retailer and 
consumed off the premises. 

The process to add sampling to an existing license consists of the Arizona Department of Liquor License 
& Control sending the Sampling Privileges form to the appropriate jurisdiction. This application is then 
reviewed by local governing bodies. The applicant is required to comply with the law as detailed on the 
Application for Sampling Privileges form; the applicant initials the form to indicate their compliance 
with the sampling regulations. 

Public notice was posted for the required 20-day period in accordance with the Arizona Department of 
Liquor License and Control posting requirement. No adverse information fo justify a denial of this 
application was received from Code Compliance, Police Department, or Fire, or the Clerk. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License & Control. 

FINANCIAL IMPACT 

There are currently no fees for processing this application. 

STAFF RECOMMENDATION 

Staff feels such requests are solely Council's prerogative and offers no recommendation on this request. 

Attachments/Enclosures: 
Attachment 1 -Sampling Privileges Form 



. ···-. ·.,,, ,.-,..,-.' . 

/ ,sfot~-ofArlzona 

Department o,f9cflic)(~i~~flses and Control 
.·.·--. '-:·.· 

}--\ (~ <' '..~ •. ~~·~b&' w~\l\l~~~i~~t6H:sth~i=i09r:~,~·· 
~;~i;;Ph:~~J~~:ro~?i. 

State/Local G()vetnmelJl:Routing Sheet 
Add samp.un.9 :efivn~E!s~Jfi_ ~ctive 

Liquor Store (series 9) or Beef all~: Wine Store (series 10) License 
"·. -.·.·.c 

\6J Liquor Store (series 9) 
0 Beer and Wine Store (series 10) 

The attached form for sampling must be processed within105 days from this date: 

Date Application Received at DLLC: _l ..... l+l ,...tz._.\l--'-u--"-'-3 ___________ _ 

Date of 60-days from receipt: . /// 7/:2-t)f4 
( I 

1 05-days from receipt: 5 / :3 J 20 IL./ 
I I 

If the local governing body has questions regarding the attached sampling form, please call: 

.. ....... 
w 

§ 
I._ 
o:::i 
r-
~-
.-.r;· DLLC Contact Name: A \i c,\ ~ 8"?fl>\.¥'~ 
:i 

.. !l~~G Cor:itact Pho_n~~Number: lu OZ-34 ~ - D V 14 .. Q~~c 9ont(3_ct er:riail:ju.wta.e~o.t:~azliguor.g~-
. N 

Upon local governing body approval, a new license with a sampling privilege ("S") designation will be issued to 
this licensee: · · · 

For DLLC Use Only 

Current License #: f)tj 0 7 0 ~k J. Date of issuance: /I I 2 Z j /qq °/ 

S License#: Date of issuance: I ---

DLLCContact: _Af,·ci~ £5p~zOL DLLC Phone#: leOZ-3(pl../-0(.J)7'-/ 

For Local Governing Body Use Only 

Date Receive: --~' __ ___,I __ _ Date Approved: --~'--~'---
-

Recommendation: D Approve D Protest D No Recommendation 

I _______________ , hereby recommend that non-transferrable sampling 
Government Official 

privileges be added to this licensee on behalf of _______ _ 
City, Town or County 

( ) __ 
Phone Number Email Address 

February 2013 

(j\W\'1 N\ixittric.. 

001140 



'·,_., 

State of Arizona 
Department .of Liquor Licenses, and Control 

.·~DD w. ·wa~hiri~t~n 5th Floor 
Phoenix, Arizona· 85007 , 

·. (602) 5~2-514l · !XI Liquor Store (series 9) 

Sa~plin~'Pri"ilegesForrti, .___o __ B_e_e_r_a_n_d_W_i_n_e_s_t_o_re_<s_e_n_·e_s_1_0_)__. 

Applicant's Name: __ R--"-o""'"b""'"e"'"rt'--J"-o"""s'-'e'""p"""h;;_;N~e=ls;_;;o""n~-__,--'-------(check one) Owner D Agent Iii 

Mailing Address: 736 S Longmore St 
Street Address or P .0. Box 

__ C_h_a_n_dl_e_r ____ ., AZ , Maricopa 
City State County 

85224 -
Zip Code 

Business Phone Number: ( 480 ) 892-2202 Email: _____________ _ 

Business Name: Fry's Food & Drug #15 

Physical Location of Business: 

Current License #: __ 0"""'9_0_,_7_0_,,.5,__6_8 _____ _ 

_.....37~5~1_E-'--'-'-B~a~se~l=in~e~R"-"--d _______ ,_G_il_b_e_rt _____ ~, AZ, Maricopa 
Street Address City State County 

'85234 -__ 
Zip Code 

I, Robert .Joseph Nelson , understand that, upon approval, sampling privileges for the 
liquor license identified above will require compliance with the following: 

Initial Here 

·y 1. the premises shall contain at least five thousand square feet to be eligible for sampling privileges for Beer and ~ 
Wine Store (series 10) applicants only (A.R.S. §4-2D6.01(J)). _..._ 

Any open product shall be kept locked by the licensee when the sampling area is not staffed. 

The licensee is otherwise subject to all other provisions of this title. The licensee is liable fo·r any violation of 
this title committed in connection with the sampling. 

The licensed retailer shall make sales of sampled products from the licensed retail premises. 

The licensee shall not charge any customer for the sampling of any products. 

The sampling shall be conducted un-der the supervision of an employee of a sponsoring distiller, vintner, 
brewer, wholesaler or retail licensee. 

Accurate records of sampling products dispensed shall be retained by the licensee. 

Sampling shall be limited to three ounces of beer or cooler-type products, one ounce of wine and one ounce 
of distilled spirits per person, per brand, per day. 

The sampling shall be conducted only on the licensed premises. 

10. Upon approval of this form, a license for a liquor store with sampling privileges (series 9S) or a beer and 
wine store with sampling privileges (series 1 OS) will be issued and mailed to the licensee's address of record. 
The license must be displayed in a conspicuous public area of the licensed premises that is readily accessible 
for inspection by any peace officer, distributor, wholesaler or member of the public. (A.R.S. §4-261.01) 

DLLC May 2012 

1 

~ 



11. Liquor store license sampling privileges are not transferable. 

12. I have read, understand, and assume responsibility for compliance with A.RS. §4-206.01 . 

. S. §4-206.01. Bar, beer and wine bar or liquor store licenses; number permitted; fee; sampling 
privileges 

1. Any open product shall be kept locked by the licensee when the sampling area is not staffed. 
2. The licensee is otherwise subject to all other provisions of this title. The licensee is liable for any violation of 

this title committed in connection with the sampling. 
3. The licensed retailer shall make sales of sampled products from the licensed retail premises. 
4. The licensee shall not charge any customer for the sampling of any products. 
5. The sampling shall be conducted under the supervision of an employee of a sponsoring distiller, vintner, 

brewer, wholesaler or retail licensee. 
6. Accurate records of sampling products dispensed shall be retained by the licensee. 
7. Sampling shall be limited to three ounces of beer or cooler-type products, one ounce of wine and one ounce of 

distilled spirits per person, per brand, per day. 
8. The sampling shall be conducted only on the licensed premises. 

.. 
I, Robert Joseph Nelson , attest that I am the OWNER/AGENT filing this form, that I W 
have read, and assume responsibility for compliance with, A.RS. §4-206.01 at the licensed establishment named on page~ 
1, and verify all statements I hav ade on this document to be true, correct and complete. I understand that I am -:i;.. 

responsible fa the $100 iss ce e and the annual $ 60 renewal fee for these sampling privileges. Sampling privilege tO 
e ~~e ~:-Le am time as the renewal for the "current license#" identified on page 1 of this application. C. 
~.:;:z:::.. ~ 

fi.Jl~.!3 
Date 

r-.... 
!"' 

~ 

.--------+---------------------------------------.r~ 
Notarized Signature ~ 

The forgoing instrument was acknowledged before me this 14- of No\le.m bef , 20 I ?:, 
,day month year 

Notary Public:JYli.J~A., S. °£~ _ .. _ .. __ _ 

Mycommissionexpires: __ ID __ ,_~b~B~---' 201=3 i mJ Notary~ic-StateofAltmnl ! 
~nature . r(i_ .. ;-.. -.. -~·;L~~~~RTZ i 

day month year j ~ MARICOPA COUNlY i 
------ -------------·----------------·----~-·-·------ ----------- -----~L~.;;.:_ .. :.-:;-!'!.-~~-~I!.~~!:~?J--- --- - --------

For DLLC Use Only 

S License#: Date of issuance: ___ _, ___ __, ___ _ 

Issuance fee applicable? ~Yes D No ~ $100 issuance fee collected 

Initials: a.L"lro_, 
2 



@ 
GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DA TE: JANUARY 16,-2014 

SUBJECT: LIQUOR LICENSE -FRY'S FOOD & DRUG #52 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

r Complete 

~.NIA 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

r Complete 

~NIA 

20 

A MOTION TO ISSUE AN ORDER TO RECOMMEND APPROVAL OF SAMPLING 
PRIVILEGES FOR THE EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S FOOD 
& DRUG #52 LOCATED AT 855 WEST WARNER ROAD. 

OR 

A MOTION TO ISSUE AN ORDER TO RECOMMEND DENIAL OF SAMPLING 
PRIVILEGES FOR THE EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S FOOD 
& DRUG #52 LOCATED AT 855 WEST WARNER ROAD FOR THE FOLLOWING REASONS 
(SPECIFIC REASONS FOR DENIAL MUST BE INCLUDED). 

A MOTION TO MAKE NO RECOMMENDATION ON SAMPLING PRIVILEGES FOR THE 
EXISTING SERIES 9 LIQUOR STORE LICENSE FOR FRY'S FOOD & DRUG #52 LOCATED 



AT 855 WEST WARNER ROAD (A "NO RECOMMENDATION" RESULTS IN A HEARING 
BEING SCHEDULED BEFORE THE STATE LIQUOR BOARD). 

BACKGROUND/DISCUSSION 

Effective July 29, 2010, the Arizona Revised Statutes were amended to allow for Series 9 Liquor Store 
licensees to apply for unlimited sampling privileges. Existing licensees may submit a Liquor Store 
Sampling Privileges form to add sampling privileges to the license; new licensees may apply for 
sampling as part of the original application. 

Fry's Food & Drug #52 currently has a Series 9 Liquor License at 855 West Warner Road. A Series 9 
Liquor Store License allows a spirituous liquor store retailer to sell all types of spirituous liquors, only in 
the original unbroken package, to be taken away from the premises of the retailer and consumed off the 
premises. 

The process to add sampling to an existing license consists of the Arizona Department of Liquor License 
& Control sending the Sampling Privileges form to the appropriate jurisdiction. This application is then 
reviewed by local governing bodies. The applicant is required to comply with the law as detailed on the 
Application for Sampling Privileges form; the applicant initials the form to indicate their compliance 
with the sampling regulations. 

Public notice was posted for the required 20-day period in accordance with the Arizona Department of 
Liquor License and Control posting requirement. No adverse information to justify a denial of this 
application was received from Code Compliance, Police Department, or Fire, or the Clerk. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License & Control. 

FINANCIAL IMPACT 

There are currently no fees for processing this application. 

STAFF RECOMMENDATION 

Staff feels such requests are solely Council's prerogative and offers no recommendation on this request. 

Respectfully submitted, 

Cathy Templeton 
Town Clerk 

Attaclunents/Enclosures: 
Attaclunent 1 -Sampling Privileges Form 



~ .. _·,~ ,/" ..... , ·.' 
, State--0f 1\r1zona 

Department ,o(uqtioit.ice'nses and Control 
: ·,.",.·. -=-~- ... --· .. ": ~ ." .......... 

• -·: 0 • • •.• :. :·._:_'.., ... _,. -._.:<·.:Ji~=·-:--. __ _ 
·BOO w, Washingt6Ji5 :.flbQf::·-~=· 
... : Phoenix::::Arilena· 8500i .·- -/, 

.... ; ~ I - .. ' : ·, .: . ,. . .: :_. ~··· 

,:{60~). 542-75141 ,_ / 
... · <~-;-. ·.:-. · .. :-~~-~:.:~ _,. -.~··:-. \ 

State/Local G:bvE!'trlri1ei((R<)Qting Sheet 
Add samp.lih9 .-rfr(viJ~9es'. t6_ ~ctive 

Liquor Store (series 9) or s·eef a_nd.·wtn~'store (series 10) License 
~" '.-;---·;,·.,·I 

i;l Liquor Store (series 9) 
D Beer and Wine Store (series 10) 

The attached form for sampling must be processed within105 days from this date: 

Date Application Received at DLLC: __._.I l._..l ...... l ...... 'O._\t-.::-z__O_l3=-------------
1 I 

Date of 60-days from receipt: I j 17 /zo IL.f 105-days from receipt: 3 / 3 /2 O I 'I 
If the local governing body has questions regarding the attached sampling form, please call: 

......... DLLC Contact Name: kll C, l 0\.. 8"" Sp cu' z__ &\.... 
. 00 

. __ .o~L9 Co!]tact Pho_n~L_Number U.Dl-3~_L{ -Olo 14 - I 
_ QL~C ~ont~_ct ~~ai!:Jl.{.~1f-~ . .t'fv?S@azliquor.g~ 

. .-
Upon local governing body approval, a new license with a sampling privilege ("S") designation will be issuedib 
this licensee: · · - :i 

For DLLC Use Only 

Current License#: 0'1 OJ DlJ 1"1 Date of issuance:----+-/_/~' 7Z- / /qqq 

S License#: Date of issuance: I / __ _ 

DLLC Contact: tbttll.\ °£?ftA..VZ-_ (/\. DLLC Phone#: UOZ, 3 ~ '-/ · 0(; IL/ 

For Local Governing Body Use Only 

Date Receive: -----J' __ ___,/ --- Date Approved: -----J' __ ___,/ ---
-

Recommendation: D Approve D Protest D No Recommendation 

I ________________ , hereby recommend that non-transferrable sampling 
Government Official 

privileges be added to this licensee on behalf of 
City, Town or County 

( ) __ 
Phone Number Email Address 

February 2013 



state ~f Atizona 
Department of Liquor Licenses and Control 

· ·. soo w. Wa~hlngton 5th Floor •.. ~--------------
Phoenix'; Arizona 8~007 

(602) 542-5141 IX1 Liquor Store (series 9) 
· . ·• .·... .. . · · · · D Beer and Wine Store (series 10) 

Sampling Privileg~s For~ .___ _______________ __. 
Applicant's Name: __ R_o_b_e_rt_J'--o"-s'--e_._p_h_N_e_ls'""""o_n __________ (check one) Owner D Agent !XI 

Mailing Address: 736 S Longmore St 
Street Address or P.O. Box 

__ C_h_a_n_dl_e_r ___ ~ AZ Maricopa 
City State County 

85224-
Zip Code 

Business Phone Number: _l.4.§.Q__).--'-8"-'13 ..... -__.7_._3""'8"""8'----____ Email: _____________ _ .. ........ 
Business Name: Frv's Food & Drug # 52 

Physical Location of Business: 

Current License#: _0~9_0_._7_0_6_1~7 ________ w_ 

~ 
_;:_8.~55LL--'-VV~VV~a~rn---'-e~r~R=d ________ ,__;:G~il_b_e_rt _____ ~·· AZ Maricopa 85233 __ _ 

Street Address City State County Zip Code 

I, Robert Joseph Nelson , understand that, upon approval, sampling privileges for the 
liquor license identified above will require compliance with the following: 

1. the premises shall contain at least five thousand square feet to be eligible for sampling privileges for Beer and 
Wine Store (series 10) applicants only (A.R.S. §4-206.01(J)). 

2. Any open product shall be kept locked by the licensee when the sampling area is not staffed. 

3. The licensee is otherwise subject to all other provisions of this title. The licensee is liable for any violation of 
this title committed in connection with the sampling. 

4. The licensed retailer shall make sales of sampled products from the licensed retail premises. 

5. The licensee shall not charge any customer for the sampling of any products. 

6. The sampling shall be conducted under the supervision of an employee of a sponsoring distiller, vintner, 
brewer, wholesaler or retail licensee. 

7. Accurate records of sampling products dispensed shall be retained by the licensee. 

8. Sampling shall be limited to three ounces of beer or cooler-type products, one ounce of wine and one ounce 
of distilled spirits per person, per brand, per day. 

9. The sampling shall be conducted only on the licensed premises. 

10. Upon approval of this form, a license for a liquor store with sampling privileges (series 9S) or a beer and 
wine store with sampling privileges (series 1 OS) will be issued and mailed to the licensee's address of record. 
The license must be displayed in a conspicuous public area of the licensed premises that is readily accessible 
for inspection by any peace officer, distributor, wholesaler or member of the public. (A.R.S. §4-261.01) 

DLLC May 2012 

........ 
00 
r 
~-
.-.... 
fl 



; 

" 11. Liquor store license sampling privileges are not transferable. 

A. S. -206.01. Bar, beer and wine bar or liquor store licenses; number permitted; fee; sampling 
riv' 

1. Any open product shall be kept locked by the licensee when the sampling area is not staffed. 
2. The licensee is otherwise subject to all other provisions of this title. The licensee is liable for any violation of 

this title committed in connection with the sampling. 
3. The licensed retailer shall make sales of sampled products from the licensed retail premises. 
4. The licensee shall not charge any customer for the sampling of any products. 
5. The sampling shall be conducted under the supeNision of an employee of a sponsoring distiller, vintner, 

brewer, wholesaler or retail licensee. 
6. Accurate records of sampling products dispensed shall be retained by the licensee. 
7. Sampling shall be limited to three ounces of beer or cooler-type products, one ounce of wine and one ounce of 

distilled spirits per person, per brand, per day. 
8. The sampling shall be conducted only on the licensed premises. 

I, Robert Joseph Nelson , attest that I am the OWNER/AGENT filing this form, that I 
have read, and assume responsibility for compliance with, A.R.S. §4-206.01 at the licensed establishment named on page .. ........ 
1, and verify all statements I have made on this document to be true, correct and complete. I understand that I am w 
responsible for the $100 issuance fee and the annual $ 60 renewal fee for these sampling privileges. Sampling privilege a 
renewal fees are due at the sa 1 e as the renewal for the "current license tr identified on page 1 of this application. ...:::: 

/ 

r-.... 
.--------'T--~-~--'----------------------------~----.l' 

Notarized Signature 

The forgoing instrument was acknowledged before me this 14- of ND\Jembef . 2/) I 3 
day month year 

Notary Public: .{tU~ S. ~ 
nature 

My commission expires: J[) t}u~hf 
day 

0

onth 
.2011-

year 

~-·-··-··-··-··-··-··-··-··-··-·· ..... 
: "l'P 8l OFFICIAL SEAL i 
! ",4,. MELISSA S. KURTZ : 
i .. 1: Nata ry Public • State of Arizona I 
i " - MARICOPA COUNTY i 
: "• • My Comm. Expires Aug. 10, 2017 j 
\ .. ----··-··-··-··-··-··-··-··-.. -·. 

For DLLC Use Only 

S License#: Date of issuance:---~---~----

Issuance fee applicable? ~es D No~ ~ $100 issuance fee collected 

Initials: _f}fVV · • 

2 



@ 
GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 503-6861 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: LIQUOR LICENSE -DANNY'S CROSSROADS 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

n Complete 

~NIA 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

r Complete 

PNIA 

21 
I I 
!__ _____ -------- -··········--·-·. - ·-········ .. ·········· __ I 

A MOTION TO RECOMMEND APPROVAL OF THE AGENT CHANGE AND ACQUISITION 
OF CONTROL FOR DANNY'S CROSSROADS. 

BACKGROUND/DISCUSSION 

Liquor licenses are governed by the Arizona Revised Statute, Title 4 Alcoholic Beverages. Once a license 
has been issued to an establishment certain changes must be reported with the Arizona Department of Liquor 
Licenses and Control. Those changes include agent change, acquisition of control, and restructuring. 

Upon receipt of changes, Arizona Department of Liquor Licenses and Control submits the change to the 
Local Governing Body of the city or town. The Local Governing Body of the city, town or county may 
protest the acquisition of control within sixty days based on the capability, reliability and qualification of the 
person acquiring control. 

An agent change and acquisition of control has been received for Danny's San Tan. Danny's Crossroads 
located at 4027 South Gilbert Road currently has a Series I 0 Beer and Wine Store Liquor License. 



Development Services and the Police Department reviewed this application and found no adverse 
information to justify a denial. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License·& Control. 

FINANCIAL IMPACT 

There are no fees associated with this change. 

STAFF RECOMMENDATION 

Staff recommends approval. 

Respectfully submitted, 

Attachments/Enclosures: 
Attachment 1 - Application 



D 

x 
fJ 

Liquor License No.'\(l)'] 5305 

A.R.S. § 4-203.F 

If a person other than those persons originally licensed acquires control over a license or licensee, 
the person shall file no~ice of the acquisition with the Director within fifteen business days after such 
acquisition of control arid a list of officers, directors or other controlling persons on a form prescribed.by 
the Pirector. All officers, directors or other controlling persons shall meet the qualifications for licensure 
as prescribed by this title. On request, the director shall conduct a preinvestigation prior to the 
assignment, sale or transfer of control ·of a license or licensee, the reasonable costs of which, not to 
exceed one thousand dollars, shall be borne by the applicant. The preinvestigation shall determine 
whether the qualifications for licensure as prescribed by this title are met. On receipt of notice of an 
acquisition of control or request of a preinvestigation, the Director shall forward the notice within fifteen 
days to the local governing body of the city or town, if the licensed premises is in an incorporated area: or 
the county, if the licensed premises is in an unincorporated area. The Local Governing Body of the 
city, town or county may protest the acquisition of control within sixty days based on the 
capability, reliability and qualification of the person acquiring control. If the Director does not . 
receive any protests, the Director may protest the acquisition of control or approve the acquisition 
of control based on the capability, reliability and qualification of the person,..acquiring control. Any 
protest shall be set for a hearing before the Board. Any transfer shall be approved or disapproved within 
one hundred five days of the filing of the notice of acquisition and control. The person who has acquired 
control of a license or licensee has the burden of an original application at the hearing, and the board 
shall make its determination pursuant to section 4-202 and this section with respect to capability, 
reliability and qualification. 

UC 1025 4/2009 



ARIZONA DEPARTMENT OF LIQUOR LICENSES & CONTROL 
800 W Washington 5th Floor 

Phoenix AZ. 85007-2934 
www.azliquor.gov 

(602) 542-5141 

APPLICATION FOR AGENT CHANGE - ACQUISITION OF CONTROL - RESTRUCTURE 
.. 

1--'· 
r ..... J 
t-j 
r'T'1 

~~~~priate I 
1 

L · . 1 . 2 
Box [)(! Agent Change 00 Acquisition of Control I 0 Restructure c 

Complete Sections 1,2,3,4,6 Complete Sections 1,2, (3,4 if changing Agent), 6 ~plete Sections 1,2,(3,4 if changing Agent) ,5,6 C. 
(See Note 1 on back) . (See Note 2 on back) "f-! 

w 
~ 

1. Name ~NDIVIDUAL OR EXISTING AGENT (if no agent change) OR NEW AGENT OR CORPORATE OFFICER OR L.L.C. CONTROLLING MEMBE~ 

0o1:>41£.vzI OMreJt-e Sue 10075305 b 

SECTION 1 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 

Last First Middle Liquor License # 8-! 
2. D Corporation IXI L.L.C. D N/A: Danny's Crossroads LLC Corp. File#: L-1121255-4 

(Exactly as it appears on Articles of Inc. or Articles of Org.) 

3. Business Name: ---=D~an=n=-y',_· =-s...;:~=-=o-=s=sr::..::a=o"""ds=---------------------------
4. Business Address: 4027 S Gilbert Rd 

(Do not use P.O. Box Number) 

(Exaqly,as it appears on license) • 
Guoert Manco pa 

City COUNTY 

5. Is the business located within the incorporated limits of the above city or town? liOYes DNo 

6. Mailing Address: 15880 N Greenway Hayden Loop #160 Scottsdale 
City 

85296 
Zip 

AZ 
State Zip 

7. Business Phone: t48:'2 :?__'SS qlfi Residence Phone: ~ _:::=J. 
8. Does this transaction involve the sale of any portion of the corporate stock? 3fYEs 'NO 0 N/A If yes, submit a 

certified copy of minutes. 
9. Has there been any change of officers? rRf YES !INo 0NIA If yes, submit a certified copy of minutes. 

SECTION 2 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 

Each person listed in Section II must submit a personal questionnaire (Form LIC0101) and a Department approved 
fingerprint card which may be obtained at the Dept. A person appearing in both lists need only submit one questionnaire 
and fingerprint card. 

1. List individual owner or partners or all directors, officers in corp., members in LLC: 

Last First Middle Trtle Residence Address 

Please see attached 

(ATTACH ADDITIONAL SHEET(S) IF NECESSARY) 

2. List stockholders or controlling members owning 10% or more of Corp/LLC: 

Last First Middle %Owned Residence Address 

Please see attached 

(ATTACH ADDITIONAL SHEET(S) IF NECESSARY) 

1/7/2013 Disabled imfJViduals requimg special accommodations please caU !he Department 

City State Zip 

City State Zip 



C·T 
t.· !-' c 

., 



SECTION 3 (COMPLETE THIS SECTION FOR AGENT CHANGE ) 

1. If the corporation/L.L.C. is owned by another entity, ATTACH AN OWNERSHIP AND DIRECTOR I OFFICER I MEMS~ 
DISCLOSURE for the parent entity. Attach additional sheets as necessary in order to disclose real people. 1:..•,J 

~ 
As an Agent, will you be physically present and operating the licensed premises? D YES.~ NO f:I1 
If you answered YES, you must provide proof of attendance of a Department approved Liquor Law Training Cours~; 
within the last five years before your application for Agent can be submitted. If "no" a manager with approved ;:: . .... 
training must be submitted. , ~ 

SECTION 4 (COMPLETE THIS SECTION FOR AGENT CHANGE) 
To be completed by the INDIVIDUAL OR EXISTIN~T OR CORPORATE OFFICER OR L.L.C. CONTROLLING MEMBER: 

1. License Number: t oO'l ffiO 0 Date of last renewal:_1_2_13_1_1_20_1_3 ______ ~§ 
r.Jl 

. MERRETT LAUREN KAY t.rl 
2. Current Licensee or Agent: 

(Exactly as it appears on license) Last First Middle 

I,---------------------' hereby consent to the agent appointment named herein and 
(Print full name) 

agree to immediately assign a new agent in the event of the death, resignation, or discharge of this agent. I also understand that if 
the background report shows that I, the corporation, or any officer, director, member, or stockholder have been convicted of a 
felony in the past five (5) years, I will immediately surrender the license to the Arizona Department of Liquor Licenses and Control 
and hereby waive all rights to appeal such action. 

State of County of ----------
X'"-------------------- The foregoing instrument was acknowledged before me this 
(Signature of INDIVIDUAU CORPORA TE/CLUB OFFICER/MEMBER) 

~~~day of _______ ~ _______ _ 
Year 

I 
Day Month 

My commission expires on:...._ _________ _. -----------------------
(Signature of NOTARY PUBLIC) 

SECTION 5 (COMPLETE THIS SECTION FOR RESTRUCTURE) 

Is there more than one licensed premises involved? DYES D NO If yes, SEPARATE APPLICATIONS must be filed and fees 
paid for each license/location. 

Type of current ownershjp: M' EN IN M. . e· NTType of new ownership: 

D J.T.W.R.O.S, A . u D J.T.WR.O.S, 
. D INDIVIDUAL . ~ D INDIVIDUAL 

D PARTNERSHIP D PARTNERSHIP 
D CORPORATION D CORPORATION 
0 LIMITED LIABILITY CO. 0 LIMITED LIABILITY CO. 
D TRUST D TRUST 
D OTHER Explain D OTHER Explain 

SECTION 6 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 
To be completed by INDIVIDUAL OR EXISTING AGENT (If no agent change) OR NEW AGENT OR CORPORATE OFFICER OR L.LC. CONTROLLING 
MEMBER as listed in Question 1 Section 1: 

I,--------~----------· hereby declare that I am the APPLICANT filing this application. 
(Print full name) 

have read the application and the contents and all statements are true, correct and complete. 

State of County of 
X The foregoing instrument was acknowledged before me this 

(Signature of INDIVIDUAL OR AGENT) 

___ day of-----------~ ---~ 
Day Month Year 

My commission expires on: 
(Signature of NOTARY PUBLIC) 

NOTE 1: The fee for an agent change MUST be submitted with this application: $100.00 for the first application and $50.00 
for each additional application, not to exceed $1,000.00. (A.RS. 4-209.H) 

NOTE 2: The $100.00 fee for restructure/acquisition of control MUST be submitted with this application. (A.RS. 4-209.A) 



-Sf:CTION 3 (COMPLETE THIS SECTION FOR AGENT CHANGE ) 

1. If the corporation/L.L.C. is owned by another entity, A lT ACH AN OWNERSHIP AND DIRECTOR I OFFICER I MEMBER 
DISCLOSURE for the parent entity. Attach additional sheets as necessary in order to disclose real people. 

As an Agent, will you be physically present and operating the licensed premises? D YES ILX' NO t.':; 
If you answered YES, you must provide proof of attendance of a Department approved Liquor Law Training Coursftt 
within the last five years before your application for Agent can be submitted. If "no" a manager with approved \!1 
training must be submitted. i-::::-

,-
SECTION 4 (COMPLETE THIS SECTION FOR AGENT CHANGE) 

To be completed by the INDIVIDUAL OR EXISTING AGENT OR CORPORATE OFFICER OR L.L.C. CONTROLLING MEMBER: 
-~-
'i;5l 

1. License Number: 10J1;c;?)05) Date of last renewal: __ 1 ..... C)"'-+-{ ~"'--l +I ~{$...;------,...,;.::. 
2. Current Licensee or Agent _He._.... ... ~ ....... '--n_._ _______ .... D ..... w .... · ......... wni--"'"'-'-----------'L.-euA;...._ __ · .... s,_-· --P~ 

(Exactly as it appears on license) Last First Middle 01 
U1 

I, __ _,~~=---'-,~=---___._U_..P._lYl ......... h>..,,-,.....V\_.;_ ______ __,, hereby consent to the agent appointment named herein and 
(Print full name) 

agree to immediately assign a new agent in the event of the death, resignation, or discharge of this agent. I also understand that if 
the background report shows that I, the corporation, or any officer, director, member, or stockholder have been convicted of a 
felony in the past 1ive (5} years, I will immediately surrender the license to the Arizona Department of Liquor Licenses and Control 
and hereby waiv I ·g to appeal such action. !:A 

State of L1L! 1.-Drt ()...... County of \'Y1 tJ... n· C-G42t/ .... 
X"----..,,-.,,,-::-::c->.<:H-11:-=-:~=-=-==-:--,----=-=~~=.,--- The foregoing instrument was acknowledged before me this 

ORPORATE/CLUB OFFICER/MEMBER) ) Q'-r'\.- day of ~p fe.tr\. I') r_( 8-D 13 

I l l 
~ Month Year 

My commission expires on: ...._-1_-.... )_~ .... : """'t .... :J..__ ___ __. --~.,,......,·,,....h~c,1,~M->~f\P....~~--YD--------n ...... n-+-'M~=c;-llvt_....J.4..--'_,..._ __ 
(Signature of NOTARYPUElUc) 

SECTION 5 (COMPLETE THIS SECTION FOR RESTRUCTURE) 

Is there more than one licensed premises involved? D YES 0 NO If yes, SE PARA TE APPLICATIONS must be filed and fees 
paid for each license/location. 

Type of current ownership: Type of new ownership: - - -

D J.T.W.R.0.S. D J.T.W.R.O.S. 
D INDIVIDUAL D INDIVIDUAL 
D PARTNERSHIP D PARTNERSHIP 
D CORPORATION D CORPORATION 

!8 Slaawn1•111ataiva 
Notary Public • Arizona 

Maricopa County 
My Commlnlon Exp!,.. 

July18,20t7 

- - -0 LIMITED LIABILITY CO. 0 LIMITED LIABILITY CO. 
D TRUST D TRUST 
D OTHER Explain D OTHER Explain 

----~---~---~-~ 

SECTION 6 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 
To be completed by INDIVIDUAL OR EXISTING AGENT (if no agent change) OR NEW AGENT OR CORPORATE OFFICER OR L.L.C. CONTROLLING 
MEMBER as listed in Question 1Section1: 

I, 'btm.ie:DJ{\R ?>~,,_·Jgyq -----~hereby dedare that I am the APPLICANT filing this application. 
(Pnnt 1u11';;~7 

have read the application and the contents and all statements are true, correct and complete. 

- State of AnUYf10.... County of roa. d c cw--: 
X'------·-· ___ _,._t---i..__· -=------- The foregoing instrument was acknowledged before me this 

(Signature cllNDIVIDlJOR AGEND \ ;"\'ti'\ ~ N -m ho y t'V-.... )f7. 
u· dayof ~ ) oA.J 2 

My commission expires on: ~Ll.rY\P~ m ffi tn r~ 
(SignalureofNOTAR¥.PlJBUC) C.. 

NOTE 1: The fee for an agent change MUST be submitted with this application: $100.00 for the first application and $50.00 
for each additional application, not to exceed $1,000.00. (A.RS. 4-209.H) 

-$hawna •March• 
Nolmy Pullllc. Arlmna 

lllarlcopa County 
My Com111111lon Expil'llll 

July 18, 2017 

I 

• 



@ 
GILBERT 

ARIZONA 

Council Communication 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: CATHY TEMPLETON, TOWN CLERK 503-6861 

THROUGH: PATRICK BANGER, TOWN MANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: LIQUOR LICENSE -DANNY'S SAN TAN 

STRATEGIC INITIATIVE: 

LEGAL REVIEW 

r; Complete 

R1N/A 
.·· 

RECOMMENDED MOTION 

NIA 

FINANCIAL REVIEW 

r Complete 

PN/A 

22 

A MOTION TO RECOMMEND APPROVAL OF THE AGENT CHANGE AND ACQUISITION 
OF CONTROL FOR DANNY'S SAN TAN. 

BACKGROUND/DISCUSSION 

Liquor licenses are governed by the Arizona Revised Statute, Title 4 Alcoholic Beverages. Once a license 
has been issued to an establishment certain changes must be reported with the Arizona Department of Liquor 
Licenses and Control. Those changes include agent change, acquisition of control, and restructuring. 

Upon receipt of changes, Arizona Department of Liquor Licenses and Control submits the change to the 
Local Governing Body of the city or town. The Local Governing Body of the city, town or county may 
protest the acquisition of control within sixty days based on the capability, reliability and qualification of the 
person acquiring control. 

An agent change and acquisition of control has been received for Danny's San Tan. Danny's San Tan 
located at 2870 South Market Street currently has a Series I 0 Beer and Wine Store Liquor License. 



Development Services and the Police Department reviewed this application and found no adverse 
information to justify a denial. 

Council's recommendation will be forwarded to the Arizona Department of Liquor License & Control. 

FINANCIAL IMP ACT 

There are no fees associated with this change. 

STAFF RECOMMENDATION 

Staff recommends approval. 

Respectfully submitted, 

Attachments/Enclosures: 
Attachment 1 - Application 
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[] 

Liquor License No. \f)()'15L\ 2£)_ 

A.R.S. § 4-203.F 

If a person other than those persons originally licensed acquires control over a license or licensee, 
the person shall file notice of the acquisition with the Director within fifteen business days after such 
acquisition of control and a list of officers, directors or other controlling persons on a form prescribed by 
the t;)irector. All officers, directors or other controlling persons shall meet the qualifications for licensure 
as prescribed by this title. On request, the director shall conduct a preinvestigation prior to the 
assignment, sale or transfer of control ·of a license or licensee, the reasonable costs of which, not to 
exceed one thousand dollars, shall be borne by the applicant. The preinvestigation shall determine 
whether the qualifications for licensure as prescribed by this title are met. On receipt of notice of an 
acquisition of control or request of a preinvestigation, the Director shall forward the notice within fifteen 
days to the local governing body of the city or town, if the licensed premises is in an incorporated area: or 
the county, if the licensed premises is in an unincorporated area. The Local Governing Body of the 
city, town or county may protest the acquisition of control within sixty days based on the 
capability, reliability and qualification of the person acquiring control. If the Director does not . 
receive any protests, the Director may protest the acquisition of control or approve fhe acquisition 
of control based on the capability, reliability and qualification of the person/acquiring control. Any 
protest shall be set for a hearing before the Board. Any transfer shall be approved or disapproved within 
one hundred five days of the filing of the notice of acquisition and control. The person who has acquired 
control of a license or licensee has the burden of an original application at the hearing, and the board 
shall make its determination pursuant to section 4-202 and this section with respect to capability, 
reliability and qualification. 

\ O~Y\. 

UC 1025 412009 



ARIZONA DEPARTMENT OF LIQUOR LICENSES & CONTROL 
I 

800 W Washington 5th Floor 
Phoenix AZ. 85007-2934 

www .azliquor.gov 
(602) 542-5141 ·. 

APPLICATION FOR AGENT CHANGE -ACQUISITION OF CONTROL - RESTRUCTURE 

Check--------..-----------------------....-------------------------------------------~ 

Box Agent Change Acquisition of Control I Restructure 
Appropriate 

1 Complete Sedions 1,2,3,4,6 Complete Sections 1,2, (3,4 if changing Agent). 6 f°mplete Sections 1.2.(3,4 if changing Agent) ,5,6 
(See Note 1 on back) . (See Note 2 on back) 

SECTION 1 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 

1. Name (INDIVIDUAL OR EXISTING AGENT (if no agent change) OR NEW AGENT OR CORPORATE OFFICER OR LLC. CONTROLLING MEMBER) 

J a..baje,n {:)mt:eJle -I S<tt,-e, 10075430 .• 
Last First Middle Liquor license # r_._, 

2. D Corporation ~ L.L.C. D N/A:. Danny's San Tan LLC Corp. File#: L-1207642-m 
(Exactly as it appears on Articles of Inc. or Articles of Org.) ;_;.. 

3. Business Name: Danny's San Tan 

4. Business Address: ;)?fl 0 S - l16..l l4-t~~a~siQ'e1s):Fn license) 

(Do not use P.O. Box Number) City 

.k1 Qr/ le (.)q 
COUNTY ' 

5. Is the business located within the incorporated limits of the above city or town? IXIYes ONo 

6. Mailing Address: 15880 N Greenway Hayden Loop #160 Scottsdale AZ 
City State 

7. Business Phone: <l 'J B1' · 0'14. · (a ~ Residence Phom~· · · "' ,,,.,-

8. Does this transaction involve the sale of any portion of the corporate stock? QQYEs m NO D N/A If yes, submit a 
certified copy of minutes. 

9. Has there been any change of officers? NO ON/A If yes, submit a certified copy of minutes. 

SECTION 2 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 

Each person listed in Section II must submit a personal questionnaire (Fonn LIC0101) and a Department approved 
fingerprint card which may be obtained at the Dept. A person appearing in both lists need only submit one questionnaire 
and fingerprint card. 

1. List individual owner or partners or all directors, officers in corp., members in LLC: 

Last First Middle Title Residence Address Citv State Zio 

Please see attached 

(ATTACH ADDITIONAL SHEET(S) IF NECESSARY) 

2. List stockholders or controlling members owning 10% or more of Corp/LLC: 
Last First Middle %Owned Residence Address 

Ple~~e see attached 

(ATTACH ADDmONAL SHEET(S) IF NECESSARY) 

City State Zip 

~ I 

C:i 

1/7/2013 Disabled individuals requimg special accommodations pease caD the Department 
Date Received /Al 17 U ~') 
CSR r nb ~, -

u 
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:~t/;'f~.~~~f?;;t~?,~l~'~;~~~;~l f~~--~>- :. I~~~·>, ~l 



SECTION 3 (COMPLETE THIS SECTION FOR AGENT CHANGE ) 

1. If the corporation/L.L.C. is owned by another entity, ATTACH AN OWNERSHIP AND DIRECTOR I OFFICER I MEMBER 
DISCLOSURE for the parent entity. Attach additional sheets as necessary in order to disclose real people. 

As an Agent, will you be physically present and operating the licensed premises? D YES ~ NO 

If you answered YES, you must provide proof of attendance of a Department approved Liquor Law Training Course 
within the last five years before your application for Agent can be submitted. If "no" a manager with approved 
training must be submitted. 

SECTION 4 (COMPLETE THIS SECTION FOR AGENT CHANGE) 
To be completed by the INDIVIDUAL OR EXISTING AGENT OR CORPORATE OFFICER OR L.L.C. CONTROLLING MEMBER: 

1. License Number: . \ {)() ~ 5 Y ?£) Date of last renewal:_1_2_13_1_12_0_13 ______ _ 

. MERRETT LAUREN KAY 
2. Current Licensee or Agent: 

First Middle (ExacUy as it appears on license) Last 
. i-1 

I,---------------------·· hereby consent to the agent appointment named herein and [q 
(Print full name) i::::-

agree to immediately assign a new agent in the event of the death, resignation, or discharge of this agent. I also understand th~'if 
the background report shows that I, the corporation, or any officer, director, member, or stockholder have been convicted of a ..:g· 
felony in the past five (5) years, I will immediately surrender the license to the Arizona Department of Liquor Licenses and Cont~ 
and hereby waive all rights to appeal such action. ;i 

State of County of 
.--------,,-------,,!~ 

X:..,....-....,..-----:==~..,....,.,,=-==~=~~=-~~~=- The foregoing instrument was acknowledged before me this~. 
(Signature of INDIVIDUAU CORPORA TE/CLUB OFFICER/MEMBER) ......,. 

___ day of ________ , ---------~·=:.: 
Year 

I 
Day Month 

My commission expires on: ._ _________ ......l -----------------------
(Signature of NOTARY PUBLIC) 

SECTION 5 (COMPLETE THIS SECTION FOR RESTRUCTURE) 

Is there more than one licensed premises involved? D YES D NO If yes, SEPARATE APPLICATIONS must be filed and fees 
paid for each license/location. 

Type of current ownership: r .. .. . Type of new ownership: 

B ~N~:~~! AMENDM' ~lt~f-RPA~· 
D PARTNERSHIP ~li\JR~RSHIP 
D CORPORATION D CORPORATION 
0 LIMITED LIABILITY CO. 0 LIMITED LIABILITY CO. 
D TRUST D TRUST 

· D OTHER Explain D OTHER Explain ---------------
SECTION 6 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 
To be completed by INDIVIDUAL OR EXISTING AGENT (if no agent change) OR NEW AGENT OR CORPORATE OFFICER OR LLC. CONTROLLING 
MEMBER as listed In Question 1 Section 1: 

I,-----------,,=----,------..,...-------'' hereby declare that I am the APPLICANT filing this application. 
(Print full name) 

have read the application and the contents and all statements are true, correct and complete. 

State of County of 
X The foregoing instrument was acknowledged before me this 

(Signature of INDIVIDUAL OR AGENT) 

___ day of-------------. ----
Day Month Year 

My commission expires on: 
(Signature of NOTARY PUBLIC) 

NOTE 1: The fee for an agent change MUST be submitted with this application: $100.00 for the first application and $50.00 
for each additional application, not to exceed $1,000.00. (A.RS. 4-209.H) 

NOTE 2: The $100.00 fee for restructure/acquisition of control MUST be submitted with this application. (A.RS. 4-209.A) 



. •· 
SECTION 3 (COMPLETE THIS SECTION FOR AGENT CHANGE ) 

1. If the corporation/L.L.C. is owned by another entity, ATIACH AN OWNERSHIP AND DIRECTOR/ OFFICER/ MEMBER 
DISCLOSURE for the parent entity. Attach additional sheets as necessary in order to disclose real people. 

As an Agent, will you be physically present and operating the licensed premises? 0 YES Rs'(No 
If you answered YES, you must provide proof of attendance of a Department approved Liquor Law Training Course 
within the last five years before your application for Agent can be submitted. If" no" a manager with approved 
training must be submitted. 

SECTION 4 (COMPLETE THIS SECTION FOR AGENT CHANGE) 
To be completed by the l~DIVIDUAL OR EXISTING AGENT OR CORPORATE OFFICER OR L.L.C. CONT~O~LjNG MEMBER: 

1. License Number: j ().5"f S4q,V Date of last renewal:_=tt-('--+-"~'-1_,,h_,_8,_..._ ____ _ 

2. CurrentLicenseeorAgent JllP1 ~VJ fX.u'J.,~ l....eWiS 
(Exactly as ii appears on license) Last First Middle 

I, ___ ....:.D-=-:Q.xl)"--'-....:;._.,-ci-=-__ \,_:--\=~=--.=..;:;.--"\..__ ____ __, hereby consent to the agent appointment named herein and 
(Print full name) 

agree to immediately assign a new agent in the event of 1he death, resignation, or discharge of this agent. I also understand that if 
the background report shows that I, the corporation, or any officer, director, member, or stockholder have been convicted of a ~ 
felony in the past five (5) years, I will immediately surrender the license to the Arizona Department of Liquor Licenses and Controt'-' 
and hereby i e I rights to appeal such action. • . . •. . Pi 

State of l\rr1.0n t1 < County of m Ctn c l)Q (/\.._ ,· ., 
X'-----~-+-IF,-,,-,-:=:..__ ______ ~-.,.....-=~____,~==.,...._- The foregoing instrument was acknowledged before me this o 

AU CORPORATE/CLUB OFFICER/MEMBER) ·("'\ C'A ~ C).... r;·. 
\ D day of ~tern._ ~y a,01 .=.; -~ 

My commission expires on: I '1 · ~ . n Day~ Month Year i::::• 

~J\.GLUSO a. r{\ rll M(~ 11. 
• (Signature of NOTJ\RY PUBLIC)'- ~ 

SECTION 5 (COMPLETE THIS SECTION FOR RESTRUCTURE) 

Is there more than one licensed premises involved? 0 YES 0 NO If yes, SEPARATE APPLICATIONS must be filed and fees 
paid for each license/location. 

Type of current ownership: Type of new ownership: 

D J.T.W.R.0.S. D J.T.W.R.0.S. 
D INDIVIDUAL D INDIVIDUAL 
D PARTNERSHIP D PARTNERSHIP 
D CORPORATION D CORPORATION 
D LIMITED LIABILITY co. D LIMITED LIABILITY co. 
D TRUST D TRUST 
D OTHER Explain D OTHER Explain 

-~~~~~--~~-~~~~ 

Shawna M Mardunl 
Notary Public • Artmna 

Maricopa County 
lly Commlsllon Ellplrle 

July 18, 2017 

SECTION 6 (COMPLETE THIS SECTION FOR AGENT CHANGE, ACQUISITION OF CONTROL OR RESTRUCTURE) 
To be completed by INDIVIDUAL OR EXISTING AGENT (if no agent change) OR NEW AGENT OR CORPORA TE OFFICER OR L.L.C. CONTROLLING 
MEMBER as listed in Question 1 Section 1: 

I, _ ___.D~CU"""""O_,_S~.r:>.._l'Y-'J1 ..... e ..... :U_~=oJD=-<-cU"-"-"' =ekn.........,'---___ ____,, hereby dedare that I am the APPLICANT filing this application. 
(Print full name) 

have read the application and the contents and all statements are true, oorrect and complete . ..... 
1 ~ State of ArYLDDCA. County of IV] Ct ri UL\(XL 

X.,_ ____ --.fl __ ..__~---------- The foregoing instrument was acknowledged before me this 
(Signature Of INDIVIDU O GENT) (Of"' day of &.p-\C.fnbe,,r , @CJ 1 ?J 

~- l°' V1 Dae--. Month Year 

My commission expires on: 4 · · D. I 1 ~'\.l?V;\Jnl\.. bJ fY) W\ cJu+k: 
(Signature of NOT ARfPiJBLIC) .. 

NOTE 1: The fee for an agent change MUST be submitted with this application: $100.00 for the first application and $50.00 
for each additional application, not to exceed $1,000.00. (A.RS. 4-209.H) 

NOTE 2: The $100.00 fee for restructure/acquisition of control MUST be submi: • ~ 0 ~209.A) 

, Mr Comlllfalon Explm • 

.._ ...... ~~-~~Ju;ly~~; .. ~:"1;:.:.;,'._. ..... l• - ~ 
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Council Communication 
HONORABLE MAYOR AND COUNCILMEMBERS 

MIKE MILILLO, CSBA, SENIOR PLANNER~ 
(480) 503-6747, MICHAEL.MILILLO@GILBERTAZ.GOV 

LINDA EDWARDS, AICP, PLANNING SERVICES MANAGER, 
( 480) 503-6750, LINDA.EDW ARDS@GILBERTAZ.GOV 

KYLE MIERAS, AICP, DEVELOPMENT SERVICES DIRECTOR, 
( 480) 503-6705, KYLE.MIERAS@GILBERTAZ.GOV 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: Z13-31: REQUEST TO AMEND THE TOWN OF GILBERT LAND 
DEVELOPMENT CODE, CHAPTER 1 ZONING REGULATIONS, 
DIVISION 2 LAND USE DESIGNATIONS, ARTICLE 2.4 HERITAGE 
VILLAGE CENTER ZONING DISTRICT, SECTION 2.402 LAND USE 
REGULATIONS, AND ARTICLE 2.8 GATEWAY DISTRICTS, SECTION 
2.803 LAND USE REGULATIONS RELATED TO ADDING 
"COLLEGES, PUBLIC OR PRIVATE" TO THE LIST OF PERMITTED 
USES. 

STRATEGIC INITIATIVE: Community Livability 

The proposed text amendment will add to the diverse mixture of uses permitted in the HVC & GVC 
zoning districts, enhancing the live, work, play environment. 

LEGAL REVIEW 

P Complete 

rN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

r Complete 

PN/A 

A. MOVE TO ADOPT THE ATTACHED ORDINANCE APPROVING Z13-31. 



BACKGROUND/DISCUSSION 

History 

Date Description 
November 6, 2013 Planning Commission conducted the Citizen Review meeting and 

initiated the proposed text amendment. 
December 4, 2013 Planning Commission recommended approval to the Town Council for 

Z13-3 l. 

Overview: 

This proposed text amendment will amend the land use regulations in the Heritage Village Center 
(HVC) and the Gateway Village Center (GVC) zoning districts. Specifically, the amendment will add 
the use "Colleges, Public or Private" as a permitted use in both the HVC and GVC zoning districts. 

The purpose of the HVC district reads as follows: 
The Heritage Village Center (HVC) zoning district is intended to foster small-scale, pedestrian-oriented 
mixed~use development, consistent with the Heritage District Redevelopment Plan and General Plan. 
The district encourages a mixture of uses, including complementary high-density residential, retail, 
service, office, lodging, entertainment, public and quasi-public and cultural uses. 

In addition, the HVC district is intended to "attract active uses that will enhance the pedestrian ambiance 
of the downtown." Although the district permits a variety of uses including Cultural Institutions, 
Specialized Instructional Services and Schools, which assist in activating the area, Colleges are not 
currently listed as a permitted or conditionally permitted land use. 

Similarly, the purpose of the GVC district reads as follows: 
Implement the Gateway Character Area goals and policies of the General Plan, and the Gateway Area 
Right-Of-Way Improvement Standards and Streetscape Design Guidelines by creating a new urban core 
serving, commercial retail, employment, high density residential, governmental, institutional, and civic 
purposes of the community. In the Gateway Village Center zoning district, encourage a mixture of uses, 
including complementary high density multi..,family residential and loft units, retail service, office, 
lodging, entertainment and cultural uses and create a vibrant pedestrian/transit oriented environment to 
promote pedestrian activity. 

Like HVC, this district permits a mixture of uses supportive of a pedestrian-oriented environment. 
Although the Gateway Business Center (GBC) district permits Colleges, HVC does not list the use. 

Planning staff is of the opinion that adding "Colleges, Public or Private" to the list of permitted uses in 
HVC and GVC zoning districts would be consistent with.and help further the purposes of both districts. 

PUBLIC NOTIFICATION AND INPUT 

A notice of public hearing was published in a newspaper of general circulation in the Town, and an 
official notice was posted in all the required public places within the Town. 

2 



A Citizen Review was held at the Planning Commission Study Session on November 6, 2013. Staff has 
received no comment from the public. During their regular meeting on December 4, 2013, the Planning 
Commission passed (7-0) a motion to recommend approval to the Town Council for Z13-3 l. 

The Ordinance was reviewed for form by Attorney Michael Hamblin. 

FINANCIAL IMPACT 

Staff projects no direct financial impact from this amendment to the Land Development Code. 

STAFF RECOMMENDATION 

Adopt an ordinance for Z13-31, amending the Land Development Code. 

Respectfully submitted, 

Mike Milillo 
Senior Planner 

Attachments: 
1) Findings of Fact 
2) Ordinance 
3) Minutes of the Planning Commission, dated December 4, 2013 
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FINDINGS OF FACT 

Zl3-31 

Z13-31 

Attachment 1: Findings of Fact 
January 16, 2014 

LDC Colleges, Public or Private in HVC & GVC Zoning Districts 

1. The proposed zoning amendment conforms to the General Plan as amended, any 
applicable Specific Area Plan, neighborhood, or other plan and any overlay zoning 
district. · 

2. All required public notice has been conducted in accordance with applicable state and 
local laws. 

3. All required public meetings and hearings have been held in accordance with applicable 
state and local laws. 

4. The proposed rezoning·supports the Town's strategic initiative for Community 
Livability. It will add to the diverse mixture of uses permitted in the HVC & GVC 
Zoning Districts, enhancing the live, work, play environment. 



Z13-31 
Attachment 2: Ordinance 
January 16, 2014 

ORDINANCE NO. ---

AN ORDINANCE OF THE COMMON COUNCIL OF THE TOWN 
OF GILBERT, ARIZONA, AMENDING THE LAND 
DEVELOPMENT CODE OF GILBERT, ARIZONA, CHAPTER I 
ZONING REGULATIONS, DIVISION 2 LAND USE 
DESIGNATIONS, ARTICLE 2.4 HERITAGE VILLAGE CENTER 
ZONING DISTRICT, BY AMENDING SECTION 2.402 LAND USE 
REGULATIONS, TABLE 2.402 LAND USE REGULATIONS -
HERITAGE VILLAGE CENTER DISTRICT AND ARTICLE 2.8 
GATEWAY DISTRICTS, BY AMENDING SECTION 2.803 LAND 
USE REGULATIONS, TABLE 2.803 LAND USE REGULATIONS -
GATEWAY DISTRICTS, ALL RELATED TO PERMITTING 
"COLLEGES, PUBLIC OR PRIVATE" LAND USES IN THE 
HERITAGE VILLAGE CENTER AND GATEWAY VILLAGE 
CENTER ZONING DISTRICTS; PROVIDING FOR REPEAL OF 
CONFLICTING ORDINANCES; PROVIDING FOR 
SEVERABILITY; AND PROVIDING PENALTIES. 

NOW THEREFORE, BE IT ORDAINED by the Common Council of the Town 
of Gilbert, Arizona, as follows: 

Section I. In General. 

The Land Development Code of Gilbert, Arizona, Chapter I Zoning Regulations, 
Division 2 Land Use Designations, Article 2.4 Heritage Village Center Zoning District, Section 
2.402 Land Use Regulations, Table 2.402 Land Use Regulations - Heritage Village Center 
District, is hereby amended to read as follows (additions in BOLD ALL CAPS; deletions in 
strikeout): 

Table 2.402: Land Use Regulations - Heritage Village Center District 

Use Classification HVC Additional Regulations 
* * * * * * * * * 

Clubs and Lodges p 

COLLEGES, PUBLIC p 
OR PRIVATE 

* * * * * * * * * 

The Land Development Code of Gilbert, Arizona, Chapter I Zoning Regulations, 
Division 2 Land Use Designations, Article 2.8 Gateway Districts, Section 2.803 Land Use 

Fonn No. 3.4.1 
Ordinance Amending Zoning Code Test - Long Fonn 
Revised March 17, 2012 



Ordinance No. ---
Page_of __ 

Regulations, Table 2.803 Land Use Regulations - Gateway Districts, is hereby amended to read 
as follows (additions in BOLD ALL CAPS; deletions in strikeout): 

Table 2.803: Land Use Regulations - Gateway Districts 

Use Classification GVC GBC Additional Re2ulations 
* * * * * * * * * * * * 

Call Center -- p 

Colleges, Public or Private p p 

* * * * * * * * * * * * 

Section II. Providing for Repeal of Conflicting Ordinances. 

All ordinances and parts of ordinances in conflict with the provisions of this 
Ordinance or any part of the Code adopted herein by reference, are hereby repealed. 

Section III. Providing for Severability. 

If any section, subsection, sentence, clause, phrase or portion of this Ordinance or 
any part of the Code adopted herein by reference, is for any reason held to be invalid or 
unconstitutional by the decision of any court of competent jurisdiction, such decision shall not 
affect the validity of the remaining portions thereof. 

Section IV. Providing for Penalties 

Any person found responsible for violating the provisions set forth in this 
ordinance shall be subject to the civil sanctions and habitual offender provisions set forth in 
Sections 5.1205 and 5.1206 of the Town of Gilbert Land Development Code. Each day a 
violation continues, or the failure to perform any act or duty required by this zoning ordinance, 
the Zoning Code or by the Town of Gilbert Municipal Court continues, shall constitute a separate 
civil offense. 

PASSED AND ADOPTED by the Common Council of the Town of 
Gilbert, Arizona, this __ day of , 2014, by the following vote: 

EXCUSED: ABSTAINED: ---------- ----------

-2-

File: 0578-084-0001-0005; Desc: Zl3-31 Colleges Ordi 12-30-13; Doc#: 180463vl 



Ordinance No. ---
Page_of __ 

APPROVED this __ day of ____ , 2014. 

John W. Lewis, Mayor 
ATTEST: 

Catherine A. Templeton, Town Clerk 

APPROVED AS TO FORM: 

L. Michael Hamblin, Town Attorney 

I, CATHERINE A. TEMPLETON, TOWN CLERK, DO HEREBY CERTIFY THAT A TRUE 
AND CORRECT COPY OF THE ORDINANCE NO. ADOPTED BY THE 
COMMON COUNCIL OF THE TOWN OF GILBERT ON THE DAY OF 
_____ , 2014, WAS POSTED IN FOUR PLACES ON THE __ DAY OF 

------·' 2014. 

Catherine A. Templeton, Town Clerk 

-3-

File: 0578-084-0001-0005; Desc: ZIJ-31 Colleges Ordi 12-30-13; Doc#: 180463vl 



Z13-31 
Attachment 3: Minutes of the Planning Commission, 
dated December 4, 2013 
January 16, 2014 

Jennifer Wittmann called the meeting to order at 6:05 p.m. 

Chairman Wittmann asked ifthere were 

A motion was made by Vice Chairman Joshu ehler and seconded by Commissioner Brigette 
Peterson to continue items 9, 10, 11 and 13 to the nuary 8, 2014 Planning Commission Regular 
Meeting and to move items 15 and 16 to the Consent enda. 

Motion carried 7 - 0 

COMMUNICATIONS FROM CITIZENS 

At this time members of the public can comment on items not on the agenda. Th ommission's response 
is limited to responding to criticism, asking staff to review a matter commented upon 
matter be put on a future agenda. 

Chairman Wittmann asked ifthere was anyone present who wished to speak under those terms~ 
no response. 

PUBLIC HEARING (CONSENT) 

Consent Public Hearing items will be heard at one Public Hearing. After the Consent Public Hearing, these 
items may be approved by a single motion. At the request of a member of the Commission or Staff, an item 
may be removed from the Consent Calendar-and may be heard and acted upon separately. Other items on 
the agenda may be added to the Consent Public Hearing and approved under a single motion. 

Larry Hyde came forward to speak regarding item 19. 

Chairman Wittmann said that item 19, GP13-07 was on the agenda to be heard when they opened the 
Public Non-Consent Hearing. At the current time they were in the Consent portion of the agenda. 

Commissioner Fuller commented that it may be helpful if they read whatitems were now on Consent. He 
asked ifthe items that were now on Consent were items 7, 8, 9, 10, 11, 12, 13, 15 and 16. 

Chairman Wittmann said that was correct. 

Chairman Wittmann announced the consent items which included item UP13-18, Zl3-3l, UP13-20, GP13-
16, Zl3-27, Zl3-30, Zl3-28, and Zl3-34. 

Chairman Wittmann opened the public hearing and asked ifthere was any discussion. There was no 
discussion. Chairman Wittmann closed the public hearing and asked if there was a motion. 

A motion was made by Commissioner Chad Fuller and seconded by Commissioner Brigette Peterson 
to approve the consent calendar as read by Chairman Wittmann. 

Motion carried 7 - 0 

Planning Commission 
Regular Meeting 12-4-13 

2 
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HONORABLE MAYOR AND COUNCILMEMBERS 

MIKE MILILLO, CSBA, SENIOR PLANNER~ 
(480) 503-6747 MICHAEL.MILILLO@GILBERTAZ.GOV 
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LINDA EDWARDS, AICP, PLANNING SERVICES MANAGER, 
(480) 503-6750 LINDA.EDWARDS@GILBERTAZ.GOV L£_ 

KYLE MIERAS, AICP, DEVELOPMENT SERVICES DIRECTOR, 
(480) 503-6705 KYLE.MIERAS@GILBERTAZ.GOV 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: Z13-28: REQUEST TO AMEND ORDINANCE NOS. 1142 AND 1230, 
AND TO REMOVE APPROXIMATELY 14 ACRES OF REAL 
PROPERTY GENERALLY LOCATED AT THE SOUTHWEST CORNER 
OF THE SANT AN FREEWAY AND RAY ROAD FROM THE GILBERT 
CROSSROADS CENTER PLANNED AREA DEVELOPMENT (PAD) 
AND TO REZONE SAID REAL PROPERTY FROM TOWN OF 
GILBERT REGIONAL COMMERCIAL (RC) ZONING DISTRICT WITH 
A PLANNED AREA DEVELOPMENT (PAD) OVERLAY ZONING 
DISTRICT TO REGIONAL COMMERCIAL (RC) ZONING DISTRICT. 

STRATEGIC INITIATIVE: Community Livability 

This request will enhance community livability by providing a developer financed recreational 
amenity within one of Gilbert's designated Growth Areas. 

LEGAL REVIEW 

P' Complete 

rN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

P' Complete 

rN/A 

MOVE TO MAKE THE FINDINGS OF FACT AND ADOPT THE ATTACHED ORDINANCE 
APPROVING Z13-28. 

I 



BACKGROUND/DISCUSSION 

Overview 

The subject site is currently zoned Regional Commercial (RC) with a Planned Area Development 
(PAD) Overlay. It is located within the Gilbert Crossroads Center PAD, a partially developed 522-
acre master plan that was originally approved in January 1999. The PAD approved in Ordinance 
No. 1142 arid later amended in November 1999 under Ordinance No. 1230 established criteria for 
locating land uses throughout the entire Gilbert Crossroads Center master plan and development 
standards. 

The subject property was designated in the PAD master plan for mixed commercial uses. The 
PAD never envisioned an Indoor and Outdoor Entertainment and Recreation facility like Top Golf. 
As a result, the PAD development standards including setbacks, building height and required 
parking are not applicable to the proposed facility. This request will rezone the 14-acre property to 
RC, removing it from the Gilbert Crossroads Center PAD so that the Land Development Code (LDC) 
for the RC district may be applied to the project. 

Applicant Earl, Curley & Lagarde Owner LeSueur Investments III, IV, LLC 
Name Michael J. Curley Name Ty Lesueur 
Address 3 10 l N. Central A venue, # I 000 Address 3850 E. Baseline Rd. 

Phoenix, AZ 85012 Mesa, AZ 85206 
Phone 602-265-0094 Phone 480-424-3400 
Email mcurley@ecl law .com Email ty@lesueurinvestments.com 

H" t IS ory 
Date Description 
January 5, 1999 The Town Council adopted Ordinance No. 1142 in rezoning case Z98-

27 approving the 522-acre Gilbert Crossroads Center PAD. 
November 16, 1999 The Town Council adopted Ordinance No. 1230 in rezoning case Z99-

41 amending the Gilbert Crossroads Center PAD, including the 
Development Plan. 

December 4, 2013 The Planning Commission recommended approval to the Town Council 
for Z13-28. 

Rezoning 

The proposed rezoning request to RC will permit development of the indoor/ outdoor golf 
entertainment facility known as TopGolf. This use is classified as both "Entertainment and 
Recreation, Indoor" and "Entertainment and Recreation, Outdoor" in the LDC. Both uses are 
permitted in the RC zoning district. 

The facility will offer players golf clubs to hit a micro-chipped golf ball out into an outfield/ 
target area. This system provides immediate shot yardage feedback to the players. The indoor 
portion of the facility consists of a 33,000 sq. ft. three-story building. TopGolf features fully 
climate-controlled hitting bays, a full-service restaurant and private event space. As reported by 
the applicant, TopGolf has partnerships with national and local charities and schools including 



elementary school outreach programs, enabling the facility to be used as a practice facility by 
team sports. 

Planning staff recommended that the applicant rezone to remove the 14-acre property from the 
existing PAD in order to apply clear development standards and achieve the proposed building 
height for the facility. Existing maximum building height per the PAD is 40' and the project requires 
the RC district's 55' maxim\lm buildjng h~ight. ·Staff supports the indoor and outgo9c~ritt!~i.llfr1~!lt~c~ 
and recreation use and is of the opinion it is appropriate on this site. The project is well buffered 
from residential neighborhoods by the freeway and commercial uses. 

Staff is supportive of the request to remove this parcel from the Gilbert Crossroads Center PAD under 
Ordinance Nos. 1142 and 1230. The effect of this rezoning will be to allow the property to be 
developed subject to the development standards for the Regional Commercial (RC) zoning district. This 
rezoning conforms with the General Plan, as amended, because it promotes Gilbert as a community in 
which to live, work and play. 

Project Data 

Surrounding Land Use & Zoning Designations 

Existin2 Land Use Cate2ory Existin2 Zonin2 
North Community Commercial (CC) Community Commercial (CC) 
South Regional Commercial (RC) Regional Commercial (RC) PAD 
East Public Facility/ Institutional (PF/I) Public Facility/ Institutional (PF/I) 
West Regional Commercial (RC) Regional Commercial (RC) 
Site Regional Commercial (RC) Regional Commercial (RC) PAD 

Project Data Table: 

Net Site Area 13.96 acres 
Building Floor Area 33,286 sq. ft. Indoor 
Building Height Required/Proposed 55 ft. Maximum/ 54 ft. to top of parapet 
Parking Required 1/150 s. ft. Indoor, 1/200 sq. sq. ft. Outdoor= 368 

parking spaces 
Parking Proposed 405 parking spaces 
Landscaping(% of net lot area) 
Required/Proposed 15%/ 33% 

PUBLIC NOTIFICATION AND INPUT 

A notice of public hearing was published in a newspaper of general circulation in the Town and an 
official notice was posted in all the required public places within the Town. 

A neighborhood meeting was held on September 11, 2013. No residents or homeowners representatives 
attended the meeting. Staff has received no comment from the public. 



PROPOSITION 207 

An agreement to "Waive Claims for Diminution in Value" Pursuant to A.RS. § 12-1134 was signed by 
the landowners of the subject site in conformance with Section 5.201 of the Town of Gilbert Land 
Development Code. This waiver is located in the case file. 

LEGAL REVIEW 

The Ordinance was reviewed for form by Attorney Michael Hamblin. 

FINANCIAL IMPACT 

Approval of this application will not change the permitted uses on the subject site and will likely result 
in a positive economic impact due to the development of a new entertainment and recreation use within 
this established Growth Area. 

PLANNING COMMISSION RECOMMENDATION 

The Planning Commission recommended approval to the Town Council for Z13-28 by a vote of 7-0. 

STAFF RECOMMENDATION 

Make the Findings of Fact and adopt the attached ordinance approving Z13-28, subject to the conditions 
in the draft ordinance. 

Respectfully submitted, 

Mike Milillo 
Senior Planner 

Attachments: 
1) Notice of Public Hearing 
2) Findings of Fact 
3) Zoning Ordinance 

Exhibit 1 Legal Description 
Exhibit 2 Zoning Map 

4) Planning Commission Minutes, dated December 4, 2013 



Notice o(Public Heai 

Z13-28 
Attachment 1: Notice of Public Hearing 
January 16, 2014 

tjl' 

PLANNING COMMISSION DATE: 
TOWN COUNCIL DATE: 

Wednesday, December 4, 2013* TIME: 6:00 PM 
Thursday, January 16, 2014* TIME: 7:00 PM 

LOCATION: Gilbert Municipal Center, Council Chambers 
50 E. Civic Center Drive 
* Call Planning Department to verify date and time: ( 480) 503-6700 

REQUESTED ACTION: 

13-28: A request to amend Ordinances No. 1142, 1230, 2209 and 2326, and to remove approximately 14 acres of real 
>roperty generally located at the southwest corner of the Santan Freeway and Ray Road from the Gilbert Crossroads 
'lanned Area Development (PAD) and to rezone said real property from Town of Gilbert Regional Commercial (RC) zoning 
istrict with a Planned Area Development (PAD) overlay zoning district to Regional Commercial (RC) zoning district, as shown 
n the exhibit, which is available for viewing in the Planning and Development Services Office. The effect of the rezoning 
rill be to allow the real property to be developed subject to the development standards for the Regional Commercial (RC) 
oning district. 

•The application is available for public review at the Town of Gilbert Development Services division Monday - Thursday 7 a.m. - 6 p.m. 

SITE LOCATION: 

....................... ······················· ······················· . . . . . . . . . . . . . . . . . . . . . . . ....................... ······················· ······················· . . . . . . . . . . . . . . . . . . . . . . . ······················· 
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lPPLICANT: Earl, Curley & Lagarde 
:oNTACT: Michael J. Curley 
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FINDINGS OF FACT 
Zl3-28, TOP GOLF 

Z13-28 
Attachment 2: Findings of Fact 
January 16, 2014 

Staff provides the following findings of facts, subject to the conditions of approval provided 
below, to substantiate approval of the project: 

1. The proposed zoning amendment conforms to the General Plan as amended, any 
applicable Specific Area Plan, neighborhood, or other plan and any overlay zoning 
district. · 

2. All required public notice has been conducted in accordance with applicable state and 
local laws. 

3. All required public meetings and hearings have been held in accordance with applicable 
state and local laws. 

4. The proposed rezoning supports the Town's strategic initiative for Community 
Livability. It supports the motto "Gilbert: Clean, Safe, Vibrant". 



Z13-28 
Attachment 3: Zoning Ordinance 
January 16, 2014 

l __ -

ORDINANCE NO. 

AN ORDINANCE OF THE COMMON COUNCIL OF THE TOWN 
OF GILBERT, ARIZONA, AMENDING THE OFFICIAL ZONING 
MAP OF GILBERT, ARIZONA, BY AMENDING ORDINANCES 
NOS. 1142 AND 1230 PERTAINING TO THE CROSSROADS 
CENTER PLANNED AREA DEVELOPMENT (PAD) BY 
REMOVING FROM THE GILBERT CROSSROADS PAD 
PROPERTY CONSISTING OF APPROXIMATELY 14 ACRES, 
LOCATED AT THE SOUTHWEST CORNER OF THE SANT AN 
FREEWAY AND RAY ROAD, IN ZONING CASE Z13-28, AND 
BY CHANGING THE ZONING CLASSIFICATION OF SAID 
PROPERTY FROM TOWN OF GILBERT REGIONAL 
COMMERCIAL(RC) ZONING DISTRICT WITH A PLANNED 
AREA DEVELOPMENT OVERLAY ZONING DISTRICT TO 
TOWN OF GILBERT REGIONAL COMMERCIAL (RC) ZONING 
DISTRICT; PROVIDING FOR REPEAL OF CONfLICTING 
ORDINANCES; PROVIDING FOR NON-SEVERABILITY; AND 
PROVIDING FOR PENAL TIES 

WHEREAS, the Town Council has determined that this amendment to the 
Official Zoning Map conforms with the Town of Gilbert General Plan, any applicable Specific 
Area Plan, neighborhood, or other plan, and any overlay zoning district; and 

WHEREAS, all required public notice was provided and all required public 
meetings and hearings were held in accordance with applicable state and local laws; and 

WHEREAS, the Crossroads PAD was created by Ordinance No. 1142, and 
amended by Ordinance No. 1230 pursuant to the provisions of the Town of Gilbert Unified 
Land Development Code, which was repealed February 1, 2005; and 

WHEREAS, pursuant to the adoption of the Town of Gilbert Land Development 
Code and the Official Zoning Map, the underlying zoning classification of the Crossroads Center 
PAD was amended to Regional Commercial (RC) zoning district; and 

WHEREAS, the land owner requested Gilbert to rezone the Property to remove 
the PAD overlay zoning district and apply conventional zoning to the Property subject to the 
regulations and requirements set forth in the Town of Gilbert Land Development Code; 

NOW THEREFORE BE IT ORDAINED by the Common Council of the Town of 
Gilbert, Arizona, as follows: 

Section I. In General. 



Ordinance No. ---
Page_of __ 

1. The Official Zoning Map of the Town of Gilbert is hereby amended by 
amending Ordinances Nos. 1142 and 1230 relating to the Crossroads Center PAD by removing 
property consisting of approximately 14 acres described in the legal description, Exhibit 1, and 
as shown on the Zoning Exhibit (map) in Exhibit 2, both attached hereto and incorporated-by 
reference herein, from the Crossroads Center PAD. 

2. The Official Zoning Map of the Town of Gilbert is further amended by 
changing the zoning classification of said property from Town of Gilbert Regional Commercial 
(RC) zoning district with a Planned Overlay zoning district to Town of Gilbert Regional 
Commercial (RC) zoning district. 

3. The Property described in Paragraph· 1 of this Section shall be used and 
developed in accordance with the Land Development Code of the Town of Gilbert. 

Section II. Providing for Repeal of Conflicting Ordinances. 

All ordinances and parts of ordinances in conflict with the provisions of this 
Ordinance or any part of the Code adopted herein by reference, are hereby repealed. 

Section III. Providing for Non-Severability. 

If any section, subsection, sentence, clause, phrase or portion of this Ordinance is 
for any reason held to be invalid or unconstitutional by the decision of any court of competent 
jurisdiction, then this entire ordinance is invalid and this ordinance shall have no force or effect. 

Section IV. Providing for Penalties. 

Any person found responsible for violating this Ordinance shall be subject to the 
civil sanctions and habitual offender provisions set forth in Sections 5 .1205 and 5 .1206 of the 
Gilbert Land Development Code. Each day a violations continues, or the failure to perform any 
act or duty required by this zoning ordinance, the Zoning Code or by the Town of Gilbert 
Municipal Court continues, shall constitute a separate civil offense. 

PASSED AND ADOPTED by the Common Council of the Town of Gilbert, 
Arizona,.this _day of , 2014, by the following vote: 

AYES: -----------------------------

NAYES: ABSENT: ----------- ------------

EXCUSED: ABSTAINED: ---------- ----------

File: 0578·084-0001-0000; Desc: Zl3-28 TOPGOLF Ord 12-30-13; Doc#: 180450vl 
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Ordinance No. __ 
Page_of __ 

APPROVED this __ day of _______ , 2014. 

John W. Lewis, Mayor 

ATTEST: 

Catherine A. Templeton, Town Clerk 

APPROVED AS TO FORM: 

L. Michael Hamblin, Town Attorney 

I, CATHERINE A. TEMPLETON, TOWN CLERK, DO HEREBY CERTIFY THAT A TRUE 
AND CORRECT COPY OF THE ORDINANCE NO. ADOPTED BY THE 
COMMON COUNCIL OF THE TOWN OF GILBERT ON THE DAY OF 
_____ , 2014, WAS POSTED IN FOUR PLACES ON THE DAY OF 

------' 2014. 

Catherine A. Templeton, Town Clerk, CMC 

The following exhibits are attached hereto and incorporated herein: 
1. Legal Description 
2. Zoning Exhibit (map) 

File: 0578-084-0001-0000; Desc: Z13-28 TOPGOLF Ord 12-30-13; Doc#: 180450vl 
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PARCEL DESCRIPTION 
SanTan Village 

Proposed TopGolf Parcel 

Z13-28 
Attachment 3: Zoning Ordinance 

Exhibit 1: Legal Description 
_}anuary 16, 2014 

A parcel of land lying within Section 28, Township 1 South, Range 6 East, of the Gila and Salt River 
meridian, Maricopa County, Arizona, more particularly described as follows: 

Commencing at the north quarter corner of said Section 28, a brass cap in hand hole, from which the 
northeast corner of said section, a brass cap in handhole, bears North 89d40'28" East (basis of bearing), 
a distance of 2637.73 feet; 
THENCE along the north line of said section, North 89d40'28" East a distance of 1344.84 feet; 
THENCE leaving said north line, Soyth 00d19'32" East, a distance of 65.00 feet to the southerly right-of
way line of Ray Road as shown on Map of Dedication for Santan Village Parkway, recorded in Book 682, 
page 20, Maricopa County Records and the POINT OF BEGINNING; 
THENCE along said southerly right-of-way line, North 89d40'28" East, a distance of 39.53 feet, to the 
beginning of a curve; 
THENCE easterly along said curve, having a radius of 3884.72 feet, concave northerly, through a central 
angle of 04d06' 43", a distance of 278.80 feet, to a point of intersection with a non-tangent line; 
THENCE North 89d40'28" East a distance of 709.12 feet, to the southwesterly right-of-way line of the 
Union Pacific Railroad, as shown on the Arizona Department of Transportation Right-of-way Plans of the 
Santan Freeway, Gilbert Road-Higley Road (Tracs No. 202L MA 000 H5.82 OlR Federal ID No. RAM 600-7-
804); 
THENCE leaving said southerly right-of-way line, along said southwesterly right-of-way line, South 
53d36'22" East, a distance of 54.34 feet, to the westerly right-of-way line of the Santan Freeway, as 
shown on the Arizona Department of Transportation Order for Immediate Possession Parcel No. 7-
08763, and a point of intersection with a non-tangent curve; 
THENCE leaving said southwesterly right-of-way line, along said westerly right-of-way line, southerly 
along said curve, having a radius of 4000.00 feet, concave easterly, whose radius bears South 67d47'24" 
East, through a central angle of 6d20'16", a distance of 442.47 feet to the curve's end; 
THENCE South 90d00'00" West a distance of 145.58 feet; 
THENCE South 44d29'51" West a distance of 391.40 feet; 
THENCE South 90d00'00" West a distance of 231.03 feet to a point of intersection with a non-tangent 
curve; 
THENCE northerly along said curve, having a radius of 629.67 feet, concave westerly, whose radius bears 
North Od51'51" West, through a central angle of lld9'23", a distance of 122.61 feet to the curve's end; 
THENCE South 90d0'0" West, a distance of 259.89 feet; 
THENCE North 00d12'26" West a distance of 22.25 feet; 
THENCE South 89d47'34" West, a distance of 19.92 feet; 
THENCE North 45d12'26" West, a distance of 29.82 feet; 
THENCE North 00d12'26" West, a distance of 252.39 feet; 
THENCE North 06d04'26" East, a distance of 76.32 feet; 
THENCE North 00d12'26" West a distance of 154.88 feet; 
THENCE North 89d47'34" East a distance of 11.42 feet; 
THENCE North 00d12'26" West, a distance of 47.51 feet; 
THENCE North 44d46'52" East, a distance of 25.00 feet, to the POINT OF BEGINNING. 

Containing 13.9604 acres, or 608,113 square feet of land, more or less. 

Subject to existing rights-of-way and easements. 
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Z13-28 
Attachment 3: Zoning Ordinance 

Exhibit 2: Zoning Map 
January 16, 2014 
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Z13-28 

Attachment 4: Planning Commission Minutes 
dated December 4, 2013 ' 
January 16, 2014 

Jennifer Wittmann called the meeting to order at 6:05 p.m. 

APPROVAL OF AGENDA 

Chairman Wittmann asked ifthere were 

A motion was made by Vice Chairman Joshua ehler and seconded by Commissioner Brigette 
Peterson to continue items 9, 10, 11 and 13 to the uary 8, 2014 Planning Commission Regular 
Meeting and to move items 15 and 16 to the Consent nda. · 

Motion carried 7 - 0 

COMMUNICATIONS FROM CITIZENS 

At this time members of the public can comment on items not on the agenda. The mmission's response 
is limited to responding to criticism, asking staff to review a matter commented upon 
matter be put on a future agenda. 

Chairman Wittmann asked ifthere was anyone present who wished to speak under those terms. 
no response. 

PUBLIC HEARING (CONSENT) 

Consent Public Hearing items will be heard at one Public Hearing. After the Consent Public Hearing, these 
items may be approved by a single motion .. At the request of a member of the Commission or Staff, an item 
may be removed from the Consent Calendar and may be heard and acted upon separately. Other items on 
the agenda may be added to the Consent Public Hearing and approved under a single motion. 

Larry Hyde came forward to speak regarding item 19. 

Chairman Wittmann said that item 19, GP13-07 was on the agenda to be heard when they opened the 
Public Non-Consent Hearing. At the current time they were in the Consent portion of the agenda. 

Commissioner Fuller commented that it may be helpful if they read what items were now on Consent. He 
asked ifthe items that were now on Consent were items 7, 8, 9, 10, 11, 12, 13, 15 and 16. 

Chairman Wittmann said that was correct. 

Chairman Wittmann announced the consent items which included item UP13-18, Zl3-31, UP13-20, GP13-
16, Zl3-27, Z13-30, ZI 3-28, and Zl3-34. 

Chairman Wittmann opened the public hearing and asked ifthere was any discussion. There was no 
discussion. Chairman Wittmann closed the public hearing and asked ifthere was a motion. 

A motion was made by Commissioner Chad Fuller and seconded by Commissioner Brigette Peterson 
to approve the consent calendar as read by Chairman Wittmann. 

Motion carried 7 - 0 

Planning Commission 
Regular Meeting 12-4-13 
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GILBERT 

ARIZONA 

TO: 

FROM: 

THROUGH: 

MEETING DATE: 

SUBJECT: 

Council Communication 
HONORABLE MAYOR AND COUNCILMEMBERS 

AMY TEMES, PLANNER II 9-; 
(480) 503-6729, AMY.TEMES@GILBERTAZ.GOV -

24A 
-

.~~-~·--' 

LINDA EDWARDS AICP, PLANNING SERVICES MANAGER 
(480) 503-6750 LINDA.EDWARDS@GILBERTAZ.GOV LE.-
KYLE MIERAS, AICP, DEVELOPMENT SERVICES DIRECTOR, 
(480) 503-6705, KYLE.MIERAS@GILBERTAZ.GOV IC) 

JANUARY 16, 2014 w 
A. GP13-16, EPICENTER:· REQUEST FOR MINOR GENERAL PLAN 

AMENDMENT TO CHANGE THE LAND USE CLASSIFICATION 
OF APPROXIMATELY 22.5 ACRES OF REAL PROPERTY 
GENERALLY LOCATED AT THE NORTHWEST CORNER OF 
HIGLEY AND RAYROADS FROM GENERAL COMMERCIAL TO 
REGIONAL COMMERCIAL LAND USE CLASSIFICATION. 

B. Z13-27, EPICENTER: REQUEST TO AMEND ORDINANCE NOS. 
1305 AND 2364 AND REZONE APPROXIMATELY 22.5 ACRES OF 
REAL PROPERTY WITHIN THE AGRITOPIA PLANNED AREA 
DEVELOPMENT (PAD), GENERALLY LOCATED AT THE 
NORTHWEST CORNER OF HIGLEY AND RAY ROADS FROM 
APPROXIMATELY 22.5 ACRES OF GENERAL COMMERCIAL 
(GC) WITH A PLANNED AREA DEVELOPMENT OVERLAY 
ZONING DISTRICT TO APPROXIMATELY 22.5 ACRES OF 
REGIONAL COMMERCIAL (RC) WITH A PLANNED AREA 
DEVELOPMENT OVERLAY ZONING DISTRICT. 

STRATEGIC INITIATIVE: Economic Development 

Allow for a mixed use development within a master planned community. 



RECOMMENDED MOTION 

A. MOVE TO TABLE GP 13-16 A MINOR GENERAL PLAN AMENDMENT; AND 

B. MOVE TO TABLE Zl3-27. 

APPLICANT/OWNER 

Company: WhitneyBell Perry Company: Johnston Farms LLC 
Name: Francisco Soto Name: Joe Johnston 
Address: 575 W. Chandler Blvd. Address: 3000 E. Ray Road, #5 

Chandler, AZ 85224 Gilbert, AZ 85296 
Phone: 480-814-2802 Phone: 602-330-3093 
Email: Francisco@whitneybel lperry .com Email: joe@agritopia.com 

BACKGROUND/DISCUSSION 

History 
September 19, 2000 The Town Council adopted Ordinance Nos. 1304 and 1305 annexing (A00-1) 

and rezoning (ZOO-I) creating the Agritopia 175 acres Planned Area 
Development. 

From 2000-2008 Town Council and the Design Review Board approved the open space plan and 
several commercial pads and community facilities including the following: 
Surrey Garden School, Agritopia Community Center, Joe's Farm Grill, the 
bakery shop, the commercial guidelines for the Agro-Commercial component, 
Mid First Bank (at the corner of the intersection) and Agritopia Senior Living. 

April 5, 2012 Town Council approved GPI 1-06 (Resolution No. 3113)and Zll-42 
(Ordinance No. 2364) for 32 acres within Agritopia from Shopping Center to 
General Commercial. 

November 7, 2013 Staff requested a continuance of GP13/16 and Z13-27 to December 12, 2013. 

December 12, 2013 Staff requested a continuance ofGP13/16 and Z13-27 to January 16, 2014. 

Overview 

The Agritopia PAD is located within the Gateway Character Area, which promotes development 
features such as: pedestrian-oriented commercial configuration surrounded by traditional residential 
neighborhoods; design of interesting building facades with ground floor retail and entertainment 
uses, and upper floor office and residential units; and minimal setbacks that bring buildings close to 
the street and promote pedestrian activity, window shopping and street-side dining. 

Located at the northwest corner of Ray and Higley Roads, Agritopia EpiCenter is the capstone of the 
Agritopia community/project. The community is designed to create an urban/suburban village that 
preserves the agricultural heritage of Gilbert in a sustainable way. EpiCenter was rezoned from 
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Shopping Center to General Commercial in 2012. The goal of the previous rezoning was to 
encourage mixed use development. The previous 2012 design had loft residential over commercial 
uses. The proposed project has apartment lofts over commercial, but also has some freestanding 
apartments that are not in a loft configuration. Therefore, the applicant is requesting a General Plan 
amendment and rezoning from General Commercial to Regional Commercial. Regional 
Commercial also allows freestanding multi-family within a mixed use environment with a 
Conditional Use Permit. 

The applicant is in the process of responding to staff and public comment. 

PLANNING COMMISSION RECOMMENDATION 

The Planning Commission has not heard this project and tabling is requested at the January 8, 2014 
public hearing. 

STAFF RECOMMENDATION 

A. MOVE TOTABLE GP 13-16 A MINOR GENERAL PLAN AMENDMENT;~AND 

B. MOVE TO TABLE Z13-27. 

Respectfully submitted, 
AmyTemes 
Planner II 

Attachments and Enclosures: 
1) Notice of Public Hearing 

3 



Notice otPublt u t'l ;:s-1 t> ana £ i ;,-~ 1: t:p1\,;en1er 
Attachment 1 - Notice of Public Hearing 

PLANNING COMMISSION DATE: 
TOWN COUNCIL DATE: 

Wedn.?sday, October 2, 2013* TIME: 6:00 PM 
Thursday, November 7, 2013* 11Mh': 7:00 l'M 

LOCATION: Gilbert Municipal Center 
50 E. Civic Center Drive 
Gilbert Arizona 85296 . . . 

' *Call Plannmg Department to verify date and time: (480) 503-6700 

REQUESTED ACTION: 
• The application is available for public review at the Town of Gilbert Development Services division M-Th-7:00-6:00. 

GP13-16- EpiCenter: Request for Minor General Plan Amendment to change the land use classification of approximately 
22.5 acres of real property generally located at the northwest corner of Higley and Ray Roads from General Commercial 
land use classification to Regional Commercial land use classification. The effect of this amendment will be to change 
the plan of development for the property to allow increased commercial and mixed use development. 

Z13-27 - EpiCenter: Request to amend Ordinances No.1305 and 2364 and rezone approximately 22.5 acres of real 
property within the Agritopia Planned Area Development (PAD), generally located at the northwest corner of Higley and 
Ray Roads from approximately 22.5 acres of General Commercial (GC) zoning district with a Planned Area Development 
overlay zoning district to approximately 22.5 acres of Regional Commercial (RC) zoning district with a Planned Area 
Development overlay zoning district, as shown on the exhibit (map),which is available for viewing in the Planning and 
Development Services Office, and to amend conditions of development in the Agritopia Planned Area Development (PAD) 
for the Regional Commercial zoning district as follows: increase maximum building height, decrease front, side, and rear 
building setbacks, decrease separation between buildings, and decrease front, side and rear perimeter landscape areas. 
The effect of the rezoning will be to provide increased opportunities mixed use development and to allow more dense 
development by decreasing setbacks and landscape requirements. Amy Ternes 503-6729 

E§~[j 111111 g 1111111111 BI 
=R1Fi 11wn( !11111111111111 

~ TOWN OF GILBERT 

APPLICANT: Johnston Farms, LLC 
CONTACT: Joe Johnston 
ADDRESS: 3000 East Ray Road, Building 5 
Gilbert, AZ 85296 

0 190 380 

I I 
760 Feet 

TELEPHONE: 602-330-3093 
FAX: 480-988-2298 
EMAIL: Joe@agritopia.com 

N 

A 

I 
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GILBERT 

ARIZONA 

TO: 

FROM: 

THROUGH: 

Council Communication. 
HONORABLE MAYOR AND COUNCILMEMBERS 

EDGAR MEDINA, P.E. ASSISTANT TOWN ENGINEER, (480) 503-6754 

TOM CONDIT, P.E. ACTING TOWN ENGINEER 

KYLE MIERAS, AICP, DEVELOPMENT SERVICES DIRECTOR 

MARC SKOCYPEC, DEPUTY TOWNMANAGER 

MEETING DATE: JANUARY 16, 2014 

SUBJECT: ACQUISITION OF REQUIRED RIGHT OF WAY AND EASEMENTS FOR 
GUADALUPE AND GILBERT INTERSECTION PROJECT, CIP PROJECT 
NO. ST129. 

STRATEGIC INITIATIVE: Infrastructure 

This project supports Gilbert's strategic initiative for Infrastructure as it expands the transportation 
system to meet the needs of Gilbert's citizens. 

LEGAL REVIEW 

~Complete 

IJN/A 

RECOMMENDED MOTION 

FINANCIAL REVIEW 

·~Complete 

CN/A 

APPROVE A RESOLUTION AUTHORIZING THE ACQUISITION OF RIGHT OF WAY AND 
EASEMENTS ON PARCELS NO.: 302-14-002W, 304-12-009W, 304-12-009X, 304-12-967B, 304-
12-967A, 304-12-967A (ARBY'S PAD), 304-12-967A (SALAD TO GO PAD), 304-12-967A 

. (VACANT PAD) and 302-14-901 FOR THE GUADALUPE AND GILBERT INTERSECTION 
.PROJECT, CIP PROJECT NO. ST129, AND AUTHORIZE THE MAYOR TO EXECUTETHE, 
REQUIRED DOCUMENTS. 



BACKGROUND/DISCUSSION 

This project .is included in the 2013-18 Capital Improvement Program (CIP) and provides for the design 
and construction of the Gilbert and Guadalupe intersection in accordance with the MAG Regional 
Transportation Plan approved by voters as Proposition 400 in 2004. Improvements being made to reduce 
the congestion will include widening to accommodate d.ual left tum lanes in all four directions, 
additional right turn lanes in southbound and westbound directions, raised median, bike lanes, signal 
modifications and related drainage improvements. 

This resolution will authorize Staff to purchase right of way, drainage, temporary construction 
easements and compensate the property owner for incidental items, at fair market value, on following 
parcels: 302-14-002W, 304-12-009W, 304-12-009X, 304-12-967B & 304-12-967A, 304-12-967A 
(ARBY'S PAD), 304-12-967A (SALAD TO GO PAD), 304-12-967A (VACANT PAD) and 302-14-
901. Staff has had appraisals prepared by a certified appraiser in preparation of this resolution and are 
available upon request. 

The resolution was reviewed for form by Kelly Schwab, Special Counsel. 

FINANCIAL IMPACT 

This roadway project is included in the 2013-18 CIP as Project No. ST129 and is funded through MAG 
RTP Arterial Fund, 2006 GO Bond 08 and Water Fund. The proposed acquisition value in the amount of 
$43,855 is within the project land budget of $1,000,000. 

Summary of Acquisition 

Parcel No.: 302-14-002W 
Parcel No.: 304-12-009W, 009X, 967B & 967A 
Parcel No.: 304-12-967A (ARBY'S PAD) 
Parcel No.: 304-12-967A (SALAD TO GO PAD) 
Parcel No.: 304-12-967A (VACANT PAD) 
Parcel No.: 302-14-901 

Project Accounting Codes: st129-7530-8022 

$ 1,566.00 
$ 3,681.00 
$ 4,374.00 
$10,503.00 
$ 6,750.00 
$ 3,540.00 
$30,414.00 

The financial impact has been reviewed by Cris Parisot, Management and Budget Analyst. 

STAFF RECOMMENDATION 

Staff has reviewed the subject acquisitions and recommends approval of the Resolution. 

Attachments and Enclosures: Resolution 
Exhibits showing subject properties 



RESOLUTION NO. ---

A RESOLUTION OF THE COMMON COUNCIL OF THE 
TOWN OF GILBERT, ARIZONA, AUTHORIZING THE 
ACQUISITION OF CERTAIN REAL PROPERTY IN THE 
TOWN FOR RIGHT-OF-WAY AND EASEMENT PURPOSES 
FOR CIP PROJECT NO. ST129 GUADALU~E AND GILBERT 
INTERSECTION, AUTHORIZING AND DIRECTING THE 
MAYOR, TOWN MANAGER AND TOWN ATTORNEY TO 
ACQUIRE TITLE TO SUCH REAL PROPERTY ON BEHALF 
OF THE TOWN BY DONATION, EMINENT DOMAIN OR 
PURCHASE FOR AN AMOUNT NOT TO EXCEED FAIR 
MARKET VALUE OF THE PROPERTY, PLUS ACQUISITION 
AND CLOSING COSTS. 

WHEREAS, the continued growth and development of the Town of Gilbert 
requires the acquisition of certain real property for Capital Improvements Project No. ST129 
GUADALUPE AND GILBERT INTERSECTION described in the Capital Improvements 
Plan approved ,by the Town Council ("Project"), which real property is generally described in 
Exhibit A (parcels number: 302-14-002W, 304-12-009W, 009X, 967B&967A, 304-12-967A 
(ARBY'S PAD), 304-12-967A (SALAD TO GO PAD), 304-12-967A (VACANT PAD) and 
302-14-901) attached hereto and made a part hereof; and 

WHEREAS, the Common Council of the Town of Gilbert finds that acquisition of 
the property described is necessary for public right-of-way and easement purposes for the Project, 
and it is in the public interest to acquire such property; and 

WHEREAS, -the Common Council of the Town of Gilbert has considered 
alternatives available to it, has balanced the public good and the private injury resulting from the 
acquisition of the property, and has determined that locating the public improvements on the 
property results in the greatest public good and the least private injury. 

NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF 
THE TOWN OF GILBERT, ARIZONA: 

That the Mayor, Town Manager and Town Attorney are hereby authorized and 
directed to acquire title to and possession of the real property generally described in Exhibit A, 
plus any additional real property required for completion of the Project as determined by the final 
engineering plans, by donation, eminent domain or purchase for an amount not to exceed fair 
market value, plus acquisition and closing costs; and 

Authorizing Resolution-ROW 
Fonn 3-2-2 
Revised October 28, 2011 



Resolution No. -----
Page _1_ of _l 

BE IT FURTHER RESOLVED, that the Mayor, Town Manager and Town 
Attorney are authorized to perform all acts necessary to· acquire said property for the purposes 
described in this resolution on behalf of the Town. 

PASSED AND ADOPTED BY THE COMMON COUNCIL OF THE TOWN OF 
GILBERT, ARIZONA THIS_ DAY OF , 20_. 

AYES: ------------------------------

EXCUSED: ABSTAINED: 
-----~----~ ------------

, Mayor -----------

ATTEST: 

Catherine A. Templeton, Town Clerk 

APPROVED AS TO FORM: 

Curtis, Goodwin, Sullivan, Udall & Schwab, P.L.C. 
Special Counsel 
By: Susan D. Goodwin 

Authorizing Resolution-ROW 
Fonn 3.2.2 
Revised October 28, 2011 



LINE TABLE 

LINE BEARING DISTANCE 
L1 S00'57'24"E 54.39' 
L2 S89'02'36"W 15.00' 
L3 N00'57'24"W 34.08'. 
L4 S89'02'36"W 12.00' 
LS N00'57'24"W 20.51' 
L6 N89'28'25"E 27.00' 
L7 S00'57'24"E 5.14' 
L8 S89'28'25"W 20.00' 
L9 N00'57'24"W 4.99' 
L10 N89'02'36"E 20.00' 

L 
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T.1 S., R.5 E. ~ 

THIS EXHIBIT IS BASED ON RECORDED 
DOCUMENTS SUCH AS THE SUBJECT PARCEL'S 
DEED, ADJOINING DEEDS AND /OR PLATS. IT IS 
NOT BASED ON A BOUNDARY SURVEY OF THE 

SUBJECT PARCEL ~ 
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Job No. 12-110 

Legal Description 
TCE 

302-14-002W 

August 13, 2013 

A portion of the Northeast Quarter of the Northeast Quarter of Section 12, Township 1 
South, Range 5 East, Gila and Salt River Meridian, more particularly described as 
follows: 

COMMENCING at a brass cap in hand hole at the northeast corner of said Section 12, 
from which a brass cap at the east quarter corner of said Section 12 bears S00°57'24"E 
(an assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along the 
east line of th.e Northeast Quarter of said Section 12, for a distance of 495.99 feet; 
thence 589°28'25"W for a distance of 65.00 feet to a point on the west line of the east 
65.00 feet of the Northeast Quarter of said Section 12, said point being the POINT OF 
BEGINNING; 

Thence S00°57'24"E, along said west line, for a distance of 54.39 feet to a point 
hereinafter referred to as Point "A"; thence S89°02'36"W for a distance of 15.00 feet to 
a point on the west line of the east 80.00 feet of the Northeast Quarter of said Section 
12; thence N00°57'24"W, along said west line, for a distance of 34.08 feet; thence 
S89°02'36"W for a distance of 12.00 feet to a point on the west line of the east 92.00 
feet of the Northeast Quarter of said Section 12; thence N00°57'24"W, along said west 
line, for a distance of 20.51 feet; thence N89°28'25"E for a distance of 27.00 feet to the 
POINT OF BEGINNING. 

Together with a portion of the Northeast Quarter of the Northeast Quarter of said 
Section 12, more particularly described as follows: 

·Commencing at the aforementioned Point "A"; thence S00°57'24"E, along the west line 
of the east 65.00 feet of the Northeast Quarter of said Section 12 for a distance of 
200.48 feet to the POINT OF BEGINNING; 

Thence continuing S00°57'24"E, along said west line, for a distance of 5.14 feet; thence 
S89°28'25"W for a distance of 20.00 feet to a point on the west line of the east 85.00 
feet of the Northeast Quarter of said Section12; thence N00°57'24"W, along said west 
line, for a distance of 4.99 feet; thence N89°02'36"E for a distance of 20.00 feet to the 
POINT OF BEGINNING. 

An area containing 1,163 square feet or 0.0267 acres, more or less. 

Note: The legal description above is based on recorded documents such as the subject 
parcel's deed, adjacent parcel deeds and/or plats. It is not based on a boundary survey . 
of the subject property. 

EPS Group, Inc. o 2045 S. Vineyard, Suite I 0 I o Mesa, AZ 85210 
Tel (480) 503-2250 o Fax (480) 503-2258 

S:\Projects\2012\12-11 O\Legal Survcy\Legals\APN 302- I 4·002W\ 12110 LO 304- I 4-002W TCE.docx 



J 
NW COR., SEC. 7 

T.1 S., R.6 E. 

SEE DETAIL B, 
THIS SHEET 

PARCEL SITE 

LINE TABLE 

LINE BEARING DISTANCE 
L1 S02'22'33"E 20.03' 
L2 N00'57'24"W 20.00' 
L3 N00'57'24"W 40.00' 
L4 N89'24'22"E 50.00' 
LS S00'57'24"E 7.11' 
L6 S89'02'36"W 10. 71' 
L7 S00'44'57"E 32.82' 
L8 S89'24'22"W 39.17' 
L9 N89'02'36"E 22.00' 
L10 S00'57'24"E 41.43' 
L11 S89'02'36"W 22.00' 
L12 N00'57'24"W 41.43' 

GUADALUPE ROAD 
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N89'24'22"~ 2376.84' 
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N.T.S. 

APN: .304-12-970 

\ 
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_J 

DETAIL B 

\ 

\ 

THE PARCEL LINES SHOWN HEREON WERE PROVIDED BY THE TOWN OF 
GILBERT. IT IS NOT BASED ON A LEGAL DESCRIPTION OR A BOUNDARY 

SURVEY OF THE SUBJECT PARCEL 
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LINE TABLE 
LINE BEARING 

L1 S02'22'33"E 
L2 N00'57'24"W 
L3 N00'57'24"W 
L4 N89'24'22"E 
LS S00'57'24"E 
L6 S89'02'36"W 
L7 S00'44'57"E 
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DETAIL A 
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BOUNDARY SURVEY OF THE SUBJECT PARCEL 
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epS group, Inc. 

Job No. 12-110 

Legal Description 
TCE 

304-12-96 7 A-1 

Engineers, Planners & Surveyors 

October 16, 20 13 

A portion of the Northwest Quarter of the Northwest Quarter of Section 7, Township I 
South, Range 6 East, Gila and Salt River Meridian, and more particularly described as follows: 

COMMENCING at a brass cap in hand hole at the northwest corner of said Section 7, from 
which a brass cap at the west quarter corner of said Section 7 bears S00°57'24"E (an 
assumed bearing) at a,distance of 2,633.7.9 feet; thence S00°57'24"E, along the west line of 
the Northwest Quarter of said Section 7, for a distance of 731.15 feet; thence N89°02'36"E 
for a distance of 65.00 feet to the POINT OF BEGINNING; 

· Thence continuing N89°02'36"E for a distance of 22.00 feet to a point on the east line of the 
west 87.00 feet of the Northwest Quarter of said.Section 7; thence S00°57'24"E, along said 
west line, for a distance of 41.43 feet; thence S89°02'36"W for a distance of 22.00 feet to a 
point on the east line of the west 65.00 feet of the Northwest Quarter of said Section 7; 
thence N00°57'24"W, along said east line, for a distance of 41.43 feet to the POINT OF 
BEGINNING. 

Together with a portion of the Northwest Quarter of the.Northwest Quarter of Section 7, 
Township I South, Range 6 East, Gila and Salt River Meridian, and more particularly 
described as follows: 

COMMENCING at a brass cap in hand hole at the northwest corner of said Section 7, from 
which a brass cap at the west quarter corner of said Section 7 bears S00°57'24"E (an 
assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along.the west line of 
the Northwest Quarter of said Section 7, for a distance of 477.99 feet; thence N89°24'22"E 
for a distance of 65.00 feet to the POINT OF BEGINNING; 

Thence continuing N89°24'22"E for a distance of 50.00 feet to a point on the east line of the 
west I 15.00 feet of the Northwest Quarter of said Section 7; thence S00°57'24"E, along said 
east line, for a distance of 7.11 feet; thence S89°02'36"W for a distance of I 0.71 feet; thence 
S00°44'57"E for a distance of 32.82 feet; thence S89°24'22"W for a distance of 39.17 feet to 
a point on the east line of the west 65.00 feet of the Northwest Quarter of said Section 7; 
thence N00°57'24"W, along said east line, for a distance of 40.00 feet to the POINT OF 
BEGINNING. 

EPS Grnup, Inc • 2150-1 S. Country Club Dr., Suite 22 •Mesa, AZ 85210 
Tel (480) 503-2250 • FaK (480) 503-2258 

S:\Projcm\2012\ I 2-1 I O\Lcgal Sur·vcy\Lcg;ds\APN 304-12-967A\121 I 0 ID 304-1 2-009P TCE.doc 



• Page2 October 16, 2013 

Together with a portion of the Northwest Quarter of the Northwest Quarter of Section 7, 
Township I South, Range 6 East, Gila and Salt River Meridian, and more particularly 
described as follows: 

COMMENCING at a bras~ cap in hand hole at the northwest corner of said Section 7, from 
which a brass cap at the·North quarter corner of said Section 7 bears N89°24'22"E (an 
assumed bearing) at a distance of 2,376.84 feet; thence N89°24'22"E, along the north line of 
the Northwest quarter of said Section?, for a distance of 433.01 feet; thence S00°57'24"E 
for a distance of 65.0.0 feet to a point on the south line of the north 65.00 feet of the 
Northwest Quarter of said Section 7, said point being the POINT OF BEGINNING; 

Thence N89°24'22"E, along said south line, for a distance of 222.06 feet; thence S02°22'33"E 
for a distance of 20.03 feet to a point on the south line of the north 85.00 feet of the 
Northwest Quarter of said Section 7; thence S89°24'22"W, along said south line, for a 
distance of 222~56 feet; thence N00°5724'W for a distance of 20.00 feet to the POINT OF 
BEGINNING. 

An area containing 7006 square feet or 0.1608 acres, more or less. 

Note: The legal description above is based on parcel lines provided by the Town of Gilbert. 
It is not based on a legal description or a boundary survey of the subject property. 
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epS group, Inc. 

Job No. 12-110 

Legal Description 
TCE 

304-12-96 7 A-2 

Engineers, Planners & Surveyors 

October 16, 2013 

A portion of the Northwest Quarter of the Northwest Quarter ofSection 7; Township I 
South, Range 6 East, Gila and Salt River Meridian, and more particularly described as follows: 

COMMENCING at a brass cap in hand hole at the northwest corner of said Section 7, from 
which a brass cap at the west quarter corner of said Section 7 bears S00°57'24"E (an 
assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along the west line of 
the Northwest Quarter of said Section 7, for a distance of 664.13 feet; thence N89°02'36"E 
for a distance of 65.00 feet to the POINT OF BEGINNING; 

Thence continuing N89°02'36"E for a distance of for a distance of 28.84 feet; thence 
S00°57'24"E for a distance of 37.44 feet; thence S89°02'36"W for a distance of 28.84 feet to 
a point on the east line of the west 65.00 feet of the Northwest Quarter of said Section 7; 
thence N00°57'24"W, along said east line, for a distance of 37.44 feet to the POINT OF 
BEGINNING. 

Together with a portion of the Northwest Quarter of the Northwest Quarter of Section 7, 
Township I South, Range 6 East, Gila and Salt River Meridian, and niore particularly 
described as follows: 

COMMENCING at a brass cap in hand hole at the northwest corner of said Section 7, from 
which a brass cap at the west quarter corner of said Section 7 bears S00°57'24"E (an 
assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along the west line of 

· the Northwest Quarter of said Section 7, for a distance of 578.61 feet; thence N89°02'36"E 
for a distance of 65.00 feet to a point on the east line of the west 65.00 feet of the 
Northwest Quarter of said Section 7, said point being the POINT OF BEGINNING; 

Thence N00°57'24"W, along said east line, for a distance of 60.21 feet; thence N89°24'22"E 
for a distance of 39.17 feet; thence S00°44'57"E for a distance of 7.95 feet; thence 
S89°02'36"W for a distance of I 0.00 feet; thence SO I 0 07' I O"E for a distance of 52.02 feet; 
thence S89°02'36'W for a distance of 29.29 feet to the POINT OF BEGINNING. 

An area containing 2, 916 square feet or 0.0669 acres, more or less. 

Note: The legal description above is based on parcel lines provided by the Town of Gilbert. 
It is not based on a legal description or a boundary survey of the subject property. 
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epS group, Inc. 

Job No. 12-1 I 0 

Legal Description 
TCE 

304-12-96 7 A-3 

Engineers, Planners & Surveyors 

October 16, 2013 

A portion of the Northwest Quarter of the Northwest Quarter of Section 7, Township I 
South, Range 6 East, Gila and Salt River Meridian, and more particularly described as follows: 

COMMENCING at a brass cap in hand hole at the northwest corner of said Section 7, from 
which a brass cap at the west quarter corner of said Section 7 bears S00°57'24"E (an 
assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along the west line of 
the Northwest Quarter of said Section 7, for a distance of 337.98 feet; thence N89°24'22"E 
for a distance of 65.00 feet to the POINT OF BEGINNING; 

Thence continuing N89°24'22"E for a distance of 50.00 feet to a point on the east line of the 
west 115.00 feet of the Northwest Quarter of said Section 7; thence S00°57'24"E, along said 
east line, for a distance of 140.00 feet; thence S89°24'22"W for a distance of 50.00 feet to a 
point on the east line of the west 65.00 feet of the Northwest Quarter of said Section 7; 
thence N00°57'24"W, along said east lime, for a distance of 140.00 feet to the POINT OF 
BEGINNING. 

An area containing 7,000 square feet or 0.1607 acres, more or less. 

Note: The legal description above is based on parcel lines provided by the Town of Gilbert. 
It is not based on a legal description or a boundary survey of the subject property. 

EPS Group, Inc. • 2150-1 S. Country Club Dr., Suite 22 •Mesa, AZ 85210 
T cl ( 480) 503-2250 • F;uc ( 480) 503-2258 

S\Projccts\2012112-110\l.cg:il Survcy\Lcg.11;,\APN "l04-12-967A\121 IO LD 304-12-967A-3 TCt.c!oc 



-
NW COR., SEC. 7 _/ ~ 

T.1 S., R.6 E. . 

-0> 
r-
...-; ,...., 
<.O 55' N 

00 
.0) 

,.....: 
"<t" 
N 

== . 
'"<t" 

0 ~~ 
<( ·r-
o~ 
a:: '~ 

I-
a:: -N89'24' w ca 

65.0 ...J 

l:) 

W 1/4 COR., SEC. 7 ~~ 65 
T.1 S., R.6 E. 

~ 
PARCEL AREA I S.F. ' ACRES 
GROSS I 19,621 i 0.4504 

BEFORE PUBLIC ESMT I R.O. WJ N/A N/A 
NET I 19,621 ! 1.0075 

Cl ::z COUNTY ROAD 1r:;:~s~~~ N/A N/A 
L...JO PUBLIC ESMT I~ N/A N/A V'lF o-

11:-:-:-:::::--:::::::-:-:-:-:-:::::i N/A N/A a..~ D.E. O· :::> a::: 0 NEW R.O.W. l[/////l N/A N/A 0.. <C 

GROSS I 19 621 1.0075 
AFTER PUBLIC ESMT /R.O. W. I N/A N/A 

NET I 19 621 1.0075 
NEW TCE l~m111millm 4 500 0.1033 

GUADALUPE ROAD 
N89'24'22"E 

APN: 304-12-009P 

2376.84' 

0 
r-
0> 
I 

N 

I 
"<t" 
0 ,..., 
:Z 
a... 
<C 

~ 

----t-i 1/4 COR., SEC. 7 
T.1 S., R.6 E. 

~ 
N.T.S. 

~ APN: 304-12-967A-1 

I 
THE PARCEL LINES SHOWN HEREON WERE PROVIDED BY THE TOWN OF 

GILBERT. IT IS NOT BASED ON A LEGAL DESCRIPTION OR A BOUNDARY 
SURVEY OF THE SUBJECT PARCEL 

.@_ Grq_~~1~~J, ~eps 0 --group. Inc. I 
!"I -. 

CIP PROJECT NO. ST-129 
Projecc APN: 304-12-967A, 304-12-009W, 

304-12-9678 and 304- I 2-009X 
TOWN OF GLLBERT, IJ. 

EXHIBIT 



epS group, Inc. 

Job No. 12-1 I 0 
30,2013 

Legal Description 
TCE 

304-12-96 7 A-4 

Engineers. Planners & Surveyors 

Rev. O.ctober 

October 16, 2013 

A portion of the Northwest Quarter of the Northwest Quarter of Section 7, 
Township I South, Range 6 East, Gila and Salt River Meridian, and more 
particularly described as follows: 

COMMENCING at a brass cap in hand hole at the northwest corner of said 
Section 7, from which a brass cap at the west quarter corner of said Section 7 
bears S00°57'24"E (an assumed bearing) at a distance of 2,633.79 feet; thence 
S00°57'24"E, along the west line of the Northwest Quarter of said Section 7, for 
a distance of 247.98 feet; thence N89°24'22"E for a distance of 65.00 feet to the 
POINT OF BEGINNING; 

Thence continuing N89°24'22"E for a distance of 50.00 feet to a point on the 
east line of the west I 15.00 feet of the Northwest Quarter of said Section 7; 
thence S00°57'24"E, along said east line, for a distance of 90.00 feet; thence 
S89°24'22"W for a distance of 50.00 feet to a point on the east line of the west 
65.00 feet of the Northwest Quarter of said Section 7; thence N00°57'24"W, 
along said east line, for a distance of 90.00 feet to the POINT OF BEGINNING. 

An area containing 4,500 square feet or 0.1033 acres, more or less. 

Note: The legal description above is based on .parcel lines provided by the Town 
of Gilbert. .It is not based on a legal description or a boundary survey of the 
subject property. 

EPS Group, Inc.• 2150-1 S. Country Club Dr., Suite 22 o Mesa, AZ 85210 
Tel (480) 503-2250 •Fax (480) 503-2258 
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LINE TABLE 

LINE BEARING DISTANCE 
L1 S00'57'24"E 35.51' 
l2 N55'42'23"W 2.20' 
L3 N02'48'03"W 31.98' 
L4 N50'06'17"E 3.63' 
L5 S00'57'24"E 38.52' 
L6 S89'02'36"W 10.00' 
L7 N00'57'24"W 38.52' 
L8 N89'02'17"E 10.00' 
L9 S00'57'24"E 0.46' 
LlO S00'57'24"E 1.42' 
Lll S89'02'36"W 25.00' 
L12 N00'57'24"W 37.38' 
L13 NB9'02'36"E 25.00' 
L14 S00'57'24"E 11.17' 
L15 S44'03'27"W 7.07' 
L16 S89'02'36"W 11.18' 
L17 N44'03'27"E 22.87' 
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Job No. 12-110 

Legal Description 
Right of Way 
302-14-901 

August 13, 2013 

·A portion of Lot 1, Olive Avenue Office Suites at Fountain Plaza, according to Book 670 
of Maps, Page 43, Official Records of Maricopa County, Arizona, located the Northeast 
Quarter of Section 12, Township l South,·· Range 5 East, Gila and Salt River Meridian, 
and more particularly described as follows: 

COMMENCING at a brass cap in hand hole at the northeast corner of said Section 12, 
from which a brass cap at the east quarter corner of said Section 12 bears S00°57'24"E 
(an assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along the 
east line of the Northeast Quarter of said Section12, for a distance of 1,245.90 feet; 
thence S89°02'36"W for a distance of 55.00 feet to a point on the east line of said Lot 
1, said point being the POINT OF BEGINNING; 

Thence S00°57'24"E, along the east line of said Lot 1, for a distance of 35.51 feet; 
thence N55°42'23"W for a distance of 2.20 feet; thence N02°48'03"W for a distance of 
31.98 feet; thence N50°06'17"E for a distance of 3.63 feet to the POINT OF 
BEGINNING. 

An area containing 78 square feet or 0.0018 acres, more or less. 

Note: The legal description above is based on recorded documents such as the subject 
parcel's deed, adjacent parcel deeds and/or plats. ]t is not based on a boundary survey 
of the subject property. 

EPS Group, Inc. o 2045 S. Vineyard, Suite I 0 I o Mesa, AZ 85210 
Tel (480) 503-2250 o Fax (480) 503-2258 
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Job No. 12-110 

Legal Description 
TCE 

302-14-901 

August 13, 2013 

A portion of Lot 1, Olive Avenue Office Suites at Fountain Plaza, according to Book 670 
of Maps, Page 43, Official Records of Maricopa County, Arizona, located the Northeast 
Quarter of Section 12, Township 1 South, Range 5 East, Gila and Salt River Meridian, 
and more particularly described as follows: 

COMMENCING at a brass cap in hand hole at the northeast corner of said Section 12, 
from which a brass cap at the east quarter corner of said Section 12 bears S00°57'24"E 
(an assumed bearing) at a distance of 2,633.79 feet; thence S00°57'24"E, along the 
east line of the Northeast Quarter of said Section12, for a distance of 1,130.00 feet; 
thence S89°02'36"W for a distance of 55.00 feet to the northeast corner of said Lot 1, 
said point being the POINT OF BEGINNING; 

Thence S00°57'24"E, along the east line of said Lot 1, for a distance of 38.52 feet to a 
point hereinafter referred to as Point "A"; thence S89°02'36"W for a distance of 10.00 
feet to a point on the west line of the east 10.00 feet of said Lot 1; thence 
N00°57'24"W, along said west line, for a distance of 38.52 feet to a point on the north 
line of said Lot 1; thence N89°02'17"E, along said north line, for a distance of 10.00 
feet to the POINT OF BEGINNING. 

Together with a portion of said Lot 1, more particularly described as follows: 

Commencing at the aforementioned Point "A"; thence S00°57'24"E, along the east line 
of said Lot 1, for a distance of 76.92 feet to the POINT OF BEGINNING; 

Thence continuing S00°57'24"E, along said east line, for a distance of 0.46 feet; thence 
S50°06'17"W for a distance of 3.63 feet; thence S02°48'03"E for a distance of 31.98 
feet; thence SSS 0 42'23"E for a distance of 2.20 feet to a point on the east line of said 
Lot 1; thence S00°57'24"E, along said east line, for a distance of 1.42 feet to a point 
hereinafter referred to as Point "B"; thence S89°02'36"W for a distance of 25.00 feet to 
a point on the west line of the east 25.00 feet of said Lot 1; thence N00°57'24"W, along 
said west line, for a distance of 37.38 feet; thence N89°02'36"E for a distance of 25.00 
feet to the POINT OF BEGINNING. 

Together with a portion of said Lot 1, more particularly described as follows: 

Commencing at the aforementioned Point "B"; thence S00°57'24"E, along the east line 
of said Lot 1, for a distance of 101.01 feet to the POINT OF BEGINNING; 

EPS Group, Inc. o 2045 S. Vineyard; Suite I 0 I o Mesa, AZ 85210 
Tel (480) 503-2250 o Fax (480) 503-2258 
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Thence continuing S00°57'24"E, along said east line, for a distance of 11.17 feet; 
thence S44°03'27"W, along said east line, for a distance of 7.07 feet to a point on the 
south line of said Lot 1; thence S89°02'36"W, along said south line, for a distance of 
11.18 feet; thence N44°03'27"E for a distance of 22.87 feet to the POINT OF 
BEGINNING. 

An area containing 1,359 square feet or 0.0312 acres, more or less. 

Note: The legal description above is based on recorded documents such as the subject 
parcel's deed, adjacent parcel deeds and/or plats. It is not based on a boundary survey 
of the subject property. 

EPS Group, Inc. o 2045 S. Vineyard, Suite I 0 I o Mesa, AZ 85210 
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@ 26 
GILBERT 

ARIZONA 

Council Communication 
TO: · HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: TIM DORN, CHIEF OF POLICE (480) 635-7272 

THROUGH: MARC SKOCYPEC, DEPUTY TOWN MANAGER, (480) 503-6867 

MEETING DA TE: JANUARY 16, 2014 

SUBJECT: AMENDMENT TO CODE OF GILBERT, ARIZONA, CHAPTER 14 
BUSINESSES RELATED TO ESCORTS, ESCORT SERVICES, 
INTRODUCTION SERVICES AND ESCORT BUREAU RUNNERS 

STRATEGIC INITIATIVE: Community Livability 

The code amendments enhance community livability by establishing additional regulations for escorts, 
escort services, introduction services and escort bureau runners that will help dissuade certain criminal 
offenses that can be associated with such businesses if left unregulated. 

LEGAL REVIEW 

P Complete 

rN/A 

RECOMMENDEiloMOTION 

FINANCIAL REVIEW 

[".Complete 

PN/A 

A MOTION TO APPROVE AN ORDINANCE AMENDING THE CODE OF GILBERT, 
. ARIZONA, CHAPTER 14 BUSINESSES, BY AMENDING ARTICLE VIII ESCORTS AND 

ESCORT SERVICES RELATED TO THE REGULATION OF ESCORTS, ESCORT 
BUREAUS, INTRODUCTION SERVICES AND ESCORT BUREAU RUNNERS. 



BACKGROUND/DISCUSSION 

The current Code of Gilbert, Chapter 14 Businesses, requires licensing by the Town to engage in the 
activity of an escort, escort bureau, escort bureau runner or an introductory service. The intent of the 
amendments is to specify and clarify the licensing requirements to allow for. the provision of these 
services while dissuading criminal elements (such as prostitution and robbery) that are.at times 
associated with escort services if left unregulated. 

Businesses that maintain premises within the Town are required to obtain a license. Escort and/or 
introduction businesses often do not maintain an open office or fixed premise location. Instead, they 
~dvertise their services through the Internet and subsequently provide services within the Town without 
procuring a business license. The amendinents require that an escort business have an open office or 
premises from which it conducts its business. It requires that business hours be posted; that an index be 
maintained listing all employees and escorts who work for the business; and the maintenance of business 
records that document dates and times of referrals, name of escort sent, and the fee involved. 

The amendments require that'ariy person providing escort services within the Town be an employee of a 
licensed escort bureau or otherwise be licensed as an escort bureau. They require that an escort operate 
from an open office and prohibit advertisements that offer, solicit or otherwise indicate that sexual 
conduct will be provided. The amendments prohibitthe advertisement of an escort, escort bureau or 
introduction service without first obtaining the required business license, and requires that any 
advertisement relating to escort services refer to the business license number issued by theTown. 

FINANCIAL IMP ACT 

There is no foreseeable financial impact as a result of the proposed ordinance amendments. 

STAFF RECOMMENDATION 

Staff recommends approval of the motion of approve .an ordinance amending the Code of Gilbert, 
Arizona, Chapter 14 Businesses, by amending Article VIII Escorts and Escort Services related to the 
Regulation of Escorts, Escort Bureaus, Introduction Services and Escort Bureau Runners. 

Tim Dom 
Chief of Police 

Attachments and Enclosures: 
Ordinance Amending the Code of Gilbert, Arizona, Chapter 14 Businesses, by 
Amending Article VIII Escorts and Escort Services related to the Regulation of 
Escorts, Escort Bureaus, Introduction Services and Escort Bureau Runners 

',, 
··, 



follows: 

ORDINANCE NO. ---

AN ORDINANCE OF THE COMMON COUNCIL OF THE TOWN 
OF GILBERT, ARIZONA, AMENDING THE CODE OF GILBERT, 
ARIZONA, CHAPTER 14 BUSINESSES, BY AMENDING 
ARTICLE VIII ESCORTS AND ESCORT SERVICES RELATED 
TO THE REGULATION OF ESCORTS, ESCORT BUREAUS, 
INTRODUCTION SERVICES AND ESCORT BUREAU 
RUNNERS; PROVIDING FOR REPEAL OF CONFLICTING 
ORDINANCES; PROVIDING FOR SEVERABILITY; AND 
PROVIDING PENAL TIES 

BE IT ORDAINED by the Common Council of the Town of Gilbert, Arizona, as 

Section I. In General. 

The Code of Gilbert, Arizona, Chapter 14 Businesses, Article VIII Escorts and 
Escort Services is hereby amended to read as follows (additions in ALL CAPS; deletions in 
strikeoHt): 

Article VIII Escorts, ESCORT BUREAUS, ESCORT BUREAU RUNNERS 
AND INTRODUCTION SERVICES 

Sec. 14-431. Definitions. 

The following words, terms and phrases, when used in this article, shall 
have the meanings ascribed to them in this section, except where the context 
clearly indicates a different meaning: 

CONSIDERATION MEANS PAYMENT, REWARD OR ANYTHING 
REGARDED AS A RETURN GIVEN OR SUFFERED BY ONE FOR THE ACT 
OR PROMISE OF ANOTHER. 

Employee means any person who performs any service for an escort bureau 
or introductory service on a full-time, part-time, or contract basis, regardless of 
whether the person is classified by the business as an employee, independent 
contractor, agent, or by another status. "Employee" does not include a person 
exclusively on the premises for repair or maintenance of the premises, or for the 
delivery of goods to the premises. 



Ordinance No. ---
Page_of __ 

Escort means any person who eo1:1rts ·.vith or escorts another person in any 
p1:1alie or private plaee for eonsideration FOR CONSIDERATION ACTS AS OR 
IS HELD OUT TO THE PUBLIC AS AVAILABLE FOR HIRE TO PERFORM 
ESCORT SERVICES. 

Escort bureau means any person who offers to furnish an eseort for 
consideration FURNISHES, REFERS, OR OFFERS TO FURNISH OR REFER, 
EXCORTS, OR PROVIDES, OR OFFERS TO INTRODUCE, PATRONS TO 
ESCORTS. 

Escort bureau runner means any person, not an escort, who for a salary, 
fee, hire, reward, or profit CONSIDERATION, as an agent for either an escort 
bureau or a patron, contacts or meets with escort patrons or escort bureaus at any 
location other than the estaalished open office FOR THE ESCORT BUREAU, 
whether that person is employed by the escort bureau or any business, or is self
employed. 

ESCORT SERVICES MEANS CONSORTING WITH OR 
ACCOMPANYING ANOTHER TO SOCIAL AFFAIRS, PLACES OF 
AMUSEMENT OR ENTERTAINMENT, WITHIN ANY PUBLIC OR PRIVATE 
PLACE. 

Intreductery INTRODUCTION service means any person who, for 
consideration, offers to assist any person in meeting any other person for social or 
personal purposes not connected with or forming part of another lawful business or 
professional activity. 

LICENSEE MEANS A PERSON WHO IS THE HOLDER OF AV ALID 
LICENSE UNDER THIS ARTICLE. A LICENSEE INCLUDES AN AGENT, 
SERVANT, EMPLOYEE OR OTHER PERSON WHILE ACTING ON BEHALF 
OF THAT LICENSEE WHEN SUCH LICENSEE IS OR WOUD BE 
PROHIBITED FROM DOING OR PERFORMING AN ACT OR ACTS UNDER 
THIS ARTICLE. 

OFFER TO PROVIDE ACTS OF SEXUAL CONDUCT MEANS TO 
OFFER, PROPOSE OR SOLICIT TO PROVIDE TO OR ENGAGE IN SEXUAL 
CONDUCT WITH A PATRON, INCLUDING BUT NOT LIMITED TO ALL 
CONVERSATIONS, ADVERTISEMENTS AND ACTS WHICH WOULD 

File: 0578-006-0001-0000; Desc: Chapter 14 Escort Bureaus 10-17-13;..Qoc#: 173467v3 
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LEAD A REASONABLY PRUDENT PERSON TO CONCLUDE THAT SUCH 
ACTS WERE TO BE PROVIDED OR ENGAGED IN. 

OPEN OFFICE MEANS AN OFFICE OR PREMISES OF A LICENSED 
ESCORT BUREAU AT AN ADDRESS FROM WHICH AN ESCORT 
BUSINESS IS TRANSACTED AND WHICH MEETS THE REQUIREMENTS 
OF SECTION 14-432. 

Person financially interested means, for a corporation, any person who is 
an officer or a director or any shareholder holding more than five percent of the 
shares thereof; and for a noncorpora~e business means any person who shares in 
any financial gain attributable to the business as a proprietor or owner or on the 
basis of a percentage in excess of five percent of gross or ten percent of net 
revenue. 

Sexual conduct means engaging in or the commission of an act of sexual 
intercourse, oral-genital contact, or the touching of the sexual organs, pubic region, 
buttock or female breast of a person for the purpose of arousing or gratifying the 
sexual desire of another person. 

Sexually oriented escort means an escort who: 

(1) Employs an escort bureau runner as an employee, agent or 
independent contractor; 

(2) Works for, as an agent, employee or independent contractor, or is 
referred to a patron by a sexually-oriented escort bureau; 

(3) Advertises that sexual conduct will be provided, or works fef as an 
agent, employee or independent contractor, or is referred to a patron 
by an escort bureau which so advertises; 

( 4) Solicits, offers, agrees to provide acts of sexual conduct to an escort 
patron; or. 

(5) Accepts an offer or solicitation to provide acts of sexual conduct for 
a fee in addition to the fee charged by the escort bureau. 

Sexually oriented escort bureau means an escort bureau which: 

File: 0578-006-0001-0000; Desc: Chapter 14 Escort Bureaus 10-17-13;..!}~c#: 173467v3 
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(1) Engages in advertising to make the prospective patron believe that 
acts of sexual conduct or sexual stimulation will be provided; 

(2) Uses as escorts persons known to have violated the law regarding 
prostitution; 

(3) Does not maintain an open office; 

(4) · Employs as an employee, agent or independent contractor, or uses 
an escort bureau runner; 

( 5) Advertises that sexu_al conduct will be provided or that escorts 
which provide such sexual conduct will be provided, referred, or 
introduced to a patron; 

( 6) Solicits, offers or agrees to provide or does provide acts of sexual 
conduct to a patron; 

(7) Employs, contracts with or provides or refers escorts who do not 
possess escort identification cards as required in this article; 

(8) Does not deliver contracts to every patron or customer; or 

(9) Employs, contracts with, or refers or provides to a patron, a sexually 
oriented escort 

See. 14 432. PFohihited Rets. 

(a) It shall be oolawful for a permittee or licensee to provide escort or 
introduction services as described in this article to individuals under 18 
years of age unless written authori:z;ation by a parent or legal guardian is 
issued to the escort when acting as such. 

(b) It shall also be unlavlful for any person to v,rork or perform services as, 
conduct, operate, manage, or maintain a sexually oriented escort bureau, 
regardless of license. 

(c) It shall also be unlawful for any person to work or perform services as a 
se>mally oriented escort, regardless of license. 

SEC. 14-432. OPEN OFFICES. 
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TO QUALIFY AS AN OPEN OFFICE, IT IS REQUIRED THAT: 

(1) BUSINESS HOURS BE ESTABLISHED AND POSTED AND THAT 
THE OFFICE BE OPEN TO THE PUBLIC AND PATRONS OR PROSPECTIVE 
PATRONS DURING SUCH BUSINESS HOURS AND THAT THE OFFICE BE 
ACCESSIBLE TO BUSINESS INVITEES, BUSINESS LICENSE OFFICIALS 
AND LAW ENFORCEMENT OFFICERS THROUGH A SECURITY SYSTEM 
DURING ALL OTHER HOURS THAT ESCORTS ARE WORKING; 

(2) THE OFFICE BE MANAGED BY THE OWNER OR A 
MANAGEMENT EMPLOYEE OF THE OWNER HAVING AUTHORITY TO 
BIND THE BUREAU TO ESCORT AND PATRON CONTRACTS AND 
ADJUST PATRON AND CONSUMER COMPLAINTS; 

(3) ALL TELEPHONE LINES AND NUMBERS LISTED TO THE 
ESCORT BUREAU, OR ADVERTISED AS ESCORT BUREAU NUMBERS, 
TERMINATE AT THE OPEN OFFICE AND AT NO OTHER LOCATION; 

(4) AN INDEX OF ALL EMPLOYEES AND ESCORTS BE KEPT IN THE 
OPEN OFFICE; AND 

(5) ALL BUSINESS RECORDS BE KEPT IN THE OPEN OFFICE 
INCLUDING RECORDS OF ESCORT CALLS AND REFERRALS, STATING 
THE NAME AND ADDRESS, INCLUDING HOTEL OR MOTEL ROOM, OF 
THE PATRON, THE DATE AND TIME OF REFERRAL, NAME OF ESCORT 
SENT AND WHETHER THE REFERRAL RESULTED IN AN ESCORT 
SERVICE AND.THE TOTAL FEE RECEIVED FROM THE PATRON, IF ANY. 

Sec. 14-451. Escort bureau and ietFaduetaey INTRODUCTION service 
license-Required. 

It shall be unlawful for any person to act in the capacity of or engage in the 
activity of an escort bureau or an introductory INTRODUCTION service without a 
valid license issued pursuant to the provisions of ARTICLE II AND this article. A 
separate license is required for each location or type of activity licensed pursuant to 
this article within the town. 
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Sec. 14-452. Same-Application; contents; required fees. 

(a) In addition to the general requirements set forth in section 14-38, an 
applicant for an escort bureau or iRtroduetory INTRODUCTION service 
business license shall submit the followiRg iRformatioR: COMPLY WITH 
THE APPLICATION REQUIREMENTS OF THIS SECTION. 

(A) AN APPLICANT FOR AN ESCORT BUREAU LICENSE OR 
INTRODUCTION SERVICE SHALL FILE AN APPLICATION WITH 
THE DEVELOPMENT SERVICES DIRECTOR ACCOMPANIED BY A 
NONREFUNDA:BLE APPLICATION FEE. 

(B) UNLESS OTHERWISE PROVIDED IN THIS ARTICLE, THE 
APPLICATION SHALL CONTAIN THE NAME AND ADDRESS OF 
THE ACTIVITY AND THE FOLLOWING INFORMATION ABOUT THE 
APPLICANT, ANY PERSON FINANCIALLY INTERESTED IN THE 
ACTIVITY TO BE LICENSED, ANY AUTHORIZED LOCAL AGENTS, 
ANY MANAGING EMPLOYEE OF THE ACTIVITY TO BE LICENSED, 
ANY ESCORT OR ESCORT BUREAU RUNNER: 

(1) THE NAME, INCLUDING ANY ALIASES, BUSINESS TRADE 
NAMES OR STYLES; 

(2) PRESENT RESIDENCE AND BUSINESS ADDRESSES AND 
TELEPHONE NUMBERS, AS APPLICABLE; 

(3) EACH RESIDENCE AND BUSINESS ADDRESS FOR THE 
FIVE (5) YEAR PERIOD IMMEDIATELY PRECEDING THE DATE OF 
FILING OF THE APPLICATION AND THE INCLUSIVE DATES OF 
EACH SUCH ADDRESS; 

(4) ARIZONA DRIVER'S LICENSE; 

(5) VALID PROOF OF AGE AND THAT THE APPLICANT IS AT 
LEAST EIGHTEEN (18) YEARS OF AGE; 

(6) HEIGHT, WEIGHT, COLOR OF EYES AND HAIR AND DATE 
OF BIRTH; 

(7) TWO (2) CURRENT TWO (2) INCH X TWO (2) INCH 
PHOTOGRAPHS; 
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(8) THE BUSINESS, OCCUPATION OR EMPLOYMENT 
HISTORY FOR THE THREE-YEAR PERIOD IMMEDIATELY 
PRECEDING THE DATE OF THE FILING OF THE APPLICATION; 

(9) INFORMATION AS TO WHETHER SUCH INDIVIDUAL OR 
BUSINESS HAS EVER BEEN REFUSED ANY SIMILAR LICENSE OR 
PERMIT OR HAS HAD ANY SIMILAR LICENSE OR PERMIT ISSUED 
TO SUCH INDIVIDUAL OR BUSINESS IN THE TOWN OR 
ELSEWHERE REVOKED OR SUSPENDED AND THE REASON OR 
REASONS THEREFOR; 

(10) ALL PRIOR CRIMINAL CONVICTIONS EXCEPTING MINOR 
TRAFFIC OFFENSES; 

(11) THE APPLICANTS AND AGENTS SHALL SUBMIT A FULL 
SET OF FINGERPRINTS TO THE GILBERT POLICE DEPARTMENT 
FOR THE PURPOSE OF OBTAINING A STATE OR FEDERAL, OR 
BOTH, CRIMINAL RECORDS CHECK PURSUANT TO A.R.S. § 41-
1750 AND PUBLIC LAW (PL) 92-544. THE DEPARTMENT OF 
PUBLIC SAFETY IS AUTHORIZED TO EXCHANGE THIS 
FINGERPRINT DATA WITH THE FEDERAL BUREAU OF 
INVESTIGATION. FINGERPRINTS MUST BE SUBMITTED ON 
FINGERPRINT CARDS PROVIDED BY THE FINANCE AND 
TECHNOLOGY DIRECTOR OR DESIGNEE; 

(12) IF THE APPLICANTIS A CORPORATION, THE NAME OF 
THE CORPORATION SHALL BE SET FORTH EXACTLY AS SHOWN 
IN ITS ARTICLES OF INCORPORATION OR CHARTER, TOGETHER 
WITH THE STATE AND DATE OF INCORPORATION, AND THE 
NAMES, RESIDENCE ADDRESSES, AND DATES OF BIRTH OF EACH 
OF ITS CURRENT OFFICERS AND DIRECTORS, AND EACH 
STOCKHOLDER HOLDING MORE THAN FIVE PERCENT (5%) OF 
THE STOCK IN THE CORPORATION. IF THE APPLICANT IS A 
PARTNERSHIP, THE APPLICANT SHALL SET FORTH THE NAMES, 
RESIDENCE ADDRESSES AND DATES OF BIRTH OF EACH OF THE 
PARTNERS, INCLUDING LIMITED PARTNERS AND_PROFIT 
INTEREST HOLDERS. IF THE APPLICANT IS A LIMITED 
PARTNERSHIP,THE APPLICANT SHALL FURNISH A COPY OF THE 
CERTIFICATE OF LIMITED PARTNERSHIP. IF ONE OR MORE OF 
THE PARTNERS IS A CORPORATION, THE PROVISIONS OF THIS 
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SUBSECTION PERTAINING TO CORPORATIONS SHALL APPLY. 
THE CORPORATION OR PARTNERSHIP APPLICANT SHALL 
DESIGNATE ONE OF ITS OFFICERS OR GENERAL PARTNERS TO 
ACT AS ITS RESPONSIBLE MANAGING OFFICER. SUCH 
DESIGNATED PERSON SHALL COMPLETE AND SIGN ALL 
APPLICATION FORMS REQUIRED OF AN INDIVIDUAL APPLICANT 
UNDER THIS THIS ARTICLE, BUT ONLY ONE APPLICATION FEE 
SHALL BE CHARGED; AND 

(13) A DESCRIPTION OF ANY SERVICE TO BE PROVIDED 
TOGETHER WITH A DECLARATION THAT THE SERVICES TO BE 
PROVIDED SHALL NOT INVOLVE THOSE OF A SEXUALLY 
ORIENTED ESCORT OR SEXUALLY ORIENTED ESCORT BUREAU. 

(C) THE DEVELOPMENT SERVICES DIRECTOR SHALL HA VE 
A REASONABLE PERIOD OF TIME IN WHICH TO INVESTIGATE 
THE APPLICATION AND BACKGROUND OF THE APPLICANT AND 
PROCESS THE APPLICATION THROUGH VARIO US TOWN 
DEPARTMENTS. 

(1) The persoaal iaformatioa deseribed in subseetion 14 38(d) shall be 
provided for applieant, and any employee. 

(2) A deseription of any serviee to be provided. 

(3) The aames and residernial addresses of all employees. 

(b) The developmern serviees manager shall have 65 days to im·estigate the 
applieatioa and baekground of the applieant and its employees, and proeess 
the applieation through various tovm departrnents. 

Sec. 14-453. EseoFt lieeese ReftuiFed ESCORTS; ESCORT SERVICES. 

. It shall be unlawful for any person to aet ia the eapaeity of an eseort within 
the town without a valid lieense issued pursuant to the provisions of this artiele. 

(a) IT SHALL BE UNLAWFUL FOR ANY PERSON TO PROVIDE 
ESCORT SERVICES WITHIN THE TOWN UNLESS EMPLOYED BY 
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A LICENSED ESCORT BUREAU OR LICENSED AS AN ESCORT 
BUREAU. 

(b) IT SHALL BE UNLAWFUL FOR ANY PERSON TO PERFORM 
SERVICES AS A SEXUALLY ORIENTED ESCORT, REGARDLESS 
OF LICENSE. 

(c) AN ESCORT SHALL: 

(1) OPERA TE FROM AN OPEN OFFICE: 

(2) NOT ADVERTISE THAT SEXUAL CONDUCT WILL BE 
PROVIDED OR WORK FOR AN ESCORT BUREAU WHICH 
SO ADVERTISES; 

(3) NOT OFFER, SOLICIT, AGREE TO PROVIDE, OR PROVIDE 
SEXUAL CONDUCT; AND 

(4) COMPLY WITH THIS ARTICLE AND APPLICABLE LAW. 

Sec. 14-454. Some , .. 4lplieetiae Fequiremeets. GRANT OF LICENSE 

(a) An applicant for a license shall make application to the development 
services manager. 

(b) Each applicant shall furnish all applicable information required by 
subsection 14 4 52(a). 

(e) The police department shall cause to be investigated the application and 
background of the applicant 'Nithin 05 days from the date of the application 
or renewal application. 

(a) THE DEVELOPMENT SERVICES DIRECTOR SHALL GRANT THE 
LICENSE UPON COMPLIANCE WITH THE FOLLOWING: 

(1) THE REQUIRED FEES HAVE BEEN PAID; 
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(2) THE APPLICATION, APPLICANT AND ACTIVITIES CONFORM IN 
ALL RESPECTS TO THE PROVISIONS OF THIS ARTICLE, THE 
ORDINANCES OF THE TOWN AND LAWS OF THE ST ATE; 

(3) THE APPLICANT HAS NOT MADE A MATERIAL 
MISREPRESENTATION OF FACT IN THE APPLICATION; 

( 4) THE APPLICANT HAS PROVIDED IN A TIMELY MANNER ALL 
INFORMATION REQUIRED HEREIN OR REASONABLY NECESSARY FOR 
ISSUANCE OF THE LICENSE; 

(5) THE APPLICANT HAS NOT BEEN CONVICTED OF, PLEADED 
NOLO CONTENDERE TO OR GUILTY TO ANY FELONY, OR TO A 
MISDEMEANOR INVOLVING MORAL TURPITUDE, WITHIN FIVE (5) 
YEARS PRIOR TO THE ISSUANCE OF THE LICENSE. THIS SECTION 
SHALL BE INAPPLICABLE TO AN INDIVIDUAL WHOSE CIVIL RIGHTS 
HAVE BEEN RESTORED IN ACCORDANCE WITH LAW, UNLESS THE 
CONVICTION INVOLVES A CRIMINAL VIOLATION OF THIS ARTICLE; 

(6) THE APPLICANT HAS NOT HAD A LICENSE SIMILAR TO THE 
ONE ISSUED PURSUANT TO THE PROVISIONS OF THIS ARTICLE ISSUED 
BY ANOTHER AUTHORITY, SUSPENDED OR REVOKED WITHIN THE 
FIVE (5) YEAR PERIOD IMMEDIATELY PRECEDING THE DATE OF THE 
FILING OF THE APPLICATION; 

(7) THE APPLICANT IS NOT DELINQUENT IN PAYMENT TO THE 
TOWN OF TAXES, FEES, FINES OR PENAL TIES ASSESSED AGAINST OR 
IMPOSED UPON THE APPLICANT ARISING OUT OF ANY BUSINESS 
ACTIVITY OWNED OR OPERATED BY THE APPLICANT OR LICENSEE; 

(8) THE ESCORT COMPLIES WITH ALL APPLICABLE LAWS OF THE 
TOWN, THE COUNTY AND STATE; AND 

(9) THE APPLICANT IS AT LEAST EIGHTEEN (18) YEARS OF AGE. 

(b) THE DEVELOPMENT SERVICES DIRECTOR SHALL DENY THE 
LICENSE APPLICATION IF ALL OF THE REQUIREMENTS SET FORTH IN 
PARAGRAPHS (1) THROUGH (9) OF SUBSECTION (a) HAVE NOT BEEN 
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MET. IN THE EVENT OF DENIAL, THE APPLICANT SHALL BE NOTIFIED 
BY MAIL OF THE DENIAL AND THE REASONS THEREFORE. THE 
APPLICATION MAY APPEAL SUCH DENIAL TO THETOWN MANAGER 
BY FILING WITH THE TOWN CLERK AN APPEAL WITHIN TEN (10) DAYS 
OF THE DATE OF DENIAL. THE DECISION OF THE TOWN MANAGER 
SHALL BE FINAL. 

Sec. 14-455. Denial, Revocation, OF suspension of license; appeal; interim 
license. 

(a) Any lieense issued or required pursuant to this artiele may be denied, 
revoked et suspended upon any one or more of the following grooods: 

( 1) Any of the grooods speeified in seetion 14 4 4 . 

(2) In the ease of an applieant for an eseort bureau or introduetory 
serviee, the applieant or operator has been eonvieted of a felony 
involving moral turpitude within the past five years or been 
eonvieted ofa misdemeanor in-valving moral turpitude.within the 
past tvro years. 

(3) In the ease of an applieant for an eseort permit, the applieant has 
been eonvieted of a felony involving moral turpitude within the past 
five years or been eonvieted of a misdemeanor involving moral 
tm-pitude within the past two years. 

(4) The applieant has had a license similar to the one issued or applied 
for pursuant to the provisions of this artiele issued by another local 
authority suspended or revoked for eause ·.vithin the five year period 
immediately preeeding the date of the filing of the applieation. 

(5) ~Jo lieense shall be issued to an applieant who is less than I 8 years 
of age. 

(b) The development serviees manager may deny, revoke or suspend a license 
required ooder seetion 14 4 51 or 14 4 53 following notiee and a hearing as 
set forth in_seetion 14 4 4. 1\:ppeals and grant of an interim lieense pending 
the final outeome of an appeal are governed by seetions 14 4 5 through 14 
44 
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(a) ANY LICENSE ISSUED PURSUANT TO THIS ARTICLE SHALL BE 
REVOKED UPON ANY ONE OR MORE OF THE FOLLOWING GROUNDS 
COMMITTED BY A LICENSEE, EMPLOYEE, AGENT, ESCORT, ESCORT 
BUREAU RUNNER, OR OTHER PERSON CONNECTED OR ASSOCIATED 
WITH THE LICENSE AS A PARTNER, DIRECTOR, OFFICER 
STOCKHOLDER OR MANAGER, OR ANY "PERSON FINANCIALLY 
INTEREST" AS DEFINED HEREIN: 

(1) VIOLATION OF ANY PROVISION OF THIS ARTICLE IN 
CONDUCTING AN ACTIVITY LICENSEDUNDER THE PROVISIONS OF 
THIS ARTICLE; 

(2) GIVING FALSE INFORMATION OR MAKING A MATERIAL 
MISREPRESENT A TI ON OF FACT IN THE APPLICATION FOR ANY 
LICENSE REQUIRED IN THIS ARTICLE; 

(3) DELINQUENCY IN PAYMENT TO THE TOWN OF TAXES 
OR FEES; 

(4) CONV:ICTION, SUBSEQUENT TO THE ISSUANCE OF ANY 
LICENSE OF A CRIME WHICH IS EITHER A FELONY OR A 
MISDEMEANOR INVOL VINO MORAL TURPITUDE OR AS OFFERED OR 
AGREED TO OR RENDERED THE SERVICE OF A SEXUALLY ORIENTED 
ESCORT; OR 

(5) THE LICENSEE IS A CORPORATION OR BUSINESS ENTITY 
AND IS NOT OR IS NO LONGER QUALIFIED TO TRANSACT BUSINESS 
IN THE STATE OF ARIZONA. 

(b) TO REVOKE A LICENSE, THE LICENSING OFFICER SHALL 
NOTIFY THE LICENSEE IN WRITING BY MAIL TO THE ADDRESS AS 
SHOWN ON THE APPLICATION OR OTHERWISE MORE RECENTLY OF 
RECORD, THAT SAID LICENSE OR PERMIT IS REVOKED. THE CAUSE 
FOR SUCH REVOCATION SHALL BE SET FORTH IN THE NOTICE. 
SERVICE SHALL BE COMPLETE UPON MAILING TO THE ADDRESS OF 
RECORD, IN THE OFFICE OF THE LICENSING OFFICER. 

(c) EXCEPT AS OTHERWISE PROVIDED IN THIS ARTICLE, THE 
LICENSE SHALL TERMINATE IF THE LICENSEE FAILS TO PAY ANY 
LICENSE FEE OWED EITHER WHEN DUE OR BY THE END OF ANY 
RENEWAL PERIOD. 
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(d) APPEALS FROM THE REVOCATION OR TERMINATION OF A 
LICENSE AS PROVIDED FOR IN THIS ARTICLE MAY BE APPEALED TO 
THE TOWN MANAGER BY FILING AN APPEAL WITH THE TOWN 
CLERK WITHIN TEN (10) DAYS AFTER THE DATE OF THE 
REVOCATION OR TERMINATION. THE DECISION OF THE TOWN 
MANAGER SHALL BE FINAL. 

(e) A REVOKED LICENSE SHALL BE SURRENDERED TO THE 
LICENSING OFFICER ON DEMAND AT THE EXPIRATION OF THE 
APPEALS PROCESS. 

SEC.14-456. APPLICABILITY OF REGULATIONS TO EXISTING 
BUSINESSES. 

THE PROVISIONS OF THIS ARTICLE SHALL BE APPLICABLE TO ALL 
PERSONS AND ACTIVITIES DESCRIBED HEREIN WHETHER THE 
HEREIN DESCRIBED ACTIVITIES WERE ESTABLISHED BEFORE OR 
AFTER THE EFFECTIVE DATE OF THE ORDINANCE ENACTING THIS 
ARTICLE INTO LAW. 

SEC. 14-457. ADVERTISING WITHOUT A LICENSE 

IT IS UNLAWFUL TO ADVERTISE OR HOLD OUT TO THE PUBLIC THE 
AVAILABILITY OF AN ESCORT, ESCORT BUREAU OR INTRODUCTION 
SERVICE WITHOUT OBTAINING A LICENSE AS PROVIDED IN ARTICLE 
II AND THIS ARTICLE, WHETHER THE ACTUAL BUSINESS OF 
ESCORTS OR ESCORT BUREAU IS PERFORMED. THE ESCORT 
BUREAU LICENSE NUMBERSHALL BE PROMINENTLY DISPLAYED IN 
SUCH ADVERTISEMENTS. 

SEC.14-458 NONTRANSFERABILITY OF LICENSE. 

LICENSES SHALL NOT BE TRANSFERRED TO ANOTHER PERSON. 

SEC.14-459 INFORMATION UPDATE. 
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ANY CHANGES IN INFORMATION REQUIRED TO BE SUBMITTED BY 
THIS ARTICLE SHALL BE SUBMITTED TO THE DEVELOPMENT 
SERVICES DIRECTOR WITHIN TEN DAYS OF ANY SUCHCHANGE. 

SEC. 14-460 RENEWAL OF LICENSES. 

(a) ANY LICENSE ISSUED PURSUANT TO THE PROVISIONS OF THIS 
ARTICLE, WHICH HAS NOT BEEN SUSPENDED OR REVOKED, AND NO 
VIOLATIONS OF THIS ARTICLE, TOWN ORDINANCES OR STATE LAW 
HA VE OCCURRED IN THE DETERMINATION OF THE LICENSING 
OFFICER, MAY BE RENEWED FOR A PERIOD OF NOT TO EXCEED ONE 
YEAR ON WRITTEN APPLICATION TO THE DEVELOPMENT SERVICES 
DIRECTORMADE AT LEAST THIRTY (30) DAYS PRIOR TO THE 
EXPIRATION DA TE OF THE CURRENT VALID LICENSE. THE 
RENEWAL APPLICATION SHALL BE ON A FORM PROVIDED BY THE 
LICENSING OFFICER AND SHALL CONTAIN ALL OF THE 
INFORMATION AND PROCESSING REQUIRED BY§ (TOWN CODE 
ABOVE) IF THE DEVELOPMENT SERVICES DIRECTOR DETERMINES 
THAT ANY VIOLATIONS OR COMPLAINTS OF VIOLATION OF THIS 
ARTICLE HAVE OCCURRED OR BEEN MADE TO THE TOWN, OR 
UNLESS OTHERWISE WAIVED BY THE DEVELOPMENT SERVICES 
DIRECTOR. 

(b) A NONREFUNDABLE APPLICATION FEE IN THE AMOUNT SET 
BY THE TOWN COUNCIL SHALL ACCOMPANY EACH APPLICATION 
FOR AN ESCORT, ESCORT SERVICE BUREAU OR INTRODUCTORY 
SERVICE. UPON APPROVAL THE LICENSE FEE AS SET BY THE 
COUNCIL BY RESOLUTION SHALL BE ASSESSED. THE ANNUAL 
LICENSE FEE MAY BE PRO-RATED TO ONE-HALF (1/2) THE AMOUNT 
REQUIRED IF THE PROPOSED LICENSEE WILL BE OPEN FOR 
BUSINESS ONLY AT JULY 1. 

Section II. Providing for Repeal of Conflicting Ordinances. 

All ordinances and parts of ordinances in conflict with the provisions of this 
Ordinance or any part of the Code adopted herein by reference, are hereby repealed. 

Section III. Providing for Severability. 
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If any section, subsection, sentence, clause, phrase or portion of this Ordinance or 
any part of the Code adopted herein by reference, is for any reason held to be invalid or 
unconstitutional by the decision of any court of competent jurisdiction, such decision shall not 
affect the validity of the remaining portions thereof. 

Section IV. Providing for Penalties. 

Any person found guilty of violating any provision of this Ordinance shall be 
guilty of a Class One misdemeanor, and upon conviction thereof shall be punishable by a fine 
not to exceed Two Thousand Five Hundred Dollars ($2,500) or by imprisonment for a period not 
to exceed six (6) months, or both such fine and imprisonment. Each day that a violation 
continues shall be a separate offense punishable as herein described. 

PASSED AND ADOPTED by the Common Council of the Town of Gilbert, 
Arizona, this __ day of , 201_, by the following vote: 

EXCUSED: 
~---------

APPROVED this __ day of _______ , 201_. 

John W. Lewis, Mayor 
ATTEST: 

Catherine A. Templeton, Town Clerk 

APPROVED AS TO FORM: 

Curtis, Goodwin, Sullivan, Udall & Schwab, P.L.C. 
Town Attorneys 
By Susan D. Goodwin 
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I, CATHERINE A. TEMPLETON, TOWN CLERK, DO HEREBY CERTIFY THAT A TRUE 
AND CORRECT COPY OF THE ORDINANCE NO. ADOPTED BY THE 
COMMON COUNCIL OF THE TOWN OF GILBERT ON THE DAY OF 
_____ , 201_, WAS POSTED IN THREE PLACES ON THE __ DAY OF 

------'201_. 

Catherine A. Templeton, Town Clerk 
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